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Forward-Looking Statements

This presentation contains forward-looking statements within the meaning of Section 27A of the Securities Act of 1933, as amended and Section 21E of the Securities Exchange Act of 1934, as amended.
Ashland has identified some of these forward-looking statements with words such as “anticipates,” “believes,” "expects,” "estimates,” “is likely,” “predicts,” “projects,” “forecasts,” “objectives,” “may,” "will,"
“should,” “plans” and “intends” and the negative of these words or other comparable terminology. Ashland may from time to time make forward-looking statements in its annual reports, quarterly reports ond
other filings with the U.S. Securities and Exchange Commission (“SEC”), news releases and other written and oral communications. These forward-looking statements are based on Ashland’s expectations and
assumptions, as of the date such statements are made, regarding Ashland's future operating performance, financial, operating cash flow and liquidity, as well as the economy and other future events or

circumstances. These statements include, but are not limited to, expectations regarding Ashland's strategic priorities, operating performance improvements, and financial outlook for fiscal 2027.

Ashland’s expectations and assumptions include, without limitation, infernal forecasts and analyses of current and future market conditions and frends, management plans and strategies, operating
efficiencies and economic conditions (such as prices, supply and demand, cost of raw materials, and the ability to recover raw-material cost increases through price increases), and risks and uncertainties
associated with the following: Ashland's aggressive growth goals and the extent to which such goals may be impacted by a failure to optimize our tangible and intangible assets, a failure to identify and
integrate acquisition targets, and any unexpected costs and liabilities associated with such acquisitions, and goodwill impairment; business disruptions stemming from natural, operational, and other
catastrophic events, including disruptions to supply and logistics functions, manufacturing delays, and information technology system and network failures; climate change and related resource impacts;
changes in consumer preferences and a reduction in demand for Ashland's products; risks inherent in operating a global business, including tariffs and other trade policies, and geopolitical instability and
armed conflict; economic downturns and disruptions in the financial markets; Ashland's substantial indebtedness, including the possibility that such indebtedness and related restrictive covenants may
adversely affect our future cash flows, limit our ability o repay debt and obtain future financing, place Ashland at a competitive disadvantage, and make us more vulnerable to interest rate increases; our
ability to develop and market new products and remain competitive in the markets in which we operate; our ability to pass increases in the costs of energy and raw materials to customers and to fulfill our
contractual requirements with customers and vendors; downward pressures on prices and margins; the ability to attract and retain key employees, including across foreign jurisdictions where employment
laws and business and cultural practices may differ, and to provide for effective succession planning; cybersecurity risks, including disruptions to or failures in Ashland's information tfechnology systfems and
networks, malicious cyberattacks, the inadvertent or accidental disclosure or loss of proprietary or sensitive information, and cyber risks related to Ashland's external service providers and other third parties;
risks related to Ashland's use of artificial intelligence, including the potential for flawed or unreliable outputs, and the complexities and uncertainties in the legal and regulatory landscapes; Ashland's ability to
effectively protect and enforce its intellectual property rights; exposure to products liability claims; risks related to compliance with environmental, health, and safety regulations, including the potential for
costly litigation, remediation, and settlement actions; exposure to pending and threatened asbestos-related litigation; chonges in the legal and regulcﬁor\/ landscapes in which we operate; changes in
taxation or adverse tax rulmgs and, without \|m|Tc1T|on risks and uncertainties affecting Ashland that are described in Ashland’s most recent Annual Report on Form 10-K (including Item 1A Risk Factors) filed
with the SEC, which is available on Ashland’s website at http://investor.ashland.com or on the SEC’s website at http://www.sec.gov. Various risks and uncertainties may cause actual results to differ materially
from those stated, projected or implied by any forward-looking statements. Ashland believes its expectations and assumptions are reasonable, but there can be no assurance that the expectations reflected
hegein will be achieved. Unless legally required, Ashland undertakes no obligation to update any forward-looking statements made in this news release whether as a result of new information, future events or
otherwise.

Regulation G: Adjusted Results

The information presented herein regarding certain unaudited adjusted results does not conform to generally accepted accounting principles in the United States (U.S. GAAP) and should not be construed as
an alternative to the reported results determined in accordance with U.S. GAAP. Ashland has included this non-GAAP information to assist in understanding the operating performance of the company and its
reportable segments. The non-GAAP information provided may not be consistent with the methodologies used by other companies. All non-GAAP information has been reconciled with reported U.S. GAAP
results under Appendix B: Non-GAAP Reconciliation of this presentation.
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Q4 business drivers: broad-based commercial strength

life sciences broad pharma growth across
major regions and technology platforms; sixth
consecutive quarter of year-over-year pharma
volume growth

personal care broad-based gains across the
portfolio; double-digit growth in biofunctional
actives, microbial protection and hair care, and
high-single-digit growth in skin care

specialty additives high-single-digit growth in
coatings and double-digit growth in performance
specialties with continued share gains across
regions

intermediates favorable merchant mix, pricing
and cost performance support improved
profitability and margin expansion

‘e B2

pricing disciplined pricing actions covered
raw-material cost inflation across all business
units

commercial momentum sales volumes
increased 3%, led by pharma, personal care,
coatings and performance specialties

plant operations productivity investments
are in place; focus is now on execution to
increase production rates and output

free cash flow strong cash generation, with
lower working capital supporting higher
operating cash flow and ongoing free cash
flow conversion
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Q4 highlights!

double-digit EBITDA growth across three businesses

volumes increased 3% led
by LS and PC; pricing
increased 2% and
covered raw-material
cost inflation
BTGNS NS

il

P = = == -

1 Comparisons versus prior-year quarter. All figures are presented on an adjusted basis except Sales. Appendix B reconciles adjusted amounts to amounts reported under U.S. GAAP,
including reconciliations of net income to EBITDA and Adjusted EBITDA, operating income to Adjusted Operating Income, income from continuing operations to Adjusted Income from
Continuing Operations, diluted earnings per share to Adjusted Diluted Earnings Per Share and Adjusted Diluted Earnings Per Share Excluding Amortization Expense.

6,

adjusted EPS?

higher EBITDA and lower
D&A support EPS growth
alongside improved
capital returns

record LS and near-
record PC margins,
Intfermediates margin
expansion, offset by
lower SA output

double-digit growth in LS,
PC, and Intermediates,
partially offset by lower
SA plant performance

always solving
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Unless otherwise noted, earnings are reported on a diluted-share basis and exclude amortization expense.



LS and PC lead growth; margin gains across three businesses

globalize and innovate strengthen commercial performance

margin expansion across LS, PC, and Intermediates

8%
4%
0%
life personal specialty
sciences care additives

=0kes Comparisons
I ool e auarter

0%

intermediates

4%

Ashland

life
sciences

30%

personal
care

_ adjusted EBITDA margin comparisons

versus prior-year quarter

24%

(60)
bps

Ashland

18%

+300
bps

specialty intermediates
additives

15%

1 Adjusted EBITDA Margin. See Appendices A & B for additional detail. Some totals may not add due to rounding.
2 Merchant sales represents ~70% of Intermediates.
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FY26: stronger foundation for growth and execution

commercial strength strategy delivering execution + financial strength

globalize innovate manufacturing

d-half sal
~6% noreased $26 MM $26 MM Calvert City outage recovered

approximately 6% ' _ ) )
second-half sales [PV incremental sales incremental sales focus now on increasing Hopewell

rowth ivi
g yly vs. S20MM vs. S15MM output and productivity
target target

Life Sciences + Personal Care strategies exceeded FY26 targets $232M M ongoing free cash flow
strong growth and profitability
deep customer engagement and lower working capital strengthened
) o successful commercialization supported financial flexibility
Coatings + Performance Specialties outperformance

commercial performance strengthened
as the year progressed

» sustain commercial momentum . scale globalize and innovate
FY27 focus

- improve manufacturing productivity . expand earnings and cash flow

G/ -
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fiscal-fourth quarter adjusted results!

Ashland adjusted results summary’

($US in millions, except percentages) Q4 FY26 Q4 FY25

sales $498 $478
gross profit margin 36.5% 35.8 %
SG&A / R&D costs / intangible amortization $109 $102
operating income S77 S71
EBITDA $121 $119 '
EBITDA margin 243 % 249 %
EPS (excluding acquisition amortization)? $1.12 $1.08

ongoing Free Cash Flow?® S74 $52

1 All figures are presented on an adjusted basis except Sales. Appendix B reconciles adjusted amounts to amounts reported under U.S. GAAP, including reconciliations of
net income to EBITDA and Adjusted EBITDA, operating income fo Adjusted Operating Income, income from continuing operations to Adjusted Income from Continuing
Operations, diluted earnings per share to Adjusted Diluted Earnings Per Share and Adjusted Diluted Earnings Per Share Excluding Amortization Expense.

2 Unless otherwise noted, earnings are reported on a diluted-share basis.

3 Ongoing Free Cash Flow defined as fotal cash flow provided by operating activities, less adjustments to property, plant, and equipment and excluding any inflows or
outflows related to U.S. and Foreign Accounts Receivable Sales Program, restructuring-related payments, and environmental and related litigation payments.
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life sciences

adjusted results summary’

highlights

o sixth consecutive quarter of
year-over-year pharma
volume growth sales

o broad-based performance gross profit $78 $68
across major regions and ) }
technology platforms gross profit margin 43.3% 39.3% +400 bps

o globalize and innovate operating income $50 S4
supporting growth and :
adoption of higher-value EBITDA S64 $55

offerings EBITDA margin

($US in millions, except
percentages)

Q4 FY26 Q4 FY25

o pricing covering cost inflation

o strong volumes, favorable mix,
pricing and cost performance
drive record Adjusted EBITDA

margin

Q4 FY26 year-over-year sales vs. prior-year? (HSD/MSD/LSD = high, mid or low single-digit %. DD = double-digit %)

1 All figures are presented on an adjusted basis except Sales. Appendix B reconciles adjusted amounts to amounts
reported under GAAP, including reconciliations of net income to EBITDA and adjusted EBITDA, operating income to
adjusted operating income.
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infermediates

hlghllg hTS adjusted results summary’
o merchant sales increased

($US in millions, t
e Q4 FY26 Q4 FY25
4%, reflecting favorable mix

despite lower volumes sales $33 $33

pd
<

o continued strength in NMP gross profit 7 S5 +40 %
o pricing covering cost inflation gross profit margin 212% 15.2%

o favorable merchant mix, operating income 84 59

+600 bps
+100 %

pricing, and cost
performance drive 300 bps EBITDA S6 S5
of margin expansion

+20 %

EBITDA margin 18.2 % 15.2 % +300 bps

o new customer wins provide
additional FY27 growth
opportunity

merchant

{

captive

Q4 FY26 year-over-year sales vs. prior-year? (HSD/MSD/LSD = high, mid or low single-digit %. DD = double-digit %)

1 All figures are presented on an adjusted basis except Sales. Appendix B reconciles adjusted amounts to amounts
reported under GAAP, including reconciliations of net income o EBITDA and adjusted EBITDA, operating income to
adjusted operating income.

G/ e.
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personal care

highlights

o broad-based growth across
the portfolio and regions
drives 8% sales increase

o double-digit growth in
biofunctional actives and
microbial protection

o strong care ingredients sales
increase, led by double-digit
growth in hair care and high-
single-digit growth in skin

o pricing covering cost inflation

o higher volumes, favorable mix
and disciplined execution
support 30+% EBITDA margins

13

adjusted results summary’

($US in millions, except
percentages)

Q4 FY26 Q4 FY25

sales $163 $151
gross profit $70 S64
gross profit margin 42.9% 42.4%
operating income S35 $28
EBITDA $49 $43
EBITDA margin 30.1% 28.5 %

oz L

Q4 FY26 year-over-year sales vs. prior-year? (HSD/MSD/LSD = high, mid or low single-digit %. DD = double-digit %)

1 All figures are presented on an adjusted basis except Sales. Appendix B reconciles adjusted amounts to amounts
reported under GAAP, including reconciliations of net income to EBITDA and adjusted EBITDA, operating income to
adjusted operating income.
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specialty additives

hlghllghTS adjusted results summary?
o strong growth and share
gains in coatings and

performonpe specialties “elze 3131 $131 NIV
across regions

China delivered third

consecufive quarter of year- gross profit margin 20.6% 26.0% (540) bps
over-year sales growth

(SUS in millions, except

percentages) Q4 FY26 Q4 FY25

gross profit $27 $34 (21) %

operating income S5 $12 (58) %

soft energy & resources end
markets; lower construction
reflects portfolio actions

EBITDA $20 $29 (31) %

pricing covering cost inflation |EESElINASUCllY 153 % 221% (680) bps
Hopewell margins impacted
as expected; key process

now on increasing output and -
productiviry

Q4 FY26 year-over-year sales vs. prior-year? (HSD/MSD/LSD = high, mid or low single-digit %. DD = double-digit %)

construction, energy

\

1 All figures are presented on an adjusted basis except Sales. Appendix B reconciles adjusted amounts to amounts
reported under U.S. GAAP, including reconciliations of net income to EBITDA and Adjusted EBITDA, operating income to
Adjusted Operating Income.
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strategic priorities & outlook
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execute: manufacturing productivity

execute priorities

FY26:

~S15MM from VP&D optimization and ~S3MM from small plant consolidation

HEC network consolidated, productivity performance below expectations

FY27.

~S10MM of incremental manufacturing optimization benefits

improve HEC network productivity and output

longer term operations productivity focus and momentum

G/ -
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globalize & innovate: exceeded FY26 growth targets

ahead of plan

Globalize: expanded regional capabilities, deeper customer
engagement and growth across higher-value applications

+S20 +S26
million million

incremental FY26 incremental FY26
sales target sales

ahead of plan

A

I
Innovate: strong commercialization and customer adoption
across differentiated technologies

26 acrual

+S15
million

incremental FY26
sales target

+$26
million

incremental FY26
sales

building the FY27 foundation: broad commercial traction provides momentum entering FY27

17 Tincremental impact by FY27

G/ -
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FY2/ outlook: commercial momentum and improving operating performance

forward looking insights

key market factors
* resilient demand in Life Sciences and Personal Care

* commercial momentum in Coatings and Performance Specialties; other
segments remain soft

* Intermediates energy-storage customer wins expected to ramp during FY27
* scaling globalize and innovate initiatives to drive profitable growth

* pricing actions expected o offset raw-material and freight inflation

° stronger U.S. dollar creates a sales and EBITDA headwind

strategic priorities

* execute: ~S10 million of incremental cost savings and productivity
improvements

* globalize: ~520 million of incremental sales

* innovate: ~$45 million of incremental innovation-driven sales

1 Ongoing Free Cash Flow defined as total cash flow provided by operating activities, less adjustments to property, plant, and
equipment and excluding any inflows or outflows related to U.S. and Foreign Accounts Receivable Sales Program, restructuring-
18 related payments, and environmental and related litigation payments.

key outlook variables

global demand and geopolitical uncertainty
pace of Hopewell productivity improvement

continued Coatings and Performance
Specialties momentum

timing of new Intfermediates energy-storage
customer volumes

maintain pricing discipline fo offset raw
marterial and freight inflation

FX volatility

FY27 outlook

sales: 51,905 — $1,975MM
adj. EBITDA: $405 — $S435MM

ongoing FCF conversion': 40+% of adj.
EBITDA; up to ~S140M capex

G/ e.
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innovation platforms: advancing commercialization

0 technology 9 customer manufacturing commercial ° scale &
validation validation &regulatory launch expand
patent-protected, ) stfrong engagement ) capabilities ) products launched broader applications,
tunable platforms and positive beta-site established;

feedback

pathways advancing

across all platforms

customers and
markets

focus now: commercialization, customer adoption and disciplined scaling

7

scalable technology
platforms

S0+

patents filed

23

product launches

12

launches since
May 2025

seven platforms create multiple paths to growth across Pharma, Personal Care and Coatings

19

validated technology + customer traction + existing infrastructure = capital-efficient commercialization

G/ e.
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CEO priorities

execution strategic
» safety * drive globalize initiatives

» expand market positions accelerate innovation commercialization

* pricing to offset inflation strengthen productivity culture

* improve plant operating performance develop talent & organizational capability

» cash generation and disciplined
capital allocation

drive leadership ownership & accountability

disciplined execution, productivity, innovation & ownership drive Ashland’s FY27 priorities

20 G(O?Ashland‘
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Guillermo Novo, Chair and CEO
closing comments
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thank you

Q&A

(= 3 .
<[ Ashland
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appendix A: adjusted results summary and
balance sheet
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Q4 adjusted results summary!

(SUS in millions, except percentages and per share data) Q4 FY26 Q4 FY25 “

st o7

gross profit $182 S171
gross profit margin 36.5% 358 %
SG&A / R&D costs / intangibles amort. $109 $102
operating income S77 S71
depreciation & amortization $45 $49
EBITDA $121 $119
EBITDA Margin 243 % 24.9 % (60) bps
net interest and other expense S12 $15 (20) %
effective tax rate 36% 33%
income from continuing operations S41 $37
Income from Continuing Operations Excluding Intangibles Amortization $52 S50
diluted share count (million shares) 46 46
EPS (excluding intangibles amortization) $112 $1.08

1 All figures are presented on an adjusted basis except Sales and Diluted share count (million shares). Appendix B reconciles adjusted amounts to amounts reported under U.S. GAAP,
including reconciliations of net income to EBITDA and Adjusted EBITDA, operating income to Adjusted Operating Income, income from continuing operations to Adjusted Income from

Continuing Operations, diluted earnings per share to Adjusted Diluted Earnings Per Share and Adjusted Diluted Earnings Per Share Excluding Amortization Expense. &F?AS h | and‘
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Q4 business unit consolidation’

q o : : specialty : intercompany unallocated
($US in millions, except percentages) additives Intermediates eliminations? and other?

gross profit $182

EBITDA = ($18) $121

All figures are presented on an adjusted basis except Sales. Appendix B reconciles adjusted amounts to amounts reported under U.S. GAAP, including reconciliations of net income to
EBITDA and Adjusted EBITDA, operating income to Adjusted Operating Income, income from continuing operations to Adjusted Income from Continuing Operations and diluted
earnings per share to Adjusted Diluted Earnings Per Share.

Intercompany sales from intermediates to all other segments recorded at market pricing and are eliminated in consolidation.

3 Unallocated and other includes legacy costs plus corporate governance (finance, legal, executive, etc.).

N
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iquidity and net debt

(8US in millions) expiration interest rate e S&P rating 9/30/26
rating balance

revolver availability

US and foreign A/R sales program’

debt

3.375% notes Sept. 2031 3.375%

6.50% junior subordinated notes Jun. 2029 6.500%

total debt Ba2/stable BB/stable $1,371
net debt $891

1 Total liquidity of $976 million from all sources.
2 Term SOFR benchmark rate to include 10 bps credit adjustment spread on USD 1-, 3-, and é-month borrowings.
3 Includes $8 million of debt issuance cost discounts as of September 30, 2026.

27
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strong balance sheet & capital allocation strategy

strong balance sheet and balanced capital allocation annual dividend?® increase every year since 2009

strong balance sheet’
o cash and liquidity available of ~$0.98 billion
net debt of $891 million; net leverage of 2.3x

O
o next significant long-term debt maturity: January 2028
o balanced maturity schedule

$1.31

o $1.64 $1.67
healthy ongoing Free Cash Flow? generation
o LTM Ongoing Free Cash Flow? of $232 million
o continued discipline in working capital management

$1.49
$H8
$1.08 11
$0.98
$0.87
$0.74 $0.76

share repurchases under $1 billion authorization s0.61 3¢

o $520 million remains under the current authorization L

o Total repurchases of $480 million / ~5.8 million shares $0.33 ;

$0.26

other long-term capital allocation priorities I

o FY27 capex = up to $140 million

o increcsed erXIbIIITy to pursue fUTure M&A STrOTegy 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026
o fund innovation, global expansion, and productivity programs

1 All figures as of September 30, 2026 a...—? ﬂ- | ] | d'

2 Ongoing Free Cash Flow defined as total cash flow provided by operating activities, less adjustments to property, plant, and equipment and excluding any inflows or outflows S a-n
28 related to U.S. and Foreign Accounts Receivable Sales Program, restructuring-related payments, and environmental and related litigation payments. GlWD';."S solvi ng

3  Calendar year dividend payments. Dividends prior to June 15, 2017 are adjusted for the Valvoline separation.

4 CAGR = Compound annual growth rate from December 31, 2011 — December 31, 2026



Although Ashland provides forward looking guidance for Adjusted EBITDA in this presentation, Ashland is not reaffirming or providing forward-looking guidance for
U.S. GAAP reported financial measures or a reconciliation of forward-looking non-GAAP financial measures to the most directly comparable U.S. GAAP measure
because it is unable o predict with reasonable certainty the ultimate outcome of certain significant items without unreasonable effort.
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Ashland Inc. and Consolidated Subsidiaries

Reconciliation of Non-GAAP Data

for the 12 Months Ended September 30, 2026

(S millions, except percentages)

Q4 26 Q3 26 Q2 26 Q126 Total Q4 25
Life Sciences 180 180 172 139 671 173
Personal Care 163 155 150 123 591 151
Specialty Additives 131 136 134 102 503 131
Intermediates 33 37 35 31 136 33
Less: Infercompany Eliminations ) m 9 9 (38) (10)
Total 498 497 482 386 1,863 478
Adjusted
EBITDA
Adjusted EBITDA1 Q4 26 Q3 26 Q2 26 Q126 Total Margin Q4 25
Life Sciences 64 60 50 31 205 30.6% 55
Personal Care 49 45 43 26 163 27.6% 43
Specialty Additives 20 20 16 15 71 14.1% 29
Intermediates 6 4 5 1 16 11.8% 5
Unallocated (18) (20) (16) (15) (70) (13)
Total 121 109 98 58 385 20.7% 19

30

1 Quarterly totals may not dd to annual amounts due to rounding. Calcl
ebsite f

SEC and posted on Ashland's website for each reportable segment

ulation of Adjusted EBITDA for

each period presented have been reconciled withi

?%hland

always solving



Sales Geography

		Ashland Global Holdings Inc. and Consolidated Subsidiaries

		Foreign Operations

		Trailing Twelve Months

		March 31, 2020





		PRO FORMA GEOGRAPHIC RESULTS

		Region		Specialty Ingredients				Intermediates and Solvents				Total

		North America		ERROR:#DIV/0!				ERROR:#DIV/0!				$   - 0		ERROR:#DIV/0!		ERROR:#DIV/0!						$   - 0		ERROR:#DIV/0!

		Europe		ERROR:#DIV/0!				ERROR:#DIV/0!				$   - 0		ERROR:#DIV/0!		ERROR:#DIV/0!						$   - 0		ERROR:#DIV/0!

		Asia		ERROR:#DIV/0!				ERROR:#DIV/0!				$   - 0		ERROR:#DIV/0!		ERROR:#DIV/0!						$   - 0		ERROR:#DIV/0!

		Latin/Other		ERROR:#DIV/0!				ERROR:#DIV/0!				$   - 0		ERROR:#DIV/0!		ERROR:#DIV/0!						$   - 0		ERROR:#DIV/0!

																ERROR:#DIV/0!

		Total		ERROR:#DIV/0!		$   - 0		ERROR:#DIV/0!		$   - 0		$   - 0										$   - 0







														 

				TTM Sales

				ASI		0		ERROR:#DIV/0!		ERROR:#DIV/0!

				Intermediates and Solvents		0		ERROR:#DIV/0!		ERROR:#DIV/0!

				     Total		- 0				ERROR:#DIV/0!

				Pro Forma TTM Sales 

				ASI		ERROR:#REF!

				APM		ERROR:#REF!

				AWT		ERROR:#REF!

				ACM		ERROR:#REF!

				     Total		ERROR:#REF!





Reg. G Table

		Ashland Global Holdings Inc. and Consolidated Subsidiaries

		Reconciliation of Non-GAAP Data

		for the 12 Months Ended March 31, 2020

		($ millions, except percentages)

		Sales1		Q4 26		Q3 26		Q2 26		Q1 26		      Total      						Q4 25

		Life Sciences		180		180		172		139		671						173

		Personal Care  		163		155		150		123		591						151

		Specialty Additives		131		136		134		102		503						131

		Intermediates  		33		37		35		31		136						33

		Less: Intercompany Eliminations		(9)		(11)		(9)		(9)		(38)						(10)

		Total		498		497		482		386		1,863						478

		Adjusted EBITDA1		Q4 26		Q3 26		Q2 26		Q1 26		      Total      		Adjusted EBITDA Margin				Q4 25

		Life Sciences		64		60		50		31		205		30.6%				55

		Personal Care  		49		45		43		26		163		27.6%				43

		Specialty Additives		20		20		16		15		71		14.1%				29

		Intermediates  		6		4		5		1		16		11.8%				5

		Unallocated		(18)		(20)		(16)		(15)		(70)						(13)

		Total		121		109		98		58		385		20.7%				119



		1 Quarterly totals may not add to annual amounts due to rounding.  Calculation of adjusted EBITDA for each period presented have been reconciled within certain financial filings with the SEC and posted on Ashland's website for each reportable segment.  
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Appendix (formatted)

		Ashland Inc. and Consolidated Subsidiaries

		Reconciliation of Non-GAAP Data

		for the 12 Months Ended Mar. 31, 20121

		($ millions, except percentages)

		Sales		Q2 12 		Q1 12 		Q4 11 		Q3 11 		Total    

		Specialty Ingredients		- 0		628		467		303		1,398

		Water Technologies		- 0		449		491		490		1,430

		Performance Materials		- 0		378		371		352		1,101

		Consumer Markets		- 0		475		517		522		1,514

		    Total		- 0		1,930		1,846		1,667		5,443

		Pro Forma ISP Results		- 0		- 0		270		511		781

		    Pro Forma Total		- 0		1,930		2,116		2,178		6,224

		Adjusted EBITDA		Q2 12 		Q1 12 		Q4 11 		Q3 11 		Total    		Pro Forma Adjusted EBITDA Margin

		Specialty Ingredients		- 0		160		114		75		349		25.0%

		Water Technologies		- 0		40		50		45		135		9.4%

		Performance Materials		- 0		45		24		24		93		8.4%

		Consumer Markets		- 0		56		39		62		157		10.4%

		Unallocated		- 0		- 0		(6)		(3)		(9)

		    Total		- 0		301		221		203		725

		Pro Forma ISP Results		- 0		- 0		43		104		147

		    Pro Forma Total		- 0		301		264		307		872

		1 Calculation of adjusted EBITDA for Q2 12, Q1 12 and Q4 11 have been reconciled within each quarterly earnings release filed with the SEC and posted on Ashland's website.  Calculation of adjusted EBITDA for Q3 11 has been reconciled within previous earnings release presentations posted on Ashland's website.








Ashland Inc. and Consolidated Subsidiaries
Segment Components of Key Items for Applicable

Income Statement Captions — for the 3 months ended September 30, 2026

In millions - preliminary and unaudited

S— Three Months Ended September 30, 2026
(s mlHIOhS) Specialty Unallocated and
Life Sciences Personal Care Additives Intermediates other Total
OPERATING INCOME (LOSS)
Operating key items:
Asset impairments $ e) S - $ 2 s - $ - $ (18)
Argentina liquidation cumulative translation adjustment - - - - (13) (13)
Restructuring, separation and other costs - - - - 9) ©)
Environmental reserve adjustments - - - - 5) (5)
Other plant optimization costs (1 - 2 - (3
All other operating income (loss) 50 35 5 4 (17) 77
Operating income (loss) 33 35 1 4 (44) 29
NET INTEREST AND OTHER EXPENSE
Key items 9 9
All other net interest and other expense 12 12
21 21
OTHER NET PERIODIC BENEFIT INCOME
Key items V] 2
All other net periodic benefit loss 1 1
0 0
INCOME TAX EXPENSE
Tax effect of key items'® (4) 4)
Tax specific key items® 7 7
All other income tax expense 23 23
26 26
(LOSS) INCOME FROM CONTINUING OPERATIONS $ 33 S 35 $ 1 S 4 S 90 S 17)

" \O?Ashland'

alwoys solving

31

(a) Represents the tax effect of the key items that are previously identified above
(b) Represents key items resulting from tax specific financial transactions, tax law changes or other matters that fall within the definition of tax specific key items. See slides 37 & 38 for additional information.
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Income

		Ashland Inc. and Consolidated Subsidiaries																								Table 1

		STATEMENTS OF CONDENSED CONSOLIDATED INCOME (LOSS)

		(In millions except per share data - preliminary and unaudited)																										 



						Three months ended												Nine months ended

						June 30												June 30

						2026						2025						2026						2025												PQ YTD		Rounding Check



				Sales 		$		497				$		463				$		1,365				$		1,347										868		- 0

				Cost of sales 				327						331						943						957										616		- 0

				GROSS PROFIT				170						132						422						390										252		- 0

				Selling, general and administrative expense				99						106						264						268										165		- 0

				Research and development expense				15						13						41						41										27		(1)

				Intangibles amortization expense				15						15						46						47										30		1

				Equity and other income				1						-						2						1				 						1		- 0

				Goodwill impairment				-						706						-						706										- 0		- 0

				Income (loss) on divestitures, net				1						-						3						(165)										2		- 0

				OPERATING INCOME (LOSS)				43						(708)						76						(836)										33		- 0

				Net interest and other (income) expense				(8)						(5)						19						34										26		1

				Other net periodic benefit (income) loss				(5)						1						(3)						4										2		- 0

				INCOME (LOSS) FROM CONTINUING OPERATIONS 

				BEFORE INCOME TAXES				56						(704)						60						(874)										5		(1)

				Income tax expense (benefit)				15						15						18						(19)										4		(1)

				INCOME (LOSS) FROM CONTINUING OPERATIONS				41						(719)						42						(855)										1		- 0

				Loss from discontinued operations, net of income taxes				(25)						(23)						(22)						(22)										3		- 0

				NET INCOME (LOSS)		$		16				$		(742)				$		20				$		(877)										4		- 0



				DILUTED EARNINGS (LOSS) PER SHARE 

				Income (loss) from continuing operations		$		0.89				$		(15.70)				$		0.91				$		(18.39)										0.02		- 0

				Loss from discontinued operations				(0.54)						(0.51)						(0.48)						(0.46)										0.06		0

				Net income (loss)		$		0.35				$		(16.21)				$		0.43				$		(18.85)										0.08		- 0





				AVERAGE DILUTED COMMON SHARES OUTSTANDING(a)				46						46						46						47										46



				SALES

				Life Sciences				180						162						491						468										311		- 0

				Personal Care 				155						147						428						426										273		- 0

				Specialty Additives				136						131						372						380										236		- 0

				Intermediates 				37						33						103						104										66		- 0

				Intersegment sales				(11)						(10)						(29)						(31)										(18)		- 0				Checks:

						$		497				$		463				$		1,365				$		1,347										868		- 0										



				OPERATING INCOME (LOSS)

				Life Sciences				45						(343)						97						(301)										52		- 0

				Personal Care 				29						25						67						64										38		- 0

				Specialty Additives				3						(345)						(12)						(343)										(15)		- 0

				Intermediates				3						4						6						6										4		(1)

				Unallocated and other				(37)						(49)						(82)						(262)										(46)		1

						$		43				$		(708)				$		76				$		(836)										33		- 0										







				(a) As a result of the loss from continuing operations for the three and nine months ending June 30, 2026, the effect of the share-based awards convertible to common shares would be anti-dilutive. In accordance with U.S. GAAP, these shares have been excluded from the diluted earnings per share calculation for the period.





Balance Sheet

		Ashland Inc. and Consolidated Subsidiaries																				Table 2

		CONDENSED CONSOLIDATED BALANCE SHEETS

		(In millions - preliminary and unaudited)



										June 30								September 30

										2026								2025

								ASSETS

								Current assets

								Cash and cash equivalents		$				440				$				215												225		225		225

								Accounts receivable, net						256								242												14		14		14

								Inventories						490								568												(78)		(78)		(78)

								Other assets						106								180												(74)		(74)		(74)

								Current assets held for sale						-								-												- 0		-		-

		 						Total current assets						1,292								1,205												87		87		87

																																		- 0		-		-

								Noncurrent assets																										- 0		-		-

								Property, plant and equipment																										- 0		-		-

								Cost						3,377								3,355												22		22		22

								Accumulated depreciation 						2,228								2,154												74		74		74

								Net property, plant and equipment						1,149								1,201												(52)		(52)		(52)

																																		- 0		-		-

								Goodwill						700								705												(5)		(5)		(5)

								Intangibles, net						513								563												(50)		(50)		(50)

								Operating lease assets, net						100								103												(3)		(3)		(3)

								Restricted investments						285								297												(12)		(12)		(12)

								Asbestos insurance receivable, net						139								127												12		12		12

								Deferred income taxes						157								157												- 0		-		-

								Noncurrent assets held for sale																										- 0		-		-

								Other assets						243								253												(10)		(10)		(10)

								Total noncurrent assets						3,286								3,406												(120)		(120)		(120)

																																		- 0		-		-

								Total assets		$				4,578				$				4,611												(33)		(33)		(33)

																																		- 0		-		-

								LIABILITIES AND EQUITY																										- 0		-		-

								Current liabilities																										- 0		-		-

								Short-term debt		$				-				$				-												- 0		-		-

								Current portion of long-term debt		$								$																- 0		-		-

								Trade and other payables		$				198				$				189												9		9		9

								Accrued expenses and other liabilities						208								213												(5)		(5)		(5)

								Current operating lease obligations						18								21												(3)		(3)		(3)

								Current liabilities held for sale						-								-												- 0		-		-

								Total current liabilities						424								423												1		1		1

																																		- 0		-		-

								Noncurrent liabilities																										- 0		-		-

								Long-term debt						1,374								1,384												(10)		(10)		(10)

								Asbestos litigation reserves						399								389												10		10		10

								Deferred income taxes						31								31												- 0		-		-

								Employee benefit obligations						88								96												(8)		(8)		(8)

								Operating lease obligations						84								85												(1)		(1)		(1)

								Noncurrent liabilities held for sale																										- 0		-		-

								Other liabilities						308								299												9		9		9

								Total noncurrent liabilities						2,284								2,284												- 0		-		-

																																		- 0		-		-

								Equity						1,870								1,904												(34)		(34)		(34)

																																		- 0		-		-

								Total liabilities and equity		$				4,578				$				4,611												(33)		(33)		(33)

																																		- 0





























Segment

		Ashland Global Holdings Inc. and Consolidated Subsidiaries																												Table 4

		INFORMATION BY INDUSTRY SEGMENT

		(In millions - preliminary and unaudited)



								Three months ended														Six months ended

								March 31										31-Dec				March 31

								2020						2019								2020						2019

						LIFE SCIENCES

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						SPECIALTY ADDITIVES

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						PERFORMANCE ADHESIVES

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						PERSONAL CARE & HOUSEHOLD

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						INTERMEDIATES & SOLVENTS

						Sales per shipping day		$		0.0				$		0.5						$		0.0				$		0.4

						Metric tons sold (thousands)				0.0						9.5								0.0						16.3

						Gross profit as a percent of sales (a)				0.0%						26.1%								0.0%						19.2%



		(a)		Gross profit as a percent of sales is defined as sales, less cost of sales divided by sales.  																																						 









																								 

																 				 







Cash Flow

		Ashland Inc. and Consolidated Subsidiaries																										Table 3

		STATEMENTS OF CONDENSED CONSOLIDATED CASH FLOWS

		(In millions - preliminary and unaudited)

								Three months ended												Nine months ended

								June 30												June 30

								2026						2025						2026						2025										PQ YTD		Rounding Check

						CASH FLOWS PROVIDED (USED) BY OPERATING ACTIVITIES FROM CONTINUING OPERATIONS																																		Per IS		Check		Per IS		Check

						Net income (loss)		$		16				$		(742)				$		20				$		(877)								4		-		20		-		(877)		-

						Loss from discontinued operations, net of income taxes				25						23						22						22								(3)		-		22		-		22		-

						Adjustments to reconcile income (loss) from continuing operations to cash flows from operating activities

						Depreciation and amortization				47						76						141						187								93		1

						Original issue discount and debt issuance cost amortization				2						2						6						5								4		-

						Deferred income taxes				2						4						4						5								3		(1)

						Gain from sales of property, plant and equipment				-						-						(2)						(11)								(2)		-

						Equity income from affiliates				-						-						(1)						(1)								(1)		-

						Distributions from equity affiliates																																-

						Loss on acquisitions and divestitures, net																																-

						Stock based compensation expense				5						3						13						11								9		(1)

						Loss from excess tax deduction on stock based compensation				-						-						(1)						-								(2)		1

						Loss on early retirement of debt																																-

						Income from restricted investments				(23)						(22)						(28)						(15)								(5)		-

						Loss on divestitures, net				-						-						-						176								-		-

						Goodwill impairment				-						706						-						706								-		-

						Asset impairments				-						-						-						-										-

						Pension contributions				(5)						(2)						(10)						(9)								(5)		-

						(Gain) loss on pension and other postretirement plan remeasurements				(5)						-						(5)						1								-		-

						Change in operating assets and liabilities(a)				57						66						136						(106)								80		(1)

						Total cash flows provided by operating activities from continuing operations				121						114						295						94								175		(1)

						CASH FLOWS PROVIDED (USED) BY INVESTING ACTIVITIES FROM CONTINUING OPERATIONS

						Additions to property, plant and equipment				(20)						(20)						(51)						(64)								(31)		-

						Proceeds from disposal of property, plant and equipment				-						-						4						11								4		-

						Purchase of operations - net of cash acquired																																-

						Proceeds from sale of operations  				2						-						2						16								-		-

						Proceeds from settlement of Company-owned life insurance contracts				5						4						25						5								20		-

						Company-owned life insurance payments				-						-						(1)						(1)								(1)		-

						Funds restricted for specific transactions				(2)						-						(9)						(8)								(7)		-

						Reimbursements from restricted investments				19						17						52						41								33		-

						Proceeds from sale of securities				13						11						40						36								27		-

						Purchases of securities				(13)						(11)						(40)						(36)								(27)		-

						Other investing cash flows				-						-						-						-										-

						Proceeds from the settlement of derivative instruments				-						-						-						-										-

						Payments for the settlement of derivative instruments				-						-						-						-										-

						Total cash flows provided by investing activities from continuing operations				4						1						22						-								18		-

						CASH FLOWS USED BY FINANCING ACTIVITIES FROM CONTINUING OPERATIONS

						Repurchase of common stock				-						-						-						(100)								-		-

						Repayment of long-term debt																																-

						Premium on long-term debt repayment																																-

						Repayment from short-term debt				-						(50)						-						-								-		-						Proceeds from (repayment of) short-term debt

						Debt issuance costs				(2)						-						(2)						-										-

						Cash dividends paid				(19)						(19)						(57)						(57)								(38)		-

						Stock based compensation employee withholding taxes paid in cash				-						-						(1)						(4)								(2)		1

						Total cash flows used by financing activities from continuing operations				(21)						(69)						(60)						(161)								(40)		1

						CASH PROVIDED (USED) BY CONTINUING OPERATIONS				104						46						257						(67)								153		-

						Cash used by discontinued operations

						Operating cash flows				(6)						(9)						(31)						(27)								(25)		-

						Investing cash flows																																-

						Financing cash flows																																-

						Effect of currency exchange rate changes on cash and cash equivalents(b)				-						2						(1)						1		 						-		(1)

						INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS				98						39						225						(93)								128		(1)

						CASH AND CASH EQUIVALENTS - BEGINNING OF PERIOD				342						168						215						300								Per BS				QTD Check		YTD Check

						Change in cash and cash equivalents held by Valvoline				-						-						-						-										-

						CASH AND CASH EQUIVALENTS - END OF PERIOD		$		440				$		207				$		440				$		207								440				-		-



						DEPRECIATION AND AMORTIZATION

						Life Sciences				15						22						43						61								28		-

						Personal Care 				15						15						46						49								30		1

						Specialty Additives				15						36						47						67								33		(1)

						Intermediates 				1						3						4						10								2		1

						Unallocated and other				1						-						1						-

								$		47				$		76				$		141				$		187								93		1



																																								QTD Depr Check		YTD Depr Check

						(a) Excludes changes resulting from operations sold.

						(b) Zero denotes less than $1 million of activity.																																		-		-

																																								-		-





Reg G Recon - EBITDA

		Ashland Inc. and Consolidated Subsidiaries														Table 4												Table 4

		RECONCILIATION OF NON-GAAP DATA - ADJUSTED EBITDA

		(In millions - preliminary and unaudited)



								Three months ended												Six months ended

								June 30												March 31

				Adjusted EBITDA - Ashland Inc.				2026						2025						2019						2018

				Net income (loss)				$		16				$		(742)				$		20				$		(877)

				Income tax expense						15						15						18						(19)

				Net interest and other income						(8)						(5)						19						34

				Depreciation and amortization(a)						46						49						141						148

				EBITDA						69						(683)						198						(714)

				Loss from discontinued operations, net of income taxes						25						23						22						22

				Gain on pension and other postretirement plan remeasurements						(5)						-

				Net income on acquisitions and divestitures key items (see Table 5)						-						-						-						ERROR:#REF!						HIDE ROW

				Operating key items (see Table 5)						20						773						-						-				Net interest and other financing expense

				Adjusted EBITDA				$		109				$		113				$		220				$		ERROR:#REF!



				Adjusted EBITDA - Life Sciences																												ERROR:#REF!

				Operating income (loss)				$		45				$		(343)				$		97				$		(301)

				Add:

				Depreciation and amortization(a)						15						14						43						61

				Operating key items (see Table 5)						-						383						-						-

				Adjusted EBITDA				$		60				$		54				$		140				$		(240)



				Adjusted EBITDA - Personal Care 

				Operating income				$		29				$		25				$		(a) As a result of the loss from continuing operations for the three and nine months ending June 30, 2026, the effect of the share-based awards convertible to common shares would be anti-dilutive. In accordance with U.S. GAAP, these shares have been excluded from the diluted earnings per share calculation for the period.				$		-

				Add:

				Depreciation and amortization						15						15						46						49

				Operating key items (see Table 5)						1						1						-						-

				Adjusted EBITDA				$		45				$		41				$		46				$		49



				Adjusted EBITDA - Specialty Additives

				Operating income (loss)				$		3				$		(345)				$		(12)				$		(343)

				Add:

				Depreciation and amortization(a)						15						17						47						67

				Operating key items (see Table 5)						2						354						ERROR:#REF!						ERROR:#REF!

				Adjusted EBITDA				$		20				$		26						ERROR:#REF!						ERROR:#REF!



				Adjusted EBITDA - Intermediates 

				Operating income				$		3				$		4				$		6				$		6

				Add:

				Depreciation and amortization						1						3						4						10

				Operating key items (see Table 5)						-						-						-						706

				Adjusted EBITDA				$		4				$		7				$		10				$		722





		(a)		Depreciation and amortization excludes accelerated depreciation expense of $1 million for Unallocated and other for the three months ended June  30, 2026, $8 million for Life Sciences for the three months ended June 30, 2025 and $19 million for Specialty Additives for the three months ended June 30, 2025, which are included as a key item within this table as a component of Adjusted EBITDA.

 









				(a)       Depreciation and amortization excludes accelerated depreciation expense of $1 million for Unallocated and other for the three months ended June 30, 2026, $8 million for Life Sciences for the three months ended June 30, 2025, and $19 million for Specialty Additives for the three months ended June 30, 2025, which are included as a key item within this table as a component of Adjusted EBITDA.



				Tickmark Reconciliation:						Pension & Other PR per 10-Q FN

				Service cost												2

				Interest cost												3

				Curtailment/settlement												- 0

				Expected return on plan assets												(2)

				Net periodic pension and other postretirement costs recognized:						- 0						3

				Say:												3



				Actuarial (gain) loss						(5)						- 0



				Other net periodic benefit (income) loss P&L recalc
(Interest cost, curtailment, expected return on plan assets, & actuarial GL)						(5)						1

				per P&L						(5)						1

				Check						- 0						- 0



				per Key items						(5)						-

				Check						- 0						- 0





Key Items by Segment

		Ashland Inc. and Consolidated Subsidiaries																																						Table 5

		SEGMENT COMPONENTS OF KEY ITEMS FOR APPLICABLE CONSOLIDATED INCOME (LOSS) STATEMENT CAPTIONS

		(In millions - preliminary and unaudited)

								Three Months Ended June 30, 2026

								Life Sciences						Personal Care						Specialty Additives						Intermediates 						Unallocated and other						Total						Source

						OPERATING INCOME (LOSS)

						Operating key items:

						Asset impairments		$		-				$		-				$		-				$		-				$		-				$		-		(7)

						Goodwill impairment				-						-						-						-						-						-

						Environmental reserve adjustments		$		-				$		-				$		-				$		-				$		(17)				$		(17)										 

						Restructuring, separation and other costs				-						-						-						-						(7)						(7)

						Other plant optimization costs				-						(1)						(2)						-						-						(3)

						Accelerated depreciation				-						-						-						-						(1)						(1)

						Nutraceuticals VAT reserve				-						-						-						-						-						-

						Nutraceuticals sale				-						-						-						-						-						-

						Legal settlement				-						-						-						-						-						-

						Tax credit				-						-						-						-						8						8

						Held for sale depreciation and amortization				-						-						-						-						-						-

						Avoca impairment and sale				-						-						-						-						-						-

						Income on divestitures, net				-						-						-						-						-						-

						Argentina currency devaluation impact				-						-						-						-						-						-



						All other operating income (loss)				45						30						5						3						(20)						63														 

						Operating income (loss)				45						29						3						3						(37)						43				E1

																																																 

						NET INTEREST AND OTHER (INCOME) EXPENSE																																						E1

						Key items																												(20)						(20)												6

						All other net interest and other expense																												12						12

																																		(8)						(8)								 







						OTHER NET PERIODIC BENEFIT GAIN

						Key items																												(5)						(5)

						All other net periodic benefit costs																												-						-

																																		(5)						(5)						<< move row to		34		when there are no key items. Update formulas in row										49		to reference row				36		, instead of row		37



						NET INCOME ON ACQUISITIONS AND DIVESTITURES																																						E1

						Key items																												-						-

						All other net loss on acquisitions and divestitures																												-						- 0

																																																 



						INCOME TAX EXPENSE (BENEFIT)																																												 

						Tax effect of key items(a)																												(1)						(1)												 

						Tax specific key items(b)																												-						-												 		 

						All other income tax expense 																												16						16												 

																																		15						15														 

						INCOME (LOSS) FROM CONTINUING OPERATIONS		$		45				$		29				$		3				$		3				$		(34)				$		46										 





								Three Months Ended June 30, 2025

								Life Sciences						Personal Care						Specialty Additives						Intermediates 						Unallocated and other						Total

						OPERATING INCOME (LOSS)

						Operating key items:

						Asset impairments		$		-				$		-				$		-				$		-				$		-				$		-

						Goodwill impairment		$		(375)				$		-				$		(331)				$		-				$		-				$		(706)

						Inventory adjustments				-						-						-						-						-						-

						Nutraceuticals impairment and sale		$		-				$		-				$		-				$		-				$		-				$		-

						Environmental reserve adjustments				-						-						(2)						-						(28)						(30)

						Accelerated depreciation				(8)						-						(19)						-						-						(27)

						Restructuring, separation and other costs				-						-						-						-						(7)						(7)

						Other plant optimization costs				-						(1)						(2)						-						-						(3)

						Held for sale depreciation and amortization				-						-						-						-						-						-

						Avoca business impairment and sale				-						-						-						-						-						-

						Legal settlement				-						-						-						-						-						-

						ICMS Brazil tax credit				-						-						-						-						-						-

						Argentina currency devaluation impact				-						-						-						-						-						-

						Income on divestitures, net				-						-						-						-						-						-

						All other operating income (loss)				40						26						9						4						(14)						65				Source: x 5/

						Operating income (loss)				(343)						25						(345)						4						(49)						(708)										 

																																																 										 

						NET INTEREST AND OTHER (INCOME) EXPENSE

						Key items																												(19)						(19)

						All other net interest and other expense																												14						14

																																		(5)						(5)



						OTHER NET PERIODIC BENEFIT LOSS																												1						1						<< move row to		81		when there are key items. Update formulas in row										87		to reference row				78		, instead of row		80

						Key items																												-						- 0

						All other net periodic benefit costs																												1						1



						INCOME TAX EXPENSE (BENEFIT)

						Tax effect of key items(a)																												(12)						(12)

						Tax specific key items(b)																												13						13				Source: x 5/

						All other income tax expense																												14						14

																																		15						15

						INCOME (LOSS) FROM CONTINUING OPERATIONS		$		(343)				$		25				$		(345)				$		4				$		(60)				$		(719)



				(a) 		Represents the tax effect of the key items that are previously identified above.

				(b)  		Represents key items resulting from tax specific financial transactions, tax law changes or other matters that fall within the definition of tax specific key items.  See Table 7 for additional information.

																												 						 











Reg G Recon - CF & OI

		Ashland Inc. and Consolidated Subsidiaries																										Table 6

		RECONCILIATION OF CERTAIN NON-GAAP DATA

		(In millions - preliminary and unaudited)



								Three months ended												Nine months ended

								June 30												June 30

				Free cash flows 				2026						2025						2026						2025

				Total cash flows provided by operating activities from continuing operations				$		121				$		114				$		295				$		94						175		(1)

				Adjustments:

				Additions to property, plant and equipment						(20)						(20)						(51)						(64)						(31)		-

				Free Cash Flows				$		101				$		94				$		244				$		30						144		(1)

				Tax refund(a)						-						-						(103)						-						(103)		-

				Cash (inflows) outflows from U.S. Accounts Receivable Sales Program(b)						(8)						1						(9)						11						(1)		-

				Cash inflows from Foreign Accounts Receivable Sales Program(c)						(5)						(4)						(12)						(13)						(7)		-

				Restructuring-related payments(d)						8						6						18						23						9		1

				Environmental and related litigation payments(e)						7						11						21						24						13		1

				Ongoing Free Cash Flow				$		103				$		108				$		159				$		75						55		1



				Net income (loss)				$		16				$		(742)				$		20				$		(877)						4		-

				Adjusted EBITDA(f)				$		109				$		113				$		265				$		282						156		-

																																								756%		-15%		1475%		-11%

				Operating Cash Flow Conversion(g)						756%				Not meaningful								1475%				Not meaningful												Meaningul check:		Yes		No		Yes		No

				Ongoing Free Cash Flow Conversion(h)						95%						96%						60%						27%										Q4 reminder: QTD % has rounding plug!





		(a)		Represents receipt of tax refund related to the capital loss carryback from the Nutraceutical business divestiture.

		(b)		Represents activity associated with the U.S. Accounts Receivable Sales Program impacting each period presented.

		(c)		Represents activity associated with the Foreign Accounts Receivable Sales Program impacting each period presented.

		(d)		Restructuring payments incurred during each period presented.

		(e) 		Represents cash outflows associated with environmental and related litigation payments which will be reimbursed by the Environmental trust.

		(f) 		See Adjusted EBITDA reconciliation.

		(g) 		Operating Cash Flow Conversion is defined as Cash flows provided by operating activities from continuing operations divided by net income loss.

		(h) 		Ongoing Free Cash Flow Conversion is defined as Ongoing free cash flow divided by Adjusted EBITDA



		(a)		Free cash flow is defined as cash flows provided (used) by operating activities less additions to property, plant and equipment and other items Ashland has deemed non operational (if applicable).

		(b)		Includes $4 million and $14 million of restructuring payments for the three months ended December 31, 2021 and 2020, respectively.

		(c)		Includes the impact of a $10 million reduction in sales under the U.S. Accounts Receivable Sales Program for the three months ended December 31, 2021 . There were no sales under the program for the three months ended December 31, 2020.



								Three months ended												Nine months ended

								June 30												June 30

				Adjusted Operating Income				2026						2025						2026						2025

				Operating income (loss) (as reported)				$		43				$		(708)				$		76				$		(836)						33		-

				Key items, before tax:



				Environmental reserve adjustments						17						30						28						33						12		(1)

				Other plant optimization costs						3						3						18						12						15		-

				Restructuring, separation and other costs						7						7						14						18						7		-

				Nutraceuticals impairment and sale						- 0						- 0						- 0						- 0								-

				Asset impairments						- 0						- 0						- 0						- 0								-

				Argentina currency devaluation impact						- 0						- 0						- 0						- 0								-

				Legal settlement						- 0						- 0						- 0						- 0								-

				Accelerated depreciation						1						27						5						40						3		1

				Goodwill impairment						- 0						706						- 0						706								-

				Avoca business impairment and sale						- 0						- 0						- 0						175						-		-

				Held for sale depreciation and amortization						- 0						- 0						- 0						(2)						-		-

				Income on divestitures, net						- 0						- 0						(2)						(10)						(2)		-

				Tax credit						(8)						- 0						(8)						- 0						-		-



				ICMS Brazil tax credit						- 0						- 0						- 0						- 0						-		-

				Placeholder						- 0						- 0						- 0						- 0						-		-

				Adjusted Operating Income (non-GAAP)				$		63				$		65				$		131				$		136						68









				Adjusted EBITDA check:		 

				Per Table 4						109

				Per Table 8 (disclosed in MDA and Q4 for ER Tables only)																		265

				Check:						-												-





Reg G Recon - Other 

		Ashland Inc. and Consolidated Subsidiaries																												Table 7

		RECONCILIATION OF CERTAIN NON-GAAP DATA

		(In millions except per share data - preliminary and unaudited)

										Three months ended												Nine months ended

										June 30												June 30														 

										2026						2025						2026						2025								 																				PQ YTD		Rounding Check

						Income (loss) from continuing operations (as reported)				$		41				$		(719)				$		42				$		(855)																										- 0		1						(14)		15

						Key items, before tax:

						Environmental reserve adjustments						17						30						28						33																										- 0		11						10		1

						Other plant optimization costs						3						3						18						12																																		5		10

						Restructuring, separation and other costs						7						7						14						18																										- 0		7						4		3

						Nutraceuticals impairment and sale						- 0						- 0						- 0						- 0																												- 0								-

						Asset impairments						- 0						- 0						- 0						- 0																										- 0		- 0								-

						Argentina currency devaluation impact						- 0						- 0						- 0						- 0																										- 0		- 0								-

						Legal settlement						- 0						- 0						- 0						- 0																																				-

						ICMS Brazil tax credit						- 0						- 0						- 0						- 0																										- 0		- 0								-

						Unrealized gains on securities						(20)						(19)						(18)						(5)																										- 0		2						(2)		4

						Accelerated depreciation						1						27						5						40																										- 0		4						3		1

						Goodwill impairment						- 0						706						- 0						706																																				-

						Avoca business impairment and sale						- 0						- 0						- 0						175																																		-		-

						(Gain) loss on pension plan remeasurements						(5)						- 0						(5)						1																										- 0		- 0						-		-

						Held for sale depreciation and amortization						- 0						- 0						- 0						(2)																																				-

						Income on divestitures, net						- 0						- 0						(2)						(10)																										- 0		(2)						(2)		-

						Tax credit						(8)						- 0						(8)						- 0																																				-

						Accelerated amortization of debt issuance costs						- 0						- 0						- 0						- 0																										- 0		- 0

						Loss on early retirement of debt						- 0						- 0						- 0						- 0																										- 0		- 0



						Key items, before tax						(5)						754						32						968																										- 0		37						18		19

						Tax effect of key items(a)						(1)						(12)						(10)						(64)																										- 0		(9)						(4)		(5)

						Key items, after tax						(6)						742						22						904																										- 0		28						14		14

						Tax specific key items:

						Uncertain tax positions						- 0						5						- 0						1																										- 0		- 0						-		-

						Restructuring and separation activity						- 0						- 0						- 0						- 0																										- 0		- 0								-

						Valuation allowance						- 0						- 0						- 0						- 0																																				-

						Other and tax reform related activity						- 0						8						- 0						19																										- 0		- 0						-		-

						Tax specific key items(b)						- 0						13						- 0						20																										- 0		- 0						-		-				Check w/ 3 mo tax key items:		-		-

						Total key items						(6)						755						22						924																										- 0		28						14		14

						Adjusted Income from Continuing Operations (non-GAAP)				$		35				$		36				$		64				$		69																										- 0		29						- 0		29

						Amortization expense adjustment (net of tax)(c)						12						12						37						39																										- 0		25						12		13

						Adjusted Income from Continuing Operations (non-GAAP) Excluding Intangibles Amortization Expense				$		47				$		48				$		101				$		108																										- 0		54						12		42





										Three months ended												Nine months ended																																																		QTD		YTD

										June 30												June 30																		 																														Shares, per EPS:		46,142		46,093

										2026						2025						2026						2025																																								per call out		per call out		Rx		Rx

						Diluted EPS from continuing operations (as reported)				$		0.89				$		(15.70)				$		0.91				$		(18.39)				0.69		(13.93)																																40,846		41,888		0.89		0.91

						Key items, before tax:

						Environmental reserve adjustments						0.36						0.65						0.61						0.71				0.46		0.54																																16,608		28,385		0.36		0.62

						Other plant optimization costs						0.07						0.07						0.40						0.26																																						3,094		18,268		0.07		0.40

						Restructuring, separation and other costs						0.14						0.15						0.30						0.38				0.23		0.29		CY Shares				PY Shares																										6,709		13,502		0.15		0.29

						Nutraceuticals impairment and sale						- 0						- 0						- 0						- 0				- 0		- 0																																				- 0		- 0

						Asset impairments						- 0						- 0						- 0						- 0				- 0		- 0																																				- 0		- 0

						Argentina currency devaluation impact						- 0						- 0						- 0						- 0																																										- 0		- 0

						Legal settlement						- 0						- 0						- 0						- 0																																										- 0		- 0

																																																																								- 0		- 0

																																																																								- 0		- 0

																																																																								- 0		- 0

																																																																								- 0		- 0

						ICMS Brazil tax credit						- 0						- 0						- 0						- 0				- 0		- 0																																				- 0		- 0

						Unrealized gains on securities						(0.43)						(0.41)						(0.40)						(0.10)				(0.30)		(0.08)		60,665,164.30				61,379,816.25																										(20,260.00)		(17,958)		(0.44)		(0.39)

						Accelerated depreciation						0.02						0.59						0.10						0.85																																						1,534		4,341		0.03		0.09

						Goodwill impairment						- 0						15.41						- 0						15.19

						Avoca business impairment and sale						- 0						- 0						- 0						3.73

						(Gain) loss on pension plan remeasurements						(0.11)						- 0						(0.11)						0.02				(0.08)		0.02																																(5,231)		(5,231)		(0.11)		(0.11)

						Held for sale depreciation and amortization						- 0						- 0						- 0						(0.04)																																										- 0		- 0

						Income on divestitures, net						- 0						- 0						(0.04)						(0.21)				(0.03)		(0.16)																																-		(1,721.00)		- 0		(0.04)

						Tax credit						(0.17)						- 0						(0.17)						- 0

						Accelerated amortization of debt issuance costs						- 0						- 0						- 0						- 0				- 0		- 0

						Loss on early retirement of debt						- 0						- 0						- 0						- 0				- 0		- 0

						Key items, before tax						(0.12)						16.46						0.69						20.79				0.53		15.77

						Tax effect of key items(a)						(0.02)						(0.26)						(0.21)						(1.36)				(0.16)		(1.04)																																(931)		(9,584)		(0.02)		(0.21)

						Key items, after tax						(0.14)						16.20						0.48						19.43				0.36		14.73

						Tax specific key items:																												- 0		- 0																																(14,154)		11,201

						Uncertain tax positions						- 0						0.11						- 0						0.03																																						20,048		54,878

						Restructuring and separation activity						- 0						- 0						- 0						- 0

						Valuation allowance						- 0						- 0						- 0						- 0

						Other and tax reform related activity						- 0						0.17						- 0						0.40																																						(34,202)		(43,677)

						Tax specific key items(b)						- 0						0.28						- 0						0.43

						Total key items						(0.14)						16.48						0.48						19.86				0.36		15.05

						Adjusted Diluted EPS from Continuing Operations (non-GAAP)				$		0.75				$		0.78				$		1.39				$		1.47				1.05		1.12

						Amortization expense adjustment (net of tax)(c)						0.27						0.26						0.80						0.83				0.61		0.64

						Adjusted Diluted EPS from Continuing Operations (non-GAAP) Excluding Intangibles Amortization Expense				$		1.02				$		1.04				$		2.19				$		2.30				1.66		1.76

























				(a)		Represents the tax effect of the key items that are previously identified above.

