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Ashland Global Holdings Inc. and Consolidated Subsidiaries Table 1

STATEMENTS OF CONSOLIDATED INCOME

(In millions except per share data - preliminary and unaudited)

December 31

Sales $ 1,193 $ 1,163

Cost of sales 807 771

GROSS PROFIT 386 392

Selling, general and administrative expense 239 224

Research and development expense 23 25

Equity and other income 13 8

OPERATING INCOME 137 151

Net interest and other financing expense 132 42

Net gain (loss) on divestitures  (1) 2

INCOME FROM CONTINUING OPERATIONS 

BEFORE INCOME TAXES 4 111

Income tax expense (benefit) (6) 20

INCOME FROM CONTINUING OPERATIONS 10 91

Loss from discontinued operations (net of taxes) -  (2)

NET INCOME 10 89

Net income attributable to noncontrolling interest 11 -  

NET INCOME (LOSS) ATTRIBUTABLE TO ASHLAND $ (1) $ 89

DILUTED EARNINGS PER SHARE 

Income (loss) from continuing operations attributable to Ashland $ (0.01)      $ 1.38       

Loss from discontinued operations -         (0.03)      

Net income (loss) attributable to Ashland $ (0.01)      $ 1.35       

AVERAGE COMMON SHARES AND ASSUMED CONVERSIONS 62 66

SALES

Specialty Ingredients $ 482 $ 476

Performance Materials 222 231

Valvoline 489 456

$ 1,193 $ 1,163

OPERATING INCOME (LOSS)

Specialty Ingredients $ 40 $ 38

Performance Materials 8 24

Valvoline 99 92

Unallocated and other (10) (3)

$ 137 $ 151

Three months ended

2016 2015



Ashland Global Holdings Inc. and Consolidated Subsidiaries Table 2

CONDENSED CONSOLIDATED BALANCE SHEETS

(In millions - preliminary and unaudited)

ASSETS

Current assets

Cash and cash equivalents $ 704 $ 1,188

Accounts receivable 858 894

Inventories 666 671

Other assets 106 113

 Total current assets 2,334 2,866

Noncurrent assets

Property, plant and equipment

Cost 4,283 4,343

Accumulated depreciation 2,097 2,119

Net property, plant and equipment 2,186 2,224

Goodwill 2,348 2,401

Intangibles 1,026 1,064

Restricted investments 297 292

Asbestos insurance receivable 194 196

Equity and other unconsolidated investments 60 57

Deferred income taxes 199 177

Other assets 419 420

Total noncurrent assets 6,729 6,831

Total assets $ 9,063 $ 9,697

LIABILITIES AND EQUITY

Current liabilities

Short-term debt $ 92 $ 170

Current portion of long-term debt 15 19

Trade and other payables 458 541

Accrued expenses and other liabilities 451 486

Total current liabilities 1,016 1,216

Noncurrent liabilities

Long-term debt 2,825 3,055

Employee benefit obligations 1,040 1,080

Asbestos litigation reserve 674 686

Deferred income taxes 69 69

Other liabilities 438 426

Total noncurrent liabilities 5,046 5,316

Total equity 3,001 3,165

Total liabilities and equity $ 9,063 $ 9,697

September 30December 31

20162016



Ashland Global Holdings Inc. and Consolidated Subsidiaries Table 3

STATEMENTS OF CONSOLIDATED CASH FLOWS

(In millions - preliminary and unaudited)

December 31

CASH FLOWS PROVIDED (USED) BY OPERATING ACTIVITIES 

  FROM CONTINUING OPERATIONS 

Net income $ 10 $ 89

Loss from discontinued operations (net of taxes) -  2

Adjustments to reconcile income from continuing operations to 

  cash flows from operating activities

Depreciation and amortization 77 83

Original issue discount and debt issuance cost amortization 95 3

Deferred income taxes 2 3

Equity income from affiliates (4) (4)