				(b)		Represents key items resulting from tax specific financial transactions, tax law changes or other matters that fall within the definition of tax specific key items. These tax specific key items included the following:

						- Uncertain tax positions: Includes the impact from the settlement of uncertain tax positions with various tax authorities.

						- Other and tax reform: Includes the impact from the remeasurement of foreign deferred tax balances resulting from the impact from rate changes for foreign jurisdictions and other tax law changes enacted during fiscal 2025.

				(c)		Amortization expense adjustment (net of tax) tax rates were 20% for both the three and nine months ended June 30, 2026, and 20% and 21% for the three and nine months ended June 30, 2025, respectively.









Reg G Recon - Other (2)

		Ashland Global Holdings Inc. and Consolidated Subsidiaries																																																		Table 8

		RECONCILIATION OF OTHER NON-GAAP DATA

		(Preliminary and unaudited)

								Three months ended March 31																								Six months ended March 31

								2018												2017												2018												2017

								Whole $						EPS						Whole $						EPS						Whole $						EPS						Whole $						EPS

		Loss from continuing operations (as reported)						$		41				$		0.89				$		(719)				$		(15.70)				$		ERROR:#REF!				$		ERROR:#REF!				$		(855)				$		(18.39)

		Key items, before tax:

				Separation, restructuring and other costs
						- 0						- 0						20						0.32						- 0						- 0						42						0.69

				Environmental reserve adjustments						- 0						- 0						- 0						- 0						- 0						- 0						- 0						- 0

				Legal reserve						- 0						- 0						- 0						- 0						- 0						- 0						5						0.07

				Gain on post-employment plan remeasurement						- 0						- 0						- 0						- 0						- 0						- 0						(2)						(0.04)

				Debt refinancing costs						- 0						- 0						- 0						- 0						- 0						- 0						92						1.48

		Key items, before tax								- 0						- 0						20						0.32						- 0						- 0						137						2.20

		Tax effect of key items (a)								- 0						- 0						13						(0.08)						- 0						- 0						(49)						(0.79)

		Key items, after tax								- 0						- 0						33						0.24						- 0						- 0						88						1.41

		Tax specific key items:

				Valvoline separation						- 0						- 0						- 0						- 0						- 0						- 0						1						0.01

		Tax specific key items (b)								- 0						- 0						- 0						- 0						- 0						- 0						1						0.01

		Total key items								- 0						- 0						33						0.24						- 0						- 0						89						1.42

		Adjusted income from continuing operations (non-GAAP)						$		41				$						$		(686)				$		(15.46)				$		ERROR:#REF!				$		ERROR:#REF!				$		(766)				$		(16.97)



		(a)  		Represents the tax effect of the key items that are previously identified above.

		(b)  		Represents key items resulting from tax specific financial transactions, tax law changes or other matters that fall within the definition of tax specific key items.

																																												 

								Three months ended														Six months ended

								March 31												March 31																										 

								2018						2017						2018						2017												 								 

		Operating income (as reported)						$		- 0				$		(708)				$		- 0				$		(836)																																 

		Operating key items:

				Separation, restructuring and other costs
						- 0						20						- 0						42												 																 

				Environmental reserve adjustments						- 0						- 0						- 0						- 0

				Legal reserve						- 0						- 0						- 0						5

		Adjusted operating income (non-GAAP)						$		- 0				$		(688)				$		- 0				$		(789)



																																																										 

						 





Reg G Recon - EBITDA YTD

		Ashland Global Holdings Inc. and Consolidated Subsidiaries														Table 8

		RECONCILIATION OF CERTAIN NON-GAAP DATA

		(In millions - preliminary and unaudited)



								Nine months ended

								September 30

								2020						2019

				Net income (loss)				$		20				$		(877)

				Income tax expense (benefit)						18						(19)

				Net interest and other expense						19						34

				Depreciation and amortization (a)						141						148

				EBITDA						198						(714)

				(Income) loss from discontinued operations (net of taxes)						22						22

				Key items included in EBITDA:

				Goodwill impairment						ERROR:#REF!						ERROR:#REF!

				Restructuring, separation and other costs (b)						14						(21)

				Accelerated depreciation						-						39

				Inventory control measures						ERROR:#REF!						ERROR:#REF!

				Environmental reserve adjustments						ERROR:#REF!						ERROR:#REF!

				Inventory adjustments						ERROR:#REF!						ERROR:#REF!

				Proxy costs						-						ERROR:#REF!

				Tax indemnity expense						-						ERROR:#REF!

				Unplanned plant shutdowns						ERROR:#REF!						ERROR:#REF!

				Gain on pension and other postretirement plan remeasurements						-						ERROR:#REF!



				Net loss on acquisitions and divestitures (c)						ERROR:#REF!						ERROR:#REF!

				Adjusted EBITDA (d) 				$		ERROR:#REF!				$		ERROR:#REF!



		(a)		Free cash flow is defined as cash flows provided (used) by operating activities less additions to property, plant and equipment and other items Ashland has deemed non operational (if applicable).
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				Restructuring, separation and other costs

				Inventory control measures

				Environmental reserve adjustments

				Inventory adjustments

				Proxy costs

				Tax indemnity expense

				Unplanned plant shutdowns
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		(a)		Represents the tax effect of the key items that are previously identified above.

		(b)		Represents key items resulting from tax specific financial transactions, tax law changes or other matters that fall within the definition of tax specific key items. These tax specific key items included the following:

				- Uncertain tax positions: Includes the impact from the settlement of uncertain tax positions with various tax authorities.

				- Other and tax reform: Includes the impact from the remeasurement of foreign deferred tax balances resulting from the impact from rate changes for foreign jurisdictions and other tax law changes enacted during fiscal 2025.

		(c)		Amortization expense adjustment (net of tax) tax rates were 20% for both the three and nine months ended June 30, 2026, and 20% and 21% for the three and nine months ended June 30, 2025, respectively.

		(a)		Represents the tax effect of the key items that are previously identified above.

		(b)		Represents key items resulting from tax specific financial transactions, tax law changes or other matters that fall within the definition of tax specific key items. See slides 37 & 38 for additional information.





Reg Recon - EBITDA YTD

		Ashland Inc. and Consolidated Subsidiaries														Table 8

		RECONCILIATION OF CERTAIN NON-GAAP DATA																				ONLY APPLICABLE FOR Q4

		(In millions - preliminary and unaudited)



								Year ended

								September 30

				Adjusted EBITDA - Ashland Inc.				2026						2025

				Net income (loss)				$		20				$		(877)						Check:

				Income tax expense (benefit)						18						(19)						Income tax expense (benefit)

				Net interest and other (income) expense						19						34						FALSE

				Depreciation and amortization(a)						136						149

				EBITDA						193						(713)

				Loss from discontinued operations, net of income taxes						22						22

				Key items included in EBITDA:

				Goodwill impairment						-						706

				Avoca business impairment and sale						-						175

				Accelerated depreciation						5						40

				Environmental reserve adjustments						28						33

				Other plant optimization costs						18						12

				Restructuring, separation and other costs						14						18

				Nutraceuticals impairment and sale						-						-

				Asset impairments						-						-

				Argentina currency devaluation impact						-						-

				Legal settlement						-						-

				Held for sale depreciation and amortization						-						(2)

				(Gain) loss on pension plan remeasurements						(5)						1

				Tax credit						(8)						-

				Income on divestitures, net						(2)						(10)

				ICMS Brazil tax credit						-						-











				Adjusted EBITDA(b)				$		265				$		282





				(a) Depreciation and amortization excludes accelerated depreciation expense of $X million for [Segment] for the year ended [Period], which is included as a key item within this table as a component of Adjusted EBITDA. Depreciation and amortization includes $X million for [Segment] associated with the [Business name sold] business assets for the year ended [Period], which is included as a key item within this table as a component of Adjusted EBITDA.

				(b) Includes$7 million and $12 million million for 2025 and 2024 of net periodic pension and other postretirement costs recognized ratably through the fiscal year. These costs are comprised of service cost, interest cost, expected return on plan assets, and amortization of prior service credit.



				Tickmark Reconciliation:						Pension & Other PR per 10-K FN

				Service cost						3						4		Obtained from EMPLOYEE BENEFIT PLANS FN

				Interest cost						14						16		Obtained from EMPLOYEE BENEFIT PLANS FN

				Curtailment/settlement						- 0						- 0		Obtained from EMPLOYEE BENEFIT PLANS FN

				Expected return on plan assets						(10)						(8)		Obtained from EMPLOYEE BENEFIT PLANS FN

				Net periodic pension and other postretirement costs recognized:						7						12		Rx

				Say:						7						12



				Actuarial (gain) loss						(3)						14		Obtained from EMPLOYEE BENEFIT PLANS FN



				Other net periodic benefit (income) loss P&L recalc
(Interest cost, curtailment, expected return on plan assets, & actuarial GL)						1						22		Rx

				per P&L						(3)						4		per Income Statement

				Check						4						18		Rx

				per Key items						(5)						1

				Check						2						13		Rx





not used->





SG&A - NOT USED



						Adjusted SG&A (a) 						Three Months Ended March 31, 2019

										Specialty						Intermediates						Unallocated

										Ingredients						and Solvents						& Other						Total						Source

						SG&A (as reported)				$		-				$		-				$		-				$		-

						Key items (b)						-						-						-						-

						Adjusted SG&A (non-GAAP)				$		-				$		-				$		-				$		-

						Adjusted SG&A as a % of sales 						0.0%						0.0%												0.0%



												Three Months Ended March 31, 2018

										Specialty						Intermediates						Unallocated

										Ingredients						and Solvents						& Other						Total

						SG&A (as reported)				$		-				$		-				$		-				$		-

						Key items (b)						-						-						-						-

						Adjusted SG&A (non-GAAP)				$		-				$		-				$		-				$		-

						Adjusted SG&A as a % of sales 						0.0%						0.0%												0.0%









Income Statement QTR Analys

		Analysis of Quarterly Earnings Release

		12-31-20 Quarter Comparison



																Mar. 31				Mar. 31

		INCOME STATEMENT														2021				2020						Inc (Dec)				Flux %



				Sales

				Life Sciences												185				184						1				1%

				Personal Care and Household												137				159						(22)				-14%

				Specialty Additives												158				155						3				2%

				Performance Adhesives												88				85						3				4%

				Intermediates and Solvents												37				37						-				0%

				Intercompany - Corporate Elimination												(7)				(10)						3				NMF

																598				610						(12)				-2%



				Consolidated Review

				 - Volume was down $26 million year over year with PC&H making up $25 million of that balance.

				 - Price was down by $2 million, the impact of which was almost evenly distributed between all segments.

				 - Foreign currency exchange increased sales by $16 million.  This was up across all segments. LS+$4 million, PC&H +$4 million 

				 million and SA +$6 million.

				 - Lower volumes and unfavorable mix decreased sales by $7 million.



		Cost of sales 

				Life Sciences												121				113						8				7%

				Personal Care and Household												87				103						(16)				-16%

				Specialty Additives												116				116						-				0%

				Performance Adhesives												59				55						4				7%

				Intermediates and Solvents												31				36						(5)				-14%

				Intercompany - Corporate Elimination												(7)				(10)						3				-30%

																407				413						(6)				-1%



				Specialty Ingredients 

				Consolidated Review

				 -  Current quarter included $2 million of restructuring charges.

				 -  Prior year quarter included charges of $6 million for both the fair value adjustment of inventory and for an unplanned plant shutdown in addition to $1 million of restructuring charges.

				Excluding key items:

				 - Decrease of $14 million due to volume.

				 - Increase of $6 million due to foreign currency.

				 - Decrease of $13 million due to price/mix.

				Intermediates and Solvents

				Key items:

				 - Increase of $9 million due to higher operating costs.

				Excluding key items:

				 - Increase of $10 from volume and mix.

				 - Increase of $5 million due to higher product costs.



		Selling, general and administrative expense

				Life Sciences												-				-						-				ERROR:#DIV/0!

				Personal Care and Household												-				-						-				ERROR:#DIV/0!

				Specialty Additives												-				-						-				ERROR:#DIV/0!

				Performance Adhesives												-				-						-				ERROR:#DIV/0!

				Intermediates and Solvents												-				-						-				ERROR:#DIV/0!

				Corporate												84				103						(19)				-18%

																84				103						(19)				-18%



				Check Row												22				(4)						26

				Consolidated Review																																		 

				Key items

				 - Restructuring costs decreased $13 million to $1 million in the current quarter.

				 - $9 million related to a capital project impairement during the current quarter.

				 - Consistent between quarters

				Corporate																																 

				Primary drivers:

				 - Increase of $50 million due to costs associated with company-wide restructuring activities.

				 - Increase of $14 million due asset impairment charges in the current quarter, including impairments of an office facility and the corporate jet.

				 - Increase of $5 million in environmental expense.

				 - Increase of $5 million due to tax indemnity expense during the current quarter.

				Other items																																 

				 - Unfavorable Environmental expense of $4 million.

				 - Unfavorable currency exchange of $4 million.

				 - These increases are offset by achieved cost savings initiatives.



		Research and development expense

				Life Sciences												-				-						-				ERROR:#DIV/0!

				Personal Care and Household												-				-						-				ERROR:#DIV/0!

				Specialty Additives												-				-						-				ERROR:#DIV/0!

				Performance Adhesives												-				-						-				ERROR:#DIV/0!

				Intermediates and Solvents												-				-						-				NMF

				Corporate												14				18						(4)				-22%

																14				18						(4)				-22%



				Check Row												1				(2)						3

				Consolidated Review																														 				 

				 - The decrease is due to $2 million in one-time R&D credit charges in the prior year quarter and achieved cost savings from 

				the restructuring programs.

		Intangibles Amortization Expense

				Life Sciences												7				7						-				0%

				Personal Care and Household												10				9						1				11%

				Specialty Additives												5				5						-				0%

				Performance Adhesives												-				-						-				NMF

				Intermediates and Solvents												-				-						-				NMF

				Corporate												-				-						-				ERROR:#DIV/0!

																22				21						1				5%



				Check Row												34				11						23

				Consolidated Review

				 - Relatively consistent between quarters.



		Equity and other income (loss)																																												 

				Life Sciences												-				-						-				NMF

				Personal Care and Household												-				-						-				-100%

				Specialty Additives												-				1						(1)				NMF

				Performance Adhesives												-				-						-				NMF

				Intermediates and Solvents												-				-						-				NMF

				Corporate												-				6						(6)				-100%

																-				7						(7)				NMF

				 

				Consolidated Review

				 - Ashland recorded a $3 million liquidation gain and China subsidies of $2 million.																																 

				Intermediates and Solvents

				 - Consistent between quarters.

				Corporate																																 

				 - Remained consistent.



		Net interest and other financing expense 																																 

				Interest expense												17				28						(11)				-39%

				Interest income												-				-						-				ERROR:#DIV/0!						 

				Loss on early reirement of debt												-				59						(59)				-100%

				Loss (income) from restricted investments												4				29						(25)				-86%

				Other financing costs												2				1						1				100%

																23				117						(94)				-80%

						 

				Interest expense

				- Interest expense decreased due to lower cost of debt and lower debt levels.																																		 

				Interest income

				 - Remained consistent.

				Loss on early reirement of debt

				 - Debt refinancing costs during the prior year quarter.

				Loss (income) from restricted investments

				 - Decrease in expense is due to lower realized losses on the equity mutual fund compared to the prior year quarter.

				Other financing costs

				 - Remained consistent.																																 



		Other net periodic benefit income (costs)														- 0				- 0						-				ERROR:#DIV/0!



				 - Increase is primarily due to a gain on pension and other postretirement plan remeasurements of $12 million during the current quarter primarily due to a loss of $8 million during the prior year quarter.



		Net loss on acquisitions and divestitures														(5)				- 0						(5)				ERROR:#DIV/0!



				 - Current quarter related to a $5 million expense in transactional costs including losses associated with foreign currency derivatives.





		Income tax expense (benefit)

				Effective tax rate												0%				2%

				Effective tax rate - Excluding key items												16%				18%



				Current Quarter

				-  The overall effective tax rate was primarily impacted by jurisdictional income mix as well as well as favorable discrete items of $7 million.  																																 

				Prior Year Quarter

				-  The overall effective tax rate for the prior year quarter was impacted by jurisdictional income mix and nondeductible goodwill impairment of $527 million of the $530 million charge.




		Income (loss) from discontinued operations (net of tax)

				Valvoline												-				-						-				ERROR:#DIV/0!

				Asbestos												-				(7)						7

				Water Technologies												1				-						1				ERROR:#DIV/0!

				Distribution												(1)				(2)						1				-100%

				Composites/Marl facility												(2)				2						(4)				NMF

																(2)				(7)						5				-71%

				Current Quarter

				- The activity for Composites during the current quarter was related to post-closing purchase price adjustment disputes. The activity for Distributions & Water Technologies was related to post-closing adjustments.


				Prior Year Quarter

				The activity for Asbestos during the prior year quarter was related to insurance settlements.  The activity in Distribution and Composites was related to post-closing adjustments.

				Water Technologies

				 - The activity in the current and prior year quarters primarily relate to certain environmental and tax-related post-closing adjustments.



		Net income attributable to noncontrolling interests														ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!



				Prior year quarter

				 - Represents the noncontrolling interest held in Valvoline Inc. before the final distribution.



		Earnings per share

				Average shares outstanding												60.8				60.6						0.2				0%

				Equivalent shares for options and restricted stock 												0.7				- 0						0.7				100%

				Shares for diluted computation												61.5				60.6						0.9				1%



				 - 0.3 million shares repurchased under the 2015 ASR Agreements in Q4 2015

				 - 0.5 million shares repurchased under the 2014 ASR Agreements in Q4 2015

				 - Average shares outstanding remained relatively consistent compared to the prior year quarter.

				 - As a result of the loss from continuing operations in both the current and prior year quarters, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.

				 - Average shares outstanding remained relatively consistent compared to the prior year quarter.

				 - As a result of the loss from continuing operations in the prior year quarters, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.



				





















Balance Sheet YE Analysis

		Analysis of Quarterly Earnings Release

		03-31-21  Year-To-Date Comparison



								Mar. 31				Sep. 30

		BALANCE SHEET						2021				2020				Inc (Dec)				Flux %

		Cash and cash equivalents						440				454				(14)				-3%

				 - See the cash flow for information on all cash movements during the period.


				 - Significant cash outflows:
      Repayments of long-term debt of $311 million.
      Capital expenditures of $185 million.
      Dividends of $60 million.
      Cash used by discontinued operations of $47 million.  
      Payments of $37 million for a corporate-owned life insurance policy loan.
     



				 - Significant cash inflows: 
      Cash provided by operating activities of continuing operations of $344 million
      Reimbursements from the asbestos trust of $33 million
      Net proceeds from short-term debt of $15 million
  


				 - See the cash flow for additional information on all cash movements during the period.




		Accounts receivable

				Businesses				414				436				(22)				-5%

				Intermediates and Solvents				57				44				13				30%

				Corporate				33				35				(2)				-6%

								447				471				(24)				-5%

				Total Ashland

				- Changes in accounts receivable generally reflect sales fluctuations and cash receipt timing. Total accounts receivable as a percentage of sales was 75% as of 03/31/21 and 77% as of 9/30/20.

				Businesses

				- Increase is primarily due to an 6% increase in sales during the current quarter compared to Q4 2017 sales ($636 million in Q4 2018 versus $598 million in Q4 2017).

				Intermediates and Solvents

				- Increase is primarily due to a 32% increase in sales during the current quarter compared to Q4 2017 ($83 million in Q4 2018 versus $63 million in Q4 2017).

				Corporate

				- $16 million of the decrease relates to improved trade receivables collection efforts.

				- Increase of $2 million in certain tax receivables.

				- Decrease of $4 million in international accounts receivable.



		Inventories

				Businesses				490				529				(39)				-7%

				Corporate				-				-				-				ERROR:#DIV/0!

								490				529				(39)				-7%



				- The decreases across all three reportable segments are primarily due to working capital management.



		Other current assets

				Businesses				24				16				8				50%

				Intermediates and Solvents				-				-				-				100%

				Corporate				62				71				(9)				-13%

								86				87				(1)				-1%

				Businesses

				- A $7 million increase in prepaids caused most of the variance.

				Intermediates and Solvents

				- Remained consistent.

				Corporate

				- A $9 milllion decrease in the current tax refundable has caused the variance.

				- Increase of $5 million in prepaid insurance.

				- Increase of $4 million in prepaid taxes.



		PP&E - Net

				Life Sciences				431				439				(8)				-2%

				Personal Care and Household				196				205				(9)				-4%

				Specialty Additives				653				656				(3)				-0%

				Performance Adhesives				77				80				(3)				-4%

				Intermediates and Solvents				66				72				(6)				-8%

				Corporate				109				113				(4)				-4%

				Corporate				143				165				(22)				-13%

								1,532				1,565				(33)				-2%

																												 



				Specialty Ingredients

				 - Depreciation expense of $153 million (included $6 million of accelerated depreciation related to the Solenis contract termination).

				 - Capital expenditures of $138 million.

				 - Currency translation primarily represents the remaining change.

				Intermediates and Solvents

				 - Depreciation expense of $26 million.

				 - Capital expenditures of $9 million.

				 - Currency translation primarily represents the remaining change.																																		 

				Corporate

				 - Impairments of $9 million related to a capital project impairement.

				 - Depreciation expense of $80 million.

				 - Capital expenditures of $55 million.

				 - Currency translation and dispositions/retirements primarily represent the remaining change.



		Goodwill 

				Life Sciences				860				861				(1)				-0%

				Personal Care and Household				-				-				-				NMF

				Specialty Additives				447				444				3				1%

				Performance Adhesives				453				453				-				NMF

				Intermediates and Solvents				-				-				-				NMF

				Corporate												-				ERROR:#DIV/0!



				Intermediates and Solvents				-				-				-				0%

								1,760				1,758				2				0%

				Specialty Ingredients

				- Increase of $2 million due to foreign currency exchange.  




		Intangibles

				Life Sciences				1,176				1,266				(90)				-7%

				Personal Care and Household

				Specialty Additives

				Performance Adhesives

				Businesses				513				1,013				(500)				-49%

				Corporate												-				ERROR:#DIV/0!

				Intermediates and Solvents				-				-				-				ERROR:#DIV/0!

								513				1,013				(500)				-49%

				Specialty Ingredients

				- Decrease of $43 million due to amortization expense.

				- Increase of $1 million due to foreign currency exchange.

				- Decrease of $2 million due to the impairment of a certain intangible asset.

				- Increase of $8 million due to the acquisition of Vornia Limited.

				Intermediates and Solvents

				- Decrease of $3 million due to amortization expense.



		Operating lease assets, net

				Businesses				77				78				(1)				-1%

				Corporate				55				59				(4)				-7%

				Intermediates and Solvents				-				-				-				ERROR:#DIV/0!

								132				137				(5)				-4%



				- Increase of $10 million due to the renewal and additional lease contract activity.  


				- Decrease of $14 million due to the amortization of ROU assets.  


				- Decrease of $1 million due to foreign currency translation.  


				- Increase of $34 million due to foreign currency exchange.  




		Restricted investments						285				301				(16)				-5%



				- Increase of $11 million in net unrealized gains.

				- Increase of $1 million due to funds deposited into the trust from previous settlements.

				- Increase of $8 million for investment income recognized.

				- Increase of $6 million for realized gains.

				- Decrease of $18 million due to disbursements.



		Asbestos insurance receivable (noncurrent portion)						128				136				(8)				-6%



				- Decrease of $5 million for cash receipts from insurers and a $3 million loss reserve recorded due to new guidance.



		Deferred income taxes						26				26				-				0%



				- Remained consistent.



		Other noncurrent assets

				Specialty Ingredients				-				-				-				ERROR:#DIV/0!

				Businesses				44				47				(3)				-6%						 

				Corporate				351				347				4				1%

								395				394				1				0%



				Businesses

				- Remained relatively consistent.


				Intermediates and Solvents

				- Remained relatively consistent.


				Corporate

				Primary drivers:

				- Increase of $4 million in the cash surrender value of life insurance due to the repayment of a COLI loan during the current period, which was netted against the COLI assets prior to the repayment.

				- Decrease of $5 million in debt defeasance costs.



		Short-term debt						85				280				(195)				-70%



				- Decrease of $23 million due to payments on the new EMEA AR securitization.



				- Increase of $30 million due to additional borrowings under the U.S. AR securitization.



				- Increase of $23 million due to borrowings under a new European short-term loan facility.

																										 

				- Increase of $5 million due to the medium-term notes being reclassified to current.



				- Decrease of $195 million due to net repayments on the revolver and the AR facility.









		Current portion of long-term debt						3				-				3				NMF



				 - First tranche of TLA due.



		Trade and other payables

				Life Sciences								-				-				ERROR:#DIV/0!										 

				Personal Care and Household												-				ERROR:#DIV/0!

				Specialty Additives												-				ERROR:#DIV/0!

				Performance Adhesives												-				ERROR:#DIV/0!

				Businesses				184				188				(4)				-2%

				Corporate				33				45				(12)				-27%

								217				233				(16)				-7%



				- The fluctuations in trade and other payables relate to the timing of payments and raw materials prices at the end of the quarter. 

				-The decrease in corporate is mostly related to movements of The VAT tax liability.



		Accrued expenses and other liabilities

				Life Sciences				-				-				-				ERROR:#DIV/0!

				Personal Care and Household												-				ERROR:#DIV/0!

				Specialty Additives												-				ERROR:#DIV/0!

				Performance Adhesives												-				ERROR:#DIV/0!

				Businesses				30				79				(49)				-62%

				Corporate				178				198				(20)				-10%

				Corporate				-				-				-				ERROR:#DIV/0!

								208				277				(69)				-25%



				Businesses

				- Bonus payments for approximately $15 million and related payroll along with miscellaneous accruals are the primary drivers.


				drivers.

				Intermediates and Solvents

				- Remained relatively consistent.


				Corporate

				Primary drivers:

				 - Decrease of $3 million in accrued interest.

				 - Net decrease of $20 million in accrued severance.

				 - Decrease of $5 million due to ICTR payments.

				 - Increase of $5 million in accrued payroll and withholdings.



		Current operating lease obligations

				Businesses				18				18				-				0%

				Corporate				5				5				-				0%

								23				23				-				0%



				- Remained relatively consistent.






		Long-term debt (noncurrent portion)						1,374				1,573				(199)				-13%



				- Decrease of $250 million due to the full repayment of the Three-Year TLA.

				- Decrease of $55 million due to early repayments of the Five-Year TLA.

				- Decrease of $6 million due to repayments of the TLB.

				- Decrease of $3million due to CTA on the Eurobonds.



		Asbestos litigation reserve (noncurrent portion)						399				513				(114)				-22%



				- Decrease reflects payments for claims and defense costs during the current period.



		Deferred income taxes						31				229				(198)				-86%



				- Decrease is largely related to statue expirations and audit settlments affecting the uncertain tax positions.



		Employee benefit obligations

				Accrued pension costs				106				110				(4)				-4%

				Other postretirement benefits				46				47				(1)				-2%

								152				157				(5)				-3%



				Primary drivers:

				- Pension benefits payments of $5 million are the primary driver of the decrease.


				- Decrease of $12 million due to the actuarial gain on the remeasurement of pension and other postretirement plans.

				- Increase of $11 million from interest cost.

				- Increase of $10 million from service cost



		Operating lease liabilities						119				124				(5)				-4%



				- Decrease relates to payments of $15 million, offset by new operating lease obligations of $10 million.








		Other noncurrent liabilities 

				Businesses				8				9				(1)				-11%

				Intermediates and Solvents				-				-				-				0%

				Corporate				413				423				(10)				-2%

								421				432				(11)				-3%

				Specialty Ingredients

				- Environmental reserve decrease of $6 million in addition to FIN 48 adjustments.

				Corporate

				Primary drivers:

				 - Increase of $30 million due to the tax reserve for the one-time transition tax resulting from the Tax Act.

				 - Increase of $28 million in the environmental reserve.

				 - Increase of $7 million in the long-term incentive plan settled in cash.

				 - Decrease of $33 million in the FIN 48 liability.

				 - Decrease of $4 million in the deferred compensation liability.



		Equity						1,870				3,036				(1,166)				-38%



				Activity 4-1-16 to 3-31-17				Reconciliation was 																		Tax Reserves - New Tax Law		(30)

				Net loss attributable to Ashland

				Net income attributable to noncontrolling interest

				Dividends

				Valvoline IPO

				Distribution of Valvoline Inc.

		 		Valvoline minority interest - YTD Q2 2017

				Pension and postretirement obligation adjustment

				Unrealized gain on available-for-sale securities

				Stock incentives and employee contributions

				Deferred translation

																-

				Activity 10-1-20 to 12-31-20

				Net income 												56

				Net income attributable to noncontrolling interest

				Dividends												(17)

				Share repurchase

				Distribution of Valvoline Inc.

				Pension and postretirement obligation adjustment

				Stock incentives and employee contributions

				Common shares issued under stock incentive and other plans												1

				Adoption of new accounting pronouncement												(2)

				Deferred translation gains												48

																86











































Balance Sheet QTR Analysis

		Analysis of Quarterly Earnings Release

		6-30-18 Year-End Comparison																 

																 

								Jun. 30				Jun. 30

		BALANCE SHEET						2018				2017				Inc (Dec)				Flux %

		Cash and cash equivalents						440				492				(52)				-11%



				 - Significant cash inflows:
     Cash flows from operating activities of $257 million.


				 - Significant cash outflows:
      Purchase of Pharmachem for $680 million.
      Capital expenditures of $186 million.
      Repayment of short-term debt of $181 million.
      Dividends of $28 million.
      Cash used by discontinued operations of $24 million.
      Stock based compensation employee withholding taxes paid of $8 million.
      Repayment of long-term debt of $3 million.



		Accounts receivable

				Specialty Ingredients				466				427				39				9%

				Composites				142				116				26				22%

				Intermediates and Solvents				75				50				25				50%

				Corporate				34				50				(16)				-32%

								717				643				74				12%



				Check Row				461				(401)

				Total Ashland

				- Changes in accounts receivable generally reflect sales fluctuations and cash receipt timing. Total accounts receivable as a percentage of sales was 74% as of 3/31/18 and 71% as of 3/31/17

				Specialty Ingredients

				- Increase is primarily due to a 19% increase in sales during the current quarter compared to the second quarter of 2017. ($646 million in Q2 2018 versus $544 million in Q2 2017).

				Composites

				- Increase is due to 28% increase in sales during the current quarter compared to the first quarter of 2017. ($238 million in Q2 2018 versus $186 million in Q2 2017).

				Intermediates and Solvents

				- Increase is due to 18% increase in sales during the current quarter compared to the second quarter of 2017. ($90 million in Q2 2018 versus $76 million in Q2 2017).

				Corporate

				 - Decrease is primarily due  to $4 million decrease in the ADC, $3 million decrease in environmental remediation receivable, $3 million decrease in global accounts receivable, $3 million decrease in payroll clearance, $2 million decrease in short term notes employees.  These were partially offset by a $8 increase in trade receivable.



		Inventories

				Specialty Ingredients				546				535				11				2%

				Composites				57				50				7				14%

				Intermediates and Solvents				46				46				-				0%

								649				631				18				3%



				Check Row				(159)				(63)

				Specialty Ingredients

				- Increase primarily due to the acquisition of Pharmachem and increased volumes.

				Composites

				- Increase primarily due to increased volumes.

				Intermediates and Solvents

				 - Relatively consistent between quarters.







		Other current assets

				Specialty Ingredients				15				12				3				25%

				Composites				23				16				7				44%

				Intermediates and Solvents				1				-				1				0%

				Corporate				47				45				2				4%

								86				73				13				18%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Specialty Ingredients



				Specialty Ingredients

				 - Remained relatively consistent between quarters.

				Composites

				- Increase is primarily due to $7 million increase in the China bank overdraft balance.

				Intermediates and Solvents

				 - Remained consistent between quarters.

				Corporate

				- Decrease is primarily due to $21 million related to indemnity adjustments in connection with the Tax Matters Agreement and $9 million decrease in prepaid taxes.  These were partially offset by $7 million increase in insurance.



		Current assets of discontinued operations						-				-				-				ERROR:#DIV/0!



				- Represents the current assets of Valvoline at 3/31/17.



		PP&E - Net

				Specialty Ingredients				1,455				1,442				13				1%

				Composites				190				176				14				8%

				Intermediates and Solvents				139				148				(9)				-6%

				Corporate				156				171				(15)				-9%

								1,940				1,937				3				0%



				Total Ashland

				 - Depreciation expense of $312 million

				 - Capital expenditures of $190 million

				 - Increase of $97 million due to the acquisition of Pharmachem

				 - Currency translation primarily represents the remaining change.																														 

				Specialty Ingredients

				 - Increase primarily due to the acquisition of Pharmachem, partially offset by impairment of $11 million due to a plant closure (Dalton, GA) in the Q4 2017.
- Increase in $4 million in machinery and equipment.
- Increase in $2 million in machinery and equipment depreciation.

				 - Depreciation expense of $64 million

				 - Capital expenditures of $26 million

				Composites

				 - Depreciation expense of $5 million

				 - Capital expenditures of $4 million

				 - Currency translation primarily represents the remaining change.

				Intermediates and Solvents

				 - Depreciation expense of $8 million

				 - Capital expenditures of $2 million

				 - Currency translation primarily represents the remaining change.

				Corporate

				 - Depreciation expense of $4 million

				 - Capital expenditures of $4 million

				 - Currency translation primarily represents the remaining change.



		Goodwill 

				Specialty Ingredients				2,352				2,279				73				3%

				Composites				151				147				4				3%

				Intermediates and Solvents				-				-				-				0%

								2,503				2,426				77				3%



				Check Row				(1,803)				(1,721)

				Specialty Ingredients

				 - Increase of $290 million due to the acquisition of Pharmachem.

				 - Increase of $71 million is due to foreign currency exchange.

				Composites

				- Increase due to foreign currency exchange.



		Intangibles

				Specialty Ingredients				1,238				1,262				(24)				-2%

				Composites				29				30				(1)				-3%

				Intermediates and Solvents				23				24				(1)				-4%

								1,290				1,316				(26)				-2%



				Total Ashland																												 

				 - Increase of $330 million due to the acquisition of Pharmachem.

				 - Increase of  $106 million due to amortization expense.

				 - Remaining increase primarily due to foreign currency exchange.



		Restricted investments						285				299				(14)				-5%



				- Increase is due to net unrealized gains of $19 million, settlement funds of $6 million, and realized gains of $2 million, partially offset by decrease of $1 million in investment income and reimbursements out of the trust to Ashland of $32 million.																				CF

																								2nd half of 2017 + 1st half of 2018

		Asbestos insurance receivable (noncurrent portion)						139				211				(72)				-34%



				- Increase of $20 million due to adjustment for the annual asbestos update, partially offset by cash receipts from insurers.



		Equity and other unconsolidated investments

				Specialty Ingredients				10				11				(1)				-9%

				Composites				20				19				1				5%

				Intermediates and Solvents				-				-				-				0%

				Corporate				2				2				-				0%

								32				32				-				0%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Total Ashland

				- Equity and other unconsolidated investments remained relatively consistent with 9/30/15.

				Performance Materials

				- Decrease due to $3M primarily foreign currency related to Saudi Industrial Resins.

				- Remained relatively consistent.



		Deferred income taxes						157				35				122				349%



				- Fluctuations primarily due to the period 10 annual update.




		Other noncurrent assets

				Specialty Ingredients				55				16				39				244%

				Composites				ERROR:#REF!				13				ERROR:#REF!				ERROR:#REF!

				Intermediates and Solvents				-				34				(34)				-100%

				Corporate				132				348				(216)				-62%

								ERROR:#REF!				411				ERROR:#REF!				ERROR:#REF!



				Specialty Ingredients

				 - Remained consistent.

				Composites

				 - Remained relatively consistent.

				Intermediates and Solvents

				 - Remained relatively consistent.

				Corporate

				 - Increase of $26 million increase in insuance cash surrender value, $16 million increase in Pharmachem indemnity, $12 million increase in environmental receivables, $10 million increase in asbestos insurance receivable.  These were partially offset by a increase of $23 in trust investment, decrease of $16 million in Ascot environmental receivable, decrease of $6 in deferred long-term debt expense, decrease of $6 million in pension assets, and decrease of $6 million in other international assets.  



		Noncurrent assets of discontinued operations						- 0				- 0				-				ERROR:#DIV/0!



				- Represents the noncurrent assets of Valvoline at 3/31/17.



		Short-term debt						-				223				(223)				-100%



				- Increases of $48 million for the AR securitization and $11 million for the current portion of long-term debt.  These increases were partially offset by a decrease of $20 million in international debt resulted from Tianpu JV divestiture.



		Trade and other payables

				Specialty Ingredients				186				210				(24)				-11%

				Composites				98				87				11				13%

				Intermediates and Solvents				40				31				9				29%

				Corporate				63				64				(1)				-2%

								387				392				(5)				-1%

																												 

				- The fluctuations in trade and other payables relate to the timing of payments and raw materials prices at the end of the quarter.  The increase for Specialty Ingredients was also impacted by the Pharmachem acquisition.



		Accrued expenses and other liabilities

				Specialty Ingredients				69				72				(3)				-4%

				Composites				17				16				1				6%

				Intermediates and Solvents				3				3				-				0%

				Corporate				176				183				(7)				-4%

								265				274				(9)				-3%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Specialty Ingredients

				- Increase of $7 million related to compensated absences, $5 million increase of incentive plans, $5 million increase of other accrued expenses, and $3 million increase in customer rebates.

				Corporate

				 - Increase of $24 million due to other accrued taxes.

				 - Increase of $20 million due to derivative liability - FAS 133.

				 - Decrease of $19 million in accrued VAT taxes.

				 - Decrease of $15 million due to pension liability.

				 - Decrease of $13 million due to interest.



		Held for sale (current liabilities)						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!				ERROR:#REF!







		Current liabilities of discontinued operations						-				-				-				ERROR:#DIV/0!



				- Represents the current liabilities of Valvoline at 3/31/17.



		Long-term debt (noncurrent portion)						1,374				2,584				(1,210)				-47%



				 - Increase of $596 million due to the Term Loan B.

				 - Increase of $250 million due to the two Term Loan A facilities.

				 - Increase of $250 million due to the Term Loan B facility.

				 - Increase of $48 million due to the accounts receivable securitization.

				 - Decrease of $659 million due to the full redemption of the 3.875% senior notes.

				 - Decrease of $20 million due to international debt.



		Employee benefit obligations

				Accrued pension costs				134				139				(5)				-4%

				Other postretirement benefits				56				52				4				8%

								190				191				(1)				-1%



				Check Row				102				95

				- Remained relatively consistent.



		Asbestos litigation reserve (noncurrent portion)						399				702				(303)				-43%



				- Remained relatively consistent.



		Deferred income taxes						31				374				(343)				-92%



				- Decrease is primarily due to the reclassification of the $142 million liability associated with the one-time transition tax which was initially recorded to deferred taxes.  The transition tax was reclassified to other noncurrent liabilities.  The decrease in deferred income taxes is primarily due to remeasuring deferred tax liabilities based on the lower rate of 21% upon the enactment of the Tax Cuts and Jobs Act in December 2017.







		Held for sale (noncurrent liabilities)						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!				ERROR:#REF!







		Other noncurrent liabilities 

				Specialty Ingredients				10				9				1				11%

				Composites				5				5				-				0%

				Intermediates and Solvents												-				0%

				Corporate				526				347				179				52%

								541				361				180				50%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Specialty Ingredients

				 - Decrease of $17 million primarily due to the deconsolidation of the minority interest in the Specialty Ingredients joint venture (Tianpu).  The minority interest was historically recorded in noncurrent liabilities due to being immaterial to present as a noncontrolling interest within equity.  This was partially offset by an increase in the long-term incentive plan settled in cash.



				Composites

				- Remained consistent.



				Corporate

				 - Increase of $134 million in tax reserves related to the Tax Matters Agreement.

				 - Increase of $60 million in the FIN 48 reserve.

				 - Increase of $7 million due to liabilities assumed with the acquisition of Pharmachem.

				 - Decrease of $14 million due to the deferred compensation plan.

				 - Decrease of $11 million due to the insurance reserve.																										 

				 - Decrease of $10 million due to the retention reserves.



		Noncurrent liabilities of discontinued operations						- 0				- 0				-				ERROR:#DIV/0!



				- Represents the noncurrent liabilities of Valvoline at 3/31/17.



		Equity						1,870				3,143				(1,273)				-41%



				Activity 10-1-17 to 6-30-18

				Net income												(22,185)

				Dividends (includes distributions to noncontrolling interest)												55,883

				Distribution of Valvoline Inc.

				Pension and postretirement obligation adjustment

				Stock incentives and employee contributions

				Net change on available-for-sale securities

				Deferred translation

																33,698

































































Cash Flow QTR Analysis

		Analysis of Quarterly Earnings Release

		03-31-21 Quarter Comparison

										Mar. 31				Mar. 31

		CASH FLOW								2021				2020				Inc (Dec)



		OPERATING SECTION

																180

		Cash flows from operations														ERROR:#REF!

				Net income (loss)						16				(742)				758

				Loss from discontinued operations, net of income taxes						25				23				2

				Adjustments to reconcile income (loss) from continuing operations to cash flows from operating activities																								 

				Depreciation and amortization						47				76				(29)

				Original issue discount and debt issuance cost amortization						2				2				-

				Deferred income taxes						2				4				(2)

				Gain from sales of property, plant and equipment						-				-				-

				Distributions from equity affiliates						-				-				-

				Stock based compensation expense						5				3				2

				Loss from excess tax deduction on stock based compensation						-				-				-

				Loss on early retirement of debt						-				-				-

				Income from restricted investments						(23)				(22)				(1)

				Loss on divestitures, net						-				-				-

				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Pension contributions						(5)				(2)				(3)

				(Gain) loss on pension and other postretirement plan remeasurements						(5)				-				(5)

				Change in operating assets and liabilities(a)						57				66				(9)

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				 - Operating cash flows for the current and prior year quarter include:

				 - Income from continuing operations of $43 million and a loss from continuing operations of $575 million in the current and prior year quarter, respectively.																										 

				 - Loss from discontinued operations of $2 million and $7 million in the current and prior year quarter, respectively.

				 - $62 million and $61 million of non-cash adjustments for depreciation and amortization in the current and prior year quarter, respectively.

				 - $1 million and $10 million of non-cash adjustments for original issue discounts and debt issuance cost amortization in the current and prior year quarter, respectively.

				 - Deferred income tax change of $6 million and $16 million for the current and prior year quarter, respectively.

				 - $59 million non-cash adjustment for loss on early retirement of debt in the prior year quarter.

				 - $4 million and $29 million loss from restricted investments during the current and prior year quarter, respectively.

				 - $4 million non-cash adjustment for loss on divestitures in the current quarter.

				 - A $530 million non cash charge for goodwill impairment during the prior year quarter related to the Personal Care & Household and the Specialty Additives segments.

				 - Changes in operating assets and liabilities accounted for outflows of $48 million and $54 million, including a net working capital outflow of $20 million and $24 million in the current and prior year quarters, respectively.  Remaining outflows and inflows in the current and prior year quarters, respectively, relate primarily to adjustments to certain accruals and long term assets and liabilities as well as income taxes received and paid.



		INVESTING SECTION



		Additions to property, plant and equipment

				Businesses						(20)				(20)				- 0

				Intermediates and Solvents						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Corporate						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

								 

				 -  Fluctuations in capital expenditures are primarily due to the timing of capital projects.



		Proceeds from disposal of property, plant and equipment								-				-				-



				 - Relates to the sale of PP&E at the Specialty Ingredients reportable segment.



		Purchase of operations - net of cash acquired 								5				4				1



				- Remained consistent.																		 



		Proceeds from sale of operations								(2)				-				(2)



				 - Related to payments for certain divestitures during the current quarter.

				 - Current year quarter relates to the sale of the Alera Properties in Utah (properties acquired with Pharmachem).

				 - Prior quarter primarily includes $14 million of proceeds for the sale of the Tianpu joint venture.



																														 

		Life insurance payments								-				-				-



				 - Related to payments for a corporate-owned life insurance policy.



		Net purchase of funds restricted for specific transactions								(2)				-				(2)



				-  Prior year quarter activity of net purchase of funds restricted for specific transactions.



		Reimbursements from restricted investments								19				17				2



				 - Relates to reimbursements from the restrictive renewable annual trust in the current and prior year quarters.																																				 



		Proceeds from sale of available-for-sale securities								13				11				2



				 - Proceeds from the sale of securities within the equity mutual fund were used to purchase the demand deposit within the restrictive renewable annual trust during the current quarter.



		Purchases of available-for-sale securities								(13)				(11)				(2)



				 - Proceeds from the sale of securities within the equity mutual fund were used to purchase the demand deposit within the restrictive renewable annual trust during the current quarter.



		Proceeds from the settlement of derivative instruments								- 0				- 0				-



				- Remained consistent.



		Payments from the settlement of derivative instruments								- 0				- 0				-						 



				 - Relates to a loss on settlement of net investment hedges in the current year quarter.



		FINANCING SECTION



		Proceeds from issuance of long-term debt								-				-				-



				 - $804 million of proceeds in connection with the 2020 debt refinance activity during the prior year quarter.



		Repayment of long-term debt								-				-				-



				 - $767 of long-term debt repayments related to the 2020 debt refinance activity during the prior year quarter.



		Premium on long-term debt repayment								-				-				-



				 - $59 million of premiums on retirement of long-term debt related to the 2020 debt refinance activity in the prior year quarter.



		Proceeds from short-term debt								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				Current Quarter

				 - $7 million decrease due to the outstanding amount on the EMEA AR facility.

				 - $1 million decrease due to the outstanding amount on the EMEA short-term loan facility.

				Prior Year Quarter

				 - $240 million increase due to outstanding amounts on the revolving credit facility.

				 - $41 million increase of the outstanding amount on the U.S. AR facility.

				 - $11 million increase of the outstanding amount on the EMEA AR facility.



		Debt issuance costs								(2)				- 0				(2)

																										 

				Current Quarter

				- No activity.

				Prior Year Quarter

				- Represents costs paid in connection with the 2020 debt refinance.

																																				 

		Cash dividends paid								(19)				(19)				- 0



				 - $0.275 per share paid in both the current quarter and the prior year quarter.

		Distributions to noncontrolling interest								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				 - $0.049 per share paid in current quarter for Valvoline dividends to the 17% noncontrolling interest of Valvoline's shareholders



		Stock based compensation employee withholding taxes paid in cash
								-				-				-



				Current Quarter



				Prior Year Quarter





		CASH USED BY DISCONTINUED OPERATIONS



				Operating cash flows						(6)				(9)				3

				Investing cash flows						-				-				-

				Financing cash flows						-				-				-

				Current Quarter

				- Inflows and outflows for the current and prior year quarters related to previously divested businesses, including net payments of asbestos and environmental liabilities, and a $30 cash inflow for a tax refund associated with the Composites divestiture.

				Prior Year Quarter

				 - Relates to other previously divested businesses, including net payments of asbestos and environmental liabilities, and a tax payments associated with the Composites divestiture of $59 million.



		EFFECT OF CURRENCY EXCHANGE RATE CHANGES ON CASH 								-				2				(2)



				 - This caption reflects the effect that holding cash in other currency denominations has on Ashland's overall cash in U.S. dollar position. 













Income Statement YTD Analysis

		Analysis of Quarterly Earnings Release

		9-30-18 Year-To-Date Comparison



																ERROR:#REF!				ERROR:#REF!

		INCOME STATEMENT														ERROR:#REF!				ERROR:#REF!						Inc (Dec)				Flux %



		Sales

				Specialty Ingredients												491				468						23				5%

				Composites												ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!

				Intermediates and Solvents												103				104						(1)				-1%

																ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!



				Specialty Ingredients 

				 - Acquisition of Pharmachem increased sales by $140 million.

				 - Volume and mix increased sales by $87 million.

				 - Foreign currency exchange increased sales by $42 million.

				 - Improved product pricing increased sales by $18 million.

				 - Decrease of $33 million primarily related to the transfer of ownership interest in a consolidated joint venture.

				Composites

				 - Improved product pricing increased sales by $68 million.

				 - Acquisition of the Etain plant increased sales by $51 million.

				 - Volume and mix increased sales by $28 million.

				 - Foreign currency exchange increased sales by $16 million.

				Intermediates and Solvents

				 - Improved product pricing increased sales by $39 million.

				 - Favorable foreign currency increased sales by $15 million.

				 - Volume and mix increased sales by $12 million.



		Cost of sales 

				Specialty Ingredients												1,634				1,490						144				10%

				Composites												765				625						140				22%

				Intermediates and Solvents												269				248						21				8%

																2,668				2,363						305				13%



				Specialty Ingredients 

				 - Acquisition of Pharmachem increased cost of sales by $101 million.





				 - Improved volume and mix increased cost of sales by $48 million.





				 - Currency exchange increased cost of sales by $24 million.

				 - Decrease of $29 million primarily related to the transfer of ownership interest in a consolidated joint venture.

				Composites

				 - Increase of $60 million due to higher product costs.

				 - Increase of $47 million due to the acquisition of the Etain plant.

				 - Volume and product mix increased cost of sales by $21 million.

				 - Currency exchange increased cost of sales by $12 million.

				Intermediates and Solvents

				 - Currency exchange increased cost of sales by $14 million.

				 - Volume and product mix increased cost of sales by $5 million.

				 - Higher product costs increased cost of sales by $2 million.

				Corporate

				 - Remained consistent.



		Selling, general and administrative expense 

				Specialty Ingredients												445				417						28				7%

				Composites												96				81						15				19%

				Intermediates and Solvents												32				30						2				7%

				Corporate												198				147						51				35%

																771				675						96				14%



				Check Row												507				407						100

				Specialty Ingredients 

				 - Increase is primarily due to incremental costs of $23 million related to Pharmachem’s operations.







				 - The remaining increase was primarily due to unfavorable foreign currency exchange.

				Composites 

				 - Increase primarily due to higher general allocated resource costs.

				Intermediates and Solvents:

				 - Increase primarily due to higher general allocated resource costs.

				Corporate

				Primary drivers:

				 - Increase of $38 million due to environmental expense.

				 - Increase of $14 million of asset impairment charges.

				 - Increase of $5 million of tax indemnity expense.

				 - Decrease of $5 million for proceeds from a legal settlement.



		Research and development expense

				Specialty Ingredients												73				74						(1)				-1%

				Composites												12				9						3				33%

				Intermediates and Solvents												-				-						-				ERROR:#DIV/0!

																85				83						2				2%



				 - Remained relatively consistent compared to the prior year period.









		Equity and other income 														2				1						1				100%

																																								 

				 - Remained relatively consistent compared to the prior year period.







		Net interest and other financing expense (income)

				Interest expense												136				232						(96)				-41%

				Interest income												(4)				(4)						-				0%

				Available-for-sale securities income												(14)				(11)						(3)				27%

				Other financial costs												4				17						(13)				-76%

																122				234						(112)				-48%



				Net interest and other financing expense decreased $112 million in 2018 compared to 2017. The current year decrease in interest expense was primarily due to the prior year including $92 million of accelerated accretion related to the December 2016 tender offer of the 2029 notes. In addition, there was also interest expense of $9 million in the prior year related to accelerated debt issuance costs associated with 2017 financing activity, which was comprised of $7 million of accelerated amortization of previously capitalized debt issuance costs and $2 million of new debt issuance costs immediately recognized. Interest expense in the current year included $1 million of charges for new debt issuance costs incurred with the re-pricing of the 2017 TLB facility. The available-for-sale securities income of $14 million compared to $11 million in the prior year represents investment income related to restricted investments. The current year decrease in other financing costs was primarily due to a net $9 million charge for early redemption premium payments during 2017.



		Other net periodic benefit income														(3)				4						(7)				-175%



				The current year included a gain on pension and other postretirement plan remeasurements of $12 million.

				The prior year included interest cost of $10 million and a loss on pension and other postretirement plan remeasurements of $6 million, partially offset by an expected return on plan assets of $11 million.



		Net loss on acquisitions and divestitures														- 0				- 0						-				ERROR:#DIV/0!								 



				Net loss on acquisitions and divestitures during 2018 primarily included a loss of $2 million related to the sale of a manufacturing facility, along with post-closing adjustments related to other previous divestitures.

				Net loss on acquisitions and divestitures during 2017 included a net loss of $5 million from the acquisition of Pharmachem, a loss of $4 million recognized for the Specialty Ingredients joint venture divestiture in China and a loss of $1 million due to post-closing adjustments related to other previous divestitures, partially offset by a net gain of $4 million from the acquisition of a Composites manufacturing facility.



		Income tax expense (benefit)



				Effective tax rate												30%				2%

				Effective tax rate - Excluding key items												14%				7%



				The 2018 effective tax rate was impacted by jurisdictional income mix and restructuring activities, while deferred tax rate changes, a one-time transition tax expense assessed on foreign cash and unremitted earnings and other items netted together to have an insignificant impact.																																				 

				The 2017 effective tax rate was impacted by jurisdictional income mix, tax expense related to deemed dividend inclusions and a tax benefit for the reversal of a valuation allowance related to the utilization of foreign tax credits.



		Income (loss) from discontinued operations (net of income taxes)



				Asbestos - net												13				(25)						38				-152%

				Water Technologies												3				2						1				50%

				Distribution												(6)				(3)						(3)				-100%

				Valvoline												(1)				159						(160)				-101%								 

																9				133		-				(160)				-93%



				The activity during the current period included adjustments to asbestos reserves and receivables of $13 million of income. The activity for Water Technologies and Distribution was related to post-closing adjustments, while the Valvoline activity within the current period represents subsequent adjustments that were made in conjunction with the Tax Matters Agreement.
																																		 

				During the prior year period, Valvoline's sales and pre-tax operating income included in discontinued operations were $1,237 million and $240 million, respectively.  'The prior year period also included adjustments to asbestos reserves and receivables of $25 million of expense, while the activity for Water Technologies and Distribution was related to post-closing adjustments





		Net income attributable to noncontrolling interests

				Valvoline Inc.												ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				100%



				 - Represents the net income attributable to Ashland's 17% noncontrolling interest in Valvoline Inc. before the final distribution occurred on May 12, 2017.



		Earnings per share

				Average shares outstanding												62.6				62.2						0.4				1%

				Equivalent shares for options and restricted stock 												1.1				- 0						1.1				100%

				Shares for diluted computation												63.7				62.2						1.5				2%



				 - Average shares outstanding remained relatively consistent compared to the prior year.

				 - As a result of the loss from continuing operations in the prior year period, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.

				 - As a result of the loss from continuing operations in the prior year, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.





																																 





















Cash Flow YTD Analysis

		Analysis of Quarterly Earnings Release

		9-30-18 Year-To-Date Comparison

								 

										Mar. 31				Mar. 31

		CASH FLOW								2021				2020				Inc (Dec)



		OPERATING SECTION



				Cash flows from operations

				Net income						20				(877)				897

				Income from discontinued operations (net of taxes)						22				22				-

				Depreciation and amortization						141				187				(46)

				Original issue discount and debt issuance cost amortization						6				5				1

				Deferred income taxes						(97)				5				(102)

				Equity income from affiliates						(1)				-				-

				Distributions from equity affiliates						-				-				-

				Stock based compensation expense						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Excess tax benefit on stock based compensation						(1)				-				(1)

				Loss on early retirement of debt						-				-				-

				Realized gain and investment income on available-for-sale securities						(28)				(15)				(13)

				Net loss on acquisitions and divestitures						-				176				(176)

				Impairments						16				-				-

				Pension contributions						(10)				(9)				(1)

				Loss (gain) on pension and other postretirement plan remeasurements						(5)				1				(6)

				Change in operating assets and liabilities						1				(106)				107

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				Changes in net working capital accounted for outflows of $14 million and $27 million for the years ended September 30, 2018 and 2017, respectively, and were driven by the following:

				 - Accounts receivable - There were cash inflow of $70 million and cash outflow of $64 million during the current and prior year periods, respectively, and primarily related to increased sales.

				 - Inventory - There were cash outflows of $29 million and $23 million during the current and prior year periods, respectively, which were primarily due to sales volumes and inventory management strategies.

				 - Trade and other payables - There were cash inflows of $85 million and $60 million during the current and prior year years, respectively, and primarily related to the timing of certain payments.

				The remaining cash inflows of $15 million were primarily due to income taxes paid or income tax refunds, interest paid, and adjustments to certain accruals and other long-term assets and liabilities.

				Operating cash flows for 2018 included income from continuing operations of $105 million, non-cash adjustments of $312 million for depreciation and amortization and $97 million for deferred income taxes.  The adjustment for deferred income taxes during 2018 was significantly higher compared to prior years due to the impact from the enactment of the Tax Act during the current year.  Operating cash flows for 2018 also included non-cash adjustments of $16 million related to asset impairment charges, $12 million of net gains on pension and other postretirement plan remeasurements and $9 million for debt issuance cost amortization.  

				Operating cash flows for 2017 included a loss from continuing operations of $105 million, non-cash adjustments of $301 million for depreciation and amortization and $109 million for original issue discount and debt issuance cost amortization, including $92 million of accelerated accretion related to the tender offer of the 2029 notes.  Operating cash flows for 2017 also included non-cash adjustments of $30 million for deferred income taxes and $6 million of net losses on pension and other postretirement plan remeasurements.



		INVESTING SECTION



		Additions to property, plant and equipment

				Specialty Ingredients						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Composites						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Intermediates and Solvents						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Corporate						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Fluctuations in capital expenditures are primarily due to the timing of capital projects.



		Proceeds from disposal of property, plant and equipment								4				11				(7)



				Relates to property sales during the current and prior years.																						 



		Purchase of operations - net of cash acquired 								25				5				20



				The current year activity relates to cash outflows of $11 for the acquisition of Vornia Limited.

				The prior year activity relates to cash outflows of $680 million due to the acquisition of Pharmachem



		Proceeds from sale of operations								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!												 

				Relates to proceeds for certain divestitures during the current year.

				Prior year period primarily includes $11 million of proceeds due to the settlement of a note receivable for the previously divested ASK joint venture and proceeds received for the sale of the Tianpu joint venture.



		Life insurance payments								(1)				-				(1)



				Related to payments for a corporate-owned life insurance policy loan during the current year.



		Net purchase of funds restricted for specific transactions								(9)				(8)				(1)



				The current and prior year activity relates to funds from asbestos insurance settlements that were placed in the restrictive renewable annual trust.





		Reimbursements from restricted investments								52				41				11						 



				Current and prior year activity relates to reimbursements from the restricted renewable annual trust.



		Proceeds from sale of available-for-sale securities								40				36				4



				Current and prior year activity relates to proceeds from the sale of securities within the equity mutual fund that were used to purchase the demand deposit within the restrictive renewable annual trust.



		Purchase of available-for-sale securities								(40)				(36)				(4)



				Current and prior year activity relates to proceeds from the sale of securities within the equity mutual fund that were used to purchase the demand deposit within the restrictive renewable annual trust.



		Proceeds from the settlement of derivative instruments								-				-				-



				Current and prior year activity relates to gains from the settlement of net investment hedges.



		Payments from the settlement of derivative instruments								-				-				-



				Current and prior year activity relates to losses from the settlement of net investment hedges.

																								 

		FINANCING SECTION																						 



		Proceeds from issuance of long-term debt								-				-				-



				Prior year activities relates to $600 million of proceeds from issuing the TLB facility and $500 million of proceeds from issuing the TLA facilities during the prior period.



		Repayment of long-term debt								-				-				-



				Current period activity includes the cash outflow $311 million for repayments of long-term debt, including $250 million for the full repayment of the Three-Year TLA Facility, $55 million for early repayments of the Five-Year TLA Facility and $6 million for repayments of the 2017 TLB Facility. The prior year included cash outflows of $915 million related to the full repayment of the 2018 notes and partial repayments of the 2029 notes and 2022 notes.



		Premium on long-term debt								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				Prior year activity represents the premium payments for the 2029 notes, 2022 notes and 2018 notes, and the premium payments related to the full redemption of the 3.875% notes due 2018.



		Proceeds of short-term debt								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				The current year period included short-term debt net proceeds of $15 million related to the 2017 Revolving Credit Facility, the accounts receivable securitization and short-term loan facility.

				The prior year included short-term debt net proceeds of $75 million primarily related to debt outstanding on the 2017 Revolving Credit Facility and the accounts receivable securitization, partially offset by the repayment of the term loan due 2017.



		Debt issuance costs								(2)				-				(2)



				The current period activity primarily relates to costs paid for the re-pricing of the 2017 TLB facility. In the prior year period, Ashland incurred $15 million of new debt issuance costs in connection with the 2017 Credit Agreement.

		Cash dividends paid								(57)				(57)				-



				The current year period included cash dividends paid of $0.95 per share for a total of $60 million. The prior year period included cash dividends paid of $1.23 per share, for a total of $77 million.



		Distributions to noncontrolling interest								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!







		Stock based compensation employee withholding taxes paid in cash
								(1)				(4)				3

		CASH (USED) PROVIDED BY DISCONTINUED OPERATIONS



				Operating cash flows						(31)				(27)				(4)

				Investing cash flows						-				-				-

				Financing cash flows						-				-				-

				Cash flows for discontinued operations in the current period primarily related to previously divested businesses, including net payments of asbestos and environmental liabilities.

				Cash flows for discontinued operations in the prior period primarily related to cash outflows of $158 million related to the activity of Valvoline Inc. The remaining cost flows for discontinued operations related to other previously divested businesses, including net payments of asbestos and environmental liabilities.

		EFFECT OF CURRENCY EXCHANGE RATE CHANGES ON CASH 								(1)				1				(2)



				This caption reflects the effect that holding cash in other currency denominations throughout the year has on Ashland's overall cash in U.S. dollar position during the period. 
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(a) Represents the tax effect of the key items that are previously identified above.


(b) Represents key items resulting from tax specific financial transactions, tax law changes or other matters that fall within the definition of tax specific key items. These tax specific key items included the following:


- Uncertain tax positions: Includes the impact from the settlement of uncertain tax positions with various tax authorities.
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Income

		Ashland Inc. and Consolidated Subsidiaries																								Table 1

		STATEMENTS OF CONDENSED CONSOLIDATED INCOME (LOSS)

		(In millions except per share data - preliminary and unaudited)																										 



						Three months ended												Year ended

						September 30												September 30

						2026						2025						2026						2025												PQ YTD		Rounding Check



				Sales 		$		498				$		478				$		1,863				$		1,824										1,365		- 0

				Cost of sales 				319						319						1,262						1,275										943		- 0

				GROSS PROFIT				179						159						601						549										422		- 0

				Selling, general and administrative expense				113						76						377						344										264		- 0

				Research and development expense				14						13						55						54										41		- 0

				Intangibles amortization expense				14						15						60						63										46		- 0

				Equity and other income				2						2						4						4				 						2		- 0

				Goodwill impairment				-						-						-						706										- 0		- 0

				(Loss) income on divestitures, net				(11)						4						(8)						(161)										3		- 0

				OPERATING INCOME (LOSS)				29						61						105						(775)										76		- 0

				Net interest and other expense(a)				21						-						40						33										19		- 0

				Other net periodic benefit (income) loss				(1)						(3)						(4)						1										(3)		- 0

				INCOME (LOSS) FROM CONTINUING OPERATIONS 

				BEFORE INCOME TAXES				9						64						69						(809)										60		- 0

				Income tax expense				26						31						44						13										18		- 0

				(LOSS) INCOME FROM CONTINUING OPERATIONS				(17)						33						25						(822)										42		- 0

				Income (loss) from discontinued operations, net of income taxes				1						(1)						(21)						(23)										(22)		- 0

				NET (LOSS) INCOME		$		(16)				$		32				$		4				$		(845)										20		- 0



				DILUTED EARNINGS (LOSS) PER SHARE 

				(Loss) income from continuing operations		$		(0.36)				$		0.73				$		0.55				$		(17.74)										0.91		- 0

				Income (loss) from discontinued operations				0.01						(0.02)						(0.46)						(0.49)										(0.48)		0.01

				Net (loss) income		$		(0.35)				$		0.71				$		0.09				$		(18.23)										0.43		0.01





				AVERAGE DILUTED COMMON SHARES OUTSTANDING(b)				46						46						46						46										46



				SALES

				Life Sciences				180						173						671						641										491		- 0

				Personal Care 				163						151						592						577										428		1

				Specialty Additives				131						131						504						511										372		1

				Intermediates 				33						33						135						137										103		(1)

				Intersegment sales				(9)						(10)						(39)						(42)										(29)		(1)				Checks:

						$		498				$		478				$		1,863				$		1,824										1,365		- 0										



				OPERATING INCOME (LOSS)

				Life Sciences				33						39						131						(262)										97		1

				Personal Care 				35						26						101						90										67		(1)

				Specialty Additives				1						5						(12)						(338)										(12)		(1)

				Intermediates				4						2						11						8										6		1

				Unallocated and other				(44)						(11)						(126)						(273)										(82)		- 0

						$		29				$		61				$		105				$		(775)										76		- 0										







				(a) As a result of the loss from continuing operations for the year ended September 30, 2026, the effect of the share-based awards convertible to common shares would be anti-dilutive. In accordance with U.S. GAAP, these shares have been excluded from the diluted earnings per share calculation for the period.





Balance Sheet

		Ashland Inc. and Consolidated Subsidiaries																				Table 2

		CONDENSED CONSOLIDATED BALANCE SHEETS

		(In millions - preliminary and unaudited)



										September 30								September 30

										2026								2025

								ASSETS

								Current assets

								Cash and cash equivalents		$				480				$				215												265		265		265

								Accounts receivable, net						266								242												24		24		24

								Inventories						482								568												(86)		(86)		(86)

								Other assets						108								180												(72)		(72)		(72)

								Current assets held for sale						-								-												- 0		-		-

		 						Total current assets						1,336								1,205												131		131		131

																																		- 0		-		-

								Noncurrent assets																										- 0		-		-

								Property, plant and equipment																										- 0		-		-

								Cost						3,304								3,355												(51)		(51)		(51)

								Accumulated depreciation 						2,170								2,154												16		16		16

								Net property, plant and equipment						1,134								1,201												(67)		(67)		(67)

																																		- 0		-		-

								Goodwill						698								705												(7)		(7)		(7)

								Intangibles, net						498								563												(65)		(65)		(65)

								Operating lease assets, net						99								103												(4)		(4)		(4)

								Restricted investments						248								297												(49)		(49)		(49)

								Asbestos insurance receivable, net						137								127												10		10		10

								Deferred income taxes						138								157												(19)		(19)		(19)

								Noncurrent assets held for sale																										- 0		-		-

								Other assets						239								253												(14)		(14)		(14)

								Total noncurrent assets						3,191								3,406												(215)		(215)		(215)

																																		- 0		-		-

								Total assets		$				4,527				$				4,611												(84)		(84)		(84)

																																		- 0		-		-

								LIABILITIES AND EQUITY																										- 0		-		-

								Current liabilities																										- 0		-		-

								Short-term debt		$				-				$				-												- 0		-		-

								Current portion of long-term debt		$								$																- 0		-		-

								Trade and other payables		$				210				$				189												21		21		21

								Accrued expenses and other liabilities						220								213												7		7		7

								Current portion of long-term debt						4								-												4		4		4

								Current operating lease obligations						18								21												(3)		(3)		(3)

								Current liabilities held for sale						-								-												- 0		-		-

								Total current liabilities						452								423												29		29		29

																																		- 0		-		-

								Noncurrent liabilities																										- 0		-		-

								Long-term debt						1,367								1,384												(17)		(17)		(17)

								Asbestos litigation reserves						385								389												(4)		(4)		(4)

								Deferred income taxes						24								31												(7)		(7)		(7)

								Employee benefit obligations						77								96												(19)		(19)		(19)

								Operating lease obligations						83								85												(2)		(2)		(2)

								Noncurrent liabilities held for sale																										- 0		-		-

								Other liabilities						291								299												(8)		(8)		(8)

								Total noncurrent liabilities						2,227								2,284												(57)		(57)		(57)

																																		- 0		-		-

								Equity						1,848								1,904												(56)		(56)		(56)

																																		- 0		-		-

								Total liabilities and equity		$				4,527				$				4,611												(84)		(84)		(84)

																																		- 0





























Segment

		Ashland Global Holdings Inc. and Consolidated Subsidiaries																												Table 4

		INFORMATION BY INDUSTRY SEGMENT

		(In millions - preliminary and unaudited)



								Three months ended														Six months ended

								March 31										31-Dec				March 31

								2020						2019								2020						2019

						LIFE SCIENCES

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						SPECIALTY ADDITIVES

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						PERFORMANCE ADHESIVES

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						PERSONAL CARE & HOUSEHOLD

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						INTERMEDIATES & SOLVENTS

						Sales per shipping day		$		0.0				$		0.5						$		0.0				$		0.4

						Metric tons sold (thousands)				0.0						9.5								0.0						16.3

						Gross profit as a percent of sales (a)				0.0%						26.1%								0.0%						19.2%



		(a)		Gross profit as a percent of sales is defined as sales, less cost of sales divided by sales.  																																						 









																								 

																 				 







Cash Flow

		Ashland Inc. and Consolidated Subsidiaries																										Table 3

		STATEMENTS OF CONDENSED CONSOLIDATED CASH FLOWS

		(In millions - preliminary and unaudited)

								Three months ended												Year ended

								September 30												September 30

								2026						2025						2026						2025										PQ YTD		Rounding Check

						CASH FLOWS PROVIDED BY OPERATING ACTIVITIES FROM CONTINUING OPERATIONS																																		Per IS		Check		Per IS		Check

						Net (loss) income		$		(16)				$		32				$		4				$		(845)								20		-		4		-		(845)		-

						(Income) loss from discontinued operations, net of income taxes				(1)						1						21						23								22		-		21		-		23		-

						Adjustments to reconcile (loss) income from continuing operations to cash flows from operating activities

						Depreciation and amortization				45						50						185						237								141		(1)

						Original issue discount and debt issuance cost amortization				2						2						8						7								6		-

						Deferred income taxes				3						68						7						73								4		-

						Gain from sales of property, plant and equipment				(3)						(5)						(5)						(16)								(2)		-

						Equity income from affiliates				-						-						(1)						-								(1)		-

						Distributions from equity affiliates																																-

						Loss on acquisitions and divestitures, net																																-

						Stock based compensation expense				5						2						18						14								13		-

						Loss from excess tax deduction on stock based compensation				-						(3)						(1)						(3)								(1)		-

						Loss on early retirement of debt																																-

						Income (loss) from restricted investments				7						(17)						(21)						(33)								(28)		-

						Loss on divestitures, net				13						2						13						177								-		-

						Goodwill impairment				-						-						-						706								-		-

						Asset impairments				18						-						18						-										-

						Pension contributions				(3)						(3)						(12)						(12)								(10)		1

						Gain on pension and other postretirement plan remeasurements				(2)						(4)						(7)						(3)								(5)		-

						Change in operating assets and liabilities(a)				22						(85)						158						(191)								136		-

						Total cash flows provided by operating activities from continuing operations				90						40						385						134								295		-

						CASH FLOWS PROVIDED (USED) BY INVESTING ACTIVITIES FROM CONTINUING OPERATIONS

						Additions to property, plant and equipment				(37)						(34)						(88)						(98)								(51)		-

						Proceeds from disposal of property, plant and equipment				2						5						6						16								4		-

						Purchase of operations - net of cash acquired																																-

						Proceeds from sale of operations  				-						-						2						16								2		-

						Proceeds from settlement of Company-owned life insurance contracts				2						7						27						12								25		-

						Company-owned life insurance payments				(3)						(3)						(4)						(5)								(1)		-

						Funds restricted for specific transactions				-						-						(9)						(8)								(9)		-

						Reimbursements from restricted investments				22						21						74						62								52		-

						Proceeds from sale of securities				31						20						71						56								40		-

						Purchases of securities				(31)						(18)						(71)						(54)								(40)		-

						Other investing cash flows				-						-						-						-										-

						Proceeds from the settlement of derivative instruments				-						-						-						-										-

						Payments for the settlement of derivative instruments				-						-						-						-										-

						Total cash flows provided (used) by investing activities from continuing operations				(14)						(2)						8						(3)								22		-

						CASH FLOWS USED BY FINANCING ACTIVITIES FROM CONTINUING OPERATIONS

						Repurchase of common stock				-						-						-						(100)								-		-

						Repayment of long-term debt																																-

						Premium on long-term debt repayment																																-

						Repayment from short-term debt										-												-								-		-						Proceeds from (repayment of) short-term debt

						Debt issuance costs				-						-						(2)						-								(2)		-

						Cash dividends paid				(19)						(19)						(76)						(76)								(57)		-

						Stock based compensation employee withholding taxes paid in cash				(2)						-						(3)						(3)								(1)		-

						Total cash flows used by financing activities from continuing operations				(21)						(19)						(81)						(179)								(60)		-

						CASH PROVIDED (USED) BY CONTINUING OPERATIONS				55						19						312						(48)								257		-

						Cash used by discontinued operations

						Operating cash flows				(15)						(13)						(46)						(40)								(31)		-

						Investing cash flows																																-

						Financing cash flows																																-

						Effect of currency exchange rate changes on cash and cash equivalents(b)				-						2						(1)						3		 						(1)		-

						INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS				40						8						265						(85)								225		-

						CASH AND CASH EQUIVALENTS - BEGINNING OF PERIOD				440						207						215						300								Per BS				QTD Check		YTD Check

						Change in cash and cash equivalents held by Valvoline				-						-						-						-										-

						CASH AND CASH EQUIVALENTS - END OF PERIOD		$		480				$		215				$		480				$		215								480				-		-



						DEPRECIATION AND AMORTIZATION

						Life Sciences				14						14						56						75								43		(1)

						Personal Care 				14						16						60						65								46		-

						Specialty Additives				15						17						63						84								47		1

						Intermediates 				2						3						5						13								4		(1)

						Unallocated and other				-						-						1						-								1		-

								$		45				$		50				$		185				$		237								141		(1)



																																								QTD Depr Check		YTD Depr Check

						(a) Excludes changes resulting from operations sold.

						(b) Zero denotes less than $1 million of activity.																																		-		-

																																								-		-





Reg G Recon - EBITDA

		Ashland Inc. and Consolidated Subsidiaries														Table 4												Table 4

		RECONCILIATION OF NON-GAAP DATA - ADJUSTED EBITDA

		(In millions - preliminary and unaudited)



								Three months ended												Six months ended

								September 30												March 31

				Adjusted EBITDA - Ashland Inc.				2026						2025						2019						2018

				Net (loss) income				$		(16)				$		32				$		4				$		(845)

				Income tax expense						26						31						44						13

				Net interest and other income						21						-						40						33

				Depreciation and amortization(a)						45						49						185						198

				EBITDA						76						112						273						(601)

				(Income) loss from discontinued operations, net of income taxes						(1)						1						21						23

				Gain on pension and other postretirement plan remeasurements						(2)						(4)

				Net income on acquisitions and divestitures key items (see Table 5)						-						-						-						ERROR:#REF!						HIDE ROW

				Operating key items (see Table 5)						48						10						-						-				Net interest and other financing expense

				Adjusted EBITDA				$		121				$		119				$		294				$		ERROR:#REF!



				Adjusted EBITDA - Life Sciences																												ERROR:#REF!

				Operating income				$		33				$		39				$		131				$		(262)

				Add:

				Depreciation and amortization						14						14						56						75

				Operating key items (see Table 5)						17						2						-						-

				Adjusted EBITDA				$		64				$		55				$		187				$		(187)



				Adjusted EBITDA - Personal Care 

				Operating income				$		35				$		26				$		(a) As a result of the loss from continuing operations for the year ended September 30, 2026, the effect of the share-based awards convertible to common shares would be anti-dilutive. In accordance with U.S. GAAP, these shares have been excluded from the diluted earnings per share calculation for the period.				$		-

				Add:

				Depreciation and amortization(a)						14						15						60						65

				Operating key items (see Table 5)						-						2						-						-

				Adjusted EBITDA				$		49				$		43				$		60				$		65



				Adjusted EBITDA - Specialty Additives

				Operating income				$		1				$		5				$		(12)				$		(338)

				Add:

				Depreciation and amortization						15						17						63						84

				Operating key items (see Table 5)						4						7						ERROR:#REF!						ERROR:#REF!

				Adjusted EBITDA				$		20				$		29						ERROR:#REF!						ERROR:#REF!



				Adjusted EBITDA - Intermediates 

				Operating income				$		4				$		2				$		11				$		8

				Add:

				Depreciation and amortization						2						3						5						13

				Operating key items (see Table 5)						-						-						-						-

				Adjusted EBITDA				$		6				$		5				$		16				$		21





				(a) Depreciation and amortization excludes accelerated depreciation expense of $X million for [Segment] for the three months ended [Period], which is included as a key item within this table as a component of Adjusted EBITDA. 

Depreciation and amortization includes $X million for [Segment] associated with the [Business name sold] business assets for the three months ended [Period], which is included as a key item within this table as a component of Adjusted EBITDA.









				Tickmark Reconciliation:						Pension & Other PR per 10-Q FN

				Service cost												2

				Interest cost												3

				Curtailment/settlement												- 0

				Expected return on plan assets												(2)

				Net periodic pension and other postretirement costs recognized:						- 0						3

				Say:												3



				Actuarial (gain) loss						(5)						- 0



				Other net periodic benefit (income) loss P&L recalc
(Interest cost, curtailment, expected return on plan assets, & actuarial GL)						(5)						1

				per P&L						(5)						1

				Check						- 0						- 0



				per Key items						(5)						-

				Check						- 0						- 0





Key Items by Segment

		Ashland Inc. and Consolidated Subsidiaries																																						Table 5

		SEGMENT COMPONENTS OF KEY ITEMS FOR APPLICABLE CONSOLIDATED INCOME (LOSS) STATEMENT CAPTIONS

		(In millions - preliminary and unaudited)

								Three Months Ended September 30, 2026

								Life Sciences						Personal Care						Specialty Additives						Intermediates						Unallocated and other						Total						Source

						OPERATING INCOME (LOSS)

						Operating key items:

						Asset impairments		$		(16)				$		-				$		(2)				$		-				$		-				$		(18)		(7)

						Goodwill impairment				-						-						-						-						-						-

						Argentina liquidation cumulative translation adjustment				-						-						-						-						(13)						(13)

						Restructuring, separation and other costs				-						-						-						-						(9)						(9)

						Environmental reserve adjustments				-						-						-						-						(5)						(5)										 

						Other plant optimization costs				(1)						-						(2)						-						-						(3)

						Accelerated depreciation				-						-						-						-						-						-

						Nutraceuticals VAT reserve				-						-						-						-						-						-

						Nutraceuticals sale				-						-						-						-						-						-

						Legal settlement				-						-						-						-						-						-

						Tax credit				-						-						-						-						-						-

						Held for sale depreciation and amortization				-						-						-						-						-						-

						Avoca impairment and sale				-						-						-						-						-						-

						Income on divestitures, net				-						-						-						-						-						-

						Argentina currency devaluation impact				-						-						-						-						-						-



						All other operating income (loss)				50						35						5						4						(17)						77														 

						Operating income (loss)				33						35						1						4						(44)						29				E1

																																																 

						NET INTEREST AND OTHER EXPENSE																																						E1

						Key items																												9						9												(58)

						All other net interest and other expense																												12						12

																																		21						21								 







						OTHER NET PERIODIC BENEFIT INCOME

						Key items																												(2)						(2)

						All other net periodic benefit loss																												1						1

																																		(1)						(1)						<< move row to		35		when there are no key items. Update formulas in row										50		to reference row				37		, instead of row		38



						NET INCOME ON ACQUISITIONS AND DIVESTITURES																																						E1

						Key items																												-						-

						All other net loss on acquisitions and divestitures																												-						- 0

																																																 



						INCOME TAX EXPENSE																																												 

						Tax effect of key items(a)																												(4)						(4)												 

						Tax specific key items(b)																												7						7												 		 

						All other income tax expense 																												23						23												 

																																		26						26														 

						(LOSS) INCOME FROM CONTINUING OPERATIONS		$		33				$		35				$		1				$		4				$		(90)				$		(17)										 





								Three Months Ended September 30, 2025

								Life Sciences						Personal Care						Specialty Additives						Intermediates						Unallocated and other						Total

						OPERATING INCOME (LOSS)

						Operating key items:

						Asset impairments		$		-				$		-				$		-				$		-				$		-				$		-

						Goodwill impairment				-						-						-						-						-						-

						Inventory adjustments				-						-						-						-						-						-

						Other plant optimization costs		$		(2)				$		(1)				$		(7)				$		-				$		-				$		(10)

						Restructuring, separation and other costs				-						-						-						-						(4)						(4)

						Nutraceutical business sale				-						-						-						-						(1)						(1)

						Environmental reserve adjustments				-						-						-						-						(1)						(1)

						Accelerated depreciation				-						(1)						-						-						-						(1)

						Held for sale depreciation and amortization				-						-						-						-						-						-

						Avoca business impairment and sale				-						-						-						-						-						-

						Legal settlement				-						-						-						-						-						-

						Tax credit				-						-						-						-						3						3

						Argentina currency devaluation impact				-						-						-						-						-						-

						Income on divestitures, net				-						-						-						-						4						4

						All other operating income (loss)				41						28						12						2						(12)						71				Source: x 5/

						Operating income (loss)				39						26						5						2						(11)						61										 

																																																 										 

						NET INTEREST AND OTHER EXPENSE

						Key items																												(15)						(15)

						All other net interest and other expense																												15						15

																																		-						-



						OTHER NET PERIODIC BENEFIT LOSS

						Key items																												(4)						(4)

						All other net periodic benefit loss																												1						1

																																		(3)						(3)						<< move row to		79		when there are key items. Update formulas in row										88		to reference row				81		, instead of row		82

						INCOME TAX EXPENSE

						Tax effect of key items(a)																												2						2

						Tax specific key items(b)																												11						11				Source: x 5/

						All other income tax expense																												18						18

																																		31						31

						INCOME (LOSS) FROM CONTINUING OPERATIONS		$		39				$		26				$		5				$		2				$		(39)				$		33





				(a) 		Represents the tax effect of the key items that are previously identified above.

				(b)  		Represents key items resulting from tax specific financial transactions, tax law changes or other matters that fall within the definition of tax specific key items.  See Table 7 for additional information.

																												 						 











Reg G Recon - CF & OI

		Ashland Inc. and Consolidated Subsidiaries																										Table 6

		RECONCILIATION OF CERTAIN NON-GAAP DATA

		(In millions - preliminary and unaudited)



								Three months ended												Year ended

								September 30												September 30

				Free cash flows 				2026						2025						2026						2025

				Total cash flows provided by operating activities from continuing operations				$		90				$		40				$		385				$		134						295		-

				Adjustments:

				Additions to property, plant and equipment						(37)						(34)						(88)						(98)						(51)		-

				Free Cash Flows				$		53				$		6				$		297				$		36						244		-

				Tax refund(a)						-						-						(103)						-						(103)		-

				Cash (inflows) outflows from U.S. Accounts Receivable Sales Program(b)						-						1						(9)						12						(9)		-

				Cash (inflows) outflows from Foreign Accounts Receivable Sales Program(c)						3						19						(9)						6						(12)		-

				Restructuring-related payments(d)						6						11						23						34						18		(1)

				Environmental and related litigation payments(e)						12						15						33						39						21		-

				Ongoing Free Cash Flow				$		74				$		52				$		232				$		127						159		(1)



				Net (loss) income				$		(16)				$		32				$		4				$		(845)						20		-

				Adjusted EBITDA(f)				$		121				$		119				$		385				$		401						265		(1)

																																								-563%		125%		9625%		-16%

				Operating Cash Flow Conversion(g)				Not meaningful								125%						9,625%				Not meaningful												Meaningul check:		No		Yes		Yes		No

				Ongoing Free Cash Flow Conversion(h)						61%						44%						60%						32%										FY27 Q3 reminder: PYQTD % has rounding plug!





		(a)		Represents receipt of tax refund related to the capital loss carryback from the Nutraceutical business sale.

		(b)		Represents activity associated with the U.S. Accounts Receivable Sales Program impacting each period presented.

		(c)		Represents activity associated with the Foreign Accounts Receivable Sales Program impacting each period presented.

		(d)		Restructuring payments incurred during each period presented.

		(e) 		Represents cash outflows associated with environmental and related litigation payments which will be reimbursed by the Environmental trust.

		(f) 		See Adjusted EBITDA reconciliation.

		(g) 		Operating Cash Flow Conversion is defined as Cash flows provided by operating activities from continuing operations divided by net (loss) income.

		(h) 		Ongoing Free Cash Flow Conversion is defined as Ongoing free cash flow divided by Adjusted EBITDA



		(a)		Free cash flow is defined as cash flows provided (used) by operating activities less additions to property, plant and equipment and other items Ashland has deemed non operational (if applicable).

		(b)		Includes $4 million and $14 million of restructuring payments for the three months ended December 31, 2021 and 2020, respectively.

		(c)		Includes the impact of a $10 million reduction in sales under the U.S. Accounts Receivable Sales Program for the three months ended December 31, 2021 . There were no sales under the program for the three months ended December 31, 2020.



								Three months ended												Year ended

								September 30												September 30

				Adjusted Operating Income				2026						2025						2026						2025

				Operating income (loss) (as reported)				$		29				$		61				$		105				$		(775)						76		-

				Key items, before tax:





				Environmental reserve adjustments						5						1						33						34						28		-

				Restructuring, separation and other costs						9						4						23						22						14		-

				Other plant optimization costs						3						10						21						22						18		-

				Asset impairments						18						- 0						18						- 0						-		-

				Argentina liquidation cumulative translation adjustment						13						- 0						13						- 0						-		-

				Argentina currency devaluation impact						- 0						- 0						- 0						- 0								-

				Legal settlement						- 0						- 0						- 0						- 0						-		-

				Accelerated depreciation						- 0						1						5						41						5		-

				Goodwill impairment						- 0						- 0						- 0						706						-		-

				Avoca business impairment and sale						- 0						- 0						- 0						175						-		-

				Nutraceutical business impairment and sale						- 0						1						- 0						1						-		-

				Held for sale depreciation and amortization						- 0						- 0						- 0						(2)						-		-

				Income on divestitures, net						- 0						(4)						(2)						(14)						(2)		-

				Tax credit						- 0						(3)						(8)						(3)						(8)		-



				ICMS Brazil tax credit						- 0						- 0						- 0						- 0						-		-

				Placeholder						- 0						- 0						- 0						- 0						-		-

				Adjusted Operating Income (non-GAAP)				$		77				$		71				$		208				$		207						131









				Adjusted EBITDA check:		 

				Per Table 4						121

				Per Table 8 (disclosed in MDA and Q4 for ER Tables only)																		385

				Check:						-												-





Reg G Recon - Other 

		Ashland Inc. and Consolidated Subsidiaries																												Table 7

		RECONCILIATION OF CERTAIN NON-GAAP DATA

		(In millions except per share data - preliminary and unaudited)

										Three months ended												Year ended

										September 30												September 30														 

										2026						2025						2026						2025								 																				PQ YTD		Rounding Check

						(Loss) income from continuing operations (as reported)				$		(17)				$		33				$		25				$		(822)																										- 0		42						42		-

						Key items, before tax:

						Environmental reserve adjustments						5						1						33						34																										- 0		28						28		-

						Restructuring, separation and other costs						9						4						23						22																										- 0		14						14		-

						Other plant optimization costs						3						10						21						22																																		18		-

						Asset impairments						18						- 0						18						- 0																										- 0		- 0								-

						Argentina liquidation cumulative translation adjustment						13						- 0						13						- 0																										- 0		- 0								-

						Accelerated depreciation						- 0						1						5						41																										- 0		5						5		-

						Goodwill impairment						- 0						- 0						- 0						706																																		-		-

						Avoca business impairment and sale						- 0						- 0						- 0						175																																		-		-

						Nutraceutical business impairment and sale						- 0						1						- 0						1																												- 0								-

						Held for sale depreciation and amortization						- 0						- 0						- 0						(2)																																		-		-

						Income on divestitures, net						- 0						(4)						(2)						(14)																										- 0		(2)						(2)		-

						Tax credit						- 0						(3)						(8)						(3)																																		(8)		-

						Argentina currency devaluation impact						- 0						- 0						- 0						- 0																										- 0		- 0								-

						Legal settlement						- 0						- 0						- 0						- 0																																				-

						ICMS Brazil tax credit						- 0						- 0						- 0						- 0																										- 0		- 0								-

						Unrealized (gains) losses on securities						9						(15)						(9)						(20)																										- 0		(18)						(18)		-

						Gain on pension and other postretirement plan remeasurements						(2)						(4)						(7)						(3)																										- 0		(5)						(5)		-

						Accelerated amortization of debt issuance costs						- 0						- 0						- 0						- 0																										- 0		- 0

						Loss on early retirement of debt						- 0						- 0						- 0						- 0																										- 0		- 0



						Key items, before tax						55						(9)						87						959																										- 0		32						32		-

						Tax effect of key items(a)						(4)						2						(14)						(62)																										- 0		(10)						(10)		-

						Key items, after tax						51						(7)						73						897																										- 0		22						22		-

						Tax specific key items:

						Uncertain tax positions						- 0						- 0						- 0						- 0																										- 0		- 0						-		-

						Restructuring and separation activity						- 0						- 0						- 0						- 0																										- 0		- 0						-		-

						Valuation allowance						7						8						7						9																																		-		-

						Other and tax reform related activity						- 0						3						- 0						22																										- 0		- 0						-		-

						Tax specific key items(b)						7						11						7						31																										- 0		- 0						- 0		-				Check w/ 3 mo tax key items:		-		-

						Total key items						58						4						80						928																										- 0		22						22		-

						Adjusted Income from Continuing Operations (non-GAAP)				$		41				$		37				$		105				$		106																										- 0		64						64		-

						Intangibles amortization expense adjustment (net of tax)(c)						11						13						48						51																										- 0		37						37		-

						Adjusted Income from Continuing Operations (non-GAAP) Excluding Intangibles Amortization Expense				$		52				$		50				$		153				$		157																										- 0		101						101		-





										Three months ended												Year ended																																																		QTD		YTD

										September 30												September 30																		 																														Shares, per EPS:		45,950		46,199

										2026						2025						2026						2025																																								per call out		per call out		Rx		Rx

						Diluted EPS from continuing operations (as reported)				$		(0.36)				$		0.73				$		0.55				$		(17.74)				0.41		(13.39)																																496		42,384		0.01		0.92		0.93		(0.01)

						Key items, before tax:

						Environmental reserve adjustments						0.11						0.02						0.72						0.76				0.54		0.55																																4,997		33,382		0.11		0.72		0.73		(0.01)

						Restructuring, separation and other costs						0.20						0.09						0.50						0.48				0.38		0.36		CY Shares				PY Shares																										9,393		24,094		0.20		0.52		0.43		0.09

						Other plant optimization costs						0.06						0.23						0.46						0.48																																						3,249		21,876		0.07		0.47		0.48		(0.00)

						Asset impairments						0.38						- 0						0.38						- 0				0.30		- 0																																17,628		17,628		0.38		0.38		0.38		(0.00)

						Argentina liquidation cumulative translation adjustment						0.28						- 0						0.28						- 0				0.21		- 0																																12,810		12,810		0.28		0.28		0.28		(0.00)

						Accelerated depreciation						- 0						0.02						0.10						0.89																																						-		4,341		- 0		0.09		0.09		(0.00)

						Goodwill impairment						- 0						- 0						- 0						15.22																																						-		-		-		-		-		-

						Avoca business impairment and sale						- 0						- 0						- 0						3.75																																						-		-		-		-		-		-

						Nutraceutical business impairment and sale						- 0						0.02						- 0						0.02				- 0		0.02																																-		-		- 0		- 0		- 0		-

						Held for sale depreciation and amortization						- 0						- 0						- 0						(0.04)																																						-		-		- 0		- 0		- 0		-

						Income on divestitures, net						- 0						(0.09)						(0.04)						(0.30)				(0.03)		(0.23)																																-		(1,721.00)		- 0		(0.04)		(0.04)		0.00

						Tax credit						- 0						(0.07)						(0.17)						(0.07)																																						-		(8,200)		- 0		(0.18)		(0.18)		0.00

						Argentina currency devaluation impact						- 0						- 0						- 0						- 0																																										- 0		- 0		- 0		-

						Legal settlement						- 0						- 0						- 0						- 0																																										- 0		- 0		- 0		-

																																																																								- 0		- 0		- 0		-

																																																																								- 0		- 0		- 0		-

																																																																								- 0		- 0		- 0		-

																																																																								- 0		- 0		- 0		-

						ICMS Brazil tax credit						- 0						- 0						- 0						- 0				- 0		- 0																																				- 0		- 0		- 0		-

						Unrealized (gains) losses on securities						0.20						(0.33)						(0.19)						(0.42)				(0.15)		(0.33)		60,665,164.30				61,379,816.25																										9,057.00		(8,901)		0.20		(0.19)		(0.19)		0.00

						Gain on pension and other postretirement plan remeasurements						(0.05)						(0.09)						(0.16)						(0.07)				(0.12)		(0.05)																																(2,243)		(7,474)		(0.05)		(0.16)		(0.24)		0.08

						Accelerated amortization of debt issuance costs						- 0						- 0						- 0						- 0				- 0		- 0																																										-

						Loss on early retirement of debt						- 0						- 0						- 0						- 0				- 0		- 0																																										-

						Key items, before tax						1.18						(0.20)						1.88						20.70				1.43		15.62																																										-

						Tax effect of key items(a)						(0.08)						0.04						(0.31)						(1.37)				(0.23)		(1.01)																																(4,090)		(13,673)		(0.09)		(0.30)		(0.31)		0.01

						Key items, after tax						1.10						(0.16)						1.57						19.33				1.20		14.61

						Tax specific key items:																												- 0		- 0

						Uncertain tax positions						- 0						- 0						- 0						- 0

						Restructuring and separation activity						- 0						- 0						- 0						- 0

						Valuation allowance						0.15						0.17						0.15						0.21

						Other and tax reform related activity						- 0						0.07						- 0						0.48

						Tax specific key items(b)						0.15						0.24						0.15						0.69

						Total key items						1.25						0.08						1.72						20.02				1.32		15.12

						Adjusted Diluted EPS from Continuing Operations (non-GAAP)				$		0.89				$		0.81				$		2.27				$		2.28				1.73		1.73

						Intangibles amortization expense adjustment (net of tax)(c)						0.23						0.27						1.04						1.10				0.79		0.83

						Adjusted Diluted EPS from Continuing Operations (non-GAAP) Excluding Intangibles Amortization Expense				$		1.12				$		1.08				$		3.31				$		3.38				2.52		2.56































Reg G Recon - Other (2)

		Ashland Global Holdings Inc. and Consolidated Subsidiaries																																																		Table 8

		RECONCILIATION OF OTHER NON-GAAP DATA

		(Preliminary and unaudited)

								Three months ended March 31																								Six months ended March 31

								2018												2017												2018												2017

								Whole $						EPS						Whole $						EPS						Whole $						EPS						Whole $						EPS

		Loss from continuing operations (as reported)						$		(17)				$		(0.36)				$		33				$		0.73				$		ERROR:#REF!				$		ERROR:#REF!				$		(822)				$		(17.74)

		Key items, before tax:

				Separation, restructuring and other costs
						- 0						- 0						20						0.32						- 0						- 0						42						0.69

				Environmental reserve adjustments						- 0						- 0						- 0						- 0						- 0						- 0						- 0						- 0

				Legal reserve						- 0						- 0						- 0						- 0						- 0						- 0						5						0.07

				Gain on post-employment plan remeasurement						- 0						- 0						- 0						- 0						- 0						- 0						(2)						(0.04)

				Debt refinancing costs						- 0						- 0						- 0						- 0						- 0						- 0						92						1.48

		Key items, before tax								- 0						- 0						20						0.32						- 0						- 0						137						2.20

		Tax effect of key items (a)								- 0						- 0						11						(0.08)						- 0						- 0						(49)						(0.79)

		Key items, after tax								- 0						- 0						31						0.24						- 0						- 0						88						1.41

		Tax specific key items:

				Valvoline separation						- 0						- 0						- 0						- 0						- 0						- 0						1						0.01

		Tax specific key items (b)								- 0						- 0						- 0						- 0						- 0						- 0						1						0.01

		Total key items								- 0						- 0						31						0.24						- 0						- 0						89						1.42

		Adjusted income from continuing operations (non-GAAP)						$		(17)				$						$		64				$		0.97				$		ERROR:#REF!				$		ERROR:#REF!				$		(733)				$		(16.32)



		(a)  		Represents the tax effect of the key items that are previously identified above.

		(b)  		Represents key items resulting from tax specific financial transactions, tax law changes or other matters that fall within the definition of tax specific key items.

																																												 

								Three months ended														Six months ended

								March 31												March 31																										 

								2018						2017						2018						2017												 								 

		Operating income (as reported)						$		- 0				$		61				$		- 0				$		(775)																																 

		Operating key items:

				Separation, restructuring and other costs
						- 0						20						- 0						42												 																 

				Environmental reserve adjustments						- 0						- 0						- 0						- 0

				Legal reserve						- 0						- 0						- 0						5

		Adjusted operating income (non-GAAP)						$		- 0				$		81				$		- 0				$		(728)



																																																										 

						 





Reg G Recon - EBITDA YTD

		Ashland Global Holdings Inc. and Consolidated Subsidiaries														Table 8

		RECONCILIATION OF CERTAIN NON-GAAP DATA

		(In millions - preliminary and unaudited)



								Year ended

								September 30

								2020						2019

				Net income (loss)				$		4				$		(845)

				Income tax expense (benefit)						44						13

				Net interest and other expense						40						33

				Depreciation and amortization (a)						185						198

				EBITDA						273						(601)

				(Income) loss from discontinued operations (net of taxes)						21						23

				Key items included in EBITDA:

				Goodwill impairment						ERROR:#REF!						ERROR:#REF!

				Restructuring, separation and other costs (b)						23						(17)

				Accelerated depreciation						-						39

				Inventory control measures						ERROR:#REF!						ERROR:#REF!

				Environmental reserve adjustments						ERROR:#REF!						ERROR:#REF!

				Inventory adjustments						ERROR:#REF!						ERROR:#REF!

				Proxy costs						-						ERROR:#REF!

				Tax indemnity expense						-						ERROR:#REF!

				Unplanned plant shutdowns						ERROR:#REF!						ERROR:#REF!

				Gain on pension and other postretirement plan remeasurements						-						ERROR:#REF!



				Net loss on acquisitions and divestitures (c)						ERROR:#REF!						ERROR:#REF!

				Adjusted EBITDA (d) 				$		ERROR:#REF!				$		ERROR:#REF!



		(a)		Free cash flow is defined as cash flows provided (used) by operating activities less additions to property, plant and equipment and other items Ashland has deemed non operational (if applicable).









						 



				Goodwill impairment

				Restructuring, separation and other costs

				Inventory control measures

				Environmental reserve adjustments

				Inventory adjustments

				Proxy costs

				Tax indemnity expense

				Unplanned plant shutdowns















Reg Recon - EBITDA YTD

		Ashland Inc. and Consolidated Subsidiaries														Table 8

		RECONCILIATION OF CERTAIN NON-GAAP DATA																				ONLY APPLICABLE FOR Q4

		(In millions - preliminary and unaudited)



								Year ended

								September 30

				Adjusted EBITDA - Ashland Inc.				2026						2025

				Net income (loss)				$		4				$		(845)						Check:

				Income tax expense						44						13						TRUE

				Net interest and other expense						40						33						TRUE

				Depreciation and amortization(a)						180						198

				EBITDA						268						(601)

				Income (loss) from discontinued operations, net of income taxes						21						23

				Key items included in EBITDA:

				Environmental reserve adjustments						33						34

				Restructuring, separation and other costs						23						22

				Other plant optimization costs						21						22

				Asset impairments						18						-

				Argentina liquidation cumulative translation adjustment						13						-

				Accelerated depreciation						5						41

				Goodwill impairment						-						706

				Avoca business impairment and sale						-						175

				Nutraceutical business impairment and sale						-						1

				Argentina currency devaluation impact						-						-

				Legal settlement						-						-

				Held for sale depreciation and amortization						-						(2)

				Income on divestitures, net						(2)						(14)

				Tax credit						(8)						(3)

				Gain on pension and other postretirement plan remeasurements(b)						(7)						(3)

				ICMS Brazil tax credit						-						-











				Adjusted EBITDA(b)				$		385				$		401





				(a) Depreciation and amortization excludes accelerated depreciation expense of $X million for [Segment] for the year ended [Period], which is included as a key item within this table as a component of Adjusted EBITDA. Depreciation and amortization includes $X million for [Segment] associated with the [Business name sold] business assets for the year ended [Period], which is included as a key item within this table as a component of Adjusted EBITDA.

				(b) Includes $0 million and $7 million million for 2026 and 2025 of net periodic pension and other postretirement costs recognized ratably through the fiscal year. These costs are comprised of service cost, interest cost, expected return on plan assets, and amortization of prior service credit.



				Tickmark Reconciliation:						Pension & Other PR per 10-K FN

				Service cost						4						3		Obtained from EMPLOYEE BENEFIT PLANS FN

				Interest cost						13						14		Obtained from EMPLOYEE BENEFIT PLANS FN

				Curtailment/settlement						(2)						- 0		Obtained from EMPLOYEE BENEFIT PLANS FN

				Expected return on plan assets						(10)						(10)		Obtained from EMPLOYEE BENEFIT PLANS FN

				Net periodic pension and other postretirement costs recognized:						5						7		Rx

				Say:						5						7



				Actuarial (gain) loss						(5)						(3)		Obtained from EMPLOYEE BENEFIT PLANS FN



				Other net periodic benefit (income) loss P&L recalc
(Interest cost, curtailment, expected return on plan assets, & actuarial GL)						(4)						1		Rx

				per P&L						(4)						1		per Income Statement

				Check						- 0						- 0		Rx

				per Key items						(7)						(3)

				Check						- 0						- 0		Rx









Sheet1
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SG&A - NOT USED



						Adjusted SG&A (a) 						Three Months Ended March 31, 2019

										Specialty						Intermediates						Unallocated

										Ingredients						and Solvents						& Other						Total						Source

						SG&A (as reported)				$		-				$		-				$		-				$		-

						Key items (b)						-						-						-						-

						Adjusted SG&A (non-GAAP)				$		-				$		-				$		-				$		-

						Adjusted SG&A as a % of sales 						0.0%						0.0%												0.0%



												Three Months Ended March 31, 2018

										Specialty						Intermediates						Unallocated

										Ingredients						and Solvents						& Other						Total

						SG&A (as reported)				$		-				$		-				$		-				$		-

						Key items (b)						-						-						-						-

						Adjusted SG&A (non-GAAP)				$		-				$		-				$		-				$		-

						Adjusted SG&A as a % of sales 						0.0%						0.0%												0.0%









Income Statement QTR Analys

		Analysis of Quarterly Earnings Release

		12-31-20 Quarter Comparison



																Mar. 31				Mar. 31

		INCOME STATEMENT														2021				2020						Inc (Dec)				Flux %



				Sales

				Life Sciences												185				184						1				1%

				Personal Care and Household												137				159						(22)				-14%

				Specialty Additives												158				155						3				2%

				Performance Adhesives												88				85						3				4%

				Intermediates and Solvents												37				37						-				0%

				Intercompany - Corporate Elimination												(7)				(10)						3				NMF

																598				610						(12)				-2%



				Consolidated Review

				 - Volume was down $26 million year over year with PC&H making up $25 million of that balance.

				 - Price was down by $2 million, the impact of which was almost evenly distributed between all segments.

				 - Foreign currency exchange increased sales by $16 million.  This was up across all segments. LS+$4 million, PC&H +$4 million 

				 million and SA +$6 million.

				 - Lower volumes and unfavorable mix decreased sales by $7 million.



		Cost of sales 

				Life Sciences												121				113						8				7%

				Personal Care and Household												87				103						(16)				-16%

				Specialty Additives												116				116						-				0%

				Performance Adhesives												59				55						4				7%

				Intermediates and Solvents												31				36						(5)				-14%

				Intercompany - Corporate Elimination												(7)				(10)						3				-30%

																407				413						(6)				-1%



				Specialty Ingredients 

				Consolidated Review

				 -  Current quarter included $2 million of restructuring charges.

				 -  Prior year quarter included charges of $6 million for both the fair value adjustment of inventory and for an unplanned plant shutdown in addition to $1 million of restructuring charges.

				Excluding key items:

				 - Decrease of $14 million due to volume.

				 - Increase of $6 million due to foreign currency.

				 - Decrease of $13 million due to price/mix.

				Intermediates and Solvents

				Key items:

				 - Increase of $9 million due to higher operating costs.

				Excluding key items:

				 - Increase of $10 from volume and mix.

				 - Increase of $5 million due to higher product costs.



		Selling, general and administrative expense

				Life Sciences												-				-						-				ERROR:#DIV/0!

				Personal Care and Household												-				-						-				ERROR:#DIV/0!

				Specialty Additives												-				-						-				ERROR:#DIV/0!

				Performance Adhesives												-				-						-				ERROR:#DIV/0!

				Intermediates and Solvents												-				-						-				ERROR:#DIV/0!

				Corporate												84				103						(19)				-18%

																84				103						(19)				-18%



				Check Row												22				(4)						26

				Consolidated Review																																		 

				Key items

				 - Restructuring costs decreased $13 million to $1 million in the current quarter.

				 - $9 million related to a capital project impairement during the current quarter.

				 - Consistent between quarters

				Corporate																																 

				Primary drivers:

				 - Increase of $50 million due to costs associated with company-wide restructuring activities.

				 - Increase of $14 million due asset impairment charges in the current quarter, including impairments of an office facility and the corporate jet.

				 - Increase of $5 million in environmental expense.

				 - Increase of $5 million due to tax indemnity expense during the current quarter.

				Other items																																 

				 - Unfavorable Environmental expense of $4 million.

				 - Unfavorable currency exchange of $4 million.

				 - These increases are offset by achieved cost savings initiatives.



		Research and development expense

				Life Sciences												-				-						-				ERROR:#DIV/0!

				Personal Care and Household												-				-						-				ERROR:#DIV/0!

				Specialty Additives												-				-						-				ERROR:#DIV/0!

				Performance Adhesives												-				-						-				ERROR:#DIV/0!

				Intermediates and Solvents												-				-						-				NMF

				Corporate												14				18						(4)				-22%

																14				18						(4)				-22%



				Check Row												1				(2)						3

				Consolidated Review																														 				 

				 - The decrease is due to $2 million in one-time R&D credit charges in the prior year quarter and achieved cost savings from 

				the restructuring programs.

		Intangibles Amortization Expense

				Life Sciences												7				7						-				0%

				Personal Care and Household												10				9						1				11%

				Specialty Additives												5				5						-				0%

				Performance Adhesives												-				-						-				NMF

				Intermediates and Solvents												-				-						-				NMF

				Corporate												-				-						-				ERROR:#DIV/0!

																22				21						1				5%



				Check Row												34				11						23

				Consolidated Review

				 - Relatively consistent between quarters.



		Equity and other income (loss)																																												 

				Life Sciences												-				-						-				NMF

				Personal Care and Household												-				-						-				-100%

				Specialty Additives												-				1						(1)				NMF

				Performance Adhesives												-				-						-				NMF

				Intermediates and Solvents												-				-						-				NMF

				Corporate												-				6						(6)				-100%

																-				7						(7)				NMF

				 

				Consolidated Review

				 - Ashland recorded a $3 million liquidation gain and China subsidies of $2 million.																																 

				Intermediates and Solvents

				 - Consistent between quarters.

				Corporate																																 

				 - Remained consistent.



		Net interest and other financing expense 																																 

				Interest expense												17				28						(11)				-39%

				Interest income												-				-						-				ERROR:#DIV/0!						 

				Loss on early reirement of debt												-				59						(59)				-100%

				Loss (income) from restricted investments												4				29						(25)				-86%

				Other financing costs												2				1						1				100%

																23				117						(94)				-80%

						 

				Interest expense

				- Interest expense decreased due to lower cost of debt and lower debt levels.																																		 

				Interest income

				 - Remained consistent.

				Loss on early reirement of debt

				 - Debt refinancing costs during the prior year quarter.

				Loss (income) from restricted investments

				 - Decrease in expense is due to lower realized losses on the equity mutual fund compared to the prior year quarter.

				Other financing costs

				 - Remained consistent.																																 



		Other net periodic benefit income (costs)														- 0				- 0						-				ERROR:#DIV/0!



				 - Increase is primarily due to a gain on pension and other postretirement plan remeasurements of $12 million during the current quarter primarily due to a loss of $8 million during the prior year quarter.



		Net loss on acquisitions and divestitures														(5)				- 0						(5)				ERROR:#DIV/0!



				 - Current quarter related to a $5 million expense in transactional costs including losses associated with foreign currency derivatives.





		Income tax expense (benefit)

				Effective tax rate												0%				2%

				Effective tax rate - Excluding key items												16%				18%



				Current Quarter

				-  The overall effective tax rate was primarily impacted by jurisdictional income mix as well as well as favorable discrete items of $7 million.  																																 

				Prior Year Quarter

				-  The overall effective tax rate for the prior year quarter was impacted by jurisdictional income mix and nondeductible goodwill impairment of $527 million of the $530 million charge.




		Income (loss) from discontinued operations (net of tax)

				Valvoline												-				-						-				ERROR:#DIV/0!

				Asbestos												-				(7)						7

				Water Technologies												1				-						1				ERROR:#DIV/0!

				Distribution												(1)				(2)						1				-100%

				Composites/Marl facility												(2)				2						(4)				NMF

																(2)				(7)						5				-71%

				Current Quarter

				- The activity for Composites during the current quarter was related to post-closing purchase price adjustment disputes. The activity for Distributions & Water Technologies was related to post-closing adjustments.


				Prior Year Quarter

				The activity for Asbestos during the prior year quarter was related to insurance settlements.  The activity in Distribution and Composites was related to post-closing adjustments.

				Water Technologies

				 - The activity in the current and prior year quarters primarily relate to certain environmental and tax-related post-closing adjustments.



		Net income attributable to noncontrolling interests														ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!



				Prior year quarter

				 - Represents the noncontrolling interest held in Valvoline Inc. before the final distribution.



		Earnings per share

				Average shares outstanding												60.8				60.6						0.2				0%

				Equivalent shares for options and restricted stock 												0.7				- 0						0.7				100%

				Shares for diluted computation												61.5				60.6						0.9				1%



				 - 0.3 million shares repurchased under the 2015 ASR Agreements in Q4 2015

				 - 0.5 million shares repurchased under the 2014 ASR Agreements in Q4 2015

				 - Average shares outstanding remained relatively consistent compared to the prior year quarter.

				 - As a result of the loss from continuing operations in both the current and prior year quarters, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.

				 - Average shares outstanding remained relatively consistent compared to the prior year quarter.

				 - As a result of the loss from continuing operations in the prior year quarters, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.



				





















Balance Sheet YE Analysis

		Analysis of Quarterly Earnings Release

		03-31-21  Year-To-Date Comparison



								Mar. 31				Sep. 30

		BALANCE SHEET						2021				2020				Inc (Dec)				Flux %

		Cash and cash equivalents						480				454				26				6%

				 - See the cash flow for information on all cash movements during the period.


				 - Significant cash outflows:
      Repayments of long-term debt of $311 million.
      Capital expenditures of $185 million.
      Dividends of $60 million.
      Cash used by discontinued operations of $47 million.  
      Payments of $37 million for a corporate-owned life insurance policy loan.
     



				 - Significant cash inflows: 
      Cash provided by operating activities of continuing operations of $344 million
      Reimbursements from the asbestos trust of $33 million
      Net proceeds from short-term debt of $15 million
  


				 - See the cash flow for additional information on all cash movements during the period.




		Accounts receivable

				Businesses				414				436				(22)				-5%

				Intermediates and Solvents				57				44				13				30%

				Corporate				33				35				(2)				-6%

								447				471				(24)				-5%

				Total Ashland

				- Changes in accounts receivable generally reflect sales fluctuations and cash receipt timing. Total accounts receivable as a percentage of sales was 75% as of 03/31/21 and 77% as of 9/30/20.

				Businesses

				- Increase is primarily due to an 6% increase in sales during the current quarter compared to Q4 2017 sales ($636 million in Q4 2018 versus $598 million in Q4 2017).

				Intermediates and Solvents

				- Increase is primarily due to a 32% increase in sales during the current quarter compared to Q4 2017 ($83 million in Q4 2018 versus $63 million in Q4 2017).

				Corporate

				- $16 million of the decrease relates to improved trade receivables collection efforts.

				- Increase of $2 million in certain tax receivables.

				- Decrease of $4 million in international accounts receivable.



		Inventories

				Businesses				482				529				(47)				-9%

				Corporate				-				-				-				ERROR:#DIV/0!

								482				529				(47)				-9%



				- The decreases across all three reportable segments are primarily due to working capital management.



		Other current assets

				Businesses				24				16				8				50%

				Intermediates and Solvents				-				-				-				100%

				Corporate				62				71				(9)				-13%

								86				87				(1)				-1%

				Businesses

				- A $7 million increase in prepaids caused most of the variance.

				Intermediates and Solvents

				- Remained consistent.

				Corporate

				- A $9 milllion decrease in the current tax refundable has caused the variance.

				- Increase of $5 million in prepaid insurance.

				- Increase of $4 million in prepaid taxes.



		PP&E - Net

				Life Sciences				431				439				(8)				-2%

				Personal Care and Household				196				205				(9)				-4%

				Specialty Additives				653				656				(3)				-0%

				Performance Adhesives				77				80				(3)				-4%

				Intermediates and Solvents				66				72				(6)				-8%

				Corporate				109				113				(4)				-4%

				Corporate				143				165				(22)				-13%

								1,532				1,565				(33)				-2%

																												 



				Specialty Ingredients

				 - Depreciation expense of $153 million (included $6 million of accelerated depreciation related to the Solenis contract termination).

				 - Capital expenditures of $138 million.

				 - Currency translation primarily represents the remaining change.

				Intermediates and Solvents

				 - Depreciation expense of $26 million.

				 - Capital expenditures of $9 million.

				 - Currency translation primarily represents the remaining change.																																		 