Distributions from equity affiliates -  5

Stock based compensation expense 6 8

Gain on early retirement of debt (3) -  

Gain on available-for-sale securities (3) (2)

Net loss (gain) on divestitures 1 (2)

Pension contributions (3) (4)

Gain on post-employment plan remeasurement (10) -  

Change in operating assets and liabilities (a) (156) (115)

Total cash provided by operating activities from continuing operations 12 66

CASH FLOWS PROVIDED (USED) BY INVESTING ACTIVITIES 

  FROM CONTINUING OPERATIONS 

Additions to property, plant and equipment (43) (53)

Proceeds from disposal of property, plant and equipment -  1

Purchase of operations - net of cash acquired -  (4)

Uses from sale of operations or equity investments -  (2)

Net purchases of funds restricted for specific transactions (2) -  

Reimbursements from restricted investments -  7

Proceeds from the settlement of derivative instruments 4 7

Total cash used by investing activities from continuing operations (41) (44)

CASH FLOWS PROVIDED (USED) BY FINANCING ACTIVITIES

  FROM CONTINUING OPERATIONS 

Repayment of long-term debt (318) (14)

Premium on long-term debt repayment (5) -  

Proceeds (repayment) from short-term debt (78) 319

Repurchase of common stock -  (500)

Debt issuance costs (4) -  

Cash dividends paid (24) (24)

Distributions to noncontrolling interest (2) -  

Excess tax benefits related to share-based payments (4) -  

Total cash used by financing activities from continuing operations (435) (219)

CASH USED BY CONTINUING OPERATIONS (464) (197)

Cash used by discontinued operations

Operating cash flows (12) (10)

Investing cash flows -  -  

Effect of currency exchange rate changes on cash and

cash equivalents (8) (11)

DECREASE IN CASH AND CASH EQUIVALENTS (484) (218)

Cash and cash equivalents - beginning of period 1,188 1,257

CASH AND CASH EQUIVALENTS - END OF PERIOD $ 704 $ 1,039

DEPRECIATION AND AMORTIZATION

Specialty Ingredients $ 55 $ 61

Performance Materials 13 13

Valvoline 9 9

$ 77 $ 83

ADDITIONS TO PROPERTY, PLANT AND EQUIPMENT

Specialty Ingredients $ 26 $ 43

Performance Materials 5 4

Valvoline 9 5

Unallocated and other 3 1

$ 43 $ 53

(a) Excludes changes resulting from operations acquired or sold.

20152016

Three months ended



Ashland Global Holdings Inc. and Consolidated Subsidiaries Table 4

INFORMATION BY INDUSTRY SEGMENT

(In millions - preliminary and unaudited)

December 31

SPECIALTY INGREDIENTS

Sales per shipping day $ 7.9 $ 7.7

Metric tons sold (thousands) 72.6 68.7

Gross profit as a percent of sales (a)     32.0%     32.9%

PERFORMANCE MATERIALS

Sales per shipping day $ 3.6 $ 3.7

Metric tons sold (thousands) 110.6 106.2

Gross profit as a percent of sales (a)     15.4%     22.1%

VALVOLINE

Lubricant sales (gallons) 43.1 40.4

Premium lubricants (percent of U.S. branded volumes)     47.2%     43.0%

Gross profit as a percent of sales (a)     37.9%     38.3%

(a)

Three months ended

Gross profit as a percent of sales is defined as sales, less cost of sales divided by sales.  