				Corporate

				 - Impairments of $9 million related to a capital project impairement.

				 - Depreciation expense of $80 million.

				 - Capital expenditures of $55 million.

				 - Currency translation and dispositions/retirements primarily represent the remaining change.



		Goodwill 

				Life Sciences				860				861				(1)				-0%

				Personal Care and Household				-				-				-				NMF

				Specialty Additives				447				444				3				1%

				Performance Adhesives				453				453				-				NMF

				Intermediates and Solvents				-				-				-				NMF

				Corporate												-				ERROR:#DIV/0!



				Intermediates and Solvents				-				-				-				0%

								1,760				1,758				2				0%

				Specialty Ingredients

				- Increase of $2 million due to foreign currency exchange.  




		Intangibles

				Life Sciences				1,176				1,266				(90)				-7%

				Personal Care and Household

				Specialty Additives

				Performance Adhesives

				Businesses				498				1,013				(515)				-51%

				Corporate												-				ERROR:#DIV/0!

				Intermediates and Solvents				-				-				-				ERROR:#DIV/0!

								498				1,013				(515)				-51%

				Specialty Ingredients

				- Decrease of $43 million due to amortization expense.

				- Increase of $1 million due to foreign currency exchange.

				- Decrease of $2 million due to the impairment of a certain intangible asset.

				- Increase of $8 million due to the acquisition of Vornia Limited.

				Intermediates and Solvents

				- Decrease of $3 million due to amortization expense.



		Operating lease assets, net

				Businesses				77				78				(1)				-1%

				Corporate				55				59				(4)				-7%

				Intermediates and Solvents				-				-				-				ERROR:#DIV/0!

								132				137				(5)				-4%



				- Increase of $10 million due to the renewal and additional lease contract activity.  


				- Decrease of $14 million due to the amortization of ROU assets.  


				- Decrease of $1 million due to foreign currency translation.  


				- Increase of $34 million due to foreign currency exchange.  




		Restricted investments						248				301				(53)				-18%



				- Increase of $11 million in net unrealized gains.

				- Increase of $1 million due to funds deposited into the trust from previous settlements.

				- Increase of $8 million for investment income recognized.

				- Increase of $6 million for realized gains.

				- Decrease of $18 million due to disbursements.



		Asbestos insurance receivable (noncurrent portion)						128				136				(8)				-6%



				- Decrease of $5 million for cash receipts from insurers and a $3 million loss reserve recorded due to new guidance.



		Deferred income taxes						26				26				-				0%



				- Remained consistent.



		Other noncurrent assets

				Specialty Ingredients				-				-				-				ERROR:#DIV/0!

				Businesses				44				47				(3)				-6%						 

				Corporate				351				347				4				1%

								395				394				1				0%



				Businesses

				- Remained relatively consistent.


				Intermediates and Solvents

				- Remained relatively consistent.


				Corporate

				Primary drivers:

				- Increase of $4 million in the cash surrender value of life insurance due to the repayment of a COLI loan during the current period, which was netted against the COLI assets prior to the repayment.

				- Decrease of $5 million in debt defeasance costs.



		Short-term debt						85				280				(195)				-70%



				- Decrease of $23 million due to payments on the new EMEA AR securitization.



				- Increase of $30 million due to additional borrowings under the U.S. AR securitization.



				- Increase of $23 million due to borrowings under a new European short-term loan facility.

																										 

				- Increase of $5 million due to the medium-term notes being reclassified to current.



				- Decrease of $195 million due to net repayments on the revolver and the AR facility.









		Current portion of long-term debt						3				-				3				NMF



				 - First tranche of TLA due.



		Trade and other payables

				Life Sciences								-				-				ERROR:#DIV/0!										 

				Personal Care and Household												-				ERROR:#DIV/0!

				Specialty Additives												-				ERROR:#DIV/0!

				Performance Adhesives												-				ERROR:#DIV/0!

				Businesses				184				188				(4)				-2%

				Corporate				33				45				(12)				-27%

								217				233				(16)				-7%



				- The fluctuations in trade and other payables relate to the timing of payments and raw materials prices at the end of the quarter. 

				-The decrease in corporate is mostly related to movements of The VAT tax liability.



		Accrued expenses and other liabilities

				Life Sciences				-				-				-				ERROR:#DIV/0!

				Personal Care and Household												-				ERROR:#DIV/0!

				Specialty Additives												-				ERROR:#DIV/0!

				Performance Adhesives												-				ERROR:#DIV/0!

				Businesses				42				79				(37)				-47%

				Corporate				178				198				(20)				-10%

				Corporate				-				-				-				ERROR:#DIV/0!

								220				277				(57)				-21%



				Businesses

				- Bonus payments for approximately $15 million and related payroll along with miscellaneous accruals are the primary drivers.


				drivers.

				Intermediates and Solvents

				- Remained relatively consistent.


				Corporate

				Primary drivers:

				 - Decrease of $3 million in accrued interest.

				 - Net decrease of $20 million in accrued severance.

				 - Decrease of $5 million due to ICTR payments.

				 - Increase of $5 million in accrued payroll and withholdings.



		Current operating lease obligations

				Businesses				18				18				-				0%

				Corporate				5				5				-				0%

								23				23				-				0%



				- Remained relatively consistent.






		Long-term debt (noncurrent portion)						1,367				1,573				(206)				-13%



				- Decrease of $250 million due to the full repayment of the Three-Year TLA.

				- Decrease of $55 million due to early repayments of the Five-Year TLA.

				- Decrease of $6 million due to repayments of the TLB.

				- Decrease of $3million due to CTA on the Eurobonds.



		Asbestos litigation reserve (noncurrent portion)						385				513				(128)				-25%



				- Decrease reflects payments for claims and defense costs during the current period.



		Deferred income taxes						24				229				(205)				-90%



				- Decrease is largely related to statue expirations and audit settlments affecting the uncertain tax positions.



		Employee benefit obligations

				Accrued pension costs				106				110				(4)				-4%

				Other postretirement benefits				46				47				(1)				-2%

								152				157				(5)				-3%



				Primary drivers:

				- Pension benefits payments of $5 million are the primary driver of the decrease.


				- Decrease of $12 million due to the actuarial gain on the remeasurement of pension and other postretirement plans.

				- Increase of $11 million from interest cost.

				- Increase of $10 million from service cost



		Operating lease liabilities						119				124				(5)				-4%



				- Decrease relates to payments of $15 million, offset by new operating lease obligations of $10 million.








		Other noncurrent liabilities 

				Businesses				8				9				(1)				-11%

				Intermediates and Solvents				-				-				-				0%

				Corporate				413				423				(10)				-2%

								421				432				(11)				-3%

				Specialty Ingredients

				- Environmental reserve decrease of $6 million in addition to FIN 48 adjustments.

				Corporate

				Primary drivers:

				 - Increase of $30 million due to the tax reserve for the one-time transition tax resulting from the Tax Act.

				 - Increase of $28 million in the environmental reserve.

				 - Increase of $7 million in the long-term incentive plan settled in cash.

				 - Decrease of $33 million in the FIN 48 liability.

				 - Decrease of $4 million in the deferred compensation liability.



		Equity						1,848				3,036				(1,188)				-39%



				Activity 4-1-16 to 3-31-17				Reconciliation was 																		Tax Reserves - New Tax Law		(30)

				Net loss attributable to Ashland

				Net income attributable to noncontrolling interest

				Dividends

				Valvoline IPO

				Distribution of Valvoline Inc.

		 		Valvoline minority interest - YTD Q2 2017

				Pension and postretirement obligation adjustment

				Unrealized gain on available-for-sale securities

				Stock incentives and employee contributions

				Deferred translation

																-

				Activity 10-1-20 to 12-31-20

				Net income 												56

				Net income attributable to noncontrolling interest

				Dividends												(17)

				Share repurchase

				Distribution of Valvoline Inc.

				Pension and postretirement obligation adjustment

				Stock incentives and employee contributions

				Common shares issued under stock incentive and other plans												1

				Adoption of new accounting pronouncement												(2)

				Deferred translation gains												48

																86











































Balance Sheet QTR Analysis

		Analysis of Quarterly Earnings Release

		6-30-18 Year-End Comparison																 

																 

								Jun. 30				Jun. 30

		BALANCE SHEET						2018				2017				Inc (Dec)				Flux %

		Cash and cash equivalents						480				492				(12)				-2%



				 - Significant cash inflows:
     Cash flows from operating activities of $257 million.


				 - Significant cash outflows:
      Purchase of Pharmachem for $680 million.
      Capital expenditures of $186 million.
      Repayment of short-term debt of $181 million.
      Dividends of $28 million.
      Cash used by discontinued operations of $24 million.
      Stock based compensation employee withholding taxes paid of $8 million.
      Repayment of long-term debt of $3 million.



		Accounts receivable

				Specialty Ingredients				466				427				39				9%

				Composites				142				116				26				22%

				Intermediates and Solvents				75				50				25				50%

				Corporate				34				50				(16)				-32%

								717				643				74				12%



				Check Row				451				(401)

				Total Ashland

				- Changes in accounts receivable generally reflect sales fluctuations and cash receipt timing. Total accounts receivable as a percentage of sales was 74% as of 3/31/18 and 71% as of 3/31/17

				Specialty Ingredients

				- Increase is primarily due to a 19% increase in sales during the current quarter compared to the second quarter of 2017. ($646 million in Q2 2018 versus $544 million in Q2 2017).

				Composites

				- Increase is due to 28% increase in sales during the current quarter compared to the first quarter of 2017. ($238 million in Q2 2018 versus $186 million in Q2 2017).

				Intermediates and Solvents

				- Increase is due to 18% increase in sales during the current quarter compared to the second quarter of 2017. ($90 million in Q2 2018 versus $76 million in Q2 2017).

				Corporate

				 - Decrease is primarily due  to $4 million decrease in the ADC, $3 million decrease in environmental remediation receivable, $3 million decrease in global accounts receivable, $3 million decrease in payroll clearance, $2 million decrease in short term notes employees.  These were partially offset by a $8 increase in trade receivable.



		Inventories

				Specialty Ingredients				546				535				11				2%

				Composites				57				50				7				14%

				Intermediates and Solvents				46				46				-				0%

								649				631				18				3%



				Check Row				(167)				(63)

				Specialty Ingredients

				- Increase primarily due to the acquisition of Pharmachem and increased volumes.

				Composites

				- Increase primarily due to increased volumes.

				Intermediates and Solvents

				 - Relatively consistent between quarters.







		Other current assets

				Specialty Ingredients				15				12				3				25%

				Composites				23				16				7				44%

				Intermediates and Solvents				1				-				1				0%

				Corporate				47				45				2				4%

								86				73				13				18%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Specialty Ingredients



				Specialty Ingredients

				 - Remained relatively consistent between quarters.

				Composites

				- Increase is primarily due to $7 million increase in the China bank overdraft balance.

				Intermediates and Solvents

				 - Remained consistent between quarters.

				Corporate

				- Decrease is primarily due to $21 million related to indemnity adjustments in connection with the Tax Matters Agreement and $9 million decrease in prepaid taxes.  These were partially offset by $7 million increase in insurance.



		Current assets of discontinued operations						-				-				-				ERROR:#DIV/0!



				- Represents the current assets of Valvoline at 3/31/17.



		PP&E - Net

				Specialty Ingredients				1,455				1,442				13				1%

				Composites				190				176				14				8%

				Intermediates and Solvents				139				148				(9)				-6%

				Corporate				156				171				(15)				-9%

								1,940				1,937				3				0%



				Total Ashland

				 - Depreciation expense of $312 million

				 - Capital expenditures of $190 million

				 - Increase of $97 million due to the acquisition of Pharmachem

				 - Currency translation primarily represents the remaining change.																														 

				Specialty Ingredients

				 - Increase primarily due to the acquisition of Pharmachem, partially offset by impairment of $11 million due to a plant closure (Dalton, GA) in the Q4 2017.
- Increase in $4 million in machinery and equipment.
- Increase in $2 million in machinery and equipment depreciation.

				 - Depreciation expense of $64 million

				 - Capital expenditures of $26 million

				Composites

				 - Depreciation expense of $5 million

				 - Capital expenditures of $4 million

				 - Currency translation primarily represents the remaining change.

				Intermediates and Solvents

				 - Depreciation expense of $8 million

				 - Capital expenditures of $2 million

				 - Currency translation primarily represents the remaining change.

				Corporate

				 - Depreciation expense of $4 million

				 - Capital expenditures of $4 million

				 - Currency translation primarily represents the remaining change.



		Goodwill 

				Specialty Ingredients				2,352				2,279				73				3%

				Composites				151				147				4				3%

				Intermediates and Solvents				-				-				-				0%

								2,503				2,426				77				3%



				Check Row				(1,805)				(1,721)

				Specialty Ingredients

				 - Increase of $290 million due to the acquisition of Pharmachem.

				 - Increase of $71 million is due to foreign currency exchange.

				Composites

				- Increase due to foreign currency exchange.



		Intangibles

				Specialty Ingredients				1,238				1,262				(24)				-2%

				Composites				29				30				(1)				-3%

				Intermediates and Solvents				23				24				(1)				-4%

								1,290				1,316				(26)				-2%



				Total Ashland																												 

				 - Increase of $330 million due to the acquisition of Pharmachem.

				 - Increase of  $106 million due to amortization expense.

				 - Remaining increase primarily due to foreign currency exchange.



		Restricted investments						248				299				(51)				-17%



				- Increase is due to net unrealized gains of $19 million, settlement funds of $6 million, and realized gains of $2 million, partially offset by decrease of $1 million in investment income and reimbursements out of the trust to Ashland of $32 million.																				CF

																								2nd half of 2017 + 1st half of 2018

		Asbestos insurance receivable (noncurrent portion)						137				211				(74)				-35%



				- Increase of $20 million due to adjustment for the annual asbestos update, partially offset by cash receipts from insurers.



		Equity and other unconsolidated investments

				Specialty Ingredients				10				11				(1)				-9%

				Composites				20				19				1				5%

				Intermediates and Solvents				-				-				-				0%

				Corporate				2				2				-				0%

								32				32				-				0%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Total Ashland

				- Equity and other unconsolidated investments remained relatively consistent with 9/30/15.

				Performance Materials

				- Decrease due to $3M primarily foreign currency related to Saudi Industrial Resins.

				- Remained relatively consistent.



		Deferred income taxes						138				35				103				294%



				- Fluctuations primarily due to the period 10 annual update.




		Other noncurrent assets

				Specialty Ingredients				55				16				39				244%

				Composites				ERROR:#REF!				13				ERROR:#REF!				ERROR:#REF!

				Intermediates and Solvents				-				34				(34)				-100%

				Corporate				132				348				(216)				-62%

								ERROR:#REF!				411				ERROR:#REF!				ERROR:#REF!



				Specialty Ingredients

				 - Remained consistent.

				Composites

				 - Remained relatively consistent.

				Intermediates and Solvents

				 - Remained relatively consistent.

				Corporate

				 - Increase of $26 million increase in insuance cash surrender value, $16 million increase in Pharmachem indemnity, $12 million increase in environmental receivables, $10 million increase in asbestos insurance receivable.  These were partially offset by a increase of $23 in trust investment, decrease of $16 million in Ascot environmental receivable, decrease of $6 in deferred long-term debt expense, decrease of $6 million in pension assets, and decrease of $6 million in other international assets.  



		Noncurrent assets of discontinued operations						- 0				- 0				-				ERROR:#DIV/0!



				- Represents the noncurrent assets of Valvoline at 3/31/17.



		Short-term debt						-				223				(223)				-100%



				- Increases of $48 million for the AR securitization and $11 million for the current portion of long-term debt.  These increases were partially offset by a decrease of $20 million in international debt resulted from Tianpu JV divestiture.



		Trade and other payables

				Specialty Ingredients				186				210				(24)				-11%

				Composites				98				87				11				13%

				Intermediates and Solvents				40				31				9				29%

				Corporate				63				64				(1)				-2%

								387				392				(5)				-1%

																												 

				- The fluctuations in trade and other payables relate to the timing of payments and raw materials prices at the end of the quarter.  The increase for Specialty Ingredients was also impacted by the Pharmachem acquisition.



		Accrued expenses and other liabilities

				Specialty Ingredients				69				72				(3)				-4%

				Composites				17				16				1				6%

				Intermediates and Solvents				3				3				-				0%

				Corporate				176				183				(7)				-4%

								265				274				(9)				-3%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Specialty Ingredients

				- Increase of $7 million related to compensated absences, $5 million increase of incentive plans, $5 million increase of other accrued expenses, and $3 million increase in customer rebates.

				Corporate

				 - Increase of $24 million due to other accrued taxes.

				 - Increase of $20 million due to derivative liability - FAS 133.

				 - Decrease of $19 million in accrued VAT taxes.

				 - Decrease of $15 million due to pension liability.

				 - Decrease of $13 million due to interest.



		Held for sale (current liabilities)						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!				ERROR:#REF!







		Current liabilities of discontinued operations						-				-				-				ERROR:#DIV/0!



				- Represents the current liabilities of Valvoline at 3/31/17.



		Long-term debt (noncurrent portion)						1,367				2,584				(1,217)				-47%



				 - Increase of $596 million due to the Term Loan B.

				 - Increase of $250 million due to the two Term Loan A facilities.

				 - Increase of $250 million due to the Term Loan B facility.

				 - Increase of $48 million due to the accounts receivable securitization.

				 - Decrease of $659 million due to the full redemption of the 3.875% senior notes.

				 - Decrease of $20 million due to international debt.



		Employee benefit obligations

				Accrued pension costs				134				139				(5)				-4%

				Other postretirement benefits				56				52				4				8%

								190				191				(1)				-1%



				Check Row				113				95

				- Remained relatively consistent.



		Asbestos litigation reserve (noncurrent portion)						385				702				(317)				-45%



				- Remained relatively consistent.



		Deferred income taxes						24				374				(350)				-94%



				- Decrease is primarily due to the reclassification of the $142 million liability associated with the one-time transition tax which was initially recorded to deferred taxes.  The transition tax was reclassified to other noncurrent liabilities.  The decrease in deferred income taxes is primarily due to remeasuring deferred tax liabilities based on the lower rate of 21% upon the enactment of the Tax Cuts and Jobs Act in December 2017.







		Held for sale (noncurrent liabilities)						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!				ERROR:#REF!







		Other noncurrent liabilities 

				Specialty Ingredients				10				9				1				11%

				Composites				5				5				-				0%

				Intermediates and Solvents												-				0%

				Corporate				526				347				179				52%

								541				361				180				50%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Specialty Ingredients

				 - Decrease of $17 million primarily due to the deconsolidation of the minority interest in the Specialty Ingredients joint venture (Tianpu).  The minority interest was historically recorded in noncurrent liabilities due to being immaterial to present as a noncontrolling interest within equity.  This was partially offset by an increase in the long-term incentive plan settled in cash.



				Composites

				- Remained consistent.



				Corporate

				 - Increase of $134 million in tax reserves related to the Tax Matters Agreement.

				 - Increase of $60 million in the FIN 48 reserve.

				 - Increase of $7 million due to liabilities assumed with the acquisition of Pharmachem.

				 - Decrease of $14 million due to the deferred compensation plan.

				 - Decrease of $11 million due to the insurance reserve.																										 

				 - Decrease of $10 million due to the retention reserves.



		Noncurrent liabilities of discontinued operations						- 0				- 0				-				ERROR:#DIV/0!



				- Represents the noncurrent liabilities of Valvoline at 3/31/17.



		Equity						1,848				3,143				(1,295)				-41%



				Activity 10-1-17 to 6-30-18

				Net income												(22,185)

				Dividends (includes distributions to noncontrolling interest)												55,883

				Distribution of Valvoline Inc.

				Pension and postretirement obligation adjustment

				Stock incentives and employee contributions

				Net change on available-for-sale securities

				Deferred translation

																33,698

































































Cash Flow QTR Analysis

		Analysis of Quarterly Earnings Release

		03-31-21 Quarter Comparison

										Mar. 31				Mar. 31

		CASH FLOW								2021				2020				Inc (Dec)



		OPERATING SECTION

																180

		Cash flows from operations														ERROR:#REF!

				Net (loss) income						(16)				32				(48)

				(Income) loss from discontinued operations, net of income taxes						(1)				1				(2)

				Adjustments to reconcile (loss) income from continuing operations to cash flows from operating activities																								 

				Depreciation and amortization						45				50				(5)

				Original issue discount and debt issuance cost amortization						2				2				-

				Deferred income taxes						3				68				(65)

				Gain from sales of property, plant and equipment						(3)				(5)				2

				Distributions from equity affiliates						-				-				-

				Stock based compensation expense						5				2				3

				Loss from excess tax deduction on stock based compensation						-				(3)				3

				Loss on early retirement of debt						-				-				-

				Income (loss) from restricted investments						7				(17)				24

				Loss on divestitures, net						13				2				11

				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Pension contributions						(3)				(3)				-

				Gain on pension and other postretirement plan remeasurements						(2)				(4)				2

				Change in operating assets and liabilities(a)						22				(85)				107

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				 - Operating cash flows for the current and prior year quarter include:

				 - Income from continuing operations of $43 million and a loss from continuing operations of $575 million in the current and prior year quarter, respectively.																										 

				 - Loss from discontinued operations of $2 million and $7 million in the current and prior year quarter, respectively.

				 - $62 million and $61 million of non-cash adjustments for depreciation and amortization in the current and prior year quarter, respectively.

				 - $1 million and $10 million of non-cash adjustments for original issue discounts and debt issuance cost amortization in the current and prior year quarter, respectively.

				 - Deferred income tax change of $6 million and $16 million for the current and prior year quarter, respectively.

				 - $59 million non-cash adjustment for loss on early retirement of debt in the prior year quarter.

				 - $4 million and $29 million loss from restricted investments during the current and prior year quarter, respectively.

				 - $4 million non-cash adjustment for loss on divestitures in the current quarter.

				 - A $530 million non cash charge for goodwill impairment during the prior year quarter related to the Personal Care & Household and the Specialty Additives segments.

				 - Changes in operating assets and liabilities accounted for outflows of $48 million and $54 million, including a net working capital outflow of $20 million and $24 million in the current and prior year quarters, respectively.  Remaining outflows and inflows in the current and prior year quarters, respectively, relate primarily to adjustments to certain accruals and long term assets and liabilities as well as income taxes received and paid.



		INVESTING SECTION



		Additions to property, plant and equipment

				Businesses						(37)				(34)				(3)

				Intermediates and Solvents						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Corporate						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

								 

				 -  Fluctuations in capital expenditures are primarily due to the timing of capital projects.



		Proceeds from disposal of property, plant and equipment								2				5				(3)



				 - Relates to the sale of PP&E at the Specialty Ingredients reportable segment.



		Purchase of operations - net of cash acquired 								2				7				(5)



				- Remained consistent.																		 



		Proceeds from sale of operations								-				-				-



				 - Related to payments for certain divestitures during the current quarter.

				 - Current year quarter relates to the sale of the Alera Properties in Utah (properties acquired with Pharmachem).

				 - Prior quarter primarily includes $14 million of proceeds for the sale of the Tianpu joint venture.



																														 

		Life insurance payments								(3)				(3)				-



				 - Related to payments for a corporate-owned life insurance policy.



		Net purchase of funds restricted for specific transactions								-				-				-



				-  Prior year quarter activity of net purchase of funds restricted for specific transactions.



		Reimbursements from restricted investments								22				21				1



				 - Relates to reimbursements from the restrictive renewable annual trust in the current and prior year quarters.																																				 



		Proceeds from sale of available-for-sale securities								31				20				11



				 - Proceeds from the sale of securities within the equity mutual fund were used to purchase the demand deposit within the restrictive renewable annual trust during the current quarter.



		Purchases of available-for-sale securities								(31)				(18)				(13)



				 - Proceeds from the sale of securities within the equity mutual fund were used to purchase the demand deposit within the restrictive renewable annual trust during the current quarter.



		Proceeds from the settlement of derivative instruments								- 0				- 0				-



				- Remained consistent.



		Payments from the settlement of derivative instruments								- 0				- 0				-						 



				 - Relates to a loss on settlement of net investment hedges in the current year quarter.



		FINANCING SECTION



		Proceeds from issuance of long-term debt								-				-				-



				 - $804 million of proceeds in connection with the 2020 debt refinance activity during the prior year quarter.



		Repayment of long-term debt								-				-				-



				 - $767 of long-term debt repayments related to the 2020 debt refinance activity during the prior year quarter.



		Premium on long-term debt repayment								-				-				-



				 - $59 million of premiums on retirement of long-term debt related to the 2020 debt refinance activity in the prior year quarter.



		Proceeds from short-term debt								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				Current Quarter

				 - $7 million decrease due to the outstanding amount on the EMEA AR facility.

				 - $1 million decrease due to the outstanding amount on the EMEA short-term loan facility.

				Prior Year Quarter

				 - $240 million increase due to outstanding amounts on the revolving credit facility.

				 - $41 million increase of the outstanding amount on the U.S. AR facility.

				 - $11 million increase of the outstanding amount on the EMEA AR facility.



		Debt issuance costs								-				- 0				- 0

																										 

				Current Quarter

				- No activity.

				Prior Year Quarter

				- Represents costs paid in connection with the 2020 debt refinance.

																																				 

		Cash dividends paid								(19)				(19)				- 0



				 - $0.275 per share paid in both the current quarter and the prior year quarter.

		Distributions to noncontrolling interest								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				 - $0.049 per share paid in current quarter for Valvoline dividends to the 17% noncontrolling interest of Valvoline's shareholders



		Stock based compensation employee withholding taxes paid in cash
								(2)				-				(2)



				Current Quarter



				Prior Year Quarter





		CASH USED BY DISCONTINUED OPERATIONS



				Operating cash flows						(15)				(13)				(2)

				Investing cash flows						-				-				-

				Financing cash flows						-				-				-

				Current Quarter

				- Inflows and outflows for the current and prior year quarters related to previously divested businesses, including net payments of asbestos and environmental liabilities, and a $30 cash inflow for a tax refund associated with the Composites divestiture.

				Prior Year Quarter

				 - Relates to other previously divested businesses, including net payments of asbestos and environmental liabilities, and a tax payments associated with the Composites divestiture of $59 million.



		EFFECT OF CURRENCY EXCHANGE RATE CHANGES ON CASH 								-				2				(2)



				 - This caption reflects the effect that holding cash in other currency denominations has on Ashland's overall cash in U.S. dollar position. 













Income Statement YTD Analysis

		Analysis of Quarterly Earnings Release

		9-30-18 Year-To-Date Comparison



																ERROR:#REF!				ERROR:#REF!

		INCOME STATEMENT														ERROR:#REF!				ERROR:#REF!						Inc (Dec)				Flux %



		Sales

				Specialty Ingredients												671				641						30				5%

				Composites												ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!

				Intermediates and Solvents												135				137						(2)				-1%

																ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!



				Specialty Ingredients 

				 - Acquisition of Pharmachem increased sales by $140 million.

				 - Volume and mix increased sales by $87 million.

				 - Foreign currency exchange increased sales by $42 million.

				 - Improved product pricing increased sales by $18 million.

				 - Decrease of $33 million primarily related to the transfer of ownership interest in a consolidated joint venture.

				Composites

				 - Improved product pricing increased sales by $68 million.

				 - Acquisition of the Etain plant increased sales by $51 million.

				 - Volume and mix increased sales by $28 million.

				 - Foreign currency exchange increased sales by $16 million.

				Intermediates and Solvents

				 - Improved product pricing increased sales by $39 million.

				 - Favorable foreign currency increased sales by $15 million.

				 - Volume and mix increased sales by $12 million.



		Cost of sales 

				Specialty Ingredients												1,634				1,490						144				10%

				Composites												765				625						140				22%

				Intermediates and Solvents												269				248						21				8%

																2,668				2,363						305				13%



				Specialty Ingredients 

				 - Acquisition of Pharmachem increased cost of sales by $101 million.





				 - Improved volume and mix increased cost of sales by $48 million.





				 - Currency exchange increased cost of sales by $24 million.

				 - Decrease of $29 million primarily related to the transfer of ownership interest in a consolidated joint venture.

				Composites

				 - Increase of $60 million due to higher product costs.

				 - Increase of $47 million due to the acquisition of the Etain plant.

				 - Volume and product mix increased cost of sales by $21 million.

				 - Currency exchange increased cost of sales by $12 million.

				Intermediates and Solvents

				 - Currency exchange increased cost of sales by $14 million.

				 - Volume and product mix increased cost of sales by $5 million.

				 - Higher product costs increased cost of sales by $2 million.

				Corporate

				 - Remained consistent.



		Selling, general and administrative expense 

				Specialty Ingredients												445				417						28				7%

				Composites												96				81						15				19%

				Intermediates and Solvents												32				30						2				7%

				Corporate												198				147						51				35%

																771				675						96				14%



				Check Row												394				331						63

				Specialty Ingredients 

				 - Increase is primarily due to incremental costs of $23 million related to Pharmachem’s operations.







				 - The remaining increase was primarily due to unfavorable foreign currency exchange.

				Composites 

				 - Increase primarily due to higher general allocated resource costs.

				Intermediates and Solvents:

				 - Increase primarily due to higher general allocated resource costs.

				Corporate

				Primary drivers:

				 - Increase of $38 million due to environmental expense.

				 - Increase of $14 million of asset impairment charges.

				 - Increase of $5 million of tax indemnity expense.

				 - Decrease of $5 million for proceeds from a legal settlement.



		Research and development expense

				Specialty Ingredients												73				74						(1)				-1%

				Composites												12				9						3				33%

				Intermediates and Solvents												-				-						-				ERROR:#DIV/0!

																85				83						2				2%



				 - Remained relatively consistent compared to the prior year period.









		Equity and other income 														4				4						-				0%

																																								 

				 - Remained relatively consistent compared to the prior year period.







		Net interest and other financing expense (income)

				Interest expense												136				232						(96)				-41%

				Interest income												(4)				(4)						-				0%

				Available-for-sale securities income												(14)				(11)						(3)				27%

				Other financial costs												4				17						(13)				-76%

																122				234						(112)				-48%



				Net interest and other financing expense decreased $112 million in 2018 compared to 2017. The current year decrease in interest expense was primarily due to the prior year including $92 million of accelerated accretion related to the December 2016 tender offer of the 2029 notes. In addition, there was also interest expense of $9 million in the prior year related to accelerated debt issuance costs associated with 2017 financing activity, which was comprised of $7 million of accelerated amortization of previously capitalized debt issuance costs and $2 million of new debt issuance costs immediately recognized. Interest expense in the current year included $1 million of charges for new debt issuance costs incurred with the re-pricing of the 2017 TLB facility. The available-for-sale securities income of $14 million compared to $11 million in the prior year represents investment income related to restricted investments. The current year decrease in other financing costs was primarily due to a net $9 million charge for early redemption premium payments during 2017.



		Other net periodic benefit income														(4)				1						(5)				-500%



				The current year included a gain on pension and other postretirement plan remeasurements of $12 million.

				The prior year included interest cost of $10 million and a loss on pension and other postretirement plan remeasurements of $6 million, partially offset by an expected return on plan assets of $11 million.



		Net loss on acquisitions and divestitures														- 0				- 0						-				ERROR:#DIV/0!								 



				Net loss on acquisitions and divestitures during 2018 primarily included a loss of $2 million related to the sale of a manufacturing facility, along with post-closing adjustments related to other previous divestitures.

				Net loss on acquisitions and divestitures during 2017 included a net loss of $5 million from the acquisition of Pharmachem, a loss of $4 million recognized for the Specialty Ingredients joint venture divestiture in China and a loss of $1 million due to post-closing adjustments related to other previous divestitures, partially offset by a net gain of $4 million from the acquisition of a Composites manufacturing facility.



		Income tax expense (benefit)



				Effective tax rate												64%				-2%

				Effective tax rate - Excluding key items												14%				7%



				The 2018 effective tax rate was impacted by jurisdictional income mix and restructuring activities, while deferred tax rate changes, a one-time transition tax expense assessed on foreign cash and unremitted earnings and other items netted together to have an insignificant impact.																																				 

				The 2017 effective tax rate was impacted by jurisdictional income mix, tax expense related to deemed dividend inclusions and a tax benefit for the reversal of a valuation allowance related to the utilization of foreign tax credits.



		Income (loss) from discontinued operations (net of income taxes)



				Asbestos - net												13				(25)						38				-152%

				Water Technologies												3				2						1				50%

				Distribution												(6)				(3)						(3)				-100%

				Valvoline												(1)				159						(160)				-101%								 

																9				133		-				(160)				-93%



				The activity during the current period included adjustments to asbestos reserves and receivables of $13 million of income. The activity for Water Technologies and Distribution was related to post-closing adjustments, while the Valvoline activity within the current period represents subsequent adjustments that were made in conjunction with the Tax Matters Agreement.
																																		 

				During the prior year period, Valvoline's sales and pre-tax operating income included in discontinued operations were $1,237 million and $240 million, respectively.  'The prior year period also included adjustments to asbestos reserves and receivables of $25 million of expense, while the activity for Water Technologies and Distribution was related to post-closing adjustments





		Net income attributable to noncontrolling interests

				Valvoline Inc.												ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				100%



				 - Represents the net income attributable to Ashland's 17% noncontrolling interest in Valvoline Inc. before the final distribution occurred on May 12, 2017.



		Earnings per share

				Average shares outstanding												62.6				62.2						0.4				1%

				Equivalent shares for options and restricted stock 												1.1				- 0						1.1				100%

				Shares for diluted computation												63.7				62.2						1.5				2%



				 - Average shares outstanding remained relatively consistent compared to the prior year.

				 - As a result of the loss from continuing operations in the prior year period, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.

				 - As a result of the loss from continuing operations in the prior year, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.





																																 





















Cash Flow YTD Analysis

		Analysis of Quarterly Earnings Release

		9-30-18 Year-To-Date Comparison

								 

										Mar. 31				Mar. 31

		CASH FLOW								2021				2020				Inc (Dec)



		OPERATING SECTION



				Cash flows from operations

				Net income						4				(845)				849

				Income from discontinued operations (net of taxes)						21				23				(2)

				Depreciation and amortization						185				237				(52)

				Original issue discount and debt issuance cost amortization						8				7				1

				Deferred income taxes						(97)				73				(170)

				Equity income from affiliates						(1)				-				-

				Distributions from equity affiliates						-				-				-

				Stock based compensation expense						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Excess tax benefit on stock based compensation						(1)				(3)				2

				Loss on early retirement of debt						-				-				-

				Realized gain and investment income on available-for-sale securities						(21)				(33)				12

				Net loss on acquisitions and divestitures						13				177				(164)

				Impairments						16				-				-

				Pension contributions						(12)				(12)				-

				Loss (gain) on pension and other postretirement plan remeasurements						(7)				(3)				(4)

				Change in operating assets and liabilities						1				(191)				192

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				Changes in net working capital accounted for outflows of $14 million and $27 million for the years ended September 30, 2018 and 2017, respectively, and were driven by the following:

				 - Accounts receivable - There were cash inflow of $70 million and cash outflow of $64 million during the current and prior year periods, respectively, and primarily related to increased sales.

				 - Inventory - There were cash outflows of $29 million and $23 million during the current and prior year periods, respectively, which were primarily due to sales volumes and inventory management strategies.

				 - Trade and other payables - There were cash inflows of $85 million and $60 million during the current and prior year years, respectively, and primarily related to the timing of certain payments.

				The remaining cash inflows of $15 million were primarily due to income taxes paid or income tax refunds, interest paid, and adjustments to certain accruals and other long-term assets and liabilities.

				Operating cash flows for 2018 included income from continuing operations of $105 million, non-cash adjustments of $312 million for depreciation and amortization and $97 million for deferred income taxes.  The adjustment for deferred income taxes during 2018 was significantly higher compared to prior years due to the impact from the enactment of the Tax Act during the current year.  Operating cash flows for 2018 also included non-cash adjustments of $16 million related to asset impairment charges, $12 million of net gains on pension and other postretirement plan remeasurements and $9 million for debt issuance cost amortization.  

				Operating cash flows for 2017 included a loss from continuing operations of $105 million, non-cash adjustments of $301 million for depreciation and amortization and $109 million for original issue discount and debt issuance cost amortization, including $92 million of accelerated accretion related to the tender offer of the 2029 notes.  Operating cash flows for 2017 also included non-cash adjustments of $30 million for deferred income taxes and $6 million of net losses on pension and other postretirement plan remeasurements.



		INVESTING SECTION



		Additions to property, plant and equipment

				Specialty Ingredients						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Composites						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Intermediates and Solvents						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Corporate						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Fluctuations in capital expenditures are primarily due to the timing of capital projects.



		Proceeds from disposal of property, plant and equipment								6				16				(10)



				Relates to property sales during the current and prior years.																						 



		Purchase of operations - net of cash acquired 								27				12				15



				The current year activity relates to cash outflows of $11 for the acquisition of Vornia Limited.

				The prior year activity relates to cash outflows of $680 million due to the acquisition of Pharmachem



		Proceeds from sale of operations								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!												 

				Relates to proceeds for certain divestitures during the current year.

				Prior year period primarily includes $11 million of proceeds due to the settlement of a note receivable for the previously divested ASK joint venture and proceeds received for the sale of the Tianpu joint venture.



		Life insurance payments								(4)				-				(4)



				Related to payments for a corporate-owned life insurance policy loan during the current year.



		Net purchase of funds restricted for specific transactions								(9)				(8)				(1)



				The current and prior year activity relates to funds from asbestos insurance settlements that were placed in the restrictive renewable annual trust.





		Reimbursements from restricted investments								74				62				12						 



				Current and prior year activity relates to reimbursements from the restricted renewable annual trust.



		Proceeds from sale of available-for-sale securities								71				56				15



				Current and prior year activity relates to proceeds from the sale of securities within the equity mutual fund that were used to purchase the demand deposit within the restrictive renewable annual trust.



		Purchase of available-for-sale securities								(71)				(54)				(17)



				Current and prior year activity relates to proceeds from the sale of securities within the equity mutual fund that were used to purchase the demand deposit within the restrictive renewable annual trust.



		Proceeds from the settlement of derivative instruments								-				-				-



				Current and prior year activity relates to gains from the settlement of net investment hedges.



		Payments from the settlement of derivative instruments								-				-				-



				Current and prior year activity relates to losses from the settlement of net investment hedges.

																								 

		FINANCING SECTION																						 



		Proceeds from issuance of long-term debt								-				-				-



				Prior year activities relates to $600 million of proceeds from issuing the TLB facility and $500 million of proceeds from issuing the TLA facilities during the prior period.



		Repayment of long-term debt								-				-				-



				Current period activity includes the cash outflow $311 million for repayments of long-term debt, including $250 million for the full repayment of the Three-Year TLA Facility, $55 million for early repayments of the Five-Year TLA Facility and $6 million for repayments of the 2017 TLB Facility. The prior year included cash outflows of $915 million related to the full repayment of the 2018 notes and partial repayments of the 2029 notes and 2022 notes.



		Premium on long-term debt								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				Prior year activity represents the premium payments for the 2029 notes, 2022 notes and 2018 notes, and the premium payments related to the full redemption of the 3.875% notes due 2018.



		Proceeds of short-term debt								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				The current year period included short-term debt net proceeds of $15 million related to the 2017 Revolving Credit Facility, the accounts receivable securitization and short-term loan facility.

				The prior year included short-term debt net proceeds of $75 million primarily related to debt outstanding on the 2017 Revolving Credit Facility and the accounts receivable securitization, partially offset by the repayment of the term loan due 2017.



		Debt issuance costs								(2)				-				(2)



				The current period activity primarily relates to costs paid for the re-pricing of the 2017 TLB facility. In the prior year period, Ashland incurred $15 million of new debt issuance costs in connection with the 2017 Credit Agreement.

		Cash dividends paid								(76)				(76)				-



				The current year period included cash dividends paid of $0.95 per share for a total of $60 million. The prior year period included cash dividends paid of $1.23 per share, for a total of $77 million.



		Distributions to noncontrolling interest								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!







		Stock based compensation employee withholding taxes paid in cash
								(3)				(3)				-

		CASH (USED) PROVIDED BY DISCONTINUED OPERATIONS



				Operating cash flows						(46)				(40)				(6)

				Investing cash flows						-				-				-

				Financing cash flows						-				-				-

				Cash flows for discontinued operations in the current period primarily related to previously divested businesses, including net payments of asbestos and environmental liabilities.

				Cash flows for discontinued operations in the prior period primarily related to cash outflows of $158 million related to the activity of Valvoline Inc. The remaining cost flows for discontinued operations related to other previously divested businesses, including net payments of asbestos and environmental liabilities.

		EFFECT OF CURRENCY EXCHANGE RATE CHANGES ON CASH 								(1)				3				(4)



				This caption reflects the effect that holding cash in other currency denominations throughout the year has on Ashland's overall cash in U.S. dollar position during the period. 
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Ashland Inc. and Consolidated Subsidiaries


SEGMENT COMPONENTS OF KEY ITEMS FOR APPLICABLE CONSOLIDATED INCOME (LOSS) STATEMENT CAPTIONS


(In millions - preliminary and unaudited)



Ashland Inc. and Consolidated Subsidiaries
Segment Components of Key Items for Applicable

Income Statement Captions — for the 3 months ended September 30, 2025

In millions - preliminary and unaudited Three Months Ended September 30, 2025

m Unallocated and
(S ml”lOﬂS) Life Sciences Personal Care Specialty Additives Intermediates other Total
OPERATING INCOME (LOSS)
Operating key itfems:
Other plant optimization costs $ 2 s m s 7 S - $ - S (10)
Restructuring, separation and other costs - - - - (4) (4)

Nutraceutical business sale - - - -

Environmental reserve adjustments - - - -

Accelerated depreciation - U} - - N 1
Tax credit - - - - 3 3
Income on divestitures, net - - - - 4 4
All other operating income (loss) 1 28 12 2 (12) 7
Operating income (loss) 39 26 5 2 (1) 61

NET INTEREST AND OTHER EXPENSE
Key items (15) (15)
All other net interest and other expense 15 15

OTHER NET PERIODIC BENEFIT LOSS

Key items (4) (4)
All other net periodic benefit loss 1 1
®) ®)
INCOME TAX EXPENSE
Tax effect of key items 2 2
Tax specific key items® n il
All other income tax expense 18 18
31 31
INCOME (LOSS) FROM CONTINUING OPERATIONS $ 39 $ 26 $ 5 $ 2 $ (39§ 33

(a) Represents the tax effect of the key items that are previously idenfified above
(b) Represents key items resulfing from tax specific financial transactions, tfax law changes or other maftters that fall within the definition of tax specific key items. See slides 37 & 38 for additional information
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Income

		Ashland Inc. and Consolidated Subsidiaries																								Table 1

		STATEMENTS OF CONDENSED CONSOLIDATED INCOME (LOSS)

		(In millions except per share data - preliminary and unaudited)																										 



						Three months ended												Year ended

						September 30												September 30

						2026						2025						2026						2025												PQ YTD		Rounding Check



				Sales 		$		498				$		478				$		1,863				$		1,824										1,365		- 0

				Cost of sales 				319						319						1,262						1,275										943		- 0

				GROSS PROFIT				179						159						601						549										422		- 0

				Selling, general and administrative expense				113						76						377						344										264		- 0

				Research and development expense				14						13						55						54										41		- 0

				Intangibles amortization expense				14						15						60						63										46		- 0

				Equity and other income				2						2						4						4				 						2		- 0

				Goodwill impairment				-						-						-						706										- 0		- 0

				(Loss) income on divestitures, net				(11)						4						(8)						(161)										3		- 0

				OPERATING INCOME (LOSS)				29						61						105						(775)										76		- 0

				Net interest and other expense(a)				21						-						40						33										19		- 0

				Other net periodic benefit (income) loss				(1)						(3)						(4)						1										(3)		- 0

				INCOME (LOSS) FROM CONTINUING OPERATIONS 

				BEFORE INCOME TAXES				9						64						69						(809)										60		- 0

				Income tax expense				26						31						44						13										18		- 0

				(LOSS) INCOME FROM CONTINUING OPERATIONS				(17)						33						25						(822)										42		- 0

				Income (loss) from discontinued operations, net of income taxes				1						(1)						(21)						(23)										(22)		- 0

				NET (LOSS) INCOME		$		(16)				$		32				$		4				$		(845)										20		- 0



				DILUTED EARNINGS (LOSS) PER SHARE 

				(Loss) income from continuing operations		$		(0.36)				$		0.73				$		0.55				$		(17.74)										0.91		- 0

				Income (loss) from discontinued operations				0.01						(0.02)						(0.46)						(0.49)										(0.48)		0.01

				Net (loss) income		$		(0.35)				$		0.71				$		0.09				$		(18.23)										0.43		0.01





				AVERAGE DILUTED COMMON SHARES OUTSTANDING(b)				46						46						46						46										46



				SALES

				Life Sciences				180						173						671						641										491		- 0

				Personal Care 				163						151						592						577										428		1

				Specialty Additives				131						131						504						511										372		1

				Intermediates 				33						33						135						137										103		(1)

				Intersegment sales				(9)						(10)						(39)						(42)										(29)		(1)				Checks:

						$		498				$		478				$		1,863				$		1,824										1,365		- 0										



				OPERATING INCOME (LOSS)

				Life Sciences				33						39						131						(262)										97		1

				Personal Care 				35						26						101						90										67		(1)

				Specialty Additives				1						5						(12)						(338)										(12)		(1)

				Intermediates				4						2						11						8										6		1

				Unallocated and other				(44)						(11)						(126)						(273)										(82)		- 0

						$		29				$		61				$		105				$		(775)										76		- 0										







				(a) As a result of the loss from continuing operations for the year ended September 30, 2026, the effect of the share-based awards convertible to common shares would be anti-dilutive. In accordance with U.S. GAAP, these shares have been excluded from the diluted earnings per share calculation for the period.





Balance Sheet

		Ashland Inc. and Consolidated Subsidiaries																				Table 2

		CONDENSED CONSOLIDATED BALANCE SHEETS

		(In millions - preliminary and unaudited)



										September 30								September 30

										2026								2025

								ASSETS

								Current assets

								Cash and cash equivalents		$				480				$				215												265		265		265

								Accounts receivable, net						266								242												24		24		24

								Inventories						482								568												(86)		(86)		(86)

								Other assets						108								180												(72)		(72)		(72)

								Current assets held for sale						-								-												- 0		-		-

		 						Total current assets						1,336								1,205												131		131		131

																																		- 0		-		-

								Noncurrent assets																										- 0		-		-

								Property, plant and equipment																										- 0		-		-

								Cost						3,304								3,355												(51)		(51)		(51)

								Accumulated depreciation 						2,170								2,154												16		16		16

								Net property, plant and equipment						1,134								1,201												(67)		(67)		(67)

																																		- 0		-		-

								Goodwill						698								705												(7)		(7)		(7)

								Intangibles, net						498								563												(65)		(65)		(65)

								Operating lease assets, net						99								103												(4)		(4)		(4)

								Restricted investments						248								297												(49)		(49)		(49)

								Asbestos insurance receivable, net						137								127												10		10		10

								Deferred income taxes						138								157												(19)		(19)		(19)

								Noncurrent assets held for sale																										- 0		-		-

								Other assets						239								253												(14)		(14)		(14)

								Total noncurrent assets						3,191								3,406												(215)		(215)		(215)

																																		- 0		-		-

								Total assets		$				4,527				$				4,611												(84)		(84)		(84)

																																		- 0		-		-

								LIABILITIES AND EQUITY																										- 0		-		-

								Current liabilities																										- 0		-		-

								Short-term debt		$				-				$				-												- 0		-		-

								Current portion of long-term debt		$								$																- 0		-		-

								Trade and other payables		$				210				$				189												21		21		21

								Accrued expenses and other liabilities						220								213												7		7		7

								Current portion of long-term debt						4								-												4		4		4

								Current operating lease obligations						18								21												(3)		(3)		(3)

								Current liabilities held for sale						-								-												- 0		-		-

								Total current liabilities						452								423												29		29		29

																																		- 0		-		-

								Noncurrent liabilities																										- 0		-		-

								Long-term debt						1,367								1,384												(17)		(17)		(17)

								Asbestos litigation reserves						385								389												(4)		(4)		(4)

								Deferred income taxes						24								31												(7)		(7)		(7)

								Employee benefit obligations						77								96												(19)		(19)		(19)

								Operating lease obligations						83								85												(2)		(2)		(2)

								Noncurrent liabilities held for sale																										- 0		-		-

								Other liabilities						291								299												(8)		(8)		(8)

								Total noncurrent liabilities						2,227								2,284												(57)		(57)		(57)

																																		- 0		-		-

								Equity						1,848								1,904												(56)		(56)		(56)

																																		- 0		-		-

								Total liabilities and equity		$				4,527				$				4,611												(84)		(84)		(84)

																																		- 0





























Segment

		Ashland Global Holdings Inc. and Consolidated Subsidiaries																												Table 4

		INFORMATION BY INDUSTRY SEGMENT

		(In millions - preliminary and unaudited)



								Three months ended														Six months ended

								March 31										31-Dec				March 31

								2020						2019								2020						2019

						LIFE SCIENCES

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						SPECIALTY ADDITIVES

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						PERFORMANCE ADHESIVES

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						PERSONAL CARE & HOUSEHOLD

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						INTERMEDIATES & SOLVENTS

						Sales per shipping day		$		0.0				$		0.5						$		0.0				$		0.4

						Metric tons sold (thousands)				0.0						9.5								0.0						16.3

						Gross profit as a percent of sales (a)				0.0%						26.1%								0.0%						19.2%



		(a)		Gross profit as a percent of sales is defined as sales, less cost of sales divided by sales.  																																						 









																								 

																 				 







Cash Flow

		Ashland Inc. and Consolidated Subsidiaries																										Table 3

		STATEMENTS OF CONDENSED CONSOLIDATED CASH FLOWS

		(In millions - preliminary and unaudited)

								Three months ended												Year ended

								September 30												September 30

								2026						2025						2026						2025										PQ YTD		Rounding Check

						CASH FLOWS PROVIDED BY OPERATING ACTIVITIES FROM CONTINUING OPERATIONS																																		Per IS		Check		Per IS		Check

						Net (loss) income		$		(16)				$		32				$		4				$		(845)								20		-		4		-		(845)		-

						(Income) loss from discontinued operations, net of income taxes				(1)						1						21						23								22		-		21		-		23		-

						Adjustments to reconcile (loss) income from continuing operations to cash flows from operating activities

						Depreciation and amortization				45						50						185						237								141		(1)

						Original issue discount and debt issuance cost amortization				2						2						8						7								6		-

						Deferred income taxes				3						68						7						73								4		-

						Gain from sales of property, plant and equipment				(3)						(5)						(5)						(16)								(2)		-

						Equity income from affiliates				-						-						(1)						-								(1)		-

						Distributions from equity affiliates																																-

						Loss on acquisitions and divestitures, net																																-

						Stock based compensation expense				5						2						18						14								13		-

						Loss from excess tax deduction on stock based compensation				-						(3)						(1)						(3)								(1)		-

						Loss on early retirement of debt																																-

						Income (loss) from restricted investments				7						(17)						(21)						(33)								(28)		-

						Loss on divestitures, net				13						2						13						177								-		-

						Goodwill impairment				-						-						-						706								-		-

						Asset impairments				18						-						18						-										-

						Pension contributions				(3)						(3)						(12)						(12)								(10)		1

						Gain on pension and other postretirement plan remeasurements				(2)						(4)						(7)						(3)								(5)		-

						Change in operating assets and liabilities(a)				22						(85)						158						(191)								136		-

						Total cash flows provided by operating activities from continuing operations				90						40						385						134								295		-

						CASH FLOWS PROVIDED (USED) BY INVESTING ACTIVITIES FROM CONTINUING OPERATIONS

						Additions to property, plant and equipment				(37)						(34)						(88)						(98)								(51)		-

						Proceeds from disposal of property, plant and equipment				2						5						6						16								4		-

						Purchase of operations - net of cash acquired																																-

						Proceeds from sale of operations  				-						-						2						16								2		-

						Proceeds from settlement of Company-owned life insurance contracts				2						7						27						12								25		-

						Company-owned life insurance payments				(3)						(3)						(4)						(5)								(1)		-

						Funds restricted for specific transactions				-						-						(9)						(8)								(9)		-

						Reimbursements from restricted investments				22						21						74						62								52		-

						Proceeds from sale of securities				31						20						71						56								40		-

						Purchases of securities				(31)						(18)						(71)						(54)								(40)		-

						Other investing cash flows				-						-						-						-										-

						Proceeds from the settlement of derivative instruments				-						-						-						-										-

						Payments for the settlement of derivative instruments				-						-						-						-										-

						Total cash flows provided (used) by investing activities from continuing operations				(14)						(2)						8						(3)								22		-

						CASH FLOWS USED BY FINANCING ACTIVITIES FROM CONTINUING OPERATIONS

						Repurchase of common stock				-						-						-						(100)								-		-

						Repayment of long-term debt																																-

						Premium on long-term debt repayment																																-

						Repayment from short-term debt										-												-								-		-						Proceeds from (repayment of) short-term debt

						Debt issuance costs				-						-						(2)						-								(2)		-

						Cash dividends paid				(19)						(19)						(76)						(76)								(57)		-

						Stock based compensation employee withholding taxes paid in cash				(2)						-						(3)						(3)								(1)		-

						Total cash flows used by financing activities from continuing operations				(21)						(19)						(81)						(179)								(60)		-

						CASH PROVIDED (USED) BY CONTINUING OPERATIONS				55						19						312						(48)								257		-

						Cash used by discontinued operations

						Operating cash flows				(15)						(13)						(46)						(40)								(31)		-

						Investing cash flows																																-

						Financing cash flows																																-

						Effect of currency exchange rate changes on cash and cash equivalents(b)				-						2						(1)						3		 						(1)		-

						INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS				40						8						265						(85)								225		-

						CASH AND CASH EQUIVALENTS - BEGINNING OF PERIOD				440						207						215						300								Per BS				QTD Check		YTD Check

						Change in cash and cash equivalents held by Valvoline				-						-						-						-										-

						CASH AND CASH EQUIVALENTS - END OF PERIOD		$		480				$		215				$		480				$		215								480				-		-



						DEPRECIATION AND AMORTIZATION

						Life Sciences				14						14						56						75								43		(1)

						Personal Care 				14						16						60						65								46		-

						Specialty Additives				15						17						63						84								47		1

						Intermediates 				2						3						5						13								4		(1)

						Unallocated and other				-						-						1						-								1		-

								$		45				$		50				$		185				$		237								141		(1)



																																								QTD Depr Check		YTD Depr Check

						(a) Excludes changes resulting from operations sold.

						(b) Zero denotes less than $1 million of activity.																																		-		-

																																								-		-





Reg G Recon - EBITDA

		Ashland Inc. and Consolidated Subsidiaries														Table 4												Table 4

		RECONCILIATION OF NON-GAAP DATA - ADJUSTED EBITDA

		(In millions - preliminary and unaudited)



								Three months ended												Six months ended

								September 30												March 31

				Adjusted EBITDA - Ashland Inc.				2026						2025						2019						2018

				Net (loss) income				$		(16)				$		32				$		4				$		(845)

				Income tax expense						26						31						44						13

				Net interest and other income						21						-						40						33

				Depreciation and amortization(a)						45						49						185						198

				EBITDA						76						112						273						(601)

				(Income) loss from discontinued operations, net of income taxes						(1)						1						21						23

				Gain on pension and other postretirement plan remeasurements						(2)						(4)

				Net income on acquisitions and divestitures key items (see Table 5)						-						-						-						ERROR:#REF!						HIDE ROW

				Operating key items (see Table 5)						48						10						-						-				Net interest and other financing expense

				Adjusted EBITDA				$		121				$		119				$		294				$		ERROR:#REF!



				Adjusted EBITDA - Life Sciences																												ERROR:#REF!

				Operating income				$		33				$		39				$		131				$		(262)

				Add:

				Depreciation and amortization						14						14						56						75

				Operating key items (see Table 5)						17						2						-						-

				Adjusted EBITDA				$		64				$		55				$		187				$		(187)



				Adjusted EBITDA - Personal Care 

				Operating income				$		35				$		26				$		(a) As a result of the loss from continuing operations for the year ended September 30, 2026, the effect of the share-based awards convertible to common shares would be anti-dilutive. In accordance with U.S. GAAP, these shares have been excluded from the diluted earnings per share calculation for the period.				$		-

				Add:

				Depreciation and amortization(a)						14						15						60						65

				Operating key items (see Table 5)						-						2						-						-

				Adjusted EBITDA				$		49				$		43				$		60				$		65



				Adjusted EBITDA - Specialty Additives

				Operating income				$		1				$		5				$		(12)				$		(338)

				Add:

				Depreciation and amortization						15						17						63						84

				Operating key items (see Table 5)						4						7						ERROR:#REF!						ERROR:#REF!

				Adjusted EBITDA				$		20				$		29						ERROR:#REF!						ERROR:#REF!



				Adjusted EBITDA - Intermediates 

				Operating income				$		4				$		2				$		11				$		8

				Add:

				Depreciation and amortization						2						3						5						13

				Operating key items (see Table 5)						-						-						-						-

				Adjusted EBITDA				$		6				$		5				$		16				$		21





				(a) Depreciation and amortization excludes accelerated depreciation expense of $X million for [Segment] for the three months ended [Period], which is included as a key item within this table as a component of Adjusted EBITDA. 

Depreciation and amortization includes $X million for [Segment] associated with the [Business name sold] business assets for the three months ended [Period], which is included as a key item within this table as a component of Adjusted EBITDA.









				Tickmark Reconciliation:						Pension & Other PR per 10-Q FN

				Service cost												2

				Interest cost												3

				Curtailment/settlement												- 0

				Expected return on plan assets												(2)

				Net periodic pension and other postretirement costs recognized:						- 0						3

				Say:												3



				Actuarial (gain) loss						(5)						- 0



				Other net periodic benefit (income) loss P&L recalc
(Interest cost, curtailment, expected return on plan assets, & actuarial GL)						(5)						1

				per P&L						(5)						1

				Check						- 0						- 0



				per Key items						(5)						-

				Check						- 0						- 0





Key Items by Segment

		Ashland Inc. and Consolidated Subsidiaries																																						Table 5

		SEGMENT COMPONENTS OF KEY ITEMS FOR APPLICABLE CONSOLIDATED INCOME (LOSS) STATEMENT CAPTIONS

		(In millions - preliminary and unaudited)

								Three Months Ended September 30, 2026

								Life Sciences						Personal Care						Specialty Additives						Intermediates						Unallocated and other						Total						Source

						OPERATING INCOME (LOSS)

						Operating key items:

						Asset impairments		$		(16)				$		-				$		(2)				$		-				$		-				$		(18)		(7)

						Goodwill impairment				-						-						-						-						-						-

						Argentina liquidation cumulative translation adjustment				-						-						-						-						(13)						(13)

						Restructuring, separation and other costs				-						-						-						-						(9)						(9)

						Environmental reserve adjustments				-						-						-						-						(5)						(5)										 

						Other plant optimization costs				(1)						-						(2)						-						-						(3)

						Accelerated depreciation				-						-						-						-						-						-

						Nutraceuticals VAT reserve				-						-						-						-						-						-

						Nutraceuticals sale				-						-						-						-						-						-

						Legal settlement				-						-						-						-						-						-

						Tax credit				-						-						-						-						-						-

						Held for sale depreciation and amortization				-						-						-						-						-						-

						Avoca impairment and sale				-						-						-						-						-						-

						Income on divestitures, net				-						-						-						-						-						-

						Argentina currency devaluation impact				-						-						-						-						-						-



						All other operating income (loss)				50						35						5						4						(17)						77														 

						Operating income (loss)				33						35						1						4						(44)						29				E1

																																																 

						NET INTEREST AND OTHER EXPENSE																																						E1

						Key items																												9						9												(58)

						All other net interest and other expense																												12						12

																																		21						21								 







						OTHER NET PERIODIC BENEFIT INCOME

						Key items																												(2)						(2)

						All other net periodic benefit loss																												1						1

																																		(1)						(1)						<< move row to		35		when there are no key items. Update formulas in row										50		to reference row				37		, instead of row		38



						NET INCOME ON ACQUISITIONS AND DIVESTITURES																																						E1

						Key items																												-						-

						All other net loss on acquisitions and divestitures																												-						- 0

																																																 



						INCOME TAX EXPENSE																																												 

						Tax effect of key items(a)																												(4)						(4)												 

						Tax specific key items(b)																												7						7												 		 

						All other income tax expense 																												23						23												 

																																		26						26														 

						(LOSS) INCOME FROM CONTINUING OPERATIONS		$		33				$		35				$		1				$		4				$		(90)				$		(17)										 





								Three Months Ended September 30, 2025

								Life Sciences						Personal Care						Specialty Additives						Intermediates						Unallocated and other						Total

						OPERATING INCOME (LOSS)

						Operating key items:

						Asset impairments		$		-				$		-				$		-				$		-				$		-				$		-

						Goodwill impairment				-						-						-						-						-						-

						Inventory adjustments				-						-						-						-						-						-

						Other plant optimization costs		$		(2)				$		(1)				$		(7)				$		-				$		-				$		(10)

						Restructuring, separation and other costs				-						-						-						-						(4)						(4)

						Nutraceutical business sale				-						-						-						-						(1)						(1)

						Environmental reserve adjustments				-						-						-						-						(1)						(1)

						Accelerated depreciation				-						(1)						-						-						-						(1)

						Held for sale depreciation and amortization				-						-						-						-						-						-

						Avoca business impairment and sale				-						-						-						-						-						-

						Legal settlement				-						-						-						-						-						-

						Tax credit				-						-						-						-						3						3

						Argentina currency devaluation impact				-						-						-						-						-						-

						Income on divestitures, net				-						-						-						-						4						4

						All other operating income (loss)				41						28						12						2						(12)						71				Source: x 5/

						Operating income (loss)				39						26						5						2						(11)						61										 

																																																 										 

						NET INTEREST AND OTHER EXPENSE

						Key items																												(15)						(15)

						All other net interest and other expense																												15						15

																																		-						-



						OTHER NET PERIODIC BENEFIT LOSS

						Key items																												(4)						(4)

						All other net periodic benefit loss																												1						1

																																		(3)						(3)						<< move row to		79		when there are key items. Update formulas in row										88		to reference row				81		, instead of row		82

						INCOME TAX EXPENSE

						Tax effect of key items(a)																												2						2

						Tax specific key items(b)																												11						11				Source: x 5/

						All other income tax expense																												18						18

																																		31						31

						INCOME (LOSS) FROM CONTINUING OPERATIONS		$		39				$		26				$		5				$		2				$		(39)				$		33





				(a) 		Represents the tax effect of the key items that are previously identified above.

				(b)  		Represents key items resulting from tax specific financial transactions, tax law changes or other matters that fall within the definition of tax specific key items.  See slides 37 & 38 for additional information.

																												 						 











Reg G Recon - CF & OI

		Ashland Inc. and Consolidated Subsidiaries																										Table 6

		RECONCILIATION OF CERTAIN NON-GAAP DATA

		(In millions - preliminary and unaudited)



								Three months ended												Year ended

								September 30												September 30

				Free cash flows 				2026						2025						2026						2025

				Total cash flows provided by operating activities from continuing operations				$		90				$		40				$		385				$		134						295		-

				Adjustments:

				Additions to property, plant and equipment						(37)						(34)						(88)						(98)						(51)		-

				Free Cash Flows				$		53				$		6				$		297				$		36						244		-

				Tax refund(a)						-						-						(103)						-						(103)		-

				Cash (inflows) outflows from U.S. Accounts Receivable Sales Program(b)						-						1						(9)						12						(9)		-

				Cash (inflows) outflows from Foreign Accounts Receivable Sales Program(c)						3						19						(9)						6						(12)		-

				Restructuring-related payments(d)						6						11						23						34						18		(1)

				Environmental and related litigation payments(e)						12						15						33						39						21		-

				Ongoing Free Cash Flow				$		74				$		52				$		232				$		127						159		(1)



				Net (loss) income				$		(16)				$		32				$		4				$		(845)						20		-

				Adjusted EBITDA(f)				$		121				$		119				$		385				$		401						265		(1)

																																								-563%		125%		9625%		-16%

				Operating Cash Flow Conversion(g)				Not meaningful								125%						9,625%				Not meaningful												Meaningul check:		No		Yes		Yes		No

				Ongoing Free Cash Flow Conversion(h)						61%						44%						60%						32%										FY27 Q3 reminder: PYQTD % has rounding plug!





		(a)		Represents receipt of tax refund related to the capital loss carryback from the Nutraceutical business sale.

		(b)		Represents activity associated with the U.S. Accounts Receivable Sales Program impacting each period presented.

		(c)		Represents activity associated with the Foreign Accounts Receivable Sales Program impacting each period presented.

		(d)		Restructuring payments incurred during each period presented.

		(e) 		Represents cash outflows associated with environmental and related litigation payments which will be reimbursed by the Environmental trust.

		(f) 		See Adjusted EBITDA reconciliation.

		(g) 		Operating Cash Flow Conversion is defined as Cash flows provided by operating activities from continuing operations divided by net (loss) income.

		(h) 		Ongoing Free Cash Flow Conversion is defined as Ongoing free cash flow divided by Adjusted EBITDA



		(a)		Free cash flow is defined as cash flows provided (used) by operating activities less additions to property, plant and equipment and other items Ashland has deemed non operational (if applicable).

		(b)		Includes $4 million and $14 million of restructuring payments for the three months ended December 31, 2021 and 2020, respectively.

		(c)		Includes the impact of a $10 million reduction in sales under the U.S. Accounts Receivable Sales Program for the three months ended December 31, 2021 . There were no sales under the program for the three months ended December 31, 2020.



								Three months ended												Year ended

								September 30												September 30

				Adjusted Operating Income				2026						2025						2026						2025

				Operating income (loss) (as reported)				$		29				$		61				$		105				$		(775)						76		-

				Key items, before tax:





				Environmental reserve adjustments						5						1						33						34						28		-

				Restructuring, separation and other costs						9						4						23						22						14		-

				Other plant optimization costs						3						10						21						22						18		-

				Asset impairments						18						- 0						18						- 0						-		-

				Argentina liquidation cumulative translation adjustment						13						- 0						13						- 0						-		-

				Argentina currency devaluation impact						- 0						- 0						- 0						- 0								-

				Legal settlement						- 0						- 0						- 0						- 0						-		-

				Accelerated depreciation						- 0						1						5						41						5		-

				Goodwill impairment						- 0						- 0						- 0						706						-		-

				Avoca business impairment and sale						- 0						- 0						- 0						175						-		-

				Nutraceutical business impairment and sale						- 0						1						- 0						1						-		-

				Held for sale depreciation and amortization						- 0						- 0						- 0						(2)						-		-

				Income on divestitures, net						- 0						(4)						(2)						(14)						(2)		-

				Tax credit						- 0						(3)						(8)						(3)						(8)		-



				ICMS Brazil tax credit						- 0						- 0						- 0						- 0						-		-

				Placeholder						- 0						- 0						- 0						- 0						-		-

				Adjusted Operating Income (non-GAAP)				$		77				$		71				$		208				$		207						131









				Adjusted EBITDA check:		 

				Per Table 4						121

				Per Table 8 (disclosed in MDA and Q4 for ER Tables only)																		385

				Check:						-												-





Reg G Recon - Other 

		Ashland Inc. and Consolidated Subsidiaries																												Table 7

		RECONCILIATION OF CERTAIN NON-GAAP DATA

		(In millions except per share data - preliminary and unaudited)

										Three months ended												Year ended

										September 30												September 30														 

										2026						2025						2026						2025								 																				PQ YTD		Rounding Check

						(Loss) income from continuing operations (as reported)				$		(17)				$		33				$		25				$		(822)																										- 0		42						42		-

						Key items, before tax:

						Environmental reserve adjustments						5						1						33						34																										- 0		28						28		-

						Restructuring, separation and other costs						9						4						23						22																										- 0		14						14		-

						Other plant optimization costs						3						10						21						22																																		18		-

						Asset impairments						18						- 0						18						- 0																										- 0		- 0								-

						Argentina liquidation cumulative translation adjustment						13						- 0						13						- 0																										- 0		- 0								-

						Accelerated depreciation						- 0						1						5						41																										- 0		5						5		-

						Goodwill impairment						- 0						- 0						- 0						706																																		-		-

						Avoca business impairment and sale						- 0						- 0						- 0						175																																		-		-

						Nutraceutical business impairment and sale						- 0						1						- 0						1																												- 0								-

						Held for sale depreciation and amortization						- 0						- 0						- 0						(2)																																		-		-

						Income on divestitures, net						- 0						(4)						(2)						(14)																										- 0		(2)						(2)		-

						Tax credit						- 0						(3)						(8)						(3)																																		(8)		-

						Argentina currency devaluation impact						- 0						- 0						- 0						- 0																										- 0		- 0								-

						Legal settlement						- 0						- 0						- 0						- 0																																				-

						ICMS Brazil tax credit						- 0						- 0						- 0						- 0																										- 0		- 0								-

						Unrealized (gains) losses on securities						9						(15)						(9)						(20)																										- 0		(18)						(18)		-

						Gain on pension and other postretirement plan remeasurements						(2)						(4)						(7)						(3)																										- 0		(5)						(5)		-

						Accelerated amortization of debt issuance costs						- 0						- 0						- 0						- 0																										- 0		- 0

						Loss on early retirement of debt						- 0						- 0						- 0						- 0																										- 0		- 0



						Key items, before tax						55						(9)						87						959																										- 0		32						32		-

						Tax effect of key items(a)						(4)						2						(14)						(62)																										- 0		(10)						(10)		-

						Key items, after tax						51						(7)						73						897																										- 0		22						22		-

						Tax specific key items:

						Uncertain tax positions						- 0						- 0						- 0						- 0																										- 0		- 0						-		-

						Restructuring and separation activity						- 0						- 0						- 0						- 0																										- 0		- 0						-		-

						Valuation allowance						7						8						7						9																																		-		-

						Other and tax reform related activity						- 0						3						- 0						22																										- 0		- 0						-		-

						Tax specific key items(b)						7						11						7						31																										- 0		- 0						- 0		-				Check w/ 3 mo tax key items:		-		-

						Total key items						58						4						80						928																										- 0		22						22		-

						Adjusted Income from Continuing Operations (non-GAAP)				$		41				$		37				$		105				$		106																										- 0		64						64		-

						Intangibles amortization expense adjustment (net of tax)(c)						11						13						48						51																										- 0		37						37		-

						Adjusted Income from Continuing Operations (non-GAAP) Excluding Intangibles Amortization Expense				$		52				$		50				$		153				$		157																										- 0		101						101		-





										Three months ended												Year ended																																																		QTD		YTD

										September 30												September 30																		 																														Shares, per EPS:		45,950		46,199

										2026						2025						2026						2025																																								per call out		per call out		Rx		Rx

						Diluted EPS from continuing operations (as reported)				$		(0.36)				$		0.73				$		0.55				$		(17.74)				0.41		(13.39)																																496		42,384		0.01		0.92		0.93		(0.01)

						Key items, before tax:

						Environmental reserve adjustments						0.11						0.02						0.72						0.76				0.54		0.55																																4,997		33,382		0.11		0.72		0.73		(0.01)

						Restructuring, separation and other costs						0.20						0.09						0.50						0.48				0.38		0.36		CY Shares				PY Shares																										9,393		24,094		0.20		0.52		0.43		0.09

						Other plant optimization costs						0.06						0.23						0.46						0.48																																						3,249		21,876		0.07		0.47		0.48		(0.00)

						Asset impairments						0.38						- 0						0.38						- 0				0.30		- 0																																17,628		17,628		0.38		0.38		0.38		(0.00)

						Argentina liquidation cumulative translation adjustment						0.28						- 0						0.28						- 0				0.21		- 0																																12,810		12,810		0.28		0.28		0.28		(0.00)

						Accelerated depreciation						- 0						0.02						0.10						0.89																																						-		4,341		- 0		0.09		0.09		(0.00)

						Goodwill impairment						- 0						- 0						- 0						15.22																																						-		-		-		-		-		-

						Avoca business impairment and sale						- 0						- 0						- 0						3.75																																						-		-		-		-		-		-

						Nutraceutical business impairment and sale						- 0						0.02						- 0						0.02				- 0		0.02																																-		-		- 0		- 0		- 0		-

						Held for sale depreciation and amortization						- 0						- 0						- 0						(0.04)																																						-		-		- 0		- 0		- 0		-

						Income on divestitures, net						- 0						(0.09)						(0.04)						(0.30)				(0.03)		(0.23)																																-		(1,721.00)		- 0		(0.04)		(0.04)		0.00

						Tax credit						- 0						(0.07)						(0.17)						(0.07)																																						-		(8,200)		- 0		(0.18)		(0.18)		0.00

						Argentina currency devaluation impact						- 0						- 0						- 0						- 0																																										- 0		- 0		- 0		-

						Legal settlement						- 0						- 0						- 0						- 0																																										- 0		- 0		- 0		-

																																																																								- 0		- 0		- 0		-

																																																																								- 0		- 0		- 0		-

																																																																								- 0		- 0		- 0		-

																																																																								- 0		- 0		- 0		-

						ICMS Brazil tax credit						- 0						- 0						- 0						- 0				- 0		- 0																																				- 0		- 0		- 0		-

						Unrealized (gains) losses on securities						0.20						(0.33)						(0.19)						(0.42)				(0.15)		(0.33)		60,665,164.30				61,379,816.25																										9,057.00		(8,901)		0.20		(0.19)		(0.19)		0.00

						Gain on pension and other postretirement plan remeasurements						(0.05)						(0.09)						(0.16)						(0.07)				(0.12)		(0.05)																																(2,243)		(7,474)		(0.05)		(0.16)		(0.24)		0.08

						Accelerated amortization of debt issuance costs						- 0						- 0						- 0						- 0				- 0		- 0																																										-

						Loss on early retirement of debt						- 0						- 0						- 0						- 0				- 0		- 0																																										-

						Key items, before tax						1.18						(0.20)						1.88						20.70				1.43		15.62																																										-

						Tax effect of key items(a)						(0.08)						0.04						(0.31)						(1.37)				(0.23)		(1.01)																																(4,090)		(13,673)		(0.09)		(0.30)		(0.31)		0.01

						Key items, after tax						1.10						(0.16)						1.57						19.33				1.20		14.61

						Tax specific key items:																												- 0		- 0

						Uncertain tax positions						- 0						- 0						- 0						- 0

						Restructuring and separation activity						- 0						- 0						- 0						- 0

						Valuation allowance						0.15						0.17						0.15						0.21

						Other and tax reform related activity						- 0						0.07						- 0						0.48

						Tax specific key items(b)						0.15						0.24						0.15						0.69

						Total key items						1.25						0.08						1.72						20.02				1.32		15.12

						Adjusted Diluted EPS from Continuing Operations (non-GAAP)				$		0.89				$		0.81				$		2.27				$		2.28				1.73		1.73

						Intangibles amortization expense adjustment (net of tax)(c)						0.23						0.27						1.04						1.10				0.79		0.83

						Adjusted Diluted EPS from Continuing Operations (non-GAAP) Excluding Intangibles Amortization Expense				$		1.12				$		1.08				$		3.31				$		3.38				2.52		2.56































Reg G Recon - Other (2)

		Ashland Global Holdings Inc. and Consolidated Subsidiaries																																																		Table 8

		RECONCILIATION OF OTHER NON-GAAP DATA

		(Preliminary and unaudited)

								Three months ended March 31																								Six months ended March 31

								2018												2017												2018												2017

								Whole $						EPS						Whole $						EPS						Whole $						EPS						Whole $						EPS

		Loss from continuing operations (as reported)						$		(17)				$		(0.36)				$		33				$		0.73				$		ERROR:#REF!				$		ERROR:#REF!				$		(822)				$		(17.74)

		Key items, before tax:

				Separation, restructuring and other costs
						- 0						- 0						20						0.32						- 0						- 0						42						0.69

				Environmental reserve adjustments						- 0						- 0						- 0						- 0						- 0						- 0						- 0						- 0

				Legal reserve						- 0						- 0						- 0						- 0						- 0						- 0						5						0.07

				Gain on post-employment plan remeasurement						- 0						- 0						- 0						- 0						- 0						- 0						(2)						(0.04)

				Debt refinancing costs						- 0						- 0						- 0						- 0						- 0						- 0						92						1.48

		Key items, before tax								- 0						- 0						20						0.32						- 0						- 0						137						2.20

		Tax effect of key items (a)								- 0						- 0						11						(0.08)						- 0						- 0						(49)						(0.79)

		Key items, after tax								- 0						- 0						31						0.24						- 0						- 0						88						1.41

		Tax specific key items:

				Valvoline separation						- 0						- 0						- 0						- 0						- 0						- 0						1						0.01

		Tax specific key items (b)								- 0						- 0						- 0						- 0						- 0						- 0						1						0.01

		Total key items								- 0						- 0						31						0.24						- 0						- 0						89						1.42

		Adjusted income from continuing operations (non-GAAP)						$		(17)				$						$		64				$		0.97				$		ERROR:#REF!				$		ERROR:#REF!				$		(733)				$		(16.32)



		(a)  		Represents the tax effect of the key items that are previously identified above.

		(b)  		Represents key items resulting from tax specific financial transactions, tax law changes or other matters that fall within the definition of tax specific key items.

																																												 

								Three months ended														Six months ended

								March 31												March 31																										 

								2018						2017						2018						2017												 								 

		Operating income (as reported)						$		- 0				$		61				$		- 0				$		(775)																																 

		Operating key items:

				Separation, restructuring and other costs
						- 0						20						- 0						42												 																 

				Environmental reserve adjustments						- 0						- 0						- 0						- 0

				Legal reserve						- 0						- 0						- 0						5

		Adjusted operating income (non-GAAP)						$		- 0				$		81				$		- 0				$		(728)



																																																										 

						 





Reg G Recon - EBITDA YTD

		Ashland Global Holdings Inc. and Consolidated Subsidiaries														Table 8

		RECONCILIATION OF CERTAIN NON-GAAP DATA

		(In millions - preliminary and unaudited)



								Year ended

								September 30

								2020						2019

				Net income (loss)				$		4				$		(845)

				Income tax expense (benefit)						44						13

				Net interest and other expense						40						33

				Depreciation and amortization (a)						185						198

				EBITDA						273						(601)

				(Income) loss from discontinued operations (net of taxes)						21						23

				Key items included in EBITDA:

				Goodwill impairment						ERROR:#REF!						ERROR:#REF!

				Restructuring, separation and other costs (b)						23						(17)

				Accelerated depreciation						-						39

				Inventory control measures						ERROR:#REF!						ERROR:#REF!

				Environmental reserve adjustments						ERROR:#REF!						ERROR:#REF!

				Inventory adjustments						ERROR:#REF!						ERROR:#REF!

				Proxy costs						-						ERROR:#REF!

				Tax indemnity expense						-						ERROR:#REF!

				Unplanned plant shutdowns						ERROR:#REF!						ERROR:#REF!

				Gain on pension and other postretirement plan remeasurements						-						ERROR:#REF!



				Net loss on acquisitions and divestitures (c)						ERROR:#REF!						ERROR:#REF!

				Adjusted EBITDA (d) 				$		ERROR:#REF!				$		ERROR:#REF!



		(a)		Free cash flow is defined as cash flows provided (used) by operating activities less additions to property, plant and equipment and other items Ashland has deemed non operational (if applicable).









						 



				Goodwill impairment

				Restructuring, separation and other costs

				Inventory control measures

				Environmental reserve adjustments

				Inventory adjustments

				Proxy costs

				Tax indemnity expense

				Unplanned plant shutdowns















Reg Recon - EBITDA YTD

		Ashland Inc. and Consolidated Subsidiaries														Table 8

		RECONCILIATION OF CERTAIN NON-GAAP DATA																				ONLY APPLICABLE FOR Q4

		(In millions - preliminary and unaudited)



								Year ended

								September 30

				Adjusted EBITDA - Ashland Inc.				2026						2025

				Net income (loss)				$		4				$		(845)						Check:

				Income tax expense						44						13						TRUE

				Net interest and other expense						40						33						TRUE

				Depreciation and amortization(a)						180						198

				EBITDA						268						(601)

				Income (loss) from discontinued operations, net of income taxes						21						23

				Key items included in EBITDA:

				Environmental reserve adjustments						33						34

				Restructuring, separation and other costs						23						22

				Other plant optimization costs						21						22

				Asset impairments						18						-

				Argentina liquidation cumulative translation adjustment						13						-

				Accelerated depreciation						5						41

				Goodwill impairment						-						706

				Avoca business impairment and sale						-						175

				Nutraceutical business impairment and sale						-						1

				Argentina currency devaluation impact						-						-

				Legal settlement						-						-

				Held for sale depreciation and amortization						-						(2)

				Income on divestitures, net						(2)						(14)

				Tax credit						(8)						(3)

				Gain on pension and other postretirement plan remeasurements(b)						(7)						(3)

				ICMS Brazil tax credit						-						-











				Adjusted EBITDA(b)				$		385				$		401





				(a) Depreciation and amortization excludes accelerated depreciation expense of $X million for [Segment] for the year ended [Period], which is included as a key item within this table as a component of Adjusted EBITDA. Depreciation and amortization includes $X million for [Segment] associated with the [Business name sold] business assets for the year ended [Period], which is included as a key item within this table as a component of Adjusted EBITDA.

				(b) Includes $0 million and $7 million million for 2026 and 2025 of net periodic pension and other postretirement costs recognized ratably through the fiscal year. These costs are comprised of service cost, interest cost, expected return on plan assets, and amortization of prior service credit.



				Tickmark Reconciliation:						Pension & Other PR per 10-K FN

				Service cost						4						3		Obtained from EMPLOYEE BENEFIT PLANS FN

				Interest cost						13						14		Obtained from EMPLOYEE BENEFIT PLANS FN

				Curtailment/settlement						(2)						- 0		Obtained from EMPLOYEE BENEFIT PLANS FN

				Expected return on plan assets						(10)						(10)		Obtained from EMPLOYEE BENEFIT PLANS FN

				Net periodic pension and other postretirement costs recognized:						5						7		Rx

				Say:						5						7



				Actuarial (gain) loss						(5)						(3)		Obtained from EMPLOYEE BENEFIT PLANS FN



				Other net periodic benefit (income) loss P&L recalc
(Interest cost, curtailment, expected return on plan assets, & actuarial GL)						(4)						1		Rx

				per P&L						(4)						1		per Income Statement

				Check						- 0						- 0		Rx

				per Key items						(7)						(3)

				Check						- 0						- 0		Rx
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SG&A - NOT USED



						Adjusted SG&A (a) 						Three Months Ended March 31, 2019

										Specialty						Intermediates						Unallocated

										Ingredients						and Solvents						& Other						Total						Source

						SG&A (as reported)				$		-				$		-				$		-				$		-

						Key items (b)						-						-						-						-

						Adjusted SG&A (non-GAAP)				$		-				$		-				$		-				$		-

						Adjusted SG&A as a % of sales 						0.0%						0.0%												0.0%



												Three Months Ended March 31, 2018

										Specialty						Intermediates						Unallocated

										Ingredients						and Solvents						& Other						Total

						SG&A (as reported)				$		-				$		-				$		-				$		-

						Key items (b)						-						-						-						-

						Adjusted SG&A (non-GAAP)				$		-				$		-				$		-				$		-

						Adjusted SG&A as a % of sales 						0.0%						0.0%												0.0%









Income Statement QTR Analys

		Analysis of Quarterly Earnings Release

		12-31-20 Quarter Comparison



																Mar. 31				Mar. 31

		INCOME STATEMENT														2021				2020						Inc (Dec)				Flux %



				Sales

				Life Sciences												185				184						1				1%

				Personal Care and Household												137				159						(22)				-14%

				Specialty Additives												158				155						3				2%

				Performance Adhesives												88				85						3				4%

				Intermediates and Solvents												37				37						-				0%

				Intercompany - Corporate Elimination												(7)				(10)						3				NMF

																598				610						(12)				-2%



				Consolidated Review

				 - Volume was down $26 million year over year with PC&H making up $25 million of that balance.

				 - Price was down by $2 million, the impact of which was almost evenly distributed between all segments.

				 - Foreign currency exchange increased sales by $16 million.  This was up across all segments. LS+$4 million, PC&H +$4 million 

				 million and SA +$6 million.

				 - Lower volumes and unfavorable mix decreased sales by $7 million.



		Cost of sales 

				Life Sciences												121				113						8				7%

				Personal Care and Household												87				103						(16)				-16%

				Specialty Additives												116				116						-				0%

				Performance Adhesives												59				55						4				7%

				Intermediates and Solvents												31				36						(5)				-14%

				Intercompany - Corporate Elimination												(7)				(10)						3				-30%

																407				413						(6)				-1%



				Specialty Ingredients 

				Consolidated Review

				 -  Current quarter included $2 million of restructuring charges.

				 -  Prior year quarter included charges of $6 million for both the fair value adjustment of inventory and for an unplanned plant shutdown in addition to $1 million of restructuring charges.

				Excluding key items:

				 - Decrease of $14 million due to volume.

				 - Increase of $6 million due to foreign currency.

				 - Decrease of $13 million due to price/mix.

				Intermediates and Solvents

				Key items:

				 - Increase of $9 million due to higher operating costs.

				Excluding key items:

				 - Increase of $10 from volume and mix.

				 - Increase of $5 million due to higher product costs.



		Selling, general and administrative expense

				Life Sciences												-				-						-				ERROR:#DIV/0!

				Personal Care and Household												-				-						-				ERROR:#DIV/0!

				Specialty Additives												-				-						-				ERROR:#DIV/0!

				Performance Adhesives												-				-						-				ERROR:#DIV/0!

				Intermediates and Solvents												-				-						-				ERROR:#DIV/0!

				Corporate												84				103						(19)				-18%

																84				103						(19)				-18%



				Check Row												22				(4)						26

				Consolidated Review																																		 

				Key items

				 - Restructuring costs decreased $13 million to $1 million in the current quarter.

				 - $9 million related to a capital project impairement during the current quarter.

				 - Consistent between quarters

				Corporate																																 

				Primary drivers:

				 - Increase of $50 million due to costs associated with company-wide restructuring activities.

				 - Increase of $14 million due asset impairment charges in the current quarter, including impairments of an office facility and the corporate jet.

				 - Increase of $5 million in environmental expense.

				 - Increase of $5 million due to tax indemnity expense during the current quarter.

				Other items																																 

				 - Unfavorable Environmental expense of $4 million.

				 - Unfavorable currency exchange of $4 million.

				 - These increases are offset by achieved cost savings initiatives.



		Research and development expense

				Life Sciences												-				-						-				ERROR:#DIV/0!

				Personal Care and Household												-				-						-				ERROR:#DIV/0!

				Specialty Additives												-				-						-				ERROR:#DIV/0!

				Performance Adhesives												-				-						-				ERROR:#DIV/0!

				Intermediates and Solvents												-				-						-				NMF

				Corporate												14				18						(4)				-22%

																14				18						(4)				-22%



				Check Row												1				(2)						3

				Consolidated Review																														 				 

				 - The decrease is due to $2 million in one-time R&D credit charges in the prior year quarter and achieved cost savings from 

				the restructuring programs.

		Intangibles Amortization Expense

				Life Sciences												7				7						-				0%

				Personal Care and Household												10				9						1				11%

				Specialty Additives												5				5						-				0%

				Performance Adhesives												-				-						-				NMF

				Intermediates and Solvents												-				-						-				NMF

				Corporate												-				-						-				ERROR:#DIV/0!

																22				21						1				5%



				Check Row												34				11						23

				Consolidated Review

				 - Relatively consistent between quarters.



		Equity and other income (loss)																																												 

				Life Sciences												-				-						-				NMF

				Personal Care and Household												-				-						-				-100%

				Specialty Additives												-				1						(1)				NMF

				Performance Adhesives												-				-						-				NMF

				Intermediates and Solvents												-				-						-				NMF

				Corporate												-				6						(6)				-100%

																-				7						(7)				NMF

				 

				Consolidated Review

				 - Ashland recorded a $3 million liquidation gain and China subsidies of $2 million.																																 

				Intermediates and Solvents

				 - Consistent between quarters.

				Corporate																																 

				 - Remained consistent.



		Net interest and other financing expense 																																 

				Interest expense												17				28						(11)				-39%

				Interest income												-				-						-				ERROR:#DIV/0!						 

				Loss on early reirement of debt												-				59						(59)				-100%

				Loss (income) from restricted investments												4				29						(25)				-86%

				Other financing costs												2				1						1				100%

																23				117						(94)				-80%

						 

				Interest expense

				- Interest expense decreased due to lower cost of debt and lower debt levels.																																		 

				Interest income

				 - Remained consistent.

				Loss on early reirement of debt

				 - Debt refinancing costs during the prior year quarter.

				Loss (income) from restricted investments

				 - Decrease in expense is due to lower realized losses on the equity mutual fund compared to the prior year quarter.

				Other financing costs

				 - Remained consistent.																																 



		Other net periodic benefit income (costs)														- 0				- 0						-				ERROR:#DIV/0!



				 - Increase is primarily due to a gain on pension and other postretirement plan remeasurements of $12 million during the current quarter primarily due to a loss of $8 million during the prior year quarter.



		Net loss on acquisitions and divestitures														(5)				- 0						(5)				ERROR:#DIV/0!



				 - Current quarter related to a $5 million expense in transactional costs including losses associated with foreign currency derivatives.





		Income tax expense (benefit)

				Effective tax rate												0%				2%

				Effective tax rate - Excluding key items												16%				18%



				Current Quarter

				-  The overall effective tax rate was primarily impacted by jurisdictional income mix as well as well as favorable discrete items of $7 million.  																																 

				Prior Year Quarter

				-  The overall effective tax rate for the prior year quarter was impacted by jurisdictional income mix and nondeductible goodwill impairment of $527 million of the $530 million charge.




		Income (loss) from discontinued operations (net of tax)

				Valvoline												-				-						-				ERROR:#DIV/0!

				Asbestos												-				(7)						7

				Water Technologies												1				-						1				ERROR:#DIV/0!

				Distribution												(1)				(2)						1				-100%

				Composites/Marl facility												(2)				2						(4)				NMF

																(2)				(7)						5				-71%

				Current Quarter

				- The activity for Composites during the current quarter was related to post-closing purchase price adjustment disputes. The activity for Distributions & Water Technologies was related to post-closing adjustments.


				Prior Year Quarter

				The activity for Asbestos during the prior year quarter was related to insurance settlements.  The activity in Distribution and Composites was related to post-closing adjustments.

				Water Technologies

				 - The activity in the current and prior year quarters primarily relate to certain environmental and tax-related post-closing adjustments.



		Net income attributable to noncontrolling interests														ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!



				Prior year quarter

				 - Represents the noncontrolling interest held in Valvoline Inc. before the final distribution.



		Earnings per share

				Average shares outstanding												60.8				60.6						0.2				0%

				Equivalent shares for options and restricted stock 												0.7				- 0						0.7				100%

				Shares for diluted computation												61.5				60.6						0.9				1%



				 - 0.3 million shares repurchased under the 2015 ASR Agreements in Q4 2015

				 - 0.5 million shares repurchased under the 2014 ASR Agreements in Q4 2015

				 - Average shares outstanding remained relatively consistent compared to the prior year quarter.

				 - As a result of the loss from continuing operations in both the current and prior year quarters, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.

				 - Average shares outstanding remained relatively consistent compared to the prior year quarter.

				 - As a result of the loss from continuing operations in the prior year quarters, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.



				





















Balance Sheet YE Analysis

		Analysis of Quarterly Earnings Release

		03-31-21  Year-To-Date Comparison



								Mar. 31				Sep. 30

		BALANCE SHEET						2021				2020				Inc (Dec)				Flux %

		Cash and cash equivalents						480				454				26				6%

				 - See the cash flow for information on all cash movements during the period.


				 - Significant cash outflows:
      Repayments of long-term debt of $311 million.
      Capital expenditures of $185 million.
      Dividends of $60 million.
      Cash used by discontinued operations of $47 million.  
      Payments of $37 million for a corporate-owned life insurance policy loan.
     



				 - Significant cash inflows: 
      Cash provided by operating activities of continuing operations of $344 million
      Reimbursements from the asbestos trust of $33 million
      Net proceeds from short-term debt of $15 million
  


				 - See the cash flow for additional information on all cash movements during the period.




		Accounts receivable

				Businesses				414				436				(22)				-5%

				Intermediates and Solvents				57				44				13				30%

				Corporate				33				35				(2)				-6%

								447				471				(24)				-5%

				Total Ashland

				- Changes in accounts receivable generally reflect sales fluctuations and cash receipt timing. Total accounts receivable as a percentage of sales was 75% as of 03/31/21 and 77% as of 9/30/20.

				Businesses

				- Increase is primarily due to an 6% increase in sales during the current quarter compared to Q4 2017 sales ($636 million in Q4 2018 versus $598 million in Q4 2017).

				Intermediates and Solvents

				- Increase is primarily due to a 32% increase in sales during the current quarter compared to Q4 2017 ($83 million in Q4 2018 versus $63 million in Q4 2017).

				Corporate

				- $16 million of the decrease relates to improved trade receivables collection efforts.

				- Increase of $2 million in certain tax receivables.

				- Decrease of $4 million in international accounts receivable.



		Inventories

				Businesses				482				529				(47)				-9%

				Corporate				-				-				-				ERROR:#DIV/0!

								482				529				(47)				-9%



				- The decreases across all three reportable segments are primarily due to working capital management.



		Other current assets

				Businesses				24				16				8				50%

				Intermediates and Solvents				-				-				-				100%

				Corporate				62				71				(9)				-13%

								86				87				(1)				-1%

				Businesses

				- A $7 million increase in prepaids caused most of the variance.

				Intermediates and Solvents

				- Remained consistent.

				Corporate

				- A $9 milllion decrease in the current tax refundable has caused the variance.

				- Increase of $5 million in prepaid insurance.

				- Increase of $4 million in prepaid taxes.



		PP&E - Net

				Life Sciences				431				439				(8)				-2%

				Personal Care and Household				196				205				(9)				-4%

				Specialty Additives				653				656				(3)				-0%

				Performance Adhesives				77				80				(3)				-4%

				Intermediates and Solvents				66				72				(6)				-8%

				Corporate				109				113				(4)				-4%

				Corporate				143				165				(22)				-13%

								1,532				1,565				(33)				-2%

																												 



				Specialty Ingredients

				 - Depreciation expense of $153 million (included $6 million of accelerated depreciation related to the Solenis contract termination).

				 - Capital expenditures of $138 million.

				 - Currency translation primarily represents the remaining change.

				Intermediates and Solvents

				 - Depreciation expense of $26 million.

				 - Capital expenditures of $9 million.

				 - Currency translation primarily represents the remaining change.																																		 

				Corporate

				 - Impairments of $9 million related to a capital project impairement.

				 - Depreciation expense of $80 million.

				 - Capital expenditures of $55 million.

				 - Currency translation and dispositions/retirements primarily represent the remaining change.



		Goodwill 

				Life Sciences				860				861				(1)				-0%

				Personal Care and Household				-				-				-				NMF

				Specialty Additives				447				444				3				1%

				Performance Adhesives				453				453				-				NMF

				Intermediates and Solvents				-				-				-				NMF

				Corporate												-				ERROR:#DIV/0!



				Intermediates and Solvents				-				-				-				0%

								1,760				1,758				2				0%

				Specialty Ingredients

				- Increase of $2 million due to foreign currency exchange.  




		Intangibles

				Life Sciences				1,176				1,266				(90)				-7%

				Personal Care and Household

				Specialty Additives

				Performance Adhesives

				Businesses				498				1,013				(515)				-51%

				Corporate												-				ERROR:#DIV/0!

				Intermediates and Solvents				-				-				-				ERROR:#DIV/0!

								498				1,013				(515)				-51%

				Specialty Ingredients

				- Decrease of $43 million due to amortization expense.

				- Increase of $1 million due to foreign currency exchange.

				- Decrease of $2 million due to the impairment of a certain intangible asset.

				- Increase of $8 million due to the acquisition of Vornia Limited.

				Intermediates and Solvents

				- Decrease of $3 million due to amortization expense.



		Operating lease assets, net

				Businesses				77				78				(1)				-1%

				Corporate				55				59				(4)				-7%

				Intermediates and Solvents				-				-				-				ERROR:#DIV/0!

								132				137				(5)				-4%



				- Increase of $10 million due to the renewal and additional lease contract activity.  


				- Decrease of $14 million due to the amortization of ROU assets.  


				- Decrease of $1 million due to foreign currency translation.  


				- Increase of $34 million due to foreign currency exchange.  




		Restricted investments						248				301				(53)				-18%



				- Increase of $11 million in net unrealized gains.

				- Increase of $1 million due to funds deposited into the trust from previous settlements.

				- Increase of $8 million for investment income recognized.

				- Increase of $6 million for realized gains.

				- Decrease of $18 million due to disbursements.



		Asbestos insurance receivable (noncurrent portion)						128				136				(8)				-6%



				- Decrease of $5 million for cash receipts from insurers and a $3 million loss reserve recorded due to new guidance.



		Deferred income taxes						26				26				-				0%



				- Remained consistent.



		Other noncurrent assets

				Specialty Ingredients				-				-				-				ERROR:#DIV/0!

				Businesses				44				47				(3)				-6%						 

				Corporate				351				347				4				1%

								395				394				1				0%



				Businesses

				- Remained relatively consistent.


				Intermediates and Solvents

				- Remained relatively consistent.


				Corporate

				Primary drivers:

				- Increase of $4 million in the cash surrender value of life insurance due to the repayment of a COLI loan during the current period, which was netted against the COLI assets prior to the repayment.

				- Decrease of $5 million in debt defeasance costs.



		Short-term debt						85				280				(195)				-70%



				- Decrease of $23 million due to payments on the new EMEA AR securitization.



				- Increase of $30 million due to additional borrowings under the U.S. AR securitization.



				- Increase of $23 million due to borrowings under a new European short-term loan facility.

																										 

				- Increase of $5 million due to the medium-term notes being reclassified to current.



				- Decrease of $195 million due to net repayments on the revolver and the AR facility.









		Current portion of long-term debt						3				-				3				NMF



				 - First tranche of TLA due.



		Trade and other payables

				Life Sciences								-				-				ERROR:#DIV/0!										 

				Personal Care and Household												-				ERROR:#DIV/0!

				Specialty Additives												-				ERROR:#DIV/0!

				Performance Adhesives												-				ERROR:#DIV/0!

				Businesses				184				188				(4)				-2%

				Corporate				33				45				(12)				-27%

								217				233				(16)				-7%



				- The fluctuations in trade and other payables relate to the timing of payments and raw materials prices at the end of the quarter. 

				-The decrease in corporate is mostly related to movements of The VAT tax liability.



		Accrued expenses and other liabilities

				Life Sciences				-				-				-				ERROR:#DIV/0!

				Personal Care and Household												-				ERROR:#DIV/0!

				Specialty Additives												-				ERROR:#DIV/0!

				Performance Adhesives												-				ERROR:#DIV/0!

				Businesses				42				79				(37)				-47%

				Corporate				178				198				(20)				-10%

				Corporate				-				-				-				ERROR:#DIV/0!

								220				277				(57)				-21%



				Businesses

				- Bonus payments for approximately $15 million and related payroll along with miscellaneous accruals are the primary drivers.


				drivers.

				Intermediates and Solvents

				- Remained relatively consistent.


				Corporate

				Primary drivers:

				 - Decrease of $3 million in accrued interest.

				 - Net decrease of $20 million in accrued severance.

				 - Decrease of $5 million due to ICTR payments.

				 - Increase of $5 million in accrued payroll and withholdings.



		Current operating lease obligations

				Businesses				18				18				-				0%

				Corporate				5				5				-				0%

								23				23				-				0%



				- Remained relatively consistent.






		Long-term debt (noncurrent portion)						1,367				1,573				(206)				-13%



				- Decrease of $250 million due to the full repayment of the Three-Year TLA.

				- Decrease of $55 million due to early repayments of the Five-Year TLA.

				- Decrease of $6 million due to repayments of the TLB.

				- Decrease of $3million due to CTA on the Eurobonds.



		Asbestos litigation reserve (noncurrent portion)						385				513				(128)				-25%



				- Decrease reflects payments for claims and defense costs during the current period.



		Deferred income taxes						24				229				(205)				-90%



				- Decrease is largely related to statue expirations and audit settlments affecting the uncertain tax positions.



		Employee benefit obligations

				Accrued pension costs				106				110				(4)				-4%

				Other postretirement benefits				46				47				(1)				-2%

								152				157				(5)				-3%



				Primary drivers:

				- Pension benefits payments of $5 million are the primary driver of the decrease.


				- Decrease of $12 million due to the actuarial gain on the remeasurement of pension and other postretirement plans.

				- Increase of $11 million from interest cost.

				- Increase of $10 million from service cost



		Operating lease liabilities						119				124				(5)				-4%



				- Decrease relates to payments of $15 million, offset by new operating lease obligations of $10 million.








		Other noncurrent liabilities 

				Businesses				8				9				(1)				-11%

				Intermediates and Solvents				-				-				-				0%

				Corporate				413				423				(10)				-2%

								421				432				(11)				-3%

				Specialty Ingredients

				- Environmental reserve decrease of $6 million in addition to FIN 48 adjustments.

				Corporate

				Primary drivers:

				 - Increase of $30 million due to the tax reserve for the one-time transition tax resulting from the Tax Act.

				 - Increase of $28 million in the environmental reserve.

				 - Increase of $7 million in the long-term incentive plan settled in cash.

				 - Decrease of $33 million in the FIN 48 liability.

				 - Decrease of $4 million in the deferred compensation liability.



		Equity						1,848				3,036				(1,188)				-39%



				Activity 4-1-16 to 3-31-17				Reconciliation was 																		Tax Reserves - New Tax Law		(30)

				Net loss attributable to Ashland

				Net income attributable to noncontrolling interest

				Dividends

				Valvoline IPO

				Distribution of Valvoline Inc.

		 		Valvoline minority interest - YTD Q2 2017

				Pension and postretirement obligation adjustment

				Unrealized gain on available-for-sale securities

				Stock incentives and employee contributions

				Deferred translation

																-

				Activity 10-1-20 to 12-31-20

				Net income 												56

				Net income attributable to noncontrolling interest

				Dividends												(17)

				Share repurchase

				Distribution of Valvoline Inc.

				Pension and postretirement obligation adjustment

				Stock incentives and employee contributions

				Common shares issued under stock incentive and other plans												1

				Adoption of new accounting pronouncement												(2)

				Deferred translation gains												48

																86











































Balance Sheet QTR Analysis

		Analysis of Quarterly Earnings Release

		6-30-18 Year-End Comparison																 

																 

								Jun. 30				Jun. 30

		BALANCE SHEET						2018				2017				Inc (Dec)				Flux %

		Cash and cash equivalents						480				492				(12)				-2%



				 - Significant cash inflows:
     Cash flows from operating activities of $257 million.


				 - Significant cash outflows:
      Purchase of Pharmachem for $680 million.
      Capital expenditures of $186 million.
      Repayment of short-term debt of $181 million.
      Dividends of $28 million.
      Cash used by discontinued operations of $24 million.
      Stock based compensation employee withholding taxes paid of $8 million.
      Repayment of long-term debt of $3 million.



		Accounts receivable

				Specialty Ingredients				466				427				39				9%

				Composites				142				116				26				22%

				Intermediates and Solvents				75				50				25				50%

				Corporate				34				50				(16)				-32%

								717				643				74				12%



				Check Row				451				(401)

				Total Ashland

				- Changes in accounts receivable generally reflect sales fluctuations and cash receipt timing. Total accounts receivable as a percentage of sales was 74% as of 3/31/18 and 71% as of 3/31/17

				Specialty Ingredients

				- Increase is primarily due to a 19% increase in sales during the current quarter compared to the second quarter of 2017. ($646 million in Q2 2018 versus $544 million in Q2 2017).

				Composites

				- Increase is due to 28% increase in sales during the current quarter compared to the first quarter of 2017. ($238 million in Q2 2018 versus $186 million in Q2 2017).

				Intermediates and Solvents

				- Increase is due to 18% increase in sales during the current quarter compared to the second quarter of 2017. ($90 million in Q2 2018 versus $76 million in Q2 2017).

				Corporate

				 - Decrease is primarily due  to $4 million decrease in the ADC, $3 million decrease in environmental remediation receivable, $3 million decrease in global accounts receivable, $3 million decrease in payroll clearance, $2 million decrease in short term notes employees.  These were partially offset by a $8 increase in trade receivable.



		Inventories

				Specialty Ingredients				546				535				11				2%

				Composites				57				50				7				14%

				Intermediates and Solvents				46				46				-				0%

								649				631				18				3%



				Check Row				(167)				(63)

				Specialty Ingredients

				- Increase primarily due to the acquisition of Pharmachem and increased volumes.

				Composites

				- Increase primarily due to increased volumes.

				Intermediates and Solvents

				 - Relatively consistent between quarters.







		Other current assets

				Specialty Ingredients				15				12				3				25%

				Composites				23				16				7				44%

				Intermediates and Solvents				1				-				1				0%

				Corporate				47				45				2				4%

								86				73				13				18%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Specialty Ingredients



				Specialty Ingredients

				 - Remained relatively consistent between quarters.

				Composites

				- Increase is primarily due to $7 million increase in the China bank overdraft balance.

				Intermediates and Solvents

				 - Remained consistent between quarters.

				Corporate

				- Decrease is primarily due to $21 million related to indemnity adjustments in connection with the Tax Matters Agreement and $9 million decrease in prepaid taxes.  These were partially offset by $7 million increase in insurance.



		Current assets of discontinued operations						-				-				-				ERROR:#DIV/0!



				- Represents the current assets of Valvoline at 3/31/17.



		PP&E - Net

				Specialty Ingredients				1,455				1,442				13				1%

				Composites				190				176				14				8%

				Intermediates and Solvents				139				148				(9)				-6%

				Corporate				156				171				(15)				-9%

								1,940				1,937				3				0%



				Total Ashland

				 - Depreciation expense of $312 million

				 - Capital expenditures of $190 million

				 - Increase of $97 million due to the acquisition of Pharmachem

				 - Currency translation primarily represents the remaining change.																														 

				Specialty Ingredients

				 - Increase primarily due to the acquisition of Pharmachem, partially offset by impairment of $11 million due to a plant closure (Dalton, GA) in the Q4 2017.
- Increase in $4 million in machinery and equipment.
- Increase in $2 million in machinery and equipment depreciation.

				 - Depreciation expense of $64 million

				 - Capital expenditures of $26 million

				Composites

				 - Depreciation expense of $5 million

				 - Capital expenditures of $4 million

				 - Currency translation primarily represents the remaining change.

				Intermediates and Solvents

				 - Depreciation expense of $8 million

				 - Capital expenditures of $2 million

				 - Currency translation primarily represents the remaining change.

				Corporate

				 - Depreciation expense of $4 million

				 - Capital expenditures of $4 million

				 - Currency translation primarily represents the remaining change.



		Goodwill 

				Specialty Ingredients				2,352				2,279				73				3%

				Composites				151				147				4				3%

				Intermediates and Solvents				-				-				-				0%

								2,503				2,426				77				3%



				Check Row				(1,805)				(1,721)

				Specialty Ingredients

				 - Increase of $290 million due to the acquisition of Pharmachem.

				 - Increase of $71 million is due to foreign currency exchange.

				Composites

				- Increase due to foreign currency exchange.



		Intangibles

				Specialty Ingredients				1,238				1,262				(24)				-2%

				Composites				29				30				(1)				-3%

				Intermediates and Solvents				23				24				(1)				-4%

								1,290				1,316				(26)				-2%



				Total Ashland																												 

				 - Increase of $330 million due to the acquisition of Pharmachem.

				 - Increase of  $106 million due to amortization expense.

				 - Remaining increase primarily due to foreign currency exchange.



		Restricted investments						248				299				(51)				-17%



				- Increase is due to net unrealized gains of $19 million, settlement funds of $6 million, and realized gains of $2 million, partially offset by decrease of $1 million in investment income and reimbursements out of the trust to Ashland of $32 million.																				CF

																								2nd half of 2017 + 1st half of 2018

		Asbestos insurance receivable (noncurrent portion)						137				211				(74)				-35%



				- Increase of $20 million due to adjustment for the annual asbestos update, partially offset by cash receipts from insurers.



		Equity and other unconsolidated investments

				Specialty Ingredients				10				11				(1)				-9%

				Composites				20				19				1				5%

				Intermediates and Solvents				-				-				-				0%

				Corporate				2				2				-				0%

								32				32				-				0%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Total Ashland

				- Equity and other unconsolidated investments remained relatively consistent with 9/30/15.

				Performance Materials

				- Decrease due to $3M primarily foreign currency related to Saudi Industrial Resins.

				- Remained relatively consistent.



		Deferred income taxes						138				35				103				294%



				- Fluctuations primarily due to the period 10 annual update.




		Other noncurrent assets

				Specialty Ingredients				55				16				39				244%

				Composites				ERROR:#REF!				13				ERROR:#REF!				ERROR:#REF!

				Intermediates and Solvents				-				34				(34)				-100%

				Corporate				132				348				(216)				-62%

								ERROR:#REF!				411				ERROR:#REF!				ERROR:#REF!



				Specialty Ingredients

				 - Remained consistent.

				Composites

				 - Remained relatively consistent.

				Intermediates and Solvents

				 - Remained relatively consistent.

				Corporate

				 - Increase of $26 million increase in insuance cash surrender value, $16 million increase in Pharmachem indemnity, $12 million increase in environmental receivables, $10 million increase in asbestos insurance receivable.  These were partially offset by a increase of $23 in trust investment, decrease of $16 million in Ascot environmental receivable, decrease of $6 in deferred long-term debt expense, decrease of $6 million in pension assets, and decrease of $6 million in other international assets.  



		Noncurrent assets of discontinued operations						- 0				- 0				-				ERROR:#DIV/0!



				- Represents the noncurrent assets of Valvoline at 3/31/17.



		Short-term debt						-				223				(223)				-100%



				- Increases of $48 million for the AR securitization and $11 million for the current portion of long-term debt.  These increases were partially offset by a decrease of $20 million in international debt resulted from Tianpu JV divestiture.



		Trade and other payables

				Specialty Ingredients				186				210				(24)				-11%

				Composites				98				87				11				13%

				Intermediates and Solvents				40				31				9				29%

				Corporate				63				64				(1)				-2%

								387				392				(5)				-1%

																												 

				- The fluctuations in trade and other payables relate to the timing of payments and raw materials prices at the end of the quarter.  The increase for Specialty Ingredients was also impacted by the Pharmachem acquisition.



		Accrued expenses and other liabilities

				Specialty Ingredients				69				72				(3)				-4%

				Composites				17				16				1				6%

				Intermediates and Solvents				3				3				-				0%

				Corporate				176				183				(7)				-4%

								265				274				(9)				-3%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Specialty Ingredients

				- Increase of $7 million related to compensated absences, $5 million increase of incentive plans, $5 million increase of other accrued expenses, and $3 million increase in customer rebates.

				Corporate

				 - Increase of $24 million due to other accrued taxes.

				 - Increase of $20 million due to derivative liability - FAS 133.

				 - Decrease of $19 million in accrued VAT taxes.

				 - Decrease of $15 million due to pension liability.

				 - Decrease of $13 million due to interest.



		Held for sale (current liabilities)						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!				ERROR:#REF!







		Current liabilities of discontinued operations						-				-				-				ERROR:#DIV/0!



				- Represents the current liabilities of Valvoline at 3/31/17.



		Long-term debt (noncurrent portion)						1,367				2,584				(1,217)				-47%



				 - Increase of $596 million due to the Term Loan B.

				 - Increase of $250 million due to the two Term Loan A facilities.

				 - Increase of $250 million due to the Term Loan B facility.

				 - Increase of $48 million due to the accounts receivable securitization.

				 - Decrease of $659 million due to the full redemption of the 3.875% senior notes.

				 - Decrease of $20 million due to international debt.



		Employee benefit obligations

				Accrued pension costs				134				139				(5)				-4%

				Other postretirement benefits				56				52				4				8%

								190				191				(1)				-1%



				Check Row				113				95

				- Remained relatively consistent.



		Asbestos litigation reserve (noncurrent portion)						385				702				(317)				-45%



				- Remained relatively consistent.



		Deferred income taxes						24				374				(350)				-94%



				- Decrease is primarily due to the reclassification of the $142 million liability associated with the one-time transition tax which was initially recorded to deferred taxes.  The transition tax was reclassified to other noncurrent liabilities.  The decrease in deferred income taxes is primarily due to remeasuring deferred tax liabilities based on the lower rate of 21% upon the enactment of the Tax Cuts and Jobs Act in December 2017.







		Held for sale (noncurrent liabilities)						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!				ERROR:#REF!







		Other noncurrent liabilities 

				Specialty Ingredients				10				9				1				11%

				Composites				5				5				-				0%

				Intermediates and Solvents												-				0%

				Corporate				526				347				179				52%

								541				361				180				50%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Specialty Ingredients

				 - Decrease of $17 million primarily due to the deconsolidation of the minority interest in the Specialty Ingredients joint venture (Tianpu).  The minority interest was historically recorded in noncurrent liabilities due to being immaterial to present as a noncontrolling interest within equity.  This was partially offset by an increase in the long-term incentive plan settled in cash.



				Composites

				- Remained consistent.



				Corporate

				 - Increase of $134 million in tax reserves related to the Tax Matters Agreement.

				 - Increase of $60 million in the FIN 48 reserve.

				 - Increase of $7 million due to liabilities assumed with the acquisition of Pharmachem.

				 - Decrease of $14 million due to the deferred compensation plan.

				 - Decrease of $11 million due to the insurance reserve.																										 

				 - Decrease of $10 million due to the retention reserves.



		Noncurrent liabilities of discontinued operations						- 0				- 0				-				ERROR:#DIV/0!



				- Represents the noncurrent liabilities of Valvoline at 3/31/17.



		Equity						1,848				3,143				(1,295)				-41%



				Activity 10-1-17 to 6-30-18

				Net income												(22,185)

				Dividends (includes distributions to noncontrolling interest)												55,883

				Distribution of Valvoline Inc.

				Pension and postretirement obligation adjustment

				Stock incentives and employee contributions

				Net change on available-for-sale securities

				Deferred translation

																33,698

































































Cash Flow QTR Analysis

		Analysis of Quarterly Earnings Release

		03-31-21 Quarter Comparison

										Mar. 31				Mar. 31

		CASH FLOW								2021				2020				Inc (Dec)



		OPERATING SECTION

																180

		Cash flows from operations														ERROR:#REF!

				Net (loss) income						(16)				32				(48)

				(Income) loss from discontinued operations, net of income taxes						(1)				1				(2)

				Adjustments to reconcile (loss) income from continuing operations to cash flows from operating activities																								 

				Depreciation and amortization						45				50				(5)

				Original issue discount and debt issuance cost amortization						2				2				-

				Deferred income taxes						3				68				(65)

				Gain from sales of property, plant and equipment						(3)				(5)				2

				Distributions from equity affiliates						-				-				-

				Stock based compensation expense						5				2				3

				Loss from excess tax deduction on stock based compensation						-				(3)				3

				Loss on early retirement of debt						-				-				-

				Income (loss) from restricted investments						7				(17)				24

				Loss on divestitures, net						13				2				11

				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Pension contributions						(3)				(3)				-

				Gain on pension and other postretirement plan remeasurements						(2)				(4)				2

				Change in operating assets and liabilities(a)						22				(85)				107

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				 - Operating cash flows for the current and prior year quarter include:

				 - Income from continuing operations of $43 million and a loss from continuing operations of $575 million in the current and prior year quarter, respectively.																										 

				 - Loss from discontinued operations of $2 million and $7 million in the current and prior year quarter, respectively.

				 - $62 million and $61 million of non-cash adjustments for depreciation and amortization in the current and prior year quarter, respectively.

				 - $1 million and $10 million of non-cash adjustments for original issue discounts and debt issuance cost amortization in the current and prior year quarter, respectively.

				 - Deferred income tax change of $6 million and $16 million for the current and prior year quarter, respectively.

				 - $59 million non-cash adjustment for loss on early retirement of debt in the prior year quarter.

				 - $4 million and $29 million loss from restricted investments during the current and prior year quarter, respectively.

				 - $4 million non-cash adjustment for loss on divestitures in the current quarter.