2016 2015



Ashland Global Holdings Inc. and Consolidated Subsidiaries Table 5

RECONCILIATION OF NON-GAAP DATA - INCOME (LOSS) FROM CONTINUING OPERATIONS

(In millions - preliminary and unaudited)

OPERATING INCOME (LOSS)

Separation costs $ -  $ -  $ -  $ (28) $ (28)

Gain on post-employment plan remeasurement -  -  -  10 10

Legal reserve -  -  -  (5) (5)

All other operating income 40 8 99 13 160

Operating income (loss) 40 8 99 (10) 137

NET INTEREST AND OTHER FINANCING EXPENSE

Financing costs 92 92

All other interest and other financing expense 40 40

 

NET LOSS ON DIVESTITURES (1) (1)  

INCOME TAX EXPENSE (BENEFIT)

Key items (43) (43)

Discrete items 1 1  

All other income tax expense 36 36

(6) (6)

INCOME (LOSS) FROM CONTINUING OPERATIONS $ 40 $ 8 $ 99 $ (137) $ 10

 

OPERATING INCOME (LOSS)

Restructuring and separation costs $ 3 $ -  $ -  $ (6) $ (3)

Legal reserve -  -  -  (10) (10)

All other operating income 35 24 92 13 164

Operating income (loss) 38 24 92 (3) 151  

NET INTEREST AND OTHER FINANCING EXPENSE 42                 42                 

NET GAIN ON DIVESTITURES 2                   2

INCOME TAX EXPENSE (BENEFIT)

Key items (4)                  (4)

Discrete items (6)                  (6)

All other income tax expense 30 30

20 20

INCOME (LOSS) FROM CONTINUING OPERATIONS $ 38 $ 24 $ 92 $ (63) $ 91

Ingredients Materials Valvoline & Other Total

Three Months Ended December 31, 2015

Specialty Performance Unallocated

Materials Valvoline & Other

Three Months Ended December 31, 2016

UnallocatedPerformanceSpecialty

Ingredients Total



Ashland Global Holdings Inc. and Consolidated Subsidiaries Table 6

RECONCILIATION OF NON-GAAP DATA - FREE CASH FLOW 

(In millions - preliminary and unaudited)

December 31

Free cash flow (a)

Total cash flows provided by operating activities 

from continuing operations $ 12 $ 66

Adjustments:

Additions to property, plant and equipment (43) (53)

Free cash flows $ (31) $ 13

(a)

Three months ended

Free cash flow is defined as cash flows provided by operating activities less additions to property, plant and equipment and other items Ashland has deemed non operational

(if applicable).

2016 2015



Ashland Global Holdings Inc. and Consolidated Subsidiaries Table 7

RECONCILIATION OF NON-GAAP DATA - ADJUSTED EBITDA

(In millions - preliminary and unaudited)

December 31

Adjusted EBITDA - Ashland Global Holdings Inc.

Net income $ 10 $ 89

Income tax expense (benefit) (6) 20

Net interest and other financing expense 132 42

Depreciation and amortization (a) 77 81

EBITDA 213 232

Loss from discontinued operations (net of taxes) -  2

Net income attributable to noncontrolling interest (11) -  

Adjusted EBITDA adjustments attributable to noncontrolling interest (b) (10) -  

Operating key items (see Table 5) 23 13

Adjusted EBITDA $ 215 $ 247

Adjusted EBITDA - Specialty Ingredients

Operating income $ 40 $ 38

Add:

Depreciation and amortization (a) 55 59

Key items (see Table 5) -  (3)

Adjusted EBITDA $ 95 $ 94

Adjusted EBITDA - Performance Materials

Operating income $ 8 $ 24

Add:

Depreciation and amortization 13 13

Key items (see Table 5) -  -  

Adjusted EBITDA $ 21 $ 37

Adjusted EBITDA - Valvoline

Operating income $ 99 $ 92

Add:

Depreciation and amortization 9 9

Key items (see Table 5) -  -  

Adjusted EBITDA $ 108 $ 101

(a)

(b)

20152016

Depreciation and amortization excludes accelerated depreciation of $2 million for Specialty Ingredients for the three months ended December 31, 2015, which is included as a

key item within this table.

Three months ended

Includes certain items attributable to the approximately 17% noncontrolling interest in Valvoline Inc. such as income tax expense, net interest and other financing expense,

depreciation and amortization, separation costs and the gain on post-employment plan remeasurement.
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