				 - A $530 million non cash charge for goodwill impairment during the prior year quarter related to the Personal Care & Household and the Specialty Additives segments.

				 - Changes in operating assets and liabilities accounted for outflows of $48 million and $54 million, including a net working capital outflow of $20 million and $24 million in the current and prior year quarters, respectively.  Remaining outflows and inflows in the current and prior year quarters, respectively, relate primarily to adjustments to certain accruals and long term assets and liabilities as well as income taxes received and paid.



		INVESTING SECTION



		Additions to property, plant and equipment

				Businesses						(37)				(34)				(3)

				Intermediates and Solvents						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Corporate						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

								 

				 -  Fluctuations in capital expenditures are primarily due to the timing of capital projects.



		Proceeds from disposal of property, plant and equipment								2				5				(3)



				 - Relates to the sale of PP&E at the Specialty Ingredients reportable segment.



		Purchase of operations - net of cash acquired 								2				7				(5)



				- Remained consistent.																		 



		Proceeds from sale of operations								-				-				-



				 - Related to payments for certain divestitures during the current quarter.

				 - Current year quarter relates to the sale of the Alera Properties in Utah (properties acquired with Pharmachem).

				 - Prior quarter primarily includes $14 million of proceeds for the sale of the Tianpu joint venture.



																														 

		Life insurance payments								(3)				(3)				-



				 - Related to payments for a corporate-owned life insurance policy.



		Net purchase of funds restricted for specific transactions								-				-				-



				-  Prior year quarter activity of net purchase of funds restricted for specific transactions.



		Reimbursements from restricted investments								22				21				1



				 - Relates to reimbursements from the restrictive renewable annual trust in the current and prior year quarters.																																				 



		Proceeds from sale of available-for-sale securities								31				20				11



				 - Proceeds from the sale of securities within the equity mutual fund were used to purchase the demand deposit within the restrictive renewable annual trust during the current quarter.



		Purchases of available-for-sale securities								(31)				(18)				(13)



				 - Proceeds from the sale of securities within the equity mutual fund were used to purchase the demand deposit within the restrictive renewable annual trust during the current quarter.



		Proceeds from the settlement of derivative instruments								- 0				- 0				-



				- Remained consistent.



		Payments from the settlement of derivative instruments								- 0				- 0				-						 



				 - Relates to a loss on settlement of net investment hedges in the current year quarter.



		FINANCING SECTION



		Proceeds from issuance of long-term debt								-				-				-



				 - $804 million of proceeds in connection with the 2020 debt refinance activity during the prior year quarter.



		Repayment of long-term debt								-				-				-



				 - $767 of long-term debt repayments related to the 2020 debt refinance activity during the prior year quarter.



		Premium on long-term debt repayment								-				-				-



				 - $59 million of premiums on retirement of long-term debt related to the 2020 debt refinance activity in the prior year quarter.



		Proceeds from short-term debt								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				Current Quarter

				 - $7 million decrease due to the outstanding amount on the EMEA AR facility.

				 - $1 million decrease due to the outstanding amount on the EMEA short-term loan facility.

				Prior Year Quarter

				 - $240 million increase due to outstanding amounts on the revolving credit facility.

				 - $41 million increase of the outstanding amount on the U.S. AR facility.

				 - $11 million increase of the outstanding amount on the EMEA AR facility.



		Debt issuance costs								-				- 0				- 0

																										 

				Current Quarter

				- No activity.

				Prior Year Quarter

				- Represents costs paid in connection with the 2020 debt refinance.

																																				 

		Cash dividends paid								(19)				(19)				- 0



				 - $0.275 per share paid in both the current quarter and the prior year quarter.

		Distributions to noncontrolling interest								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				 - $0.049 per share paid in current quarter for Valvoline dividends to the 17% noncontrolling interest of Valvoline's shareholders



		Stock based compensation employee withholding taxes paid in cash
								(2)				-				(2)



				Current Quarter



				Prior Year Quarter





		CASH USED BY DISCONTINUED OPERATIONS



				Operating cash flows						(15)				(13)				(2)

				Investing cash flows						-				-				-

				Financing cash flows						-				-				-

				Current Quarter

				- Inflows and outflows for the current and prior year quarters related to previously divested businesses, including net payments of asbestos and environmental liabilities, and a $30 cash inflow for a tax refund associated with the Composites divestiture.

				Prior Year Quarter

				 - Relates to other previously divested businesses, including net payments of asbestos and environmental liabilities, and a tax payments associated with the Composites divestiture of $59 million.



		EFFECT OF CURRENCY EXCHANGE RATE CHANGES ON CASH 								-				2				(2)



				 - This caption reflects the effect that holding cash in other currency denominations has on Ashland's overall cash in U.S. dollar position. 













Income Statement YTD Analysis

		Analysis of Quarterly Earnings Release

		9-30-18 Year-To-Date Comparison



																ERROR:#REF!				ERROR:#REF!

		INCOME STATEMENT														ERROR:#REF!				ERROR:#REF!						Inc (Dec)				Flux %



		Sales

				Specialty Ingredients												671				641						30				5%

				Composites												ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!

				Intermediates and Solvents												135				137						(2)				-1%

																ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!



				Specialty Ingredients 

				 - Acquisition of Pharmachem increased sales by $140 million.

				 - Volume and mix increased sales by $87 million.

				 - Foreign currency exchange increased sales by $42 million.

				 - Improved product pricing increased sales by $18 million.

				 - Decrease of $33 million primarily related to the transfer of ownership interest in a consolidated joint venture.

				Composites

				 - Improved product pricing increased sales by $68 million.

				 - Acquisition of the Etain plant increased sales by $51 million.

				 - Volume and mix increased sales by $28 million.

				 - Foreign currency exchange increased sales by $16 million.

				Intermediates and Solvents

				 - Improved product pricing increased sales by $39 million.

				 - Favorable foreign currency increased sales by $15 million.

				 - Volume and mix increased sales by $12 million.



		Cost of sales 

				Specialty Ingredients												1,634				1,490						144				10%

				Composites												765				625						140				22%

				Intermediates and Solvents												269				248						21				8%

																2,668				2,363						305				13%



				Specialty Ingredients 

				 - Acquisition of Pharmachem increased cost of sales by $101 million.





				 - Improved volume and mix increased cost of sales by $48 million.





				 - Currency exchange increased cost of sales by $24 million.

				 - Decrease of $29 million primarily related to the transfer of ownership interest in a consolidated joint venture.

				Composites

				 - Increase of $60 million due to higher product costs.

				 - Increase of $47 million due to the acquisition of the Etain plant.

				 - Volume and product mix increased cost of sales by $21 million.

				 - Currency exchange increased cost of sales by $12 million.

				Intermediates and Solvents

				 - Currency exchange increased cost of sales by $14 million.

				 - Volume and product mix increased cost of sales by $5 million.

				 - Higher product costs increased cost of sales by $2 million.

				Corporate

				 - Remained consistent.



		Selling, general and administrative expense 

				Specialty Ingredients												445				417						28				7%

				Composites												96				81						15				19%

				Intermediates and Solvents												32				30						2				7%

				Corporate												198				147						51				35%

																771				675						96				14%



				Check Row												394				331						63

				Specialty Ingredients 

				 - Increase is primarily due to incremental costs of $23 million related to Pharmachem’s operations.







				 - The remaining increase was primarily due to unfavorable foreign currency exchange.

				Composites 

				 - Increase primarily due to higher general allocated resource costs.

				Intermediates and Solvents:

				 - Increase primarily due to higher general allocated resource costs.

				Corporate

				Primary drivers:

				 - Increase of $38 million due to environmental expense.

				 - Increase of $14 million of asset impairment charges.

				 - Increase of $5 million of tax indemnity expense.

				 - Decrease of $5 million for proceeds from a legal settlement.



		Research and development expense

				Specialty Ingredients												73				74						(1)				-1%

				Composites												12				9						3				33%

				Intermediates and Solvents												-				-						-				ERROR:#DIV/0!

																85				83						2				2%



				 - Remained relatively consistent compared to the prior year period.









		Equity and other income 														4				4						-				0%

																																								 

				 - Remained relatively consistent compared to the prior year period.







		Net interest and other financing expense (income)

				Interest expense												136				232						(96)				-41%

				Interest income												(4)				(4)						-				0%

				Available-for-sale securities income												(14)				(11)						(3)				27%

				Other financial costs												4				17						(13)				-76%

																122				234						(112)				-48%



				Net interest and other financing expense decreased $112 million in 2018 compared to 2017. The current year decrease in interest expense was primarily due to the prior year including $92 million of accelerated accretion related to the December 2016 tender offer of the 2029 notes. In addition, there was also interest expense of $9 million in the prior year related to accelerated debt issuance costs associated with 2017 financing activity, which was comprised of $7 million of accelerated amortization of previously capitalized debt issuance costs and $2 million of new debt issuance costs immediately recognized. Interest expense in the current year included $1 million of charges for new debt issuance costs incurred with the re-pricing of the 2017 TLB facility. The available-for-sale securities income of $14 million compared to $11 million in the prior year represents investment income related to restricted investments. The current year decrease in other financing costs was primarily due to a net $9 million charge for early redemption premium payments during 2017.



		Other net periodic benefit income														(4)				1						(5)				-500%



				The current year included a gain on pension and other postretirement plan remeasurements of $12 million.

				The prior year included interest cost of $10 million and a loss on pension and other postretirement plan remeasurements of $6 million, partially offset by an expected return on plan assets of $11 million.



		Net loss on acquisitions and divestitures														- 0				- 0						-				ERROR:#DIV/0!								 



				Net loss on acquisitions and divestitures during 2018 primarily included a loss of $2 million related to the sale of a manufacturing facility, along with post-closing adjustments related to other previous divestitures.

				Net loss on acquisitions and divestitures during 2017 included a net loss of $5 million from the acquisition of Pharmachem, a loss of $4 million recognized for the Specialty Ingredients joint venture divestiture in China and a loss of $1 million due to post-closing adjustments related to other previous divestitures, partially offset by a net gain of $4 million from the acquisition of a Composites manufacturing facility.



		Income tax expense (benefit)



				Effective tax rate												64%				-2%

				Effective tax rate - Excluding key items												14%				7%



				The 2018 effective tax rate was impacted by jurisdictional income mix and restructuring activities, while deferred tax rate changes, a one-time transition tax expense assessed on foreign cash and unremitted earnings and other items netted together to have an insignificant impact.																																				 

				The 2017 effective tax rate was impacted by jurisdictional income mix, tax expense related to deemed dividend inclusions and a tax benefit for the reversal of a valuation allowance related to the utilization of foreign tax credits.



		Income (loss) from discontinued operations (net of income taxes)



				Asbestos - net												13				(25)						38				-152%

				Water Technologies												3				2						1				50%

				Distribution												(6)				(3)						(3)				-100%

				Valvoline												(1)				159						(160)				-101%								 

																9				133		-				(160)				-93%



				The activity during the current period included adjustments to asbestos reserves and receivables of $13 million of income. The activity for Water Technologies and Distribution was related to post-closing adjustments, while the Valvoline activity within the current period represents subsequent adjustments that were made in conjunction with the Tax Matters Agreement.
																																		 

				During the prior year period, Valvoline's sales and pre-tax operating income included in discontinued operations were $1,237 million and $240 million, respectively.  'The prior year period also included adjustments to asbestos reserves and receivables of $25 million of expense, while the activity for Water Technologies and Distribution was related to post-closing adjustments





		Net income attributable to noncontrolling interests

				Valvoline Inc.												ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				100%



				 - Represents the net income attributable to Ashland's 17% noncontrolling interest in Valvoline Inc. before the final distribution occurred on May 12, 2017.



		Earnings per share

				Average shares outstanding												62.6				62.2						0.4				1%

				Equivalent shares for options and restricted stock 												1.1				- 0						1.1				100%

				Shares for diluted computation												63.7				62.2						1.5				2%



				 - Average shares outstanding remained relatively consistent compared to the prior year.

				 - As a result of the loss from continuing operations in the prior year period, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.

				 - As a result of the loss from continuing operations in the prior year, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.





																																 





















Cash Flow YTD Analysis

		Analysis of Quarterly Earnings Release

		9-30-18 Year-To-Date Comparison

								 

										Mar. 31				Mar. 31

		CASH FLOW								2021				2020				Inc (Dec)



		OPERATING SECTION



				Cash flows from operations

				Net income						4				(845)				849

				Income from discontinued operations (net of taxes)						21				23				(2)

				Depreciation and amortization						185				237				(52)

				Original issue discount and debt issuance cost amortization						8				7				1

				Deferred income taxes						(97)				73				(170)

				Equity income from affiliates						(1)				-				-

				Distributions from equity affiliates						-				-				-

				Stock based compensation expense						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Excess tax benefit on stock based compensation						(1)				(3)				2

				Loss on early retirement of debt						-				-				-

				Realized gain and investment income on available-for-sale securities						(21)				(33)				12

				Net loss on acquisitions and divestitures						13				177				(164)

				Impairments						16				-				-

				Pension contributions						(12)				(12)				-

				Loss (gain) on pension and other postretirement plan remeasurements						(7)				(3)				(4)

				Change in operating assets and liabilities						1				(191)				192

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				Changes in net working capital accounted for outflows of $14 million and $27 million for the years ended September 30, 2018 and 2017, respectively, and were driven by the following:

				 - Accounts receivable - There were cash inflow of $70 million and cash outflow of $64 million during the current and prior year periods, respectively, and primarily related to increased sales.

				 - Inventory - There were cash outflows of $29 million and $23 million during the current and prior year periods, respectively, which were primarily due to sales volumes and inventory management strategies.

				 - Trade and other payables - There were cash inflows of $85 million and $60 million during the current and prior year years, respectively, and primarily related to the timing of certain payments.

				The remaining cash inflows of $15 million were primarily due to income taxes paid or income tax refunds, interest paid, and adjustments to certain accruals and other long-term assets and liabilities.

				Operating cash flows for 2018 included income from continuing operations of $105 million, non-cash adjustments of $312 million for depreciation and amortization and $97 million for deferred income taxes.  The adjustment for deferred income taxes during 2018 was significantly higher compared to prior years due to the impact from the enactment of the Tax Act during the current year.  Operating cash flows for 2018 also included non-cash adjustments of $16 million related to asset impairment charges, $12 million of net gains on pension and other postretirement plan remeasurements and $9 million for debt issuance cost amortization.  

				Operating cash flows for 2017 included a loss from continuing operations of $105 million, non-cash adjustments of $301 million for depreciation and amortization and $109 million for original issue discount and debt issuance cost amortization, including $92 million of accelerated accretion related to the tender offer of the 2029 notes.  Operating cash flows for 2017 also included non-cash adjustments of $30 million for deferred income taxes and $6 million of net losses on pension and other postretirement plan remeasurements.



		INVESTING SECTION



		Additions to property, plant and equipment

				Specialty Ingredients						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Composites						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Intermediates and Solvents						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Corporate						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Fluctuations in capital expenditures are primarily due to the timing of capital projects.



		Proceeds from disposal of property, plant and equipment								6				16				(10)



				Relates to property sales during the current and prior years.																						 



		Purchase of operations - net of cash acquired 								27				12				15



				The current year activity relates to cash outflows of $11 for the acquisition of Vornia Limited.

				The prior year activity relates to cash outflows of $680 million due to the acquisition of Pharmachem



		Proceeds from sale of operations								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!												 

				Relates to proceeds for certain divestitures during the current year.

				Prior year period primarily includes $11 million of proceeds due to the settlement of a note receivable for the previously divested ASK joint venture and proceeds received for the sale of the Tianpu joint venture.



		Life insurance payments								(4)				-				(4)



				Related to payments for a corporate-owned life insurance policy loan during the current year.



		Net purchase of funds restricted for specific transactions								(9)				(8)				(1)



				The current and prior year activity relates to funds from asbestos insurance settlements that were placed in the restrictive renewable annual trust.





		Reimbursements from restricted investments								74				62				12						 



				Current and prior year activity relates to reimbursements from the restricted renewable annual trust.



		Proceeds from sale of available-for-sale securities								71				56				15



				Current and prior year activity relates to proceeds from the sale of securities within the equity mutual fund that were used to purchase the demand deposit within the restrictive renewable annual trust.



		Purchase of available-for-sale securities								(71)				(54)				(17)



				Current and prior year activity relates to proceeds from the sale of securities within the equity mutual fund that were used to purchase the demand deposit within the restrictive renewable annual trust.



		Proceeds from the settlement of derivative instruments								-				-				-



				Current and prior year activity relates to gains from the settlement of net investment hedges.



		Payments from the settlement of derivative instruments								-				-				-



				Current and prior year activity relates to losses from the settlement of net investment hedges.

																								 

		FINANCING SECTION																						 



		Proceeds from issuance of long-term debt								-				-				-



				Prior year activities relates to $600 million of proceeds from issuing the TLB facility and $500 million of proceeds from issuing the TLA facilities during the prior period.



		Repayment of long-term debt								-				-				-



				Current period activity includes the cash outflow $311 million for repayments of long-term debt, including $250 million for the full repayment of the Three-Year TLA Facility, $55 million for early repayments of the Five-Year TLA Facility and $6 million for repayments of the 2017 TLB Facility. The prior year included cash outflows of $915 million related to the full repayment of the 2018 notes and partial repayments of the 2029 notes and 2022 notes.



		Premium on long-term debt								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				Prior year activity represents the premium payments for the 2029 notes, 2022 notes and 2018 notes, and the premium payments related to the full redemption of the 3.875% notes due 2018.



		Proceeds of short-term debt								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				The current year period included short-term debt net proceeds of $15 million related to the 2017 Revolving Credit Facility, the accounts receivable securitization and short-term loan facility.

				The prior year included short-term debt net proceeds of $75 million primarily related to debt outstanding on the 2017 Revolving Credit Facility and the accounts receivable securitization, partially offset by the repayment of the term loan due 2017.



		Debt issuance costs								(2)				-				(2)



				The current period activity primarily relates to costs paid for the re-pricing of the 2017 TLB facility. In the prior year period, Ashland incurred $15 million of new debt issuance costs in connection with the 2017 Credit Agreement.

		Cash dividends paid								(76)				(76)				-



				The current year period included cash dividends paid of $0.95 per share for a total of $60 million. The prior year period included cash dividends paid of $1.23 per share, for a total of $77 million.



		Distributions to noncontrolling interest								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!







		Stock based compensation employee withholding taxes paid in cash
								(3)				(3)				-

		CASH (USED) PROVIDED BY DISCONTINUED OPERATIONS



				Operating cash flows						(46)				(40)				(6)

				Investing cash flows						-				-				-

				Financing cash flows						-				-				-

				Cash flows for discontinued operations in the current period primarily related to previously divested businesses, including net payments of asbestos and environmental liabilities.

				Cash flows for discontinued operations in the prior period primarily related to cash outflows of $158 million related to the activity of Valvoline Inc. The remaining cost flows for discontinued operations related to other previously divested businesses, including net payments of asbestos and environmental liabilities.

		EFFECT OF CURRENCY EXCHANGE RATE CHANGES ON CASH 								(1)				3				(4)



				This caption reflects the effect that holding cash in other currency denominations throughout the year has on Ashland's overall cash in U.S. dollar position during the period. 
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Ashland Inc. and Consolidated Subsidiaries


SEGMENT COMPONENTS OF KEY ITEMS FOR APPLICABLE CONSOLIDATED INCOME (LOSS) STATEMENT CAPTIONS


(In millions - preliminary and unaudited)



Ashland Inc. and Consolidated Subsidiaries
Reconciliation of Non-GAAP Data — Free Cash Flow and

Adjusted Operating Income
for the 3 and 12 Months Ended September 30, 2026 and 2025

(S millions)

33

Three months ended

September 30

Year ended
September 30

Free cash flows 2026 2025 2026 2025
Total cash flows provided by operating activities from continuing operations 90 S 40 385 $ 134
Adjustments:
Additions to property, plant and equipment @37) (34) (88) 98)
Free Cash Flows 53 S 6 297§ 36
Tax refund® - - (103) -
Cash (inflows) outflows from U.S. Accounts Receivable Sales Program® - 1 ©) 12
Cash (inflows) outflows from Foreign Accounts Receivable Sales Program 3 13 ©) 6
Restructuring-related payments'@ 6 n 23 34
Environmental and related litigation payments® 2 15 33 39
Ongoing Free Cash Flow 74 S 52 232 127
Net (loss) income a6 s 32 48 (845)
Adjusted EBITDA® 21 S 19 385 $ 401
Operating Cash Flow Conversion@ Not meaningful 125% 9,625% Not meaningful
Ongoing Free Cash Flow Conversion 61% 44% 60% 32%
Represents receipt of tax refund related to the capital loss carryback from the Nutraceutical business sale.
Represents activity associated with the U.S. Accounts Receivable Sales Program impacting each period presented.
Represents activity associated with the Foreign Accounts Receivable Sales Program impacting each period presented
Restructuring payments incurred during each period presented.
Represents cash outflows associated with environmental and related litigation payments which will be reimbursed by the Environmental trust.
See Adjusted EBITDA reconciliation
Operating Cash Flow Conversion is defined as Cash flows provided by operating activities from continuing operations divided by net (loss) income.
Ongoing Free Cash Flow Conversion is defined as Ongoing free cash flow divided by Adjusted EBITDA
Three months ended Year ended
September 30 September 30
Adjusted Operating Income 2026 2025 2026 2025
Operating income (loss) (as reported) 29§ &1 105 S (775)
Key items, before tax
Environmental reserve adjustments 5 1 33 34
Restructuring, separation and other costs 9 4 23 22
Other plant optimization costs 3 10 21 22
Asset impairments 8 - 18 -
Argentina liquidation cumulative translation adjustment 13 - 13 -
Accelerated depreciation - 1 5 4
Goodwill impairment - - - 706
Avoca business impairment and sale - - - 175
Nutraceutical business impairment and sale - 1 - 1
Held for sale depreciation and amortization - - - @
Income on divestitures, net - @) @ (14)
Tax credit - [©] @®) [©)]
Adjusted Operating Income (non-GAAP) 77 S 71 208 S 207
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Income

		Ashland Inc. and Consolidated Subsidiaries																								Table 1

		STATEMENTS OF CONDENSED CONSOLIDATED INCOME (LOSS)

		(In millions except per share data - preliminary and unaudited)																										 



						Three months ended												Year ended

						September 30												September 30

						2026						2025						2026						2025												PQ YTD		Rounding Check



				Sales 		$		498				$		478				$		1,863				$		1,824										1,365		- 0

				Cost of sales 				319						319						1,262						1,275										943		- 0

				GROSS PROFIT				179						159						601						549										422		- 0

				Selling, general and administrative expense				113						76						377						344										264		- 0

				Research and development expense				14						13						55						54										41		- 0

				Intangibles amortization expense				14						15						60						63										46		- 0

				Equity and other income				2						2						4						4				 						2		- 0

				Goodwill impairment				-						-						-						706										- 0		- 0

				(Loss) income on divestitures, net				(11)						4						(8)						(161)										3		- 0

				OPERATING INCOME (LOSS)				29						61						105						(775)										76		- 0

				Net interest and other expense(a)				21						-						40						33										19		- 0

				Other net periodic benefit (income) loss				(1)						(3)						(4)						1										(3)		- 0

				INCOME (LOSS) FROM CONTINUING OPERATIONS 

				BEFORE INCOME TAXES				9						64						69						(809)										60		- 0

				Income tax expense				26						31						44						13										18		- 0

				(LOSS) INCOME FROM CONTINUING OPERATIONS				(17)						33						25						(822)										42		- 0

				Income (loss) from discontinued operations, net of income taxes				1						(1)						(21)						(23)										(22)		- 0

				NET (LOSS) INCOME		$		(16)				$		32				$		4				$		(845)										20		- 0



				DILUTED EARNINGS (LOSS) PER SHARE 

				(Loss) income from continuing operations		$		(0.36)				$		0.73				$		0.55				$		(17.74)										0.91		- 0

				Income (loss) from discontinued operations				0.01						(0.02)						(0.46)						(0.49)										(0.48)		0.01

				Net (loss) income		$		(0.35)				$		0.71				$		0.09				$		(18.23)										0.43		0.01





				AVERAGE DILUTED COMMON SHARES OUTSTANDING(b)				46						46						46						46										46



				SALES

				Life Sciences				180						173						671						641										491		- 0

				Personal Care 				163						151						592						577										428		1

				Specialty Additives				131						131						504						511										372		1

				Intermediates 				33						33						135						137										103		(1)

				Intersegment sales				(9)						(10)						(39)						(42)										(29)		(1)				Checks:

						$		498				$		478				$		1,863				$		1,824										1,365		- 0										



				OPERATING INCOME (LOSS)

				Life Sciences				33						39						131						(262)										97		1

				Personal Care 				35						26						101						90										67		(1)

				Specialty Additives				1						5						(12)						(338)										(12)		(1)

				Intermediates				4						2						11						8										6		1

				Unallocated and other				(44)						(11)						(126)						(273)										(82)		- 0

						$		29				$		61				$		105				$		(775)										76		- 0										







				(a) As a result of the loss from continuing operations for the year ended September 30, 2026, the effect of the share-based awards convertible to common shares would be anti-dilutive. In accordance with U.S. GAAP, these shares have been excluded from the diluted earnings per share calculation for the period.





Balance Sheet

		Ashland Inc. and Consolidated Subsidiaries																				Table 2

		CONDENSED CONSOLIDATED BALANCE SHEETS

		(In millions - preliminary and unaudited)



										September 30								September 30

										2026								2025

								ASSETS

								Current assets

								Cash and cash equivalents		$				480				$				215												265		265		265

								Accounts receivable, net						266								242												24		24		24

								Inventories						482								568												(86)		(86)		(86)

								Other assets						108								180												(72)		(72)		(72)

								Current assets held for sale						-								-												- 0		-		-

		 						Total current assets						1,336								1,205												131		131		131

																																		- 0		-		-

								Noncurrent assets																										- 0		-		-

								Property, plant and equipment																										- 0		-		-

								Cost						3,304								3,355												(51)		(51)		(51)

								Accumulated depreciation 						2,170								2,154												16		16		16

								Net property, plant and equipment						1,134								1,201												(67)		(67)		(67)

																																		- 0		-		-

								Goodwill						698								705												(7)		(7)		(7)

								Intangibles, net						498								563												(65)		(65)		(65)

								Operating lease assets, net						99								103												(4)		(4)		(4)

								Restricted investments						248								297												(49)		(49)		(49)

								Asbestos insurance receivable, net						137								127												10		10		10

								Deferred income taxes						138								157												(19)		(19)		(19)

								Noncurrent assets held for sale																										- 0		-		-

								Other assets						239								253												(14)		(14)		(14)

								Total noncurrent assets						3,191								3,406												(215)		(215)		(215)

																																		- 0		-		-

								Total assets		$				4,527				$				4,611												(84)		(84)		(84)

																																		- 0		-		-

								LIABILITIES AND EQUITY																										- 0		-		-

								Current liabilities																										- 0		-		-

								Short-term debt		$				-				$				-												- 0		-		-

								Current portion of long-term debt		$								$																- 0		-		-

								Trade and other payables		$				210				$				189												21		21		21

								Accrued expenses and other liabilities						220								213												7		7		7

								Current portion of long-term debt						4								-												4		4		4

								Current operating lease obligations						18								21												(3)		(3)		(3)

								Current liabilities held for sale						-								-												- 0		-		-

								Total current liabilities						452								423												29		29		29

																																		- 0		-		-

								Noncurrent liabilities																										- 0		-		-

								Long-term debt						1,367								1,384												(17)		(17)		(17)

								Asbestos litigation reserves						385								389												(4)		(4)		(4)

								Deferred income taxes						24								31												(7)		(7)		(7)

								Employee benefit obligations						77								96												(19)		(19)		(19)

								Operating lease obligations						83								85												(2)		(2)		(2)

								Noncurrent liabilities held for sale																										- 0		-		-

								Other liabilities						291								299												(8)		(8)		(8)

								Total noncurrent liabilities						2,227								2,284												(57)		(57)		(57)

																																		- 0		-		-

								Equity						1,848								1,904												(56)		(56)		(56)

																																		- 0		-		-

								Total liabilities and equity		$				4,527				$				4,611												(84)		(84)		(84)

																																		- 0





























Segment

		Ashland Global Holdings Inc. and Consolidated Subsidiaries																												Table 4

		INFORMATION BY INDUSTRY SEGMENT

		(In millions - preliminary and unaudited)



								Three months ended														Six months ended

								March 31										31-Dec				March 31

								2020						2019								2020						2019

						LIFE SCIENCES

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						SPECIALTY ADDITIVES

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						PERFORMANCE ADHESIVES

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						PERSONAL CARE & HOUSEHOLD

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						INTERMEDIATES & SOLVENTS

						Sales per shipping day		$		0.0				$		0.5						$		0.0				$		0.4

						Metric tons sold (thousands)				0.0						9.5								0.0						16.3

						Gross profit as a percent of sales (a)				0.0%						26.1%								0.0%						19.2%



		(a)		Gross profit as a percent of sales is defined as sales, less cost of sales divided by sales.  																																						 









																								 

																 				 







Cash Flow

		Ashland Inc. and Consolidated Subsidiaries																										Table 3

		STATEMENTS OF CONDENSED CONSOLIDATED CASH FLOWS

		(In millions - preliminary and unaudited)

								Three months ended												Year ended

								September 30												September 30

								2026						2025						2026						2025										PQ YTD		Rounding Check

						CASH FLOWS PROVIDED BY OPERATING ACTIVITIES FROM CONTINUING OPERATIONS																																		Per IS		Check		Per IS		Check

						Net (loss) income		$		(16)				$		32				$		4				$		(845)								20		-		4		-		(845)		-

						(Income) loss from discontinued operations, net of income taxes				(1)						1						21						23								22		-		21		-		23		-

						Adjustments to reconcile (loss) income from continuing operations to cash flows from operating activities

						Depreciation and amortization				45						50						185						237								141		(1)

						Original issue discount and debt issuance cost amortization				2						2						8						7								6		-

						Deferred income taxes				3						68						7						73								4		-

						Gain from sales of property, plant and equipment				(3)						(5)						(5)						(16)								(2)		-

						Equity income from affiliates				-						-						(1)						-								(1)		-

						Distributions from equity affiliates																																-

						Loss on acquisitions and divestitures, net																																-

						Stock based compensation expense				5						2						18						14								13		-

						Loss from excess tax deduction on stock based compensation				-						(3)						(1)						(3)								(1)		-

						Loss on early retirement of debt																																-

						Income (loss) from restricted investments				7						(17)						(21)						(33)								(28)		-

						Loss on divestitures, net				13						2						13						177								-		-

						Goodwill impairment				-						-						-						706								-		-

						Asset impairments				18						-						18						-										-

						Pension contributions				(3)						(3)						(12)						(12)								(10)		1

						Gain on pension and other postretirement plan remeasurements				(2)						(4)						(7)						(3)								(5)		-

						Change in operating assets and liabilities(a)				22						(85)						158						(191)								136		-

						Total cash flows provided by operating activities from continuing operations				90						40						385						134								295		-

						CASH FLOWS PROVIDED (USED) BY INVESTING ACTIVITIES FROM CONTINUING OPERATIONS

						Additions to property, plant and equipment				(37)						(34)						(88)						(98)								(51)		-

						Proceeds from disposal of property, plant and equipment				2						5						6						16								4		-

						Purchase of operations - net of cash acquired																																-

						Proceeds from sale of operations  				-						-						2						16								2		-

						Proceeds from settlement of Company-owned life insurance contracts				2						7						27						12								25		-

						Company-owned life insurance payments				(3)						(3)						(4)						(5)								(1)		-

						Funds restricted for specific transactions				-						-						(9)						(8)								(9)		-

						Reimbursements from restricted investments				22						21						74						62								52		-

						Proceeds from sale of securities				31						20						71						56								40		-

						Purchases of securities				(31)						(18)						(71)						(54)								(40)		-

						Other investing cash flows				-						-						-						-										-

						Proceeds from the settlement of derivative instruments				-						-						-						-										-

						Payments for the settlement of derivative instruments				-						-						-						-										-

						Total cash flows provided (used) by investing activities from continuing operations				(14)						(2)						8						(3)								22		-

						CASH FLOWS USED BY FINANCING ACTIVITIES FROM CONTINUING OPERATIONS

						Repurchase of common stock				-						-						-						(100)								-		-

						Repayment of long-term debt																																-

						Premium on long-term debt repayment																																-

						Repayment from short-term debt										-												-								-		-						Proceeds from (repayment of) short-term debt

						Debt issuance costs				-						-						(2)						-								(2)		-

						Cash dividends paid				(19)						(19)						(76)						(76)								(57)		-

						Stock based compensation employee withholding taxes paid in cash				(2)						-						(3)						(3)								(1)		-

						Total cash flows used by financing activities from continuing operations				(21)						(19)						(81)						(179)								(60)		-

						CASH PROVIDED (USED) BY CONTINUING OPERATIONS				55						19						312						(48)								257		-

						Cash used by discontinued operations

						Operating cash flows				(15)						(13)						(46)						(40)								(31)		-

						Investing cash flows																																-

						Financing cash flows																																-

						Effect of currency exchange rate changes on cash and cash equivalents(b)				-						2						(1)						3		 						(1)		-

						INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS				40						8						265						(85)								225		-

						CASH AND CASH EQUIVALENTS - BEGINNING OF PERIOD				440						207						215						300								Per BS				QTD Check		YTD Check

						Change in cash and cash equivalents held by Valvoline				-						-						-						-										-

						CASH AND CASH EQUIVALENTS - END OF PERIOD		$		480				$		215				$		480				$		215								480				-		-



						DEPRECIATION AND AMORTIZATION

						Life Sciences				14						14						56						75								43		(1)

						Personal Care 				14						16						60						65								46		-

						Specialty Additives				15						17						63						84								47		1

						Intermediates 				2						3						5						13								4		(1)

						Unallocated and other				-						-						1						-								1		-

								$		45				$		50				$		185				$		237								141		(1)



																																								QTD Depr Check		YTD Depr Check

						(a) Excludes changes resulting from operations sold.

						(b) Zero denotes less than $1 million of activity.																																		-		-

																																								-		-





Reg G Recon - EBITDA

		Ashland Inc. and Consolidated Subsidiaries														Table 4												Table 4

		RECONCILIATION OF NON-GAAP DATA - ADJUSTED EBITDA

		(In millions - preliminary and unaudited)



								Three months ended												Six months ended

								September 30												March 31

				Adjusted EBITDA - Ashland Inc.				2026						2025						2019						2018

				Net (loss) income				$		(16)				$		32				$		4				$		(845)

				Income tax expense						26						31						44						13

				Net interest and other income						21						-						40						33

				Depreciation and amortization(a)						45						49						185						198

				EBITDA						76						112						273						(601)

				(Income) loss from discontinued operations, net of income taxes						(1)						1						21						23

				Gain on pension and other postretirement plan remeasurements						(2)						(4)

				Net income on acquisitions and divestitures key items (see Table 5)						-						-						-						ERROR:#REF!						HIDE ROW

				Operating key items (see Table 5)						48						10						-						-				Net interest and other financing expense

				Adjusted EBITDA				$		121				$		119				$		294				$		ERROR:#REF!



				Adjusted EBITDA - Life Sciences																												ERROR:#REF!

				Operating income				$		33				$		39				$		131				$		(262)

				Add:

				Depreciation and amortization						14						14						56						75

				Operating key items (see Table 5)						17						2						-						-

				Adjusted EBITDA				$		64				$		55				$		187				$		(187)



				Adjusted EBITDA - Personal Care 

				Operating income				$		35				$		26				$		(a) As a result of the loss from continuing operations for the year ended September 30, 2026, the effect of the share-based awards convertible to common shares would be anti-dilutive. In accordance with U.S. GAAP, these shares have been excluded from the diluted earnings per share calculation for the period.				$		-

				Add:

				Depreciation and amortization(a)						14						15						60						65

				Operating key items (see Table 5)						-						2						-						-

				Adjusted EBITDA				$		49				$		43				$		60				$		65



				Adjusted EBITDA - Specialty Additives

				Operating income				$		1				$		5				$		(12)				$		(338)

				Add:

				Depreciation and amortization						15						17						63						84

				Operating key items (see Table 5)						4						7						ERROR:#REF!						ERROR:#REF!

				Adjusted EBITDA				$		20				$		29						ERROR:#REF!						ERROR:#REF!



				Adjusted EBITDA - Intermediates 

				Operating income				$		4				$		2				$		11				$		8

				Add:

				Depreciation and amortization						2						3						5						13

				Operating key items (see Table 5)						-						-						-						-

				Adjusted EBITDA				$		6				$		5				$		16				$		21





				(a) Depreciation and amortization excludes accelerated depreciation expense of $X million for [Segment] for the three months ended [Period], which is included as a key item within this table as a component of Adjusted EBITDA. 

Depreciation and amortization includes $X million for [Segment] associated with the [Business name sold] business assets for the three months ended [Period], which is included as a key item within this table as a component of Adjusted EBITDA.









				Tickmark Reconciliation:						Pension & Other PR per 10-Q FN

				Service cost												2

				Interest cost												3

				Curtailment/settlement												- 0

				Expected return on plan assets												(2)

				Net periodic pension and other postretirement costs recognized:						- 0						3

				Say:												3



				Actuarial (gain) loss						(5)						- 0



				Other net periodic benefit (income) loss P&L recalc
(Interest cost, curtailment, expected return on plan assets, & actuarial GL)						(5)						1

				per P&L						(5)						1

				Check						- 0						- 0



				per Key items						(5)						-

				Check						- 0						- 0





Key Items by Segment

		Ashland Inc. and Consolidated Subsidiaries																																						Table 5

		SEGMENT COMPONENTS OF KEY ITEMS FOR APPLICABLE CONSOLIDATED INCOME (LOSS) STATEMENT CAPTIONS

		(In millions - preliminary and unaudited)

								Three Months Ended September 30, 2026

								Life Sciences						Personal Care						Specialty Additives						Intermediates						Unallocated and other						Total						Source

						OPERATING INCOME (LOSS)

						Operating key items:

						Asset impairments		$		(16)				$		-				$		(2)				$		-				$		-				$		(18)		(7)

						Goodwill impairment				-						-						-						-						-						-

						Argentina liquidation cumulative translation adjustment				-						-						-						-						(13)						(13)

						Restructuring, separation and other costs				-						-						-						-						(9)						(9)

						Environmental reserve adjustments				-						-						-						-						(5)						(5)										 

						Other plant optimization costs				(1)						-						(2)						-						-						(3)

						Accelerated depreciation				-						-						-						-						-						-

						Nutraceuticals VAT reserve				-						-						-						-						-						-

						Nutraceuticals sale				-						-						-						-						-						-

						Legal settlement				-						-						-						-						-						-

						Tax credit				-						-						-						-						-						-

						Held for sale depreciation and amortization				-						-						-						-						-						-

						Avoca impairment and sale				-						-						-						-						-						-

						Income on divestitures, net				-						-						-						-						-						-

						Argentina currency devaluation impact				-						-						-						-						-						-



						All other operating income (loss)				50						35						5						4						(17)						77														 

						Operating income (loss)				33						35						1						4						(44)						29				E1

																																																 

						NET INTEREST AND OTHER EXPENSE																																						E1

						Key items																												9						9												(58)

						All other net interest and other expense																												12						12

																																		21						21								 







						OTHER NET PERIODIC BENEFIT INCOME

						Key items																												(2)						(2)

						All other net periodic benefit loss																												1						1

																																		(1)						(1)						<< move row to		35		when there are no key items. Update formulas in row										50		to reference row				37		, instead of row		38



						NET INCOME ON ACQUISITIONS AND DIVESTITURES																																						E1

						Key items																												-						-

						All other net loss on acquisitions and divestitures																												-						- 0

																																																 



						INCOME TAX EXPENSE																																												 

						Tax effect of key items(a)																												(4)						(4)												 

						Tax specific key items(b)																												7						7												 		 

						All other income tax expense 																												23						23												 

																																		26						26														 

						(LOSS) INCOME FROM CONTINUING OPERATIONS		$		33				$		35				$		1				$		4				$		(90)				$		(17)										 





								Three Months Ended September 30, 2025

								Life Sciences						Personal Care						Specialty Additives						Intermediates						Unallocated and other						Total

						OPERATING INCOME (LOSS)

						Operating key items:

						Asset impairments		$		-				$		-				$		-				$		-				$		-				$		-

						Goodwill impairment				-						-						-						-						-						-

						Inventory adjustments				-						-						-						-						-						-

						Other plant optimization costs		$		(2)				$		(1)				$		(7)				$		-				$		-				$		(10)

						Restructuring, separation and other costs				-						-						-						-						(4)						(4)

						Nutraceutical business sale				-						-						-						-						(1)						(1)

						Environmental reserve adjustments				-						-						-						-						(1)						(1)

						Accelerated depreciation				-						(1)						-						-						-						(1)

						Held for sale depreciation and amortization				-						-						-						-						-						-

						Avoca business impairment and sale				-						-						-						-						-						-

						Legal settlement				-						-						-						-						-						-

						Tax credit				-						-						-						-						3						3

						Argentina currency devaluation impact				-						-						-						-						-						-

						Income on divestitures, net				-						-						-						-						4						4

						All other operating income (loss)				41						28						12						2						(12)						71				Source: x 5/

						Operating income (loss)				39						26						5						2						(11)						61										 

																																																 										 

						NET INTEREST AND OTHER EXPENSE

						Key items																												(15)						(15)

						All other net interest and other expense																												15						15

																																		-						-



						OTHER NET PERIODIC BENEFIT LOSS

						Key items																												(4)						(4)

						All other net periodic benefit loss																												1						1

																																		(3)						(3)						<< move row to		79		when there are key items. Update formulas in row										88		to reference row				81		, instead of row		82

						INCOME TAX EXPENSE

						Tax effect of key items(a)																												2						2

						Tax specific key items(b)																												11						11				Source: x 5/

						All other income tax expense																												18						18

																																		31						31

						INCOME (LOSS) FROM CONTINUING OPERATIONS		$		39				$		26				$		5				$		2				$		(39)				$		33





				(a) 		Represents the tax effect of the key items that are previously identified above.

				(b)  		Represents key items resulting from tax specific financial transactions, tax law changes or other matters that fall within the definition of tax specific key items.  See Table 7 for additional information.

																												 						 











Reg G Recon - CF & OI

		Ashland Inc. and Consolidated Subsidiaries																										Table 6

		RECONCILIATION OF CERTAIN NON-GAAP DATA

		(In millions - preliminary and unaudited)



								Three months ended												Year ended

								September 30												September 30

				Free cash flows 				2026						2025						2026						2025

				Total cash flows provided by operating activities from continuing operations				$		90				$		40				$		385				$		134						295		-

				Adjustments:

				Additions to property, plant and equipment						(37)						(34)						(88)						(98)						(51)		-

				Free Cash Flows				$		53				$		6				$		297				$		36						244		-

				Tax refund(a)						-						-						(103)						-						(103)		-

				Cash (inflows) outflows from U.S. Accounts Receivable Sales Program(b)						-						1						(9)						12						(9)		-

				Cash (inflows) outflows from Foreign Accounts Receivable Sales Program(c)						3						19						(9)						6						(12)		-

				Restructuring-related payments(d)						6						11						23						34						18		(1)

				Environmental and related litigation payments(e)						12						15						33						39						21		-

				Ongoing Free Cash Flow				$		74				$		52				$		232				$		127						159		(1)



				Net (loss) income				$		(16)				$		32				$		4				$		(845)						20		-

				Adjusted EBITDA(f)				$		121				$		119				$		385				$		401						265		(1)

																																								-563%		125%		9625%		-16%

				Operating Cash Flow Conversion(g)				Not meaningful								125%						9,625%				Not meaningful												Meaningul check:		No		Yes		Yes		No

				Ongoing Free Cash Flow Conversion(h)						61%						44%						60%						32%										FY27 Q3 reminder: PYQTD % has rounding plug!





		(a)		Represents receipt of tax refund related to the capital loss carryback from the Nutraceutical business sale.

		(b)		Represents activity associated with the U.S. Accounts Receivable Sales Program impacting each period presented.

		(c)		Represents activity associated with the Foreign Accounts Receivable Sales Program impacting each period presented.

		(d)		Restructuring payments incurred during each period presented.

		(e) 		Represents cash outflows associated with environmental and related litigation payments which will be reimbursed by the Environmental trust.

		(f) 		See Adjusted EBITDA reconciliation.

		(g) 		Operating Cash Flow Conversion is defined as Cash flows provided by operating activities from continuing operations divided by net (loss) income.

		(h) 		Ongoing Free Cash Flow Conversion is defined as Ongoing free cash flow divided by Adjusted EBITDA



		(a)		Free cash flow is defined as cash flows provided (used) by operating activities less additions to property, plant and equipment and other items Ashland has deemed non operational (if applicable).

		(b)		Includes $4 million and $14 million of restructuring payments for the three months ended December 31, 2021 and 2020, respectively.

		(c)		Includes the impact of a $10 million reduction in sales under the U.S. Accounts Receivable Sales Program for the three months ended December 31, 2021 . There were no sales under the program for the three months ended December 31, 2020.



								Three months ended												Year ended

								September 30												September 30

				Adjusted Operating Income				2026						2025						2026						2025

				Operating income (loss) (as reported)				$		29				$		61				$		105				$		(775)						76		-

				Key items, before tax:





				Environmental reserve adjustments						5						1						33						34						28		-

				Restructuring, separation and other costs						9						4						23						22						14		-

				Other plant optimization costs						3						10						21						22						18		-

				Asset impairments						18						- 0						18						- 0						-		-

				Argentina liquidation cumulative translation adjustment						13						- 0						13						- 0						-		-

				Argentina currency devaluation impact						- 0						- 0						- 0						- 0								-

				Legal settlement						- 0						- 0						- 0						- 0						-		-

				Accelerated depreciation						- 0						1						5						41						5		-

				Goodwill impairment						- 0						- 0						- 0						706						-		-

				Avoca business impairment and sale						- 0						- 0						- 0						175						-		-

				Nutraceutical business impairment and sale						- 0						1						- 0						1						-		-

				Held for sale depreciation and amortization						- 0						- 0						- 0						(2)						-		-

				Income on divestitures, net						- 0						(4)						(2)						(14)						(2)		-

				Tax credit						- 0						(3)						(8)						(3)						(8)		-



				ICMS Brazil tax credit						- 0						- 0						- 0						- 0						-		-

				Placeholder						- 0						- 0						- 0						- 0						-		-

				Adjusted Operating Income (non-GAAP)				$		77				$		71				$		208				$		207						131









				Adjusted EBITDA check:		 

				Per Table 4						121

				Per Table 8 (disclosed in MDA and Q4 for ER Tables only)																		385

				Check:						-												-





Reg G Recon - Other 

		Ashland Inc. and Consolidated Subsidiaries																												Table 7

		RECONCILIATION OF CERTAIN NON-GAAP DATA

		(In millions except per share data - preliminary and unaudited)

										Three months ended												Year ended

										September 30												September 30														 

										2026						2025						2026						2025								 																				PQ YTD		Rounding Check

						(Loss) income from continuing operations (as reported)				$		(17)				$		33				$		25				$		(822)																										- 0		42						42		-

						Key items, before tax:

						Environmental reserve adjustments						5						1						33						34																										- 0		28						28		-

						Restructuring, separation and other costs						9						4						23						22																										- 0		14						14		-

						Other plant optimization costs						3						10						21						22																																		18		-

						Asset impairments						18						- 0						18						- 0																										- 0		- 0								-

						Argentina liquidation cumulative translation adjustment						13						- 0						13						- 0																										- 0		- 0								-

						Accelerated depreciation						- 0						1						5						41																										- 0		5						5		-

						Goodwill impairment						- 0						- 0						- 0						706																																		-		-

						Avoca business impairment and sale						- 0						- 0						- 0						175																																		-		-

						Nutraceutical business impairment and sale						- 0						1						- 0						1																												- 0								-

						Held for sale depreciation and amortization						- 0						- 0						- 0						(2)																																		-		-

						Income on divestitures, net						- 0						(4)						(2)						(14)																										- 0		(2)						(2)		-

						Tax credit						- 0						(3)						(8)						(3)																																		(8)		-

						Argentina currency devaluation impact						- 0						- 0						- 0						- 0																										- 0		- 0								-

						Legal settlement						- 0						- 0						- 0						- 0																																				-

						ICMS Brazil tax credit						- 0						- 0						- 0						- 0																										- 0		- 0								-

						Unrealized (gains) losses on securities						9						(15)						(9)						(20)																										- 0		(18)						(18)		-

						Gain on pension and other postretirement plan remeasurements						(2)						(4)						(7)						(3)																										- 0		(5)						(5)		-

						Accelerated amortization of debt issuance costs						- 0						- 0						- 0						- 0																										- 0		- 0

						Loss on early retirement of debt						- 0						- 0						- 0						- 0																										- 0		- 0



						Key items, before tax						55						(9)						87						959																										- 0		32						32		-

						Tax effect of key items(a)						(4)						2						(14)						(62)																										- 0		(10)						(10)		-

						Key items, after tax						51						(7)						73						897																										- 0		22						22		-

						Tax specific key items:

						Uncertain tax positions						- 0						- 0						- 0						- 0																										- 0		- 0						-		-

						Restructuring and separation activity						- 0						- 0						- 0						- 0																										- 0		- 0						-		-

						Valuation allowance						7						8						7						9																																		-		-

						Other and tax reform related activity						- 0						3						- 0						22																										- 0		- 0						-		-

						Tax specific key items(b)						7						11						7						31																										- 0		- 0						- 0		-				Check w/ 3 mo tax key items:		-		-

						Total key items						58						4						80						928																										- 0		22						22		-

						Adjusted Income from Continuing Operations (non-GAAP)				$		41				$		37				$		105				$		106																										- 0		64						64		-

						Intangibles amortization expense adjustment (net of tax)(c)						11						13						48						51																										- 0		37						37		-

						Adjusted Income from Continuing Operations (non-GAAP) Excluding Intangibles Amortization Expense				$		52				$		50				$		153				$		157																										- 0		101						101		-





										Three months ended												Year ended																																																		QTD		YTD

										September 30												September 30																		 																														Shares, per EPS:		45,950		46,199

										2026						2025						2026						2025																																								per call out		per call out		Rx		Rx

						Diluted EPS from continuing operations (as reported)				$		(0.36)				$		0.73				$		0.55				$		(17.74)				0.41		(13.39)																																496		42,384		0.01		0.92		0.93		(0.01)

						Key items, before tax:

						Environmental reserve adjustments						0.11						0.02						0.72						0.76				0.54		0.55																																4,997		33,382		0.11		0.72		0.73		(0.01)

						Restructuring, separation and other costs						0.20						0.09						0.50						0.48				0.38		0.36		CY Shares				PY Shares																										9,393		24,094		0.20		0.52		0.43		0.09

						Other plant optimization costs						0.06						0.23						0.46						0.48																																						3,249		21,876		0.07		0.47		0.48		(0.00)

						Asset impairments						0.38						- 0						0.38						- 0				0.30		- 0																																17,628		17,628		0.38		0.38		0.38		(0.00)

						Argentina liquidation cumulative translation adjustment						0.28						- 0						0.28						- 0				0.21		- 0																																12,810		12,810		0.28		0.28		0.28		(0.00)

						Accelerated depreciation						- 0						0.02						0.10						0.89																																						-		4,341		- 0		0.09		0.09		(0.00)

						Goodwill impairment						- 0						- 0						- 0						15.22																																						-		-		-		-		-		-

						Avoca business impairment and sale						- 0						- 0						- 0						3.75																																						-		-		-		-		-		-

						Nutraceutical business impairment and sale						- 0						0.02						- 0						0.02				- 0		0.02																																-		-		- 0		- 0		- 0		-

						Held for sale depreciation and amortization						- 0						- 0						- 0						(0.04)																																						-		-		- 0		- 0		- 0		-

						Income on divestitures, net						- 0						(0.09)						(0.04)						(0.30)				(0.03)		(0.23)																																-		(1,721.00)		- 0		(0.04)		(0.04)		0.00

						Tax credit						- 0						(0.07)						(0.17)						(0.07)																																						-		(8,200)		- 0		(0.18)		(0.18)		0.00

						Argentina currency devaluation impact						- 0						- 0						- 0						- 0																																										- 0		- 0		- 0		-

						Legal settlement						- 0						- 0						- 0						- 0																																										- 0		- 0		- 0		-

																																																																								- 0		- 0		- 0		-

																																																																								- 0		- 0		- 0		-

																																																																								- 0		- 0		- 0		-

																																																																								- 0		- 0		- 0		-

						ICMS Brazil tax credit						- 0						- 0						- 0						- 0				- 0		- 0																																				- 0		- 0		- 0		-

						Unrealized (gains) losses on securities						0.20						(0.33)						(0.19)						(0.42)				(0.15)		(0.33)		60,665,164.30				61,379,816.25																										9,057.00		(8,901)		0.20		(0.19)		(0.19)		0.00

						Gain on pension and other postretirement plan remeasurements						(0.05)						(0.09)						(0.16)						(0.07)				(0.12)		(0.05)																																(2,243)		(7,474)		(0.05)		(0.16)		(0.24)		0.08

						Accelerated amortization of debt issuance costs						- 0						- 0						- 0						- 0				- 0		- 0																																										-

						Loss on early retirement of debt						- 0						- 0						- 0						- 0				- 0		- 0																																										-

						Key items, before tax						1.18						(0.20)						1.88						20.70				1.43		15.62																																										-

						Tax effect of key items(a)						(0.08)						0.04						(0.31)						(1.37)				(0.23)		(1.01)																																(4,090)		(13,673)		(0.09)		(0.30)		(0.31)		0.01

						Key items, after tax						1.10						(0.16)						1.57						19.33				1.20		14.61

						Tax specific key items:																												- 0		- 0

						Uncertain tax positions						- 0						- 0						- 0						- 0

						Restructuring and separation activity						- 0						- 0						- 0						- 0

						Valuation allowance						0.15						0.17						0.15						0.21

						Other and tax reform related activity						- 0						0.07						- 0						0.48

						Tax specific key items(b)						0.15						0.24						0.15						0.69

						Total key items						1.25						0.08						1.72						20.02				1.32		15.12

						Adjusted Diluted EPS from Continuing Operations (non-GAAP)				$		0.89				$		0.81				$		2.27				$		2.28				1.73		1.73

						Intangibles amortization expense adjustment (net of tax)(c)						0.23						0.27						1.04						1.10				0.79		0.83

						Adjusted Diluted EPS from Continuing Operations (non-GAAP) Excluding Intangibles Amortization Expense				$		1.12				$		1.08				$		3.31				$		3.38				2.52		2.56































Reg G Recon - Other (2)

		Ashland Global Holdings Inc. and Consolidated Subsidiaries																																																		Table 8

		RECONCILIATION OF OTHER NON-GAAP DATA

		(Preliminary and unaudited)

								Three months ended March 31																								Six months ended March 31

								2018												2017												2018												2017

								Whole $						EPS						Whole $						EPS						Whole $						EPS						Whole $						EPS

		Loss from continuing operations (as reported)						$		(17)				$		(0.36)				$		33				$		0.73				$		ERROR:#REF!				$		ERROR:#REF!				$		(822)				$		(17.74)

		Key items, before tax:

				Separation, restructuring and other costs
						- 0						- 0						20						0.32						- 0						- 0						42						0.69

				Environmental reserve adjustments						- 0						- 0						- 0						- 0						- 0						- 0						- 0						- 0

				Legal reserve						- 0						- 0						- 0						- 0						- 0						- 0						5						0.07

				Gain on post-employment plan remeasurement						- 0						- 0						- 0						- 0						- 0						- 0						(2)						(0.04)

				Debt refinancing costs						- 0						- 0						- 0						- 0						- 0						- 0						92						1.48

		Key items, before tax								- 0						- 0						20						0.32						- 0						- 0						137						2.20

		Tax effect of key items (a)								- 0						- 0						11						(0.08)						- 0						- 0						(49)						(0.79)

		Key items, after tax								- 0						- 0						31						0.24						- 0						- 0						88						1.41

		Tax specific key items:

				Valvoline separation						- 0						- 0						- 0						- 0						- 0						- 0						1						0.01

		Tax specific key items (b)								- 0						- 0						- 0						- 0						- 0						- 0						1						0.01

		Total key items								- 0						- 0						31						0.24						- 0						- 0						89						1.42

		Adjusted income from continuing operations (non-GAAP)						$		(17)				$						$		64				$		0.97				$		ERROR:#REF!				$		ERROR:#REF!				$		(733)				$		(16.32)



		(a)  		Represents the tax effect of the key items that are previously identified above.

		(b)  		Represents key items resulting from tax specific financial transactions, tax law changes or other matters that fall within the definition of tax specific key items.

																																												 

								Three months ended														Six months ended

								March 31												March 31																										 

								2018						2017						2018						2017												 								 

		Operating income (as reported)						$		- 0				$		61				$		- 0				$		(775)																																 

		Operating key items:

				Separation, restructuring and other costs
						- 0						20						- 0						42												 																 

				Environmental reserve adjustments						- 0						- 0						- 0						- 0

				Legal reserve						- 0						- 0						- 0						5

		Adjusted operating income (non-GAAP)						$		- 0				$		81				$		- 0				$		(728)



																																																										 

						 





Reg G Recon - EBITDA YTD

		Ashland Global Holdings Inc. and Consolidated Subsidiaries														Table 8

		RECONCILIATION OF CERTAIN NON-GAAP DATA

		(In millions - preliminary and unaudited)



								Year ended

								September 30

								2020						2019

				Net income (loss)				$		4				$		(845)

				Income tax expense (benefit)						44						13

				Net interest and other expense						40						33

				Depreciation and amortization (a)						185						198

				EBITDA						273						(601)

				(Income) loss from discontinued operations (net of taxes)						21						23

				Key items included in EBITDA:

				Goodwill impairment						ERROR:#REF!						ERROR:#REF!

				Restructuring, separation and other costs (b)						23						(17)

				Accelerated depreciation						-						39

				Inventory control measures						ERROR:#REF!						ERROR:#REF!

				Environmental reserve adjustments						ERROR:#REF!						ERROR:#REF!

				Inventory adjustments						ERROR:#REF!						ERROR:#REF!

				Proxy costs						-						ERROR:#REF!

				Tax indemnity expense						-						ERROR:#REF!

				Unplanned plant shutdowns						ERROR:#REF!						ERROR:#REF!

				Gain on pension and other postretirement plan remeasurements						-						ERROR:#REF!



				Net loss on acquisitions and divestitures (c)						ERROR:#REF!						ERROR:#REF!

				Adjusted EBITDA (d) 				$		ERROR:#REF!				$		ERROR:#REF!



		(a)		Free cash flow is defined as cash flows provided (used) by operating activities less additions to property, plant and equipment and other items Ashland has deemed non operational (if applicable).









						 



				Goodwill impairment

				Restructuring, separation and other costs

				Inventory control measures

				Environmental reserve adjustments

				Inventory adjustments

				Proxy costs

				Tax indemnity expense

				Unplanned plant shutdowns















Reg Recon - EBITDA YTD

		Ashland Inc. and Consolidated Subsidiaries														Table 8

		RECONCILIATION OF CERTAIN NON-GAAP DATA																				ONLY APPLICABLE FOR Q4

		(In millions - preliminary and unaudited)



								Year ended

								September 30

				Adjusted EBITDA - Ashland Inc.				2026						2025

				Net income (loss)				$		4				$		(845)						Check:

				Income tax expense						44						13						TRUE

				Net interest and other expense						40						33						TRUE

				Depreciation and amortization(a)						180						198

				EBITDA						268						(601)

				Income (loss) from discontinued operations, net of income taxes						21						23

				Key items included in EBITDA:

				Environmental reserve adjustments						33						34

				Restructuring, separation and other costs						23						22

				Other plant optimization costs						21						22

				Asset impairments						18						-

				Argentina liquidation cumulative translation adjustment						13						-

				Accelerated depreciation						5						41

				Goodwill impairment						-						706

				Avoca business impairment and sale						-						175

				Nutraceutical business impairment and sale						-						1

				Argentina currency devaluation impact						-						-

				Legal settlement						-						-

				Held for sale depreciation and amortization						-						(2)

				Income on divestitures, net						(2)						(14)

				Tax credit						(8)						(3)

				Gain on pension and other postretirement plan remeasurements(b)						(7)						(3)

				ICMS Brazil tax credit						-						-











				Adjusted EBITDA(b)				$		385				$		401





				(a) Depreciation and amortization excludes accelerated depreciation expense of $X million for [Segment] for the year ended [Period], which is included as a key item within this table as a component of Adjusted EBITDA. Depreciation and amortization includes $X million for [Segment] associated with the [Business name sold] business assets for the year ended [Period], which is included as a key item within this table as a component of Adjusted EBITDA.

				(b) Includes $0 million and $7 million million for 2026 and 2025 of net periodic pension and other postretirement costs recognized ratably through the fiscal year. These costs are comprised of service cost, interest cost, expected return on plan assets, and amortization of prior service credit.



				Tickmark Reconciliation:						Pension & Other PR per 10-K FN

				Service cost						4						3		Obtained from EMPLOYEE BENEFIT PLANS FN

				Interest cost						13						14		Obtained from EMPLOYEE BENEFIT PLANS FN

				Curtailment/settlement						(2)						- 0		Obtained from EMPLOYEE BENEFIT PLANS FN

				Expected return on plan assets						(10)						(10)		Obtained from EMPLOYEE BENEFIT PLANS FN

				Net periodic pension and other postretirement costs recognized:						5						7		Rx

				Say:						5						7



				Actuarial (gain) loss						(5)						(3)		Obtained from EMPLOYEE BENEFIT PLANS FN



				Other net periodic benefit (income) loss P&L recalc
(Interest cost, curtailment, expected return on plan assets, & actuarial GL)						(4)						1		Rx

				per P&L						(4)						1		per Income Statement

				Check						- 0						- 0		Rx

				per Key items						(7)						(3)

				Check						- 0						- 0		Rx









Sheet1





not used->





SG&A - NOT USED



						Adjusted SG&A (a) 						Three Months Ended March 31, 2019

										Specialty						Intermediates						Unallocated

										Ingredients						and Solvents						& Other						Total						Source

						SG&A (as reported)				$		-				$		-				$		-				$		-

						Key items (b)						-						-						-						-

						Adjusted SG&A (non-GAAP)				$		-				$		-				$		-				$		-

						Adjusted SG&A as a % of sales 						0.0%						0.0%												0.0%



												Three Months Ended March 31, 2018

										Specialty						Intermediates						Unallocated

										Ingredients						and Solvents						& Other						Total

						SG&A (as reported)				$		-				$		-				$		-				$		-

						Key items (b)						-						-						-						-

						Adjusted SG&A (non-GAAP)				$		-				$		-				$		-				$		-

						Adjusted SG&A as a % of sales 						0.0%						0.0%												0.0%









Income Statement QTR Analys

		Analysis of Quarterly Earnings Release

		12-31-20 Quarter Comparison



																Mar. 31				Mar. 31

		INCOME STATEMENT														2021				2020						Inc (Dec)				Flux %



				Sales

				Life Sciences												185				184						1				1%

				Personal Care and Household												137				159						(22)				-14%

				Specialty Additives												158				155						3				2%

				Performance Adhesives												88				85						3				4%

				Intermediates and Solvents												37				37						-				0%

				Intercompany - Corporate Elimination												(7)				(10)						3				NMF

																598				610						(12)				-2%



				Consolidated Review

				 - Volume was down $26 million year over year with PC&H making up $25 million of that balance.

				 - Price was down by $2 million, the impact of which was almost evenly distributed between all segments.

				 - Foreign currency exchange increased sales by $16 million.  This was up across all segments. LS+$4 million, PC&H +$4 million 

				 million and SA +$6 million.

				 - Lower volumes and unfavorable mix decreased sales by $7 million.



		Cost of sales 

				Life Sciences												121				113						8				7%

				Personal Care and Household												87				103						(16)				-16%

				Specialty Additives												116				116						-				0%

				Performance Adhesives												59				55						4				7%

				Intermediates and Solvents												31				36						(5)				-14%

				Intercompany - Corporate Elimination												(7)				(10)						3				-30%

																407				413						(6)				-1%



				Specialty Ingredients 

				Consolidated Review

				 -  Current quarter included $2 million of restructuring charges.

				 -  Prior year quarter included charges of $6 million for both the fair value adjustment of inventory and for an unplanned plant shutdown in addition to $1 million of restructuring charges.

				Excluding key items:

				 - Decrease of $14 million due to volume.

				 - Increase of $6 million due to foreign currency.

				 - Decrease of $13 million due to price/mix.

				Intermediates and Solvents

				Key items:

				 - Increase of $9 million due to higher operating costs.

				Excluding key items:

				 - Increase of $10 from volume and mix.

				 - Increase of $5 million due to higher product costs.



		Selling, general and administrative expense

				Life Sciences												-				-						-				ERROR:#DIV/0!

				Personal Care and Household												-				-						-				ERROR:#DIV/0!

				Specialty Additives												-				-						-				ERROR:#DIV/0!

				Performance Adhesives												-				-						-				ERROR:#DIV/0!

				Intermediates and Solvents												-				-						-				ERROR:#DIV/0!

				Corporate												84				103						(19)				-18%

																84				103						(19)				-18%



				Check Row												22				(4)						26

				Consolidated Review																																		 

				Key items

				 - Restructuring costs decreased $13 million to $1 million in the current quarter.

				 - $9 million related to a capital project impairement during the current quarter.

				 - Consistent between quarters

				Corporate																																 

				Primary drivers:

				 - Increase of $50 million due to costs associated with company-wide restructuring activities.

				 - Increase of $14 million due asset impairment charges in the current quarter, including impairments of an office facility and the corporate jet.

				 - Increase of $5 million in environmental expense.

				 - Increase of $5 million due to tax indemnity expense during the current quarter.

				Other items																																 

				 - Unfavorable Environmental expense of $4 million.

				 - Unfavorable currency exchange of $4 million.

				 - These increases are offset by achieved cost savings initiatives.



		Research and development expense

				Life Sciences												-				-						-				ERROR:#DIV/0!

				Personal Care and Household												-				-						-				ERROR:#DIV/0!

				Specialty Additives												-				-						-				ERROR:#DIV/0!

				Performance Adhesives												-				-						-				ERROR:#DIV/0!

				Intermediates and Solvents												-				-						-				NMF

				Corporate												14				18						(4)				-22%

																14				18						(4)				-22%



				Check Row												1				(2)						3

				Consolidated Review																														 				 

				 - The decrease is due to $2 million in one-time R&D credit charges in the prior year quarter and achieved cost savings from 

				the restructuring programs.

		Intangibles Amortization Expense

				Life Sciences												7				7						-				0%

				Personal Care and Household												10				9						1				11%

				Specialty Additives												5				5						-				0%

				Performance Adhesives												-				-						-				NMF

				Intermediates and Solvents												-				-						-				NMF

				Corporate												-				-						-				ERROR:#DIV/0!

																22				21						1				5%



				Check Row												34				11						23

				Consolidated Review

				 - Relatively consistent between quarters.



		Equity and other income (loss)																																												 

				Life Sciences												-				-						-				NMF

				Personal Care and Household												-				-						-				-100%

				Specialty Additives												-				1						(1)				NMF

				Performance Adhesives												-				-						-				NMF

				Intermediates and Solvents												-				-						-				NMF

				Corporate												-				6						(6)				-100%

																-				7						(7)				NMF

				 

				Consolidated Review

				 - Ashland recorded a $3 million liquidation gain and China subsidies of $2 million.																																 

				Intermediates and Solvents

				 - Consistent between quarters.

				Corporate																																 

				 - Remained consistent.



		Net interest and other financing expense 																																 

				Interest expense												17				28						(11)				-39%

				Interest income												-				-						-				ERROR:#DIV/0!						 

				Loss on early reirement of debt												-				59						(59)				-100%

				Loss (income) from restricted investments												4				29						(25)				-86%

				Other financing costs												2				1						1				100%

																23				117						(94)				-80%

						 

				Interest expense

				- Interest expense decreased due to lower cost of debt and lower debt levels.																																		 

				Interest income

				 - Remained consistent.

				Loss on early reirement of debt

				 - Debt refinancing costs during the prior year quarter.

				Loss (income) from restricted investments

				 - Decrease in expense is due to lower realized losses on the equity mutual fund compared to the prior year quarter.

				Other financing costs

				 - Remained consistent.																																 



		Other net periodic benefit income (costs)														- 0				- 0						-				ERROR:#DIV/0!



				 - Increase is primarily due to a gain on pension and other postretirement plan remeasurements of $12 million during the current quarter primarily due to a loss of $8 million during the prior year quarter.



		Net loss on acquisitions and divestitures														(5)				- 0						(5)				ERROR:#DIV/0!



				 - Current quarter related to a $5 million expense in transactional costs including losses associated with foreign currency derivatives.





		Income tax expense (benefit)

				Effective tax rate												0%				2%

				Effective tax rate - Excluding key items												16%				18%



				Current Quarter

				-  The overall effective tax rate was primarily impacted by jurisdictional income mix as well as well as favorable discrete items of $7 million.  																																 

				Prior Year Quarter

				-  The overall effective tax rate for the prior year quarter was impacted by jurisdictional income mix and nondeductible goodwill impairment of $527 million of the $530 million charge.




		Income (loss) from discontinued operations (net of tax)

				Valvoline												-				-						-				ERROR:#DIV/0!

				Asbestos												-				(7)						7

				Water Technologies												1				-						1				ERROR:#DIV/0!

				Distribution												(1)				(2)						1				-100%

				Composites/Marl facility												(2)				2						(4)				NMF

																(2)				(7)						5				-71%

				Current Quarter

				- The activity for Composites during the current quarter was related to post-closing purchase price adjustment disputes. The activity for Distributions & Water Technologies was related to post-closing adjustments.


				Prior Year Quarter

				The activity for Asbestos during the prior year quarter was related to insurance settlements.  The activity in Distribution and Composites was related to post-closing adjustments.

				Water Technologies

				 - The activity in the current and prior year quarters primarily relate to certain environmental and tax-related post-closing adjustments.



		Net income attributable to noncontrolling interests														ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!



				Prior year quarter

				 - Represents the noncontrolling interest held in Valvoline Inc. before the final distribution.



		Earnings per share

				Average shares outstanding												60.8				60.6						0.2				0%

				Equivalent shares for options and restricted stock 												0.7				- 0						0.7				100%

				Shares for diluted computation												61.5				60.6						0.9				1%



				 - 0.3 million shares repurchased under the 2015 ASR Agreements in Q4 2015

				 - 0.5 million shares repurchased under the 2014 ASR Agreements in Q4 2015

				 - Average shares outstanding remained relatively consistent compared to the prior year quarter.

				 - As a result of the loss from continuing operations in both the current and prior year quarters, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.

				 - Average shares outstanding remained relatively consistent compared to the prior year quarter.

				 - As a result of the loss from continuing operations in the prior year quarters, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.



				





















Balance Sheet YE Analysis

		Analysis of Quarterly Earnings Release

		03-31-21  Year-To-Date Comparison



								Mar. 31				Sep. 30

		BALANCE SHEET						2021				2020				Inc (Dec)				Flux %

		Cash and cash equivalents						480				454				26				6%

				 - See the cash flow for information on all cash movements during the period.


				 - Significant cash outflows:
      Repayments of long-term debt of $311 million.
      Capital expenditures of $185 million.
      Dividends of $60 million.
      Cash used by discontinued operations of $47 million.  
      Payments of $37 million for a corporate-owned life insurance policy loan.
     



				 - Significant cash inflows: 
      Cash provided by operating activities of continuing operations of $344 million
      Reimbursements from the asbestos trust of $33 million
      Net proceeds from short-term debt of $15 million
  


				 - See the cash flow for additional information on all cash movements during the period.




		Accounts receivable

				Businesses				414				436				(22)				-5%

				Intermediates and Solvents				57				44				13				30%

				Corporate				33				35				(2)				-6%

								447				471				(24)				-5%

				Total Ashland

				- Changes in accounts receivable generally reflect sales fluctuations and cash receipt timing. Total accounts receivable as a percentage of sales was 75% as of 03/31/21 and 77% as of 9/30/20.

				Businesses

				- Increase is primarily due to an 6% increase in sales during the current quarter compared to Q4 2017 sales ($636 million in Q4 2018 versus $598 million in Q4 2017).

				Intermediates and Solvents

				- Increase is primarily due to a 32% increase in sales during the current quarter compared to Q4 2017 ($83 million in Q4 2018 versus $63 million in Q4 2017).

				Corporate

				- $16 million of the decrease relates to improved trade receivables collection efforts.

				- Increase of $2 million in certain tax receivables.

				- Decrease of $4 million in international accounts receivable.



		Inventories

				Businesses				482				529				(47)				-9%

				Corporate				-				-				-				ERROR:#DIV/0!

								482				529				(47)				-9%



				- The decreases across all three reportable segments are primarily due to working capital management.



		Other current assets

				Businesses				24				16				8				50%

				Intermediates and Solvents				-				-				-				100%

				Corporate				62				71				(9)				-13%

								86				87				(1)				-1%

				Businesses

				- A $7 million increase in prepaids caused most of the variance.

				Intermediates and Solvents

				- Remained consistent.

				Corporate

				- A $9 milllion decrease in the current tax refundable has caused the variance.

				- Increase of $5 million in prepaid insurance.

				- Increase of $4 million in prepaid taxes.



		PP&E - Net

				Life Sciences				431				439				(8)				-2%

				Personal Care and Household				196				205				(9)				-4%

				Specialty Additives				653				656				(3)				-0%

				Performance Adhesives				77				80				(3)				-4%

				Intermediates and Solvents				66				72				(6)				-8%

				Corporate				109				113				(4)				-4%

				Corporate				143				165				(22)				-13%

								1,532				1,565				(33)				-2%

																												 



				Specialty Ingredients

				 - Depreciation expense of $153 million (included $6 million of accelerated depreciation related to the Solenis contract termination).

				 - Capital expenditures of $138 million.

				 - Currency translation primarily represents the remaining change.

				Intermediates and Solvents

				 - Depreciation expense of $26 million.

				 - Capital expenditures of $9 million.

				 - Currency translation primarily represents the remaining change.																																		 

				Corporate

				 - Impairments of $9 million related to a capital project impairement.

				 - Depreciation expense of $80 million.

				 - Capital expenditures of $55 million.

				 - Currency translation and dispositions/retirements primarily represent the remaining change.



		Goodwill 

				Life Sciences				860				861				(1)				-0%

				Personal Care and Household				-				-				-				NMF

				Specialty Additives				447				444				3				1%

				Performance Adhesives				453				453				-				NMF

				Intermediates and Solvents				-				-				-				NMF

				Corporate												-				ERROR:#DIV/0!



				Intermediates and Solvents				-				-				-				0%

								1,760				1,758				2				0%

				Specialty Ingredients

				- Increase of $2 million due to foreign currency exchange.  




		Intangibles

				Life Sciences				1,176				1,266				(90)				-7%

				Personal Care and Household

				Specialty Additives

				Performance Adhesives

				Businesses				498				1,013				(515)				-51%

				Corporate												-				ERROR:#DIV/0!

				Intermediates and Solvents				-				-				-				ERROR:#DIV/0!

								498				1,013				(515)				-51%

				Specialty Ingredients

				- Decrease of $43 million due to amortization expense.

				- Increase of $1 million due to foreign currency exchange.

				- Decrease of $2 million due to the impairment of a certain intangible asset.

				- Increase of $8 million due to the acquisition of Vornia Limited.

				Intermediates and Solvents

				- Decrease of $3 million due to amortization expense.



		Operating lease assets, net

				Businesses				77				78				(1)				-1%

				Corporate				55				59				(4)				-7%

				Intermediates and Solvents				-				-				-				ERROR:#DIV/0!

								132				137				(5)				-4%



				- Increase of $10 million due to the renewal and additional lease contract activity.  


				- Decrease of $14 million due to the amortization of ROU assets.  


				- Decrease of $1 million due to foreign currency translation.  


				- Increase of $34 million due to foreign currency exchange.  




		Restricted investments						248				301				(53)				-18%



				- Increase of $11 million in net unrealized gains.

				- Increase of $1 million due to funds deposited into the trust from previous settlements.

				- Increase of $8 million for investment income recognized.

				- Increase of $6 million for realized gains.

				- Decrease of $18 million due to disbursements.



		Asbestos insurance receivable (noncurrent portion)						128				136				(8)				-6%



				- Decrease of $5 million for cash receipts from insurers and a $3 million loss reserve recorded due to new guidance.



		Deferred income taxes						26				26				-				0%



				- Remained consistent.



		Other noncurrent assets

				Specialty Ingredients				-				-				-				ERROR:#DIV/0!

				Businesses				44				47				(3)				-6%						 

				Corporate				351				347				4				1%

								395				394				1				0%



				Businesses

				- Remained relatively consistent.


				Intermediates and Solvents

				- Remained relatively consistent.


				Corporate

				Primary drivers:

				- Increase of $4 million in the cash surrender value of life insurance due to the repayment of a COLI loan during the current period, which was netted against the COLI assets prior to the repayment.

				- Decrease of $5 million in debt defeasance costs.



		Short-term debt						85				280				(195)				-70%



				- Decrease of $23 million due to payments on the new EMEA AR securitization.



				- Increase of $30 million due to additional borrowings under the U.S. AR securitization.



				- Increase of $23 million due to borrowings under a new European short-term loan facility.

																										 

				- Increase of $5 million due to the medium-term notes being reclassified to current.



				- Decrease of $195 million due to net repayments on the revolver and the AR facility.









		Current portion of long-term debt						3				-				3				NMF



				 - First tranche of TLA due.



		Trade and other payables

				Life Sciences								-				-				ERROR:#DIV/0!										 

				Personal Care and Household												-				ERROR:#DIV/0!

				Specialty Additives												-				ERROR:#DIV/0!

				Performance Adhesives												-				ERROR:#DIV/0!

				Businesses				184				188				(4)				-2%

				Corporate				33				45				(12)				-27%

								217				233				(16)				-7%



				- The fluctuations in trade and other payables relate to the timing of payments and raw materials prices at the end of the quarter. 

				-The decrease in corporate is mostly related to movements of The VAT tax liability.



		Accrued expenses and other liabilities

				Life Sciences				-				-				-				ERROR:#DIV/0!

				Personal Care and Household												-				ERROR:#DIV/0!

				Specialty Additives												-				ERROR:#DIV/0!

				Performance Adhesives												-				ERROR:#DIV/0!

				Businesses				42				79				(37)				-47%

				Corporate				178				198				(20)				-10%

				Corporate				-				-				-				ERROR:#DIV/0!

								220				277				(57)				-21%



				Businesses

				- Bonus payments for approximately $15 million and related payroll along with miscellaneous accruals are the primary drivers.


				drivers.

				Intermediates and Solvents

				- Remained relatively consistent.


				Corporate

				Primary drivers:

				 - Decrease of $3 million in accrued interest.

				 - Net decrease of $20 million in accrued severance.

				 - Decrease of $5 million due to ICTR payments.

				 - Increase of $5 million in accrued payroll and withholdings.



		Current operating lease obligations

				Businesses				18				18				-				0%

				Corporate				5				5				-				0%

								23				23				-				0%



				- Remained relatively consistent.






		Long-term debt (noncurrent portion)						1,367				1,573				(206)				-13%



				- Decrease of $250 million due to the full repayment of the Three-Year TLA.

				- Decrease of $55 million due to early repayments of the Five-Year TLA.

				- Decrease of $6 million due to repayments of the TLB.

				- Decrease of $3million due to CTA on the Eurobonds.



		Asbestos litigation reserve (noncurrent portion)						385				513				(128)				-25%



				- Decrease reflects payments for claims and defense costs during the current period.



		Deferred income taxes						24				229				(205)				-90%



				- Decrease is largely related to statue expirations and audit settlments affecting the uncertain tax positions.



		Employee benefit obligations

				Accrued pension costs				106				110				(4)				-4%

				Other postretirement benefits				46				47				(1)				-2%

								152				157				(5)				-3%



				Primary drivers:

				- Pension benefits payments of $5 million are the primary driver of the decrease.


				- Decrease of $12 million due to the actuarial gain on the remeasurement of pension and other postretirement plans.

				- Increase of $11 million from interest cost.

				- Increase of $10 million from service cost



		Operating lease liabilities						119				124				(5)				-4%



				- Decrease relates to payments of $15 million, offset by new operating lease obligations of $10 million.








		Other noncurrent liabilities 

				Businesses				8				9				(1)				-11%

				Intermediates and Solvents				-				-				-				0%

				Corporate				413				423				(10)				-2%

								421				432				(11)				-3%

				Specialty Ingredients

				- Environmental reserve decrease of $6 million in addition to FIN 48 adjustments.

				Corporate

				Primary drivers:

				 - Increase of $30 million due to the tax reserve for the one-time transition tax resulting from the Tax Act.

				 - Increase of $28 million in the environmental reserve.

				 - Increase of $7 million in the long-term incentive plan settled in cash.

				 - Decrease of $33 million in the FIN 48 liability.

				 - Decrease of $4 million in the deferred compensation liability.



		Equity						1,848				3,036				(1,188)				-39%



				Activity 4-1-16 to 3-31-17				Reconciliation was 																		Tax Reserves - New Tax Law		(30)

				Net loss attributable to Ashland

				Net income attributable to noncontrolling interest

				Dividends

				Valvoline IPO

				Distribution of Valvoline Inc.

		 		Valvoline minority interest - YTD Q2 2017

				Pension and postretirement obligation adjustment

				Unrealized gain on available-for-sale securities

				Stock incentives and employee contributions

				Deferred translation

																-

				Activity 10-1-20 to 12-31-20

				Net income 												56

				Net income attributable to noncontrolling interest

				Dividends												(17)

				Share repurchase

				Distribution of Valvoline Inc.

				Pension and postretirement obligation adjustment

				Stock incentives and employee contributions

				Common shares issued under stock incentive and other plans												1

				Adoption of new accounting pronouncement												(2)

				Deferred translation gains												48

																86











































Balance Sheet QTR Analysis

		Analysis of Quarterly Earnings Release

		6-30-18 Year-End Comparison																 

																 

								Jun. 30				Jun. 30

		BALANCE SHEET						2018				2017				Inc (Dec)				Flux %

		Cash and cash equivalents						480				492				(12)				-2%



				 - Significant cash inflows:
     Cash flows from operating activities of $257 million.


				 - Significant cash outflows:
      Purchase of Pharmachem for $680 million.
      Capital expenditures of $186 million.
      Repayment of short-term debt of $181 million.
      Dividends of $28 million.
      Cash used by discontinued operations of $24 million.
      Stock based compensation employee withholding taxes paid of $8 million.
      Repayment of long-term debt of $3 million.



		Accounts receivable

				Specialty Ingredients				466				427				39				9%

				Composites				142				116				26				22%

				Intermediates and Solvents				75				50				25				50%

				Corporate				34				50				(16)				-32%

								717				643				74				12%



				Check Row				451				(401)

				Total Ashland

				- Changes in accounts receivable generally reflect sales fluctuations and cash receipt timing. Total accounts receivable as a percentage of sales was 74% as of 3/31/18 and 71% as of 3/31/17

				Specialty Ingredients

				- Increase is primarily due to a 19% increase in sales during the current quarter compared to the second quarter of 2017. ($646 million in Q2 2018 versus $544 million in Q2 2017).

				Composites

				- Increase is due to 28% increase in sales during the current quarter compared to the first quarter of 2017. ($238 million in Q2 2018 versus $186 million in Q2 2017).

				Intermediates and Solvents

				- Increase is due to 18% increase in sales during the current quarter compared to the second quarter of 2017. ($90 million in Q2 2018 versus $76 million in Q2 2017).

				Corporate

				 - Decrease is primarily due  to $4 million decrease in the ADC, $3 million decrease in environmental remediation receivable, $3 million decrease in global accounts receivable, $3 million decrease in payroll clearance, $2 million decrease in short term notes employees.  These were partially offset by a $8 increase in trade receivable.



		Inventories

				Specialty Ingredients				546				535				11				2%

				Composites				57				50				7				14%

				Intermediates and Solvents				46				46				-				0%

								649				631				18				3%



				Check Row				(167)				(63)

				Specialty Ingredients

				- Increase primarily due to the acquisition of Pharmachem and increased volumes.

				Composites

				- Increase primarily due to increased volumes.

				Intermediates and Solvents

				 - Relatively consistent between quarters.







		Other current assets

				Specialty Ingredients				15				12				3				25%

				Composites				23				16				7				44%

				Intermediates and Solvents				1				-				1				0%

				Corporate				47				45				2				4%

								86				73				13				18%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Specialty Ingredients



				Specialty Ingredients

				 - Remained relatively consistent between quarters.

				Composites

				- Increase is primarily due to $7 million increase in the China bank overdraft balance.

				Intermediates and Solvents

				 - Remained consistent between quarters.

				Corporate

				- Decrease is primarily due to $21 million related to indemnity adjustments in connection with the Tax Matters Agreement and $9 million decrease in prepaid taxes.  These were partially offset by $7 million increase in insurance.



		Current assets of discontinued operations						-				-				-				ERROR:#DIV/0!



				- Represents the current assets of Valvoline at 3/31/17.



		PP&E - Net

				Specialty Ingredients				1,455				1,442				13				1%

				Composites				190				176				14				8%

				Intermediates and Solvents				139				148				(9)				-6%

				Corporate				156				171				(15)				-9%

								1,940				1,937				3				0%



				Total Ashland

				 - Depreciation expense of $312 million

				 - Capital expenditures of $190 million

				 - Increase of $97 million due to the acquisition of Pharmachem

				 - Currency translation primarily represents the remaining change.																														 

				Specialty Ingredients

				 - Increase primarily due to the acquisition of Pharmachem, partially offset by impairment of $11 million due to a plant closure (Dalton, GA) in the Q4 2017.
- Increase in $4 million in machinery and equipment.
- Increase in $2 million in machinery and equipment depreciation.

				 - Depreciation expense of $64 million

				 - Capital expenditures of $26 million

				Composites

				 - Depreciation expense of $5 million

				 - Capital expenditures of $4 million

				 - Currency translation primarily represents the remaining change.

				Intermediates and Solvents

				 - Depreciation expense of $8 million

				 - Capital expenditures of $2 million

				 - Currency translation primarily represents the remaining change.

				Corporate

				 - Depreciation expense of $4 million

				 - Capital expenditures of $4 million

				 - Currency translation primarily represents the remaining change.



		Goodwill 

				Specialty Ingredients				2,352				2,279				73				3%

				Composites				151				147				4				3%

				Intermediates and Solvents				-				-				-				0%

								2,503				2,426				77				3%



				Check Row				(1,805)				(1,721)

				Specialty Ingredients

				 - Increase of $290 million due to the acquisition of Pharmachem.

				 - Increase of $71 million is due to foreign currency exchange.

				Composites

				- Increase due to foreign currency exchange.



		Intangibles

				Specialty Ingredients				1,238				1,262				(24)				-2%

				Composites				29				30				(1)				-3%

				Intermediates and Solvents				23				24				(1)				-4%

								1,290				1,316				(26)				-2%



				Total Ashland																												 

				 - Increase of $330 million due to the acquisition of Pharmachem.

				 - Increase of  $106 million due to amortization expense.

				 - Remaining increase primarily due to foreign currency exchange.



		Restricted investments						248				299				(51)				-17%



				- Increase is due to net unrealized gains of $19 million, settlement funds of $6 million, and realized gains of $2 million, partially offset by decrease of $1 million in investment income and reimbursements out of the trust to Ashland of $32 million.																				CF

																								2nd half of 2017 + 1st half of 2018

		Asbestos insurance receivable (noncurrent portion)						137				211				(74)				-35%



				- Increase of $20 million due to adjustment for the annual asbestos update, partially offset by cash receipts from insurers.



		Equity and other unconsolidated investments

				Specialty Ingredients				10				11				(1)				-9%

				Composites				20				19				1				5%

				Intermediates and Solvents				-				-				-				0%

				Corporate				2				2				-				0%

								32				32				-				0%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Total Ashland

				- Equity and other unconsolidated investments remained relatively consistent with 9/30/15.

				Performance Materials

				- Decrease due to $3M primarily foreign currency related to Saudi Industrial Resins.

				- Remained relatively consistent.



		Deferred income taxes						138				35				103				294%



				- Fluctuations primarily due to the period 10 annual update.




		Other noncurrent assets

				Specialty Ingredients				55				16				39				244%

				Composites				ERROR:#REF!				13				ERROR:#REF!				ERROR:#REF!

				Intermediates and Solvents				-				34				(34)				-100%

				Corporate				132				348				(216)				-62%

								ERROR:#REF!				411				ERROR:#REF!				ERROR:#REF!



				Specialty Ingredients

				 - Remained consistent.

				Composites

				 - Remained relatively consistent.

				Intermediates and Solvents

				 - Remained relatively consistent.

				Corporate

				 - Increase of $26 million increase in insuance cash surrender value, $16 million increase in Pharmachem indemnity, $12 million increase in environmental receivables, $10 million increase in asbestos insurance receivable.  These were partially offset by a increase of $23 in trust investment, decrease of $16 million in Ascot environmental receivable, decrease of $6 in deferred long-term debt expense, decrease of $6 million in pension assets, and decrease of $6 million in other international assets.  



		Noncurrent assets of discontinued operations						- 0				- 0				-				ERROR:#DIV/0!



				- Represents the noncurrent assets of Valvoline at 3/31/17.



		Short-term debt						-				223				(223)				-100%



				- Increases of $48 million for the AR securitization and $11 million for the current portion of long-term debt.  These increases were partially offset by a decrease of $20 million in international debt resulted from Tianpu JV divestiture.



		Trade and other payables

				Specialty Ingredients				186				210				(24)				-11%

				Composites				98				87				11				13%

				Intermediates and Solvents				40				31				9				29%

				Corporate				63				64				(1)				-2%

								387				392				(5)				-1%

																												 

				- The fluctuations in trade and other payables relate to the timing of payments and raw materials prices at the end of the quarter.  The increase for Specialty Ingredients was also impacted by the Pharmachem acquisition.



		Accrued expenses and other liabilities

				Specialty Ingredients				69				72				(3)				-4%

				Composites				17				16				1				6%

				Intermediates and Solvents				3				3				-				0%

				Corporate				176				183				(7)				-4%

								265				274				(9)				-3%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Specialty Ingredients

				- Increase of $7 million related to compensated absences, $5 million increase of incentive plans, $5 million increase of other accrued expenses, and $3 million increase in customer rebates.

				Corporate

				 - Increase of $24 million due to other accrued taxes.

				 - Increase of $20 million due to derivative liability - FAS 133.

				 - Decrease of $19 million in accrued VAT taxes.

				 - Decrease of $15 million due to pension liability.

				 - Decrease of $13 million due to interest.



		Held for sale (current liabilities)						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!				ERROR:#REF!







		Current liabilities of discontinued operations						-				-				-				ERROR:#DIV/0!



				- Represents the current liabilities of Valvoline at 3/31/17.



		Long-term debt (noncurrent portion)						1,367				2,584				(1,217)				-47%



				 - Increase of $596 million due to the Term Loan B.

				 - Increase of $250 million due to the two Term Loan A facilities.

				 - Increase of $250 million due to the Term Loan B facility.

				 - Increase of $48 million due to the accounts receivable securitization.

				 - Decrease of $659 million due to the full redemption of the 3.875% senior notes.

				 - Decrease of $20 million due to international debt.



		Employee benefit obligations

				Accrued pension costs				134				139				(5)				-4%

				Other postretirement benefits				56				52				4				8%

								190				191				(1)				-1%



				Check Row				113				95

				- Remained relatively consistent.



		Asbestos litigation reserve (noncurrent portion)						385				702				(317)				-45%



				- Remained relatively consistent.



		Deferred income taxes						24				374				(350)				-94%



				- Decrease is primarily due to the reclassification of the $142 million liability associated with the one-time transition tax which was initially recorded to deferred taxes.  The transition tax was reclassified to other noncurrent liabilities.  The decrease in deferred income taxes is primarily due to remeasuring deferred tax liabilities based on the lower rate of 21% upon the enactment of the Tax Cuts and Jobs Act in December 2017.







		Held for sale (noncurrent liabilities)						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!				ERROR:#REF!







		Other noncurrent liabilities 

				Specialty Ingredients				10				9				1				11%

				Composites				5				5				-				0%

				Intermediates and Solvents												-				0%

				Corporate				526				347				179				52%

								541				361				180				50%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Specialty Ingredients

				 - Decrease of $17 million primarily due to the deconsolidation of the minority interest in the Specialty Ingredients joint venture (Tianpu).  The minority interest was historically recorded in noncurrent liabilities due to being immaterial to present as a noncontrolling interest within equity.  This was partially offset by an increase in the long-term incentive plan settled in cash.



				Composites

				- Remained consistent.



				Corporate

				 - Increase of $134 million in tax reserves related to the Tax Matters Agreement.

				 - Increase of $60 million in the FIN 48 reserve.

				 - Increase of $7 million due to liabilities assumed with the acquisition of Pharmachem.

				 - Decrease of $14 million due to the deferred compensation plan.

				 - Decrease of $11 million due to the insurance reserve.																										 

				 - Decrease of $10 million due to the retention reserves.



		Noncurrent liabilities of discontinued operations						- 0				- 0				-				ERROR:#DIV/0!



				- Represents the noncurrent liabilities of Valvoline at 3/31/17.



		Equity						1,848				3,143				(1,295)				-41%



				Activity 10-1-17 to 6-30-18

				Net income												(22,185)

				Dividends (includes distributions to noncontrolling interest)												55,883

				Distribution of Valvoline Inc.

				Pension and postretirement obligation adjustment

				Stock incentives and employee contributions

				Net change on available-for-sale securities

				Deferred translation

																33,698

































































Cash Flow QTR Analysis

		Analysis of Quarterly Earnings Release

		03-31-21 Quarter Comparison

										Mar. 31				Mar. 31

		CASH FLOW								2021				2020				Inc (Dec)



		OPERATING SECTION

																180

		Cash flows from operations														ERROR:#REF!

				Net (loss) income						(16)				32				(48)

				(Income) loss from discontinued operations, net of income taxes						(1)				1				(2)

				Adjustments to reconcile (loss) income from continuing operations to cash flows from operating activities																								 

				Depreciation and amortization						45				50				(5)

				Original issue discount and debt issuance cost amortization						2				2				-

				Deferred income taxes						3				68				(65)

				Gain from sales of property, plant and equipment						(3)				(5)				2

				Distributions from equity affiliates						-				-				-

				Stock based compensation expense						5				2				3

				Loss from excess tax deduction on stock based compensation						-				(3)				3

				Loss on early retirement of debt						-				-				-

				Income (loss) from restricted investments						7				(17)				24

				Loss on divestitures, net						13				2				11

				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Pension contributions						(3)				(3)				-

				Gain on pension and other postretirement plan remeasurements						(2)				(4)				2

				Change in operating assets and liabilities(a)						22				(85)				107

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				 - Operating cash flows for the current and prior year quarter include:

				 - Income from continuing operations of $43 million and a loss from continuing operations of $575 million in the current and prior year quarter, respectively.																										 

				 - Loss from discontinued operations of $2 million and $7 million in the current and prior year quarter, respectively.

				 - $62 million and $61 million of non-cash adjustments for depreciation and amortization in the current and prior year quarter, respectively.

				 - $1 million and $10 million of non-cash adjustments for original issue discounts and debt issuance cost amortization in the current and prior year quarter, respectively.

				 - Deferred income tax change of $6 million and $16 million for the current and prior year quarter, respectively.

				 - $59 million non-cash adjustment for loss on early retirement of debt in the prior year quarter.

				 - $4 million and $29 million loss from restricted investments during the current and prior year quarter, respectively.

				 - $4 million non-cash adjustment for loss on divestitures in the current quarter.

				 - A $530 million non cash charge for goodwill impairment during the prior year quarter related to the Personal Care & Household and the Specialty Additives segments.

				 - Changes in operating assets and liabilities accounted for outflows of $48 million and $54 million, including a net working capital outflow of $20 million and $24 million in the current and prior year quarters, respectively.  Remaining outflows and inflows in the current and prior year quarters, respectively, relate primarily to adjustments to certain accruals and long term assets and liabilities as well as income taxes received and paid.



		INVESTING SECTION



		Additions to property, plant and equipment

				Businesses						(37)				(34)				(3)

				Intermediates and Solvents						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Corporate						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

								 

				 -  Fluctuations in capital expenditures are primarily due to the timing of capital projects.



		Proceeds from disposal of property, plant and equipment								2				5				(3)



				 - Relates to the sale of PP&E at the Specialty Ingredients reportable segment.



		Purchase of operations - net of cash acquired 								2				7				(5)



				- Remained consistent.																		 



		Proceeds from sale of operations								-				-				-



				 - Related to payments for certain divestitures during the current quarter.

				 - Current year quarter relates to the sale of the Alera Properties in Utah (properties acquired with Pharmachem).

				 - Prior quarter primarily includes $14 million of proceeds for the sale of the Tianpu joint venture.



																														 

		Life insurance payments								(3)				(3)				-



				 - Related to payments for a corporate-owned life insurance policy.



		Net purchase of funds restricted for specific transactions								-				-				-



				-  Prior year quarter activity of net purchase of funds restricted for specific transactions.



		Reimbursements from restricted investments								22				21				1



				 - Relates to reimbursements from the restrictive renewable annual trust in the current and prior year quarters.																																				 



		Proceeds from sale of available-for-sale securities								31				20				11



				 - Proceeds from the sale of securities within the equity mutual fund were used to purchase the demand deposit within the restrictive renewable annual trust during the current quarter.



		Purchases of available-for-sale securities								(31)				(18)				(13)



				 - Proceeds from the sale of securities within the equity mutual fund were used to purchase the demand deposit within the restrictive renewable annual trust during the current quarter.



		Proceeds from the settlement of derivative instruments								- 0				- 0				-



				- Remained consistent.



		Payments from the settlement of derivative instruments								- 0				- 0				-						 



				 - Relates to a loss on settlement of net investment hedges in the current year quarter.



		FINANCING SECTION



		Proceeds from issuance of long-term debt								-				-				-



				 - $804 million of proceeds in connection with the 2020 debt refinance activity during the prior year quarter.



		Repayment of long-term debt								-				-				-



				 - $767 of long-term debt repayments related to the 2020 debt refinance activity during the prior year quarter.



		Premium on long-term debt repayment								-				-				-



				 - $59 million of premiums on retirement of long-term debt related to the 2020 debt refinance activity in the prior year quarter.



		Proceeds from short-term debt								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				Current Quarter

				 - $7 million decrease due to the outstanding amount on the EMEA AR facility.

				 - $1 million decrease due to the outstanding amount on the EMEA short-term loan facility.

				Prior Year Quarter

				 - $240 million increase due to outstanding amounts on the revolving credit facility.

				 - $41 million increase of the outstanding amount on the U.S. AR facility.

				 - $11 million increase of the outstanding amount on the EMEA AR facility.



		Debt issuance costs								-				- 0				- 0

																										 

				Current Quarter

				- No activity.

				Prior Year Quarter

				- Represents costs paid in connection with the 2020 debt refinance.

																																				 

		Cash dividends paid								(19)				(19)				- 0



				 - $0.275 per share paid in both the current quarter and the prior year quarter.

		Distributions to noncontrolling interest								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				 - $0.049 per share paid in current quarter for Valvoline dividends to the 17% noncontrolling interest of Valvoline's shareholders



		Stock based compensation employee withholding taxes paid in cash
								(2)				-				(2)



				Current Quarter



				Prior Year Quarter





		CASH USED BY DISCONTINUED OPERATIONS



				Operating cash flows						(15)				(13)				(2)

				Investing cash flows						-				-				-

				Financing cash flows						-				-				-

				Current Quarter

				- Inflows and outflows for the current and prior year quarters related to previously divested businesses, including net payments of asbestos and environmental liabilities, and a $30 cash inflow for a tax refund associated with the Composites divestiture.

				Prior Year Quarter

				 - Relates to other previously divested businesses, including net payments of asbestos and environmental liabilities, and a tax payments associated with the Composites divestiture of $59 million.



		EFFECT OF CURRENCY EXCHANGE RATE CHANGES ON CASH 								-				2				(2)



				 - This caption reflects the effect that holding cash in other currency denominations has on Ashland's overall cash in U.S. dollar position. 













Income Statement YTD Analysis

		Analysis of Quarterly Earnings Release

		9-30-18 Year-To-Date Comparison



																ERROR:#REF!				ERROR:#REF!

		INCOME STATEMENT														ERROR:#REF!				ERROR:#REF!						Inc (Dec)				Flux %



		Sales

				Specialty Ingredients												671				641						30				5%

				Composites												ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!

				Intermediates and Solvents												135				137						(2)				-1%

																ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!



				Specialty Ingredients 

				 - Acquisition of Pharmachem increased sales by $140 million.

				 - Volume and mix increased sales by $87 million.

				 - Foreign currency exchange increased sales by $42 million.

				 - Improved product pricing increased sales by $18 million.

				 - Decrease of $33 million primarily related to the transfer of ownership interest in a consolidated joint venture.

				Composites

				 - Improved product pricing increased sales by $68 million.

				 - Acquisition of the Etain plant increased sales by $51 million.

				 - Volume and mix increased sales by $28 million.

				 - Foreign currency exchange increased sales by $16 million.

				Intermediates and Solvents

				 - Improved product pricing increased sales by $39 million.

				 - Favorable foreign currency increased sales by $15 million.

				 - Volume and mix increased sales by $12 million.



		Cost of sales 

				Specialty Ingredients												1,634				1,490						144				10%

				Composites												765				625						140				22%

				Intermediates and Solvents												269				248						21				8%

																2,668				2,363						305				13%



				Specialty Ingredients 

				 - Acquisition of Pharmachem increased cost of sales by $101 million.





				 - Improved volume and mix increased cost of sales by $48 million.





				 - Currency exchange increased cost of sales by $24 million.

				 - Decrease of $29 million primarily related to the transfer of ownership interest in a consolidated joint venture.

				Composites

				 - Increase of $60 million due to higher product costs.

				 - Increase of $47 million due to the acquisition of the Etain plant.

				 - Volume and product mix increased cost of sales by $21 million.

				 - Currency exchange increased cost of sales by $12 million.

				Intermediates and Solvents

				 - Currency exchange increased cost of sales by $14 million.

				 - Volume and product mix increased cost of sales by $5 million.

				 - Higher product costs increased cost of sales by $2 million.

				Corporate

				 - Remained consistent.



		Selling, general and administrative expense 

				Specialty Ingredients												445				417						28				7%

				Composites												96				81						15				19%

				Intermediates and Solvents												32				30						2				7%

				Corporate												198				147						51				35%

																771				675						96				14%



				Check Row												394				331						63

				Specialty Ingredients 

				 - Increase is primarily due to incremental costs of $23 million related to Pharmachem’s operations.







				 - The remaining increase was primarily due to unfavorable foreign currency exchange.

				Composites 

				 - Increase primarily due to higher general allocated resource costs.

				Intermediates and Solvents:

				 - Increase primarily due to higher general allocated resource costs.

				Corporate

				Primary drivers:

				 - Increase of $38 million due to environmental expense.

				 - Increase of $14 million of asset impairment charges.

				 - Increase of $5 million of tax indemnity expense.

				 - Decrease of $5 million for proceeds from a legal settlement.



		Research and development expense

				Specialty Ingredients												73				74						(1)				-1%

				Composites												12				9						3				33%

				Intermediates and Solvents												-				-						-				ERROR:#DIV/0!

																85				83						2				2%



				 - Remained relatively consistent compared to the prior year period.









		Equity and other income 														4				4						-				0%

																																								 

				 - Remained relatively consistent compared to the prior year period.







		Net interest and other financing expense (income)

				Interest expense												136				232						(96)				-41%

				Interest income												(4)				(4)						-				0%

				Available-for-sale securities income												(14)				(11)						(3)				27%

				Other financial costs												4				17						(13)				-76%

																122				234						(112)				-48%



				Net interest and other financing expense decreased $112 million in 2018 compared to 2017. The current year decrease in interest expense was primarily due to the prior year including $92 million of accelerated accretion related to the December 2016 tender offer of the 2029 notes. In addition, there was also interest expense of $9 million in the prior year related to accelerated debt issuance costs associated with 2017 financing activity, which was comprised of $7 million of accelerated amortization of previously capitalized debt issuance costs and $2 million of new debt issuance costs immediately recognized. Interest expense in the current year included $1 million of charges for new debt issuance costs incurred with the re-pricing of the 2017 TLB facility. The available-for-sale securities income of $14 million compared to $11 million in the prior year represents investment income related to restricted investments. The current year decrease in other financing costs was primarily due to a net $9 million charge for early redemption premium payments during 2017.



		Other net periodic benefit income														(4)				1						(5)				-500%



				The current year included a gain on pension and other postretirement plan remeasurements of $12 million.

				The prior year included interest cost of $10 million and a loss on pension and other postretirement plan remeasurements of $6 million, partially offset by an expected return on plan assets of $11 million.



		Net loss on acquisitions and divestitures														- 0				- 0						-				ERROR:#DIV/0!								 



				Net loss on acquisitions and divestitures during 2018 primarily included a loss of $2 million related to the sale of a manufacturing facility, along with post-closing adjustments related to other previous divestitures.

				Net loss on acquisitions and divestitures during 2017 included a net loss of $5 million from the acquisition of Pharmachem, a loss of $4 million recognized for the Specialty Ingredients joint venture divestiture in China and a loss of $1 million due to post-closing adjustments related to other previous divestitures, partially offset by a net gain of $4 million from the acquisition of a Composites manufacturing facility.



		Income tax expense (benefit)



				Effective tax rate												64%				-2%

				Effective tax rate - Excluding key items												14%				7%



				The 2018 effective tax rate was impacted by jurisdictional income mix and restructuring activities, while deferred tax rate changes, a one-time transition tax expense assessed on foreign cash and unremitted earnings and other items netted together to have an insignificant impact.																																				 

				The 2017 effective tax rate was impacted by jurisdictional income mix, tax expense related to deemed dividend inclusions and a tax benefit for the reversal of a valuation allowance related to the utilization of foreign tax credits.



		Income (loss) from discontinued operations (net of income taxes)



				Asbestos - net												13				(25)						38				-152%

				Water Technologies												3				2						1				50%

				Distribution												(6)				(3)						(3)				-100%

				Valvoline												(1)				159						(160)				-101%								 

																9				133		-				(160)				-93%



				The activity during the current period included adjustments to asbestos reserves and receivables of $13 million of income. The activity for Water Technologies and Distribution was related to post-closing adjustments, while the Valvoline activity within the current period represents subsequent adjustments that were made in conjunction with the Tax Matters Agreement.
																																		 

				During the prior year period, Valvoline's sales and pre-tax operating income included in discontinued operations were $1,237 million and $240 million, respectively.  'The prior year period also included adjustments to asbestos reserves and receivables of $25 million of expense, while the activity for Water Technologies and Distribution was related to post-closing adjustments





		Net income attributable to noncontrolling interests

				Valvoline Inc.												ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				100%



				 - Represents the net income attributable to Ashland's 17% noncontrolling interest in Valvoline Inc. before the final distribution occurred on May 12, 2017.



		Earnings per share

				Average shares outstanding												62.6				62.2						0.4				1%

				Equivalent shares for options and restricted stock 												1.1				- 0						1.1				100%

				Shares for diluted computation												63.7				62.2						1.5				2%



				 - Average shares outstanding remained relatively consistent compared to the prior year.

				 - As a result of the loss from continuing operations in the prior year period, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.

				 - As a result of the loss from continuing operations in the prior year, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.





																																 





















Cash Flow YTD Analysis

		Analysis of Quarterly Earnings Release

		9-30-18 Year-To-Date Comparison

								 

										Mar. 31				Mar. 31

		CASH FLOW								2021				2020				Inc (Dec)



		OPERATING SECTION



				Cash flows from operations

				Net income						4				(845)				849

				Income from discontinued operations (net of taxes)						21				23				(2)

				Depreciation and amortization						185				237				(52)

				Original issue discount and debt issuance cost amortization						8				7				1

				Deferred income taxes						(97)				73				(170)

				Equity income from affiliates						(1)				-				-

				Distributions from equity affiliates						-				-				-

				Stock based compensation expense						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Excess tax benefit on stock based compensation						(1)				(3)				2

				Loss on early retirement of debt						-				-				-

				Realized gain and investment income on available-for-sale securities						(21)				(33)				12

				Net loss on acquisitions and divestitures						13				177				(164)

				Impairments						16				-				-

				Pension contributions						(12)				(12)				-

				Loss (gain) on pension and other postretirement plan remeasurements						(7)				(3)				(4)

				Change in operating assets and liabilities						1				(191)				192

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				Changes in net working capital accounted for outflows of $14 million and $27 million for the years ended September 30, 2018 and 2017, respectively, and were driven by the following:

				 - Accounts receivable - There were cash inflow of $70 million and cash outflow of $64 million during the current and prior year periods, respectively, and primarily related to increased sales.

				 - Inventory - There were cash outflows of $29 million and $23 million during the current and prior year periods, respectively, which were primarily due to sales volumes and inventory management strategies.

				 - Trade and other payables - There were cash inflows of $85 million and $60 million during the current and prior year years, respectively, and primarily related to the timing of certain payments.

				The remaining cash inflows of $15 million were primarily due to income taxes paid or income tax refunds, interest paid, and adjustments to certain accruals and other long-term assets and liabilities.

				Operating cash flows for 2018 included income from continuing operations of $105 million, non-cash adjustments of $312 million for depreciation and amortization and $97 million for deferred income taxes.  The adjustment for deferred income taxes during 2018 was significantly higher compared to prior years due to the impact from the enactment of the Tax Act during the current year.  Operating cash flows for 2018 also included non-cash adjustments of $16 million related to asset impairment charges, $12 million of net gains on pension and other postretirement plan remeasurements and $9 million for debt issuance cost amortization.  

				Operating cash flows for 2017 included a loss from continuing operations of $105 million, non-cash adjustments of $301 million for depreciation and amortization and $109 million for original issue discount and debt issuance cost amortization, including $92 million of accelerated accretion related to the tender offer of the 2029 notes.  Operating cash flows for 2017 also included non-cash adjustments of $30 million for deferred income taxes and $6 million of net losses on pension and other postretirement plan remeasurements.



		INVESTING SECTION



		Additions to property, plant and equipment

				Specialty Ingredients						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Composites						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Intermediates and Solvents						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Corporate						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Fluctuations in capital expenditures are primarily due to the timing of capital projects.



		Proceeds from disposal of property, plant and equipment								6				16				(10)



				Relates to property sales during the current and prior years.																						 



		Purchase of operations - net of cash acquired 								27				12				15



				The current year activity relates to cash outflows of $11 for the acquisition of Vornia Limited.

				The prior year activity relates to cash outflows of $680 million due to the acquisition of Pharmachem



		Proceeds from sale of operations								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!												 

				Relates to proceeds for certain divestitures during the current year.

				Prior year period primarily includes $11 million of proceeds due to the settlement of a note receivable for the previously divested ASK joint venture and proceeds received for the sale of the Tianpu joint venture.



		Life insurance payments								(4)				-				(4)



				Related to payments for a corporate-owned life insurance policy loan during the current year.



		Net purchase of funds restricted for specific transactions								(9)				(8)				(1)



				The current and prior year activity relates to funds from asbestos insurance settlements that were placed in the restrictive renewable annual trust.





		Reimbursements from restricted investments								74				62				12						 



				Current and prior year activity relates to reimbursements from the restricted renewable annual trust.



		Proceeds from sale of available-for-sale securities								71				56				15



				Current and prior year activity relates to proceeds from the sale of securities within the equity mutual fund that were used to purchase the demand deposit within the restrictive renewable annual trust.



		Purchase of available-for-sale securities								(71)				(54)				(17)



				Current and prior year activity relates to proceeds from the sale of securities within the equity mutual fund that were used to purchase the demand deposit within the restrictive renewable annual trust.



		Proceeds from the settlement of derivative instruments								-				-				-



				Current and prior year activity relates to gains from the settlement of net investment hedges.



		Payments from the settlement of derivative instruments								-				-				-



				Current and prior year activity relates to losses from the settlement of net investment hedges.

																								 

		FINANCING SECTION																						 



		Proceeds from issuance of long-term debt								-				-				-



				Prior year activities relates to $600 million of proceeds from issuing the TLB facility and $500 million of proceeds from issuing the TLA facilities during the prior period.



		Repayment of long-term debt								-				-				-



				Current period activity includes the cash outflow $311 million for repayments of long-term debt, including $250 million for the full repayment of the Three-Year TLA Facility, $55 million for early repayments of the Five-Year TLA Facility and $6 million for repayments of the 2017 TLB Facility. The prior year included cash outflows of $915 million related to the full repayment of the 2018 notes and partial repayments of the 2029 notes and 2022 notes.



		Premium on long-term debt								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				Prior year activity represents the premium payments for the 2029 notes, 2022 notes and 2018 notes, and the premium payments related to the full redemption of the 3.875% notes due 2018.



		Proceeds of short-term debt								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				The current year period included short-term debt net proceeds of $15 million related to the 2017 Revolving Credit Facility, the accounts receivable securitization and short-term loan facility.

				The prior year included short-term debt net proceeds of $75 million primarily related to debt outstanding on the 2017 Revolving Credit Facility and the accounts receivable securitization, partially offset by the repayment of the term loan due 2017.



		Debt issuance costs								(2)				-				(2)



				The current period activity primarily relates to costs paid for the re-pricing of the 2017 TLB facility. In the prior year period, Ashland incurred $15 million of new debt issuance costs in connection with the 2017 Credit Agreement.

		Cash dividends paid								(76)				(76)				-



				The current year period included cash dividends paid of $0.95 per share for a total of $60 million. The prior year period included cash dividends paid of $1.23 per share, for a total of $77 million.



		Distributions to noncontrolling interest								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!







		Stock based compensation employee withholding taxes paid in cash
								(3)				(3)				-

		CASH (USED) PROVIDED BY DISCONTINUED OPERATIONS



				Operating cash flows						(46)				(40)				(6)

				Investing cash flows						-				-				-

				Financing cash flows						-				-				-

				Cash flows for discontinued operations in the current period primarily related to previously divested businesses, including net payments of asbestos and environmental liabilities.

				Cash flows for discontinued operations in the prior period primarily related to cash outflows of $158 million related to the activity of Valvoline Inc. The remaining cost flows for discontinued operations related to other previously divested businesses, including net payments of asbestos and environmental liabilities.

		EFFECT OF CURRENCY EXCHANGE RATE CHANGES ON CASH 								(1)				3				(4)



				This caption reflects the effect that holding cash in other currency denominations throughout the year has on Ashland's overall cash in U.S. dollar position during the period. 
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Ashland Inc. and Consolidated Subsidiaries


(In millions - preliminary and unaudited)


RECONCILIATION OF CERTAIN NON-GAAP DATA



Ashland Inc.

Reconciliation of Non-GAAP Data — Adjusted EBITDA
for the 12 Months Ended September 30, 2026 and 2025

Year ended
September 30

Adjusted EBITDA - Ashland Inc. 2026 2025
($ millions) Net income (loss) $ 4 (845)
Income tax expense 44 13
Net interest and other expense 40 33
Depreciation and amortization® 180 198
EBITDA 268 (607)
Income (loss) from discontinued operations, net of income taxes 21 23
Key items included in EBITDA:
Environmental reserve adjustments 33 34
Restructuring, separation and other costs 23 22
Other plant optimization costs 21 22
Asset impairments 18 -
Argentina liquidation cumulative translation adjustment 13 -
Accelerated depreciation 5 41
Goodwill impairment - 706
Avoca business impairment and sale - 175
Nutraceutical business impairment and sale - 1
Held for sale depreciation and amortization - )
Income on divestitures, net ) (14)
Tax credit 8) (3)
Gain on pension and other postretirement plan remeasurements® 7) 3)
Adjusted EBITDA® $ 385 401
(a) Depreciation and amortization excludes accelerated depreciation of 521 million for Life Sciences for the year ended September 30, 2025, $1 million for
Personal Care for the year ended September 30, 2026, $3 million and $19 million for Specialty Additives for the years ended Sepfember 30, 2026 and 2025, ol A - ’
respectively, and $1 million for Unallocated and other for the year ended September 30, 2026, which are included as o key item within this Table as a ?J{%_Slﬂand
34 component of Adjusted EBITDA. Depreciation and amortization includes $2 million for Personal Care associated with the Avoca business for the year ended \B Cl\'."E':';-"S selvi ng

September 30, 2025, which is included as a key item within this fable as a component of Adjusted EBITDA.

(b)  Includes $5 million and $7 million of net periodic loss recognized ratably through the years ended September 30, 2026 and 2025, respectively. These costs
are comprised of service cost, interest cost, expected return on plan assets, and amortization of prior service credit.
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Income

		Ashland Inc. and Consolidated Subsidiaries																								Table 1

		STATEMENTS OF CONDENSED CONSOLIDATED INCOME (LOSS)

		(In millions except per share data - preliminary and unaudited)																										 



						Three months ended												Year ended

						September 30												September 30

						2026						2025						2026						2025												PQ YTD		Rounding Check



				Sales 		$		498				$		478				$		1,863				$		1,824										1,365		- 0

				Cost of sales 				319						319						1,262						1,275										943		- 0

				GROSS PROFIT				179						159						601						549										422		- 0

				Selling, general and administrative expense				113						76						377						344										264		- 0

				Research and development expense				14						13						55						54										41		- 0

				Intangibles amortization expense				14						15						60						63										46		- 0

				Equity and other income				2						2						4						4				 						2		- 0

				Goodwill impairment				-						-						-						706										- 0		- 0

				(Loss) income on divestitures, net				(11)						4						(8)						(161)										3		- 0

				OPERATING INCOME (LOSS)				29						61						105						(775)										76		- 0

				Net interest and other expense(a)				21						-						40						33										19		- 0

				Other net periodic benefit (income) loss				(1)						(3)						(4)						1										(3)		- 0

				INCOME (LOSS) FROM CONTINUING OPERATIONS 

				BEFORE INCOME TAXES				9						64						69						(809)										60		- 0

				Income tax expense				26						31						44						13										18		- 0

				(LOSS) INCOME FROM CONTINUING OPERATIONS				(17)						33						25						(822)										42		- 0

				Income (loss) from discontinued operations, net of income taxes				1						(1)						(21)						(23)										(22)		- 0

				NET (LOSS) INCOME		$		(16)				$		32				$		4				$		(845)										20		- 0



				DILUTED EARNINGS (LOSS) PER SHARE 

				(Loss) income from continuing operations		$		(0.36)				$		0.73				$		0.55				$		(17.74)										0.91		- 0

				Income (loss) from discontinued operations				0.01						(0.02)						(0.46)						(0.49)										(0.48)		0.01

				Net (loss) income		$		(0.35)				$		0.71				$		0.09				$		(18.23)										0.43		0.01





				AVERAGE DILUTED COMMON SHARES OUTSTANDING(b)				46						46						46						46										46



				SALES

				Life Sciences				180						173						671						641										491		- 0

				Personal Care 				163						151						592						577										428		1

				Specialty Additives				131						131						504						511										372		1

				Intermediates 				33						33						135						137										103		(1)

				Intersegment sales				(9)						(10)						(39)						(42)										(29)		(1)				Checks:

						$		498				$		478				$		1,863				$		1,824										1,365		- 0										



				OPERATING INCOME (LOSS)

				Life Sciences				33						39						131						(262)										97		1

				Personal Care 				35						26						101						90										67		(1)

				Specialty Additives				1						5						(12)						(338)										(12)		(1)

				Intermediates				4						2						11						8										6		1

				Unallocated and other				(44)						(11)						(126)						(273)										(82)		- 0

						$		29				$		61				$		105				$		(775)										76		- 0										







				(a) As a result of the loss from continuing operations for the year ended September 30, 2026, the effect of the share-based awards convertible to common shares would be anti-dilutive. In accordance with U.S. GAAP, these shares have been excluded from the diluted earnings per share calculation for the period.





Balance Sheet

		Ashland Inc. and Consolidated Subsidiaries																				Table 2

		CONDENSED CONSOLIDATED BALANCE SHEETS

		(In millions - preliminary and unaudited)



										September 30								September 30

										2026								2025

								ASSETS

								Current assets

								Cash and cash equivalents		$				480				$				215												265		265		265

								Accounts receivable, net						266								242												24		24		24

								Inventories						482								568												(86)		(86)		(86)

								Other assets						108								180												(72)		(72)		(72)

								Current assets held for sale						-								-												- 0		-		-

		 						Total current assets						1,336								1,205												131		131		131

																																		- 0		-		-

								Noncurrent assets																										- 0		-		-

								Property, plant and equipment																										- 0		-		-

								Cost						3,304								3,355												(51)		(51)		(51)

								Accumulated depreciation 						2,170								2,154												16		16		16

								Net property, plant and equipment						1,134								1,201												(67)		(67)		(67)

																																		- 0		-		-

								Goodwill						698								705												(7)		(7)		(7)

								Intangibles, net						498								563												(65)		(65)		(65)

								Operating lease assets, net						99								103												(4)		(4)		(4)

								Restricted investments						248								297												(49)		(49)		(49)

								Asbestos insurance receivable, net						137								127												10		10		10

								Deferred income taxes						138								157												(19)		(19)		(19)

								Noncurrent assets held for sale																										- 0		-		-

								Other assets						239								253												(14)		(14)		(14)

								Total noncurrent assets						3,191								3,406												(215)		(215)		(215)

																																		- 0		-		-

								Total assets		$				4,527				$				4,611												(84)		(84)		(84)

																																		- 0		-		-

								LIABILITIES AND EQUITY																										- 0		-		-

								Current liabilities																										- 0		-		-

								Short-term debt		$				-				$				-												- 0		-		-

								Current portion of long-term debt		$								$																- 0		-		-

								Trade and other payables		$				210				$				189												21		21		21

								Accrued expenses and other liabilities						220								213												7		7		7

								Current portion of long-term debt						4								-												4		4		4

								Current operating lease obligations						18								21												(3)		(3)		(3)

								Current liabilities held for sale						-								-												- 0		-		-

								Total current liabilities						452								423												29		29		29

																																		- 0		-		-

								Noncurrent liabilities																										- 0		-		-

								Long-term debt						1,367								1,384												(17)		(17)		(17)

								Asbestos litigation reserves						385								389												(4)		(4)		(4)

								Deferred income taxes						24								31												(7)		(7)		(7)

								Employee benefit obligations						77								96												(19)		(19)		(19)

								Operating lease obligations						83								85												(2)		(2)		(2)

								Noncurrent liabilities held for sale																										- 0		-		-

								Other liabilities						291								299												(8)		(8)		(8)

								Total noncurrent liabilities						2,227								2,284												(57)		(57)		(57)

																																		- 0		-		-

								Equity						1,848								1,904												(56)		(56)		(56)

																																		- 0		-		-

								Total liabilities and equity		$				4,527				$				4,611												(84)		(84)		(84)

																																		- 0





























Segment

		Ashland Global Holdings Inc. and Consolidated Subsidiaries																												Table 4

		INFORMATION BY INDUSTRY SEGMENT

		(In millions - preliminary and unaudited)



								Three months ended														Six months ended

								March 31										31-Dec				March 31

								2020						2019								2020						2019

						LIFE SCIENCES

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						SPECIALTY ADDITIVES

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						PERFORMANCE ADHESIVES

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						PERSONAL CARE & HOUSEHOLD

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						INTERMEDIATES & SOLVENTS

						Sales per shipping day		$		0.0				$		0.5						$		0.0				$		0.4

						Metric tons sold (thousands)				0.0						9.5								0.0						16.3

						Gross profit as a percent of sales (a)				0.0%						26.1%								0.0%						19.2%



		(a)		Gross profit as a percent of sales is defined as sales, less cost of sales divided by sales.  																																						 









																								 

																 				 







Cash Flow

		Ashland Inc. and Consolidated Subsidiaries																										Table 3

		STATEMENTS OF CONDENSED CONSOLIDATED CASH FLOWS

		(In millions - preliminary and unaudited)

								Three months ended												Year ended

								September 30												September 30

								2026						2025						2026						2025										PQ YTD		Rounding Check

						CASH FLOWS PROVIDED BY OPERATING ACTIVITIES FROM CONTINUING OPERATIONS																																		Per IS		Check		Per IS		Check

						Net (loss) income		$		(16)				$		32				$		4				$		(845)								20		-		4		-		(845)		-

						(Income) loss from discontinued operations, net of income taxes				(1)						1						21						23								22		-		21		-		23		-

						Adjustments to reconcile (loss) income from continuing operations to cash flows from operating activities

						Depreciation and amortization				45						50						185						237								141		(1)

						Original issue discount and debt issuance cost amortization				2						2						8						7								6		-

						Deferred income taxes				3						68						7						73								4		-

						Gain from sales of property, plant and equipment				(3)						(5)						(5)						(16)								(2)		-

						Equity income from affiliates				-						-						(1)						-								(1)		-

						Distributions from equity affiliates																																-

						Loss on acquisitions and divestitures, net																																-

						Stock based compensation expense				5						2						18						14								13		-

						Loss from excess tax deduction on stock based compensation				-						(3)						(1)						(3)								(1)		-

						Loss on early retirement of debt																																-

						Income (loss) from restricted investments				7						(17)						(21)						(33)								(28)		-

						Loss on divestitures, net				13						2						13						177								-		-

						Goodwill impairment				-						-						-						706								-		-

						Asset impairments				18						-						18						-										-

						Pension contributions				(3)						(3)						(12)						(12)								(10)		1

						Gain on pension and other postretirement plan remeasurements				(2)						(4)						(7)						(3)								(5)		-

						Change in operating assets and liabilities(a)				22						(85)						158						(191)								136		-

						Total cash flows provided by operating activities from continuing operations				90						40						385						134								295		-

						CASH FLOWS PROVIDED (USED) BY INVESTING ACTIVITIES FROM CONTINUING OPERATIONS

						Additions to property, plant and equipment				(37)						(34)						(88)						(98)								(51)		-

						Proceeds from disposal of property, plant and equipment				2						5						6						16								4		-

						Purchase of operations - net of cash acquired																																-

						Proceeds from sale of operations  				-						-						2						16								2		-

						Proceeds from settlement of Company-owned life insurance contracts				2						7						27						12								25		-

						Company-owned life insurance payments				(3)						(3)						(4)						(5)								(1)		-

						Funds restricted for specific transactions				-						-						(9)						(8)								(9)		-

						Reimbursements from restricted investments				22						21						74						62								52		-

						Proceeds from sale of securities				31						20						71						56								40		-

						Purchases of securities				(31)						(18)						(71)						(54)								(40)		-

						Other investing cash flows				-						-						-						-										-

						Proceeds from the settlement of derivative instruments				-						-						-						-										-

						Payments for the settlement of derivative instruments				-						-						-						-										-

						Total cash flows provided (used) by investing activities from continuing operations				(14)						(2)						8						(3)								22		-

						CASH FLOWS USED BY FINANCING ACTIVITIES FROM CONTINUING OPERATIONS

						Repurchase of common stock				-						-						-						(100)								-		-

						Repayment of long-term debt																																-

						Premium on long-term debt repayment																																-

						Repayment from short-term debt										-												-								-		-						Proceeds from (repayment of) short-term debt

						Debt issuance costs				-						-						(2)						-								(2)		-

						Cash dividends paid				(19)						(19)						(76)						(76)								(57)		-

						Stock based compensation employee withholding taxes paid in cash				(2)						-						(3)						(3)								(1)		-

						Total cash flows used by financing activities from continuing operations				(21)						(19)						(81)						(179)								(60)		-

						CASH PROVIDED (USED) BY CONTINUING OPERATIONS				55						19						312						(48)								257		-

						Cash used by discontinued operations

						Operating cash flows				(15)						(13)						(46)						(40)								(31)		-

						Investing cash flows																																-

						Financing cash flows																																-

						Effect of currency exchange rate changes on cash and cash equivalents(b)				-						2						(1)						3		 						(1)		-

						INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS				40						8						265						(85)								225		-

						CASH AND CASH EQUIVALENTS - BEGINNING OF PERIOD				440						207						215						300								Per BS				QTD Check		YTD Check

						Change in cash and cash equivalents held by Valvoline				-						-						-						-										-

						CASH AND CASH EQUIVALENTS - END OF PERIOD		$		480				$		215				$		480				$		215								480				-		-



						DEPRECIATION AND AMORTIZATION

						Life Sciences				14						14						56						75								43		(1)

						Personal Care 				14						16						60						65								46		-

						Specialty Additives				15						17						63						84								47		1

						Intermediates 				2						3						5						13								4		(1)

						Unallocated and other				-						-						1						-								1		-

								$		45				$		50				$		185				$		237								141		(1)



																																								QTD Depr Check		YTD Depr Check

						(a) Excludes changes resulting from operations sold.

						(b) Zero denotes less than $1 million of activity.																																		-		-

																																								-		-





Reg G Recon - EBITDA

		Ashland Inc. and Consolidated Subsidiaries														Table 4												Table 4

		RECONCILIATION OF NON-GAAP DATA - ADJUSTED EBITDA

		(In millions - preliminary and unaudited)



								Three months ended												Six months ended

								September 30												March 31

				Adjusted EBITDA - Ashland Inc.				2026						2025						2019						2018

				Net (loss) income				$		(16)				$		32				$		4				$		(845)

				Income tax expense						26						31						44						13

				Net interest and other income						21						-						40						33

				Depreciation and amortization(a)						45						49						185						198

				EBITDA						76						112						273						(601)

				(Income) loss from discontinued operations, net of income taxes						(1)						1						21						23

				Gain on pension and other postretirement plan remeasurements						(2)						(4)

				Net income on acquisitions and divestitures key items (see Table 5)						-						-						-						ERROR:#REF!						HIDE ROW

				Operating key items (see Table 5)						48						10						-						-				Net interest and other financing expense

				Adjusted EBITDA				$		121				$		119				$		294				$		ERROR:#REF!



				Adjusted EBITDA - Life Sciences																												ERROR:#REF!

				Operating income				$		33				$		39				$		131				$		(262)

				Add:

				Depreciation and amortization						14						14						56						75

				Operating key items (see Table 5)						17						2						-						-

				Adjusted EBITDA				$		64				$		55				$		187				$		(187)



				Adjusted EBITDA - Personal Care 

				Operating income				$		35				$		26				$		(a) As a result of the loss from continuing operations for the year ended September 30, 2026, the effect of the share-based awards convertible to common shares would be anti-dilutive. In accordance with U.S. GAAP, these shares have been excluded from the diluted earnings per share calculation for the period.				$		-

				Add:

				Depreciation and amortization(a)						14						15						60						65

				Operating key items (see Table 5)						-						2						-						-

				Adjusted EBITDA				$		49				$		43				$		60				$		65



				Adjusted EBITDA - Specialty Additives

				Operating income				$		1				$		5				$		(12)				$		(338)

				Add:

				Depreciation and amortization						15						17						63						84

				Operating key items (see Table 5)						4						7						ERROR:#REF!						ERROR:#REF!

				Adjusted EBITDA				$		20				$		29						ERROR:#REF!						ERROR:#REF!



				Adjusted EBITDA - Intermediates 

				Operating income				$		4				$		2				$		11				$		8

				Add:

				Depreciation and amortization						2						3						5						13

				Operating key items (see Table 5)						-						-						-						-

				Adjusted EBITDA				$		6				$		5				$		16				$		21





				(a) Depreciation and amortization excludes accelerated depreciation expense of $X million for [Segment] for the three months ended [Period], which is included as a key item within this table as a component of Adjusted EBITDA. 

Depreciation and amortization includes $X million for [Segment] associated with the [Business name sold] business assets for the three months ended [Period], which is included as a key item within this table as a component of Adjusted EBITDA.









				Tickmark Reconciliation:						Pension & Other PR per 10-Q FN

				Service cost												2

				Interest cost												3

				Curtailment/settlement												- 0

				Expected return on plan assets												(2)

				Net periodic pension and other postretirement costs recognized:						- 0						3

				Say:												3



				Actuarial (gain) loss						(5)						- 0



				Other net periodic benefit (income) loss P&L recalc
(Interest cost, curtailment, expected return on plan assets, & actuarial GL)						(5)						1

				per P&L						(5)						1

				Check						- 0						- 0



				per Key items						(5)						-

				Check						- 0						- 0





Key Items by Segment

		Ashland Inc. and Consolidated Subsidiaries																																						Table 5

		SEGMENT COMPONENTS OF KEY ITEMS FOR APPLICABLE CONSOLIDATED INCOME (LOSS) STATEMENT CAPTIONS

		(In millions - preliminary and unaudited)

								Three Months Ended September 30, 2026

								Life Sciences						Personal Care						Specialty Additives						Intermediates						Unallocated and other						Total						Source

						OPERATING INCOME (LOSS)

						Operating key items:

						Asset impairments		$		(16)				$		-				$		(2)				$		-				$		-				$		(18)		(7)

						Goodwill impairment				-						-						-						-						-						-

						Argentina liquidation cumulative translation adjustment				-						-						-						-						(13)						(13)

						Restructuring, separation and other costs				-						-						-						-						(9)						(9)

						Environmental reserve adjustments				-						-						-						-						(5)						(5)										 

						Other plant optimization costs				(1)						-						(2)						-						-						(3)

						Accelerated depreciation				-						-						-						-						-						-

						Nutraceuticals VAT reserve				-						-						-						-						-						-

						Nutraceuticals sale				-						-						-						-						-						-

						Legal settlement				-						-						-						-						-						-

						Tax credit				-						-						-						-						-						-

						Held for sale depreciation and amortization				-						-						-						-						-						-

						Avoca impairment and sale				-						-						-						-						-						-

						Income on divestitures, net				-						-						-						-						-						-

						Argentina currency devaluation impact				-						-						-						-						-						-



						All other operating income (loss)				50						35						5						4						(17)						77														 

						Operating income (loss)				33						35						1						4						(44)						29				E1

																																																 

						NET INTEREST AND OTHER EXPENSE																																						E1

						Key items																												9						9												(58)

						All other net interest and other expense																												12						12

																																		21						21								 







						OTHER NET PERIODIC BENEFIT INCOME

						Key items																												(2)						(2)

						All other net periodic benefit loss																												1						1

																																		(1)						(1)						<< move row to		35		when there are no key items. Update formulas in row										50		to reference row				37		, instead of row		38



						NET INCOME ON ACQUISITIONS AND DIVESTITURES																																						E1

						Key items																												-						-

						All other net loss on acquisitions and divestitures																												-						- 0

																																																 



						INCOME TAX EXPENSE																																												 

						Tax effect of key items(a)																												(4)						(4)												 

						Tax specific key items(b)																												7						7												 		 

						All other income tax expense 																												23						23												 

																																		26						26														 

						(LOSS) INCOME FROM CONTINUING OPERATIONS		$		33				$		35				$		1				$		4				$		(90)				$		(17)										 





								Three Months Ended September 30, 2025

								Life Sciences						Personal Care						Specialty Additives						Intermediates						Unallocated and other						Total

						OPERATING INCOME (LOSS)

						Operating key items:

						Asset impairments		$		-				$		-				$		-				$		-				$		-				$		-

						Goodwill impairment				-						-						-						-						-						-

						Inventory adjustments				-						-						-						-						-						-

						Other plant optimization costs		$		(2)				$		(1)				$		(7)				$		-				$		-				$		(10)

						Restructuring, separation and other costs				-						-						-						-						(4)						(4)

						Nutraceutical business sale				-						-						-						-						(1)						(1)

						Environmental reserve adjustments				-						-						-						-						(1)						(1)

						Accelerated depreciation				-						(1)						-						-						-						(1)

						Held for sale depreciation and amortization				-						-						-						-						-						-

						Avoca business impairment and sale				-						-						-						-						-						-

						Legal settlement				-						-						-						-						-						-

						Tax credit				-						-						-						-						3						3

						Argentina currency devaluation impact				-						-						-						-						-						-

						Income on divestitures, net				-						-						-						-						4						4

						All other operating income (loss)				41						28						12						2						(12)						71				Source: x 5/

						Operating income (loss)				39						26						5						2						(11)						61										 

																																																 										 

						NET INTEREST AND OTHER EXPENSE

						Key items																												(15)						(15)

						All other net interest and other expense																												15						15

																																		-						-



						OTHER NET PERIODIC BENEFIT LOSS

						Key items																												(4)						(4)

						All other net periodic benefit loss																												1						1

																																		(3)						(3)						<< move row to		79		when there are key items. Update formulas in row										88		to reference row				81		, instead of row		82

						INCOME TAX EXPENSE

						Tax effect of key items(a)																												2						2

						Tax specific key items(b)																												11						11				Source: x 5/

						All other income tax expense																												18						18

																																		31						31

						INCOME (LOSS) FROM CONTINUING OPERATIONS		$		39				$		26				$		5				$		2				$		(39)				$		33





				(a) 		Represents the tax effect of the key items that are previously identified above.

				(b)  		Represents key items resulting from tax specific financial transactions, tax law changes or other matters that fall within the definition of tax specific key items.  See Table 7 for additional information.

																												 						 











Reg G Recon - CF & OI

		Ashland Inc. and Consolidated Subsidiaries																										Table 6

		RECONCILIATION OF CERTAIN NON-GAAP DATA

		(In millions - preliminary and unaudited)



								Three months ended												Year ended

								September 30												September 30

				Free cash flows 				2026						2025						2026						2025

				Total cash flows provided by operating activities from continuing operations				$		90				$		40				$		385				$		134						295		-

				Adjustments:

				Additions to property, plant and equipment						(37)						(34)						(88)						(98)						(51)		-

				Free Cash Flows				$		53				$		6				$		297				$		36						244		-

				Tax refund(a)						-						-						(103)						-						(103)		-

				Cash (inflows) outflows from U.S. Accounts Receivable Sales Program(b)						-						1						(9)						12						(9)		-

				Cash (inflows) outflows from Foreign Accounts Receivable Sales Program(c)						3						19						(9)						6						(12)		-

				Restructuring-related payments(d)						6						11						23						34						18		(1)

				Environmental and related litigation payments(e)						12						15						33						39						21		-

				Ongoing Free Cash Flow				$		74				$		52				$		232				$		127						159		(1)



				Net (loss) income				$		(16)				$		32				$		4				$		(845)						20		-

				Adjusted EBITDA(f)				$		121				$		119				$		385				$		401						265		(1)

																																								-563%		125%		9625%		-16%

				Operating Cash Flow Conversion(g)				Not meaningful								125%						9,625%				Not meaningful												Meaningul check:		No		Yes		Yes		No

				Ongoing Free Cash Flow Conversion(h)						61%						44%						60%						32%										FY27 Q3 reminder: PYQTD % has rounding plug!





		(a)		Represents receipt of tax refund related to the capital loss carryback from the Nutraceutical business sale.

		(b)		Represents activity associated with the U.S. Accounts Receivable Sales Program impacting each period presented.

		(c)		Represents activity associated with the Foreign Accounts Receivable Sales Program impacting each period presented.

		(d)		Restructuring payments incurred during each period presented.

		(e) 		Represents cash outflows associated with environmental and related litigation payments which will be reimbursed by the Environmental trust.

		(f) 		See Adjusted EBITDA reconciliation.

		(g) 		Operating Cash Flow Conversion is defined as Cash flows provided by operating activities from continuing operations divided by net (loss) income.

		(h) 		Ongoing Free Cash Flow Conversion is defined as Ongoing free cash flow divided by Adjusted EBITDA



		(a)		Free cash flow is defined as cash flows provided (used) by operating activities less additions to property, plant and equipment and other items Ashland has deemed non operational (if applicable).

		(b)		Includes $4 million and $14 million of restructuring payments for the three months ended December 31, 2021 and 2020, respectively.

		(c)		Includes the impact of a $10 million reduction in sales under the U.S. Accounts Receivable Sales Program for the three months ended December 31, 2021 . There were no sales under the program for the three months ended December 31, 2020.



								Three months ended												Year ended

								September 30												September 30

				Adjusted Operating Income				2026						2025						2026						2025

				Operating income (loss) (as reported)				$		29				$		61				$		105				$		(775)						76		-

				Key items, before tax:





				Environmental reserve adjustments						5						1						33						34						28		-

				Restructuring, separation and other costs						9						4						23						22						14		-

				Other plant optimization costs						3						10						21						22						18		-

				Asset impairments						18						- 0						18						- 0						-		-

				Argentina liquidation cumulative translation adjustment						13						- 0						13						- 0						-		-

				Argentina currency devaluation impact						- 0						- 0						- 0						- 0								-

				Legal settlement						- 0						- 0						- 0						- 0						-		-

				Accelerated depreciation						- 0						1						5						41						5		-

				Goodwill impairment						- 0						- 0						- 0						706						-		-

				Avoca business impairment and sale						- 0						- 0						- 0						175						-		-

				Nutraceutical business impairment and sale						- 0						1						- 0						1						-		-

				Held for sale depreciation and amortization						- 0						- 0						- 0						(2)						-		-

				Income on divestitures, net						- 0						(4)						(2)						(14)						(2)		-

				Tax credit						- 0						(3)						(8)						(3)						(8)		-



				ICMS Brazil tax credit						- 0						- 0						- 0						- 0						-		-

				Placeholder						- 0						- 0						- 0						- 0						-		-

				Adjusted Operating Income (non-GAAP)				$		77				$		71				$		208				$		207						131









				Adjusted EBITDA check:		 

				Per Table 4						121

				Per Table 8 (disclosed in MDA and Q4 for ER Tables only)																		385

				Check:						-												-





Reg G Recon - Other 

		Ashland Inc. and Consolidated Subsidiaries																												Table 7

		RECONCILIATION OF CERTAIN NON-GAAP DATA

		(In millions except per share data - preliminary and unaudited)

										Three months ended												Year ended

										September 30												September 30														 

										2026						2025						2026						2025								 																				PQ YTD		Rounding Check

						(Loss) income from continuing operations (as reported)				$		(17)				$		33				$		25				$		(822)																										- 0		42						42		-

						Key items, before tax:

						Environmental reserve adjustments						5						1						33						34																										- 0		28						28		-

						Restructuring, separation and other costs						9						4						23						22																										- 0		14						14		-

						Other plant optimization costs						3						10						21						22																																		18		-

						Asset impairments						18						- 0						18						- 0																										- 0		- 0								-

						Argentina liquidation cumulative translation adjustment						13						- 0						13						- 0																										- 0		- 0								-

						Accelerated depreciation						- 0						1						5						41																										- 0		5						5		-

						Goodwill impairment						- 0						- 0						- 0						706																																		-		-

						Avoca business impairment and sale						- 0						- 0						- 0						175																																		-		-

						Nutraceutical business impairment and sale						- 0						1						- 0						1																												- 0								-

						Held for sale depreciation and amortization						- 0						- 0						- 0						(2)																																		-		-

						Income on divestitures, net						- 0						(4)						(2)						(14)																										- 0		(2)						(2)		-

						Tax credit						- 0						(3)						(8)						(3)																																		(8)		-

						Argentina currency devaluation impact						- 0						- 0						- 0						- 0																										- 0		- 0								-

						Legal settlement						- 0						- 0						- 0						- 0																																				-

						ICMS Brazil tax credit						- 0						- 0						- 0						- 0																										- 0		- 0								-

						Unrealized (gains) losses on securities						9						(15)						(9)						(20)																										- 0		(18)						(18)		-

						Gain on pension and other postretirement plan remeasurements						(2)						(4)						(7)						(3)																										- 0		(5)						(5)		-

						Accelerated amortization of debt issuance costs						- 0						- 0						- 0						- 0																										- 0		- 0

						Loss on early retirement of debt						- 0						- 0						- 0						- 0																										- 0		- 0



						Key items, before tax						55						(9)						87						959																										- 0		32						32		-

						Tax effect of key items(a)						(4)						2						(14)						(62)																										- 0		(10)						(10)		-

						Key items, after tax						51						(7)						73						897																										- 0		22						22		-

						Tax specific key items:

						Uncertain tax positions						- 0						- 0						- 0						- 0																										- 0		- 0						-		-

						Restructuring and separation activity						- 0						- 0						- 0						- 0																										- 0		- 0						-		-

						Valuation allowance						7						8						7						9																																		-		-

						Other and tax reform related activity						- 0						3						- 0						22																										- 0		- 0						-		-

						Tax specific key items(b)						7						11						7						31																										- 0		- 0						- 0		-				Check w/ 3 mo tax key items:		-		-

						Total key items						58						4						80						928																										- 0		22						22		-

						Adjusted Income from Continuing Operations (non-GAAP)				$		41				$		37				$		105				$		106																										- 0		64						64		-

						Intangibles amortization expense adjustment (net of tax)(c)						11						13						48						51																										- 0		37						37		-

						Adjusted Income from Continuing Operations (non-GAAP) Excluding Intangibles Amortization Expense				$		52				$		50				$		153				$		157																										- 0		101						101		-





										Three months ended												Year ended																																																		QTD		YTD

										September 30												September 30																		 																														Shares, per EPS:		45,950		46,199

										2026						2025						2026						2025																																								per call out		per call out		Rx		Rx

						Diluted EPS from continuing operations (as reported)				$		(0.36)				$		0.73				$		0.55				$		(17.74)				0.41		(13.39)																																496		42,384		0.01		0.92		0.93		(0.01)

						Key items, before tax:

						Environmental reserve adjustments						0.11						0.02						0.72						0.76				0.54		0.55																																4,997		33,382		0.11		0.72		0.73		(0.01)

						Restructuring, separation and other costs						0.20						0.09						0.50						0.48				0.38		0.36		CY Shares				PY Shares																										9,393		24,094		0.20		0.52		0.43		0.09

						Other plant optimization costs						0.06						0.23						0.46						0.48																																						3,249		21,876		0.07		0.47		0.48		(0.00)

						Asset impairments						0.38						- 0						0.38						- 0				0.30		- 0																																17,628		17,628		0.38		0.38		0.38		(0.00)

						Argentina liquidation cumulative translation adjustment						0.28						- 0						0.28						- 0				0.21		- 0																																12,810		12,810		0.28		0.28		0.28		(0.00)

						Accelerated depreciation						- 0						0.02						0.10						0.89																																						-		4,341		- 0		0.09		0.09		(0.00)

						Goodwill impairment						- 0						- 0						- 0						15.22																																						-		-		-		-		-		-

						Avoca business impairment and sale						- 0						- 0						- 0						3.75																																						-		-		-		-		-		-

						Nutraceutical business impairment and sale						- 0						0.02						- 0						0.02				- 0		0.02																																-		-		- 0		- 0		- 0		-

						Held for sale depreciation and amortization						- 0						- 0						- 0						(0.04)																																						-		-		- 0		- 0		- 0		-

						Income on divestitures, net						- 0						(0.09)						(0.04)						(0.30)				(0.03)		(0.23)																																-		(1,721.00)		- 0		(0.04)		(0.04)		0.00

						Tax credit						- 0						(0.07)						(0.17)						(0.07)																																						-		(8,200)		- 0		(0.18)		(0.18)		0.00

						Argentina currency devaluation impact						- 0						- 0						- 0						- 0																																										- 0		- 0		- 0		-

						Legal settlement						- 0						- 0						- 0						- 0																																										- 0		- 0		- 0		-

																																																																								- 0		- 0		- 0		-

																																																																								- 0		- 0		- 0		-

																																																																								- 0		- 0		- 0		-

																																																																								- 0		- 0		- 0		-

						ICMS Brazil tax credit						- 0						- 0						- 0						- 0				- 0		- 0																																				- 0		- 0		- 0		-

						Unrealized (gains) losses on securities						0.20						(0.33)						(0.19)						(0.42)				(0.15)		(0.33)		60,665,164.30				61,379,816.25																										9,057.00		(8,901)		0.20		(0.19)		(0.19)		0.00

						Gain on pension and other postretirement plan remeasurements						(0.05)						(0.09)						(0.16)						(0.07)				(0.12)		(0.05)																																(2,243)		(7,474)		(0.05)		(0.16)		(0.24)		0.08

						Accelerated amortization of debt issuance costs						- 0						- 0						- 0						- 0				- 0		- 0																																										-

						Loss on early retirement of debt						- 0						- 0						- 0						- 0				- 0		- 0																																										-

						Key items, before tax						1.18						(0.20)						1.88						20.70				1.43		15.62																																										-

						Tax effect of key items(a)						(0.08)						0.04						(0.31)						(1.37)				(0.23)		(1.01)																																(4,090)		(13,673)		(0.09)		(0.30)		(0.31)		0.01

						Key items, after tax						1.10						(0.16)						1.57						19.33				1.20		14.61

						Tax specific key items:																												- 0		- 0

						Uncertain tax positions						- 0						- 0						- 0						- 0

						Restructuring and separation activity						- 0						- 0						- 0						- 0

						Valuation allowance						0.15						0.17						0.15						0.21

						Other and tax reform related activity						- 0						0.07						- 0						0.48

						Tax specific key items(b)						0.15						0.24						0.15						0.69

						Total key items						1.25						0.08						1.72						20.02				1.32		15.12

						Adjusted Diluted EPS from Continuing Operations (non-GAAP)				$		0.89				$		0.81				$		2.27				$		2.28				1.73		1.73

						Intangibles amortization expense adjustment (net of tax)(c)						0.23						0.27						1.04						1.10				0.79		0.83

						Adjusted Diluted EPS from Continuing Operations (non-GAAP) Excluding Intangibles Amortization Expense				$		1.12				$		1.08				$		3.31				$		3.38				2.52		2.56































Reg G Recon - Other (2)

		Ashland Global Holdings Inc. and Consolidated Subsidiaries																																																		Table 8

		RECONCILIATION OF OTHER NON-GAAP DATA

		(Preliminary and unaudited)

								Three months ended March 31																								Six months ended March 31

								2018												2017												2018												2017

								Whole $						EPS						Whole $						EPS						Whole $						EPS						Whole $						EPS

		Loss from continuing operations (as reported)						$		(17)				$		(0.36)				$		33				$		0.73				$		ERROR:#REF!				$		ERROR:#REF!				$		(822)				$		(17.74)

		Key items, before tax:

				Separation, restructuring and other costs
						- 0						- 0						20						0.32						- 0						- 0						42						0.69

				Environmental reserve adjustments						- 0						- 0						- 0						- 0						- 0						- 0						- 0						- 0

				Legal reserve						- 0						- 0						- 0						- 0						- 0						- 0						5						0.07

				Gain on post-employment plan remeasurement						- 0						- 0						- 0						- 0						- 0						- 0						(2)						(0.04)

				Debt refinancing costs						- 0						- 0						- 0						- 0						- 0						- 0						92						1.48

		Key items, before tax								- 0						- 0						20						0.32						- 0						- 0						137						2.20

		Tax effect of key items (a)								- 0						- 0						11						(0.08)						- 0						- 0						(49)						(0.79)

		Key items, after tax								- 0						- 0						31						0.24						- 0						- 0						88						1.41

		Tax specific key items:

				Valvoline separation						- 0						- 0						- 0						- 0						- 0						- 0						1						0.01

		Tax specific key items (b)								- 0						- 0						- 0						- 0						- 0						- 0						1						0.01

		Total key items								- 0						- 0						31						0.24						- 0						- 0						89						1.42

		Adjusted income from continuing operations (non-GAAP)						$		(17)				$						$		64				$		0.97				$		ERROR:#REF!				$		ERROR:#REF!				$		(733)				$		(16.32)



		(a)  		Represents the tax effect of the key items that are previously identified above.

		(b)  		Represents key items resulting from tax specific financial transactions, tax law changes or other matters that fall within the definition of tax specific key items.

																																												 

								Three months ended														Six months ended

								March 31												March 31																										 

								2018						2017						2018						2017												 								 

		Operating income (as reported)						$		- 0				$		61				$		- 0				$		(775)																																 

		Operating key items:

				Separation, restructuring and other costs
						- 0						20						- 0						42												 																 

				Environmental reserve adjustments						- 0						- 0						- 0						- 0

				Legal reserve						- 0						- 0						- 0						5

		Adjusted operating income (non-GAAP)						$		- 0				$		81				$		- 0				$		(728)



																																																										 

						 





Reg G Recon - EBITDA YTD

		Ashland Global Holdings Inc. and Consolidated Subsidiaries														Table 8

		RECONCILIATION OF CERTAIN NON-GAAP DATA

		(In millions - preliminary and unaudited)



								Year ended

								September 30

								2020						2019

				Net income (loss)				$		4				$		(845)

				Income tax expense (benefit)						44						13

				Net interest and other expense						40						33

				Depreciation and amortization (a)						185						198

				EBITDA						273						(601)

				(Income) loss from discontinued operations (net of taxes)						21						23

				Key items included in EBITDA:

				Goodwill impairment						ERROR:#REF!						ERROR:#REF!

				Restructuring, separation and other costs (b)						23						(17)

				Accelerated depreciation						-						39

				Inventory control measures						ERROR:#REF!						ERROR:#REF!

				Environmental reserve adjustments						ERROR:#REF!						ERROR:#REF!

				Inventory adjustments						ERROR:#REF!						ERROR:#REF!

				Proxy costs						-						ERROR:#REF!

				Tax indemnity expense						-						ERROR:#REF!

				Unplanned plant shutdowns						ERROR:#REF!						ERROR:#REF!

				Gain on pension and other postretirement plan remeasurements						-						ERROR:#REF!



				Net loss on acquisitions and divestitures (c)						ERROR:#REF!						ERROR:#REF!

				Adjusted EBITDA (d) 				$		ERROR:#REF!				$		ERROR:#REF!



		(a)		Free cash flow is defined as cash flows provided (used) by operating activities less additions to property, plant and equipment and other items Ashland has deemed non operational (if applicable).









						 



				Goodwill impairment

				Restructuring, separation and other costs

				Inventory control measures

				Environmental reserve adjustments

				Inventory adjustments

				Proxy costs

				Tax indemnity expense

				Unplanned plant shutdowns















Reg Recon - EBITDA YTD

		Ashland Inc. and Consolidated Subsidiaries														Table 8

		RECONCILIATION OF CERTAIN NON-GAAP DATA																				ONLY APPLICABLE FOR Q4

		(In millions - preliminary and unaudited)



								Year ended

								September 30

				Adjusted EBITDA - Ashland Inc.				2026						2025

				Net income (loss)				$		4				$		(845)						Check:

				Income tax expense						44						13						TRUE

				Net interest and other expense						40						33						TRUE

				Depreciation and amortization(a)						180						198

				EBITDA						268						(601)

				Income (loss) from discontinued operations, net of income taxes						21						23

				Key items included in EBITDA:

				Environmental reserve adjustments						33						34

				Restructuring, separation and other costs						23						22

				Other plant optimization costs						21						22

				Asset impairments						18						-

				Argentina liquidation cumulative translation adjustment						13						-

				Accelerated depreciation						5						41

				Goodwill impairment						-						706

				Avoca business impairment and sale						-						175

				Nutraceutical business impairment and sale						-						1

				Argentina currency devaluation impact						-						-

				Legal settlement						-						-

				Held for sale depreciation and amortization						-						(2)

				Income on divestitures, net						(2)						(14)

				Tax credit						(8)						(3)

				Gain on pension and other postretirement plan remeasurements(b)						(7)						(3)

				ICMS Brazil tax credit						-						-











				Adjusted EBITDA(b)				$		385				$		401





				(a) Depreciation and amortization excludes accelerated depreciation expense of $X million for [Segment] for the year ended [Period], which is included as a key item within this table as a component of Adjusted EBITDA. Depreciation and amortization includes $X million for [Segment] associated with the [Business name sold] business assets for the year ended [Period], which is included as a key item within this table as a component of Adjusted EBITDA.

				(b) Includes $0 million and $7 million million for 2026 and 2025 of net periodic pension and other postretirement costs recognized ratably through the fiscal year. These costs are comprised of service cost, interest cost, expected return on plan assets, and amortization of prior service credit.



				Tickmark Reconciliation:						Pension & Other PR per 10-K FN

				Service cost						4						3		Obtained from EMPLOYEE BENEFIT PLANS FN

				Interest cost						13						14		Obtained from EMPLOYEE BENEFIT PLANS FN

				Curtailment/settlement						(2)						- 0		Obtained from EMPLOYEE BENEFIT PLANS FN

				Expected return on plan assets						(10)						(10)		Obtained from EMPLOYEE BENEFIT PLANS FN

				Net periodic pension and other postretirement costs recognized:						5						7		Rx

				Say:						5						7



				Actuarial (gain) loss						(5)						(3)		Obtained from EMPLOYEE BENEFIT PLANS FN



				Other net periodic benefit (income) loss P&L recalc
(Interest cost, curtailment, expected return on plan assets, & actuarial GL)						(4)						1		Rx

				per P&L						(4)						1		per Income Statement

				Check						- 0						- 0		Rx

				per Key items						(7)						(3)

				Check						- 0						- 0		Rx
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SG&A - NOT USED



						Adjusted SG&A (a) 						Three Months Ended March 31, 2019

										Specialty						Intermediates						Unallocated

										Ingredients						and Solvents						& Other						Total						Source

						SG&A (as reported)				$		-				$		-				$		-				$		-

						Key items (b)						-						-						-						-

						Adjusted SG&A (non-GAAP)				$		-				$		-				$		-				$		-

						Adjusted SG&A as a % of sales 						0.0%						0.0%												0.0%



												Three Months Ended March 31, 2018

										Specialty						Intermediates						Unallocated

										Ingredients						and Solvents						& Other						Total

						SG&A (as reported)				$		-				$		-				$		-				$		-

						Key items (b)						-						-						-						-

						Adjusted SG&A (non-GAAP)				$		-				$		-				$		-				$		-

						Adjusted SG&A as a % of sales 						0.0%						0.0%												0.0%









Income Statement QTR Analys

		Analysis of Quarterly Earnings Release

		12-31-20 Quarter Comparison



																Mar. 31				Mar. 31

		INCOME STATEMENT														2021				2020						Inc (Dec)				Flux %



				Sales

				Life Sciences												185				184						1				1%

				Personal Care and Household												137				159						(22)				-14%

				Specialty Additives												158				155						3				2%

				Performance Adhesives												88				85						3				4%

				Intermediates and Solvents												37				37						-				0%

				Intercompany - Corporate Elimination												(7)				(10)						3				NMF

																598				610						(12)				-2%



				Consolidated Review

				 - Volume was down $26 million year over year with PC&H making up $25 million of that balance.

				 - Price was down by $2 million, the impact of which was almost evenly distributed between all segments.

				 - Foreign currency exchange increased sales by $16 million.  This was up across all segments. LS+$4 million, PC&H +$4 million 

				 million and SA +$6 million.

				 - Lower volumes and unfavorable mix decreased sales by $7 million.



		Cost of sales 

				Life Sciences												121				113						8				7%

				Personal Care and Household												87				103						(16)				-16%

				Specialty Additives												116				116						-				0%

				Performance Adhesives												59				55						4				7%

				Intermediates and Solvents												31				36						(5)				-14%

				Intercompany - Corporate Elimination												(7)				(10)						3				-30%

																407				413						(6)				-1%



				Specialty Ingredients 

				Consolidated Review

				 -  Current quarter included $2 million of restructuring charges.

				 -  Prior year quarter included charges of $6 million for both the fair value adjustment of inventory and for an unplanned plant shutdown in addition to $1 million of restructuring charges.

				Excluding key items:

				 - Decrease of $14 million due to volume.

				 - Increase of $6 million due to foreign currency.

				 - Decrease of $13 million due to price/mix.

				Intermediates and Solvents

				Key items:

				 - Increase of $9 million due to higher operating costs.

				Excluding key items:

				 - Increase of $10 from volume and mix.

				 - Increase of $5 million due to higher product costs.



		Selling, general and administrative expense

				Life Sciences												-				-						-				ERROR:#DIV/0!

				Personal Care and Household												-				-						-				ERROR:#DIV/0!

				Specialty Additives												-				-						-				ERROR:#DIV/0!

				Performance Adhesives												-				-						-				ERROR:#DIV/0!

				Intermediates and Solvents												-				-						-				ERROR:#DIV/0!

				Corporate												84				103						(19)				-18%

																84				103						(19)				-18%



				Check Row												22				(4)						26

				Consolidated Review																																		 

				Key items

				 - Restructuring costs decreased $13 million to $1 million in the current quarter.

				 - $9 million related to a capital project impairement during the current quarter.

				 - Consistent between quarters

				Corporate																																 

				Primary drivers:

				 - Increase of $50 million due to costs associated with company-wide restructuring activities.

				 - Increase of $14 million due asset impairment charges in the current quarter, including impairments of an office facility and the corporate jet.

				 - Increase of $5 million in environmental expense.

				 - Increase of $5 million due to tax indemnity expense during the current quarter.

				Other items																																 

				 - Unfavorable Environmental expense of $4 million.

				 - Unfavorable currency exchange of $4 million.

				 - These increases are offset by achieved cost savings initiatives.



		Research and development expense

				Life Sciences												-				-						-				ERROR:#DIV/0!

				Personal Care and Household												-				-						-				ERROR:#DIV/0!

				Specialty Additives												-				-						-				ERROR:#DIV/0!

				Performance Adhesives												-				-						-				ERROR:#DIV/0!

				Intermediates and Solvents												-				-						-				NMF

				Corporate												14				18						(4)				-22%

																14				18						(4)				-22%



				Check Row												1				(2)						3

				Consolidated Review																														 				 

				 - The decrease is due to $2 million in one-time R&D credit charges in the prior year quarter and achieved cost savings from 

				the restructuring programs.

		Intangibles Amortization Expense

				Life Sciences												7				7						-				0%

				Personal Care and Household												10				9						1				11%

				Specialty Additives												5				5						-				0%

				Performance Adhesives												-				-						-				NMF

				Intermediates and Solvents												-				-						-				NMF

				Corporate												-				-						-				ERROR:#DIV/0!

																22				21						1				5%



				Check Row												34				11						23

				Consolidated Review

				 - Relatively consistent between quarters.



		Equity and other income (loss)																																												 

				Life Sciences												-				-						-				NMF

				Personal Care and Household												-				-						-				-100%

				Specialty Additives												-				1						(1)				NMF

				Performance Adhesives												-				-						-				NMF

				Intermediates and Solvents												-				-						-				NMF

				Corporate												-				6						(6)				-100%

																-				7						(7)				NMF

				 

				Consolidated Review

				 - Ashland recorded a $3 million liquidation gain and China subsidies of $2 million.																																 

				Intermediates and Solvents

				 - Consistent between quarters.

				Corporate																																 

				 - Remained consistent.



		Net interest and other financing expense 																																 

				Interest expense												17				28						(11)				-39%

				Interest income												-				-						-				ERROR:#DIV/0!						 

				Loss on early reirement of debt												-				59						(59)				-100%

				Loss (income) from restricted investments												4				29						(25)				-86%

				Other financing costs												2				1						1				100%

																23				117						(94)				-80%

						 

				Interest expense

				- Interest expense decreased due to lower cost of debt and lower debt levels.																																		 

				Interest income

				 - Remained consistent.

				Loss on early reirement of debt

				 - Debt refinancing costs during the prior year quarter.

				Loss (income) from restricted investments

				 - Decrease in expense is due to lower realized losses on the equity mutual fund compared to the prior year quarter.

				Other financing costs

				 - Remained consistent.																																 



		Other net periodic benefit income (costs)														- 0				- 0						-				ERROR:#DIV/0!



				 - Increase is primarily due to a gain on pension and other postretirement plan remeasurements of $12 million during the current quarter primarily due to a loss of $8 million during the prior year quarter.



		Net loss on acquisitions and divestitures														(5)				- 0						(5)				ERROR:#DIV/0!



				 - Current quarter related to a $5 million expense in transactional costs including losses associated with foreign currency derivatives.





		Income tax expense (benefit)

				Effective tax rate												0%				2%

				Effective tax rate - Excluding key items												16%				18%



				Current Quarter

				-  The overall effective tax rate was primarily impacted by jurisdictional income mix as well as well as favorable discrete items of $7 million.  																																 

				Prior Year Quarter

				-  The overall effective tax rate for the prior year quarter was impacted by jurisdictional income mix and nondeductible goodwill impairment of $527 million of the $530 million charge.




		Income (loss) from discontinued operations (net of tax)

				Valvoline												-				-						-				ERROR:#DIV/0!

				Asbestos												-				(7)						7

				Water Technologies												1				-						1				ERROR:#DIV/0!

				Distribution												(1)				(2)						1				-100%

				Composites/Marl facility												(2)				2						(4)				NMF

																(2)				(7)						5				-71%

				Current Quarter

				- The activity for Composites during the current quarter was related to post-closing purchase price adjustment disputes. The activity for Distributions & Water Technologies was related to post-closing adjustments.


				Prior Year Quarter

				The activity for Asbestos during the prior year quarter was related to insurance settlements.  The activity in Distribution and Composites was related to post-closing adjustments.

				Water Technologies

				 - The activity in the current and prior year quarters primarily relate to certain environmental and tax-related post-closing adjustments.



		Net income attributable to noncontrolling interests														ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!



				Prior year quarter

				 - Represents the noncontrolling interest held in Valvoline Inc. before the final distribution.



		Earnings per share

				Average shares outstanding												60.8				60.6						0.2				0%

				Equivalent shares for options and restricted stock 												0.7				- 0						0.7				100%

				Shares for diluted computation												61.5				60.6						0.9				1%



				 - 0.3 million shares repurchased under the 2015 ASR Agreements in Q4 2015

				 - 0.5 million shares repurchased under the 2014 ASR Agreements in Q4 2015

				 - Average shares outstanding remained relatively consistent compared to the prior year quarter.

				 - As a result of the loss from continuing operations in both the current and prior year quarters, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.

				 - Average shares outstanding remained relatively consistent compared to the prior year quarter.

				 - As a result of the loss from continuing operations in the prior year quarters, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.



				





















Balance Sheet YE Analysis

		Analysis of Quarterly Earnings Release

		03-31-21  Year-To-Date Comparison



								Mar. 31				Sep. 30

		BALANCE SHEET						2021				2020				Inc (Dec)				Flux %

		Cash and cash equivalents						480				454				26				6%

				 - See the cash flow for information on all cash movements during the period.


				 - Significant cash outflows:
      Repayments of long-term debt of $311 million.
      Capital expenditures of $185 million.
      Dividends of $60 million.
      Cash used by discontinued operations of $47 million.  
      Payments of $37 million for a corporate-owned life insurance policy loan.
     



				 - Significant cash inflows: 
      Cash provided by operating activities of continuing operations of $344 million
      Reimbursements from the asbestos trust of $33 million
      Net proceeds from short-term debt of $15 million
  


				 - See the cash flow for additional information on all cash movements during the period.




		Accounts receivable

				Businesses				414				436				(22)				-5%

				Intermediates and Solvents				57				44				13				30%

				Corporate				33				35				(2)				-6%

								447				471				(24)				-5%

				Total Ashland

				- Changes in accounts receivable generally reflect sales fluctuations and cash receipt timing. Total accounts receivable as a percentage of sales was 75% as of 03/31/21 and 77% as of 9/30/20.

				Businesses

				- Increase is primarily due to an 6% increase in sales during the current quarter compared to Q4 2017 sales ($636 million in Q4 2018 versus $598 million in Q4 2017).

				Intermediates and Solvents

				- Increase is primarily due to a 32% increase in sales during the current quarter compared to Q4 2017 ($83 million in Q4 2018 versus $63 million in Q4 2017).

				Corporate

				- $16 million of the decrease relates to improved trade receivables collection efforts.

				- Increase of $2 million in certain tax receivables.

				- Decrease of $4 million in international accounts receivable.



		Inventories

				Businesses				482				529				(47)				-9%

				Corporate				-				-				-				ERROR:#DIV/0!

								482				529				(47)				-9%



				- The decreases across all three reportable segments are primarily due to working capital management.



		Other current assets

				Businesses				24				16				8				50%

				Intermediates and Solvents				-				-				-				100%

				Corporate				62				71				(9)				-13%

								86				87				(1)				-1%

				Businesses

				- A $7 million increase in prepaids caused most of the variance.

				Intermediates and Solvents

				- Remained consistent.

				Corporate

				- A $9 milllion decrease in the current tax refundable has caused the variance.

				- Increase of $5 million in prepaid insurance.

				- Increase of $4 million in prepaid taxes.



		PP&E - Net

				Life Sciences				431				439				(8)				-2%

				Personal Care and Household				196				205				(9)				-4%

				Specialty Additives				653				656				(3)				-0%

				Performance Adhesives				77				80				(3)				-4%

				Intermediates and Solvents				66				72				(6)				-8%

				Corporate				109				113				(4)				-4%

				Corporate				143				165				(22)				-13%

								1,532				1,565				(33)				-2%

																												 



				Specialty Ingredients

				 - Depreciation expense of $153 million (included $6 million of accelerated depreciation related to the Solenis contract termination).

				 - Capital expenditures of $138 million.

				 - Currency translation primarily represents the remaining change.

				Intermediates and Solvents

				 - Depreciation expense of $26 million.

				 - Capital expenditures of $9 million.

				 - Currency translation primarily represents the remaining change.																																		 

				Corporate

				 - Impairments of $9 million related to a capital project impairement.

				 - Depreciation expense of $80 million.

				 - Capital expenditures of $55 million.

				 - Currency translation and dispositions/retirements primarily represent the remaining change.



		Goodwill 

				Life Sciences				860				861				(1)				-0%

				Personal Care and Household				-				-				-				NMF

				Specialty Additives				447				444				3				1%

				Performance Adhesives				453				453				-				NMF

				Intermediates and Solvents				-				-				-				NMF

				Corporate												-				ERROR:#DIV/0!



				Intermediates and Solvents				-				-				-				0%

								1,760				1,758				2				0%

				Specialty Ingredients

				- Increase of $2 million due to foreign currency exchange.  




		Intangibles

				Life Sciences				1,176				1,266				(90)				-7%

				Personal Care and Household

				Specialty Additives

				Performance Adhesives

				Businesses				498				1,013				(515)				-51%

				Corporate												-				ERROR:#DIV/0!

				Intermediates and Solvents				-				-				-				ERROR:#DIV/0!

								498				1,013				(515)				-51%

				Specialty Ingredients

				- Decrease of $43 million due to amortization expense.

				- Increase of $1 million due to foreign currency exchange.

				- Decrease of $2 million due to the impairment of a certain intangible asset.

				- Increase of $8 million due to the acquisition of Vornia Limited.

				Intermediates and Solvents

				- Decrease of $3 million due to amortization expense.



		Operating lease assets, net

				Businesses				77				78				(1)				-1%

				Corporate				55				59				(4)				-7%

				Intermediates and Solvents				-				-				-				ERROR:#DIV/0!

								132				137				(5)				-4%



				- Increase of $10 million due to the renewal and additional lease contract activity.  


				- Decrease of $14 million due to the amortization of ROU assets.  


				- Decrease of $1 million due to foreign currency translation.  


				- Increase of $34 million due to foreign currency exchange.  




		Restricted investments						248				301				(53)				-18%



				- Increase of $11 million in net unrealized gains.

				- Increase of $1 million due to funds deposited into the trust from previous settlements.

				- Increase of $8 million for investment income recognized.

				- Increase of $6 million for realized gains.

				- Decrease of $18 million due to disbursements.



		Asbestos insurance receivable (noncurrent portion)						128				136				(8)				-6%



				- Decrease of $5 million for cash receipts from insurers and a $3 million loss reserve recorded due to new guidance.



		Deferred income taxes						26				26				-				0%



				- Remained consistent.



		Other noncurrent assets

				Specialty Ingredients				-				-				-				ERROR:#DIV/0!

				Businesses				44				47				(3)				-6%						 

				Corporate				351				347				4				1%

								395				394				1				0%



				Businesses

				- Remained relatively consistent.


				Intermediates and Solvents

				- Remained relatively consistent.


				Corporate

				Primary drivers:

				- Increase of $4 million in the cash surrender value of life insurance due to the repayment of a COLI loan during the current period, which was netted against the COLI assets prior to the repayment.

				- Decrease of $5 million in debt defeasance costs.



		Short-term debt						85				280				(195)				-70%



				- Decrease of $23 million due to payments on the new EMEA AR securitization.



				- Increase of $30 million due to additional borrowings under the U.S. AR securitization.



				- Increase of $23 million due to borrowings under a new European short-term loan facility.

																										 

				- Increase of $5 million due to the medium-term notes being reclassified to current.



				- Decrease of $195 million due to net repayments on the revolver and the AR facility.









		Current portion of long-term debt						3				-				3				NMF



				 - First tranche of TLA due.



		Trade and other payables

				Life Sciences								-				-				ERROR:#DIV/0!										 

				Personal Care and Household												-				ERROR:#DIV/0!

				Specialty Additives												-				ERROR:#DIV/0!

				Performance Adhesives												-				ERROR:#DIV/0!

				Businesses				184				188				(4)				-2%

				Corporate				33				45				(12)				-27%

								217				233				(16)				-7%



				- The fluctuations in trade and other payables relate to the timing of payments and raw materials prices at the end of the quarter. 

				-The decrease in corporate is mostly related to movements of The VAT tax liability.



		Accrued expenses and other liabilities

				Life Sciences				-				-				-				ERROR:#DIV/0!

				Personal Care and Household												-				ERROR:#DIV/0!

				Specialty Additives												-				ERROR:#DIV/0!

				Performance Adhesives												-				ERROR:#DIV/0!

				Businesses				42				79				(37)				-47%

				Corporate				178				198				(20)				-10%

				Corporate				-				-				-				ERROR:#DIV/0!

								220				277				(57)				-21%



				Businesses

				- Bonus payments for approximately $15 million and related payroll along with miscellaneous accruals are the primary drivers.


				drivers.

				Intermediates and Solvents

				- Remained relatively consistent.


				Corporate

				Primary drivers:

				 - Decrease of $3 million in accrued interest.

				 - Net decrease of $20 million in accrued severance.

				 - Decrease of $5 million due to ICTR payments.

				 - Increase of $5 million in accrued payroll and withholdings.



		Current operating lease obligations

				Businesses				18				18				-				0%

				Corporate				5				5				-				0%

								23				23				-				0%



				- Remained relatively consistent.






		Long-term debt (noncurrent portion)						1,367				1,573				(206)				-13%



				- Decrease of $250 million due to the full repayment of the Three-Year TLA.

				- Decrease of $55 million due to early repayments of the Five-Year TLA.

				- Decrease of $6 million due to repayments of the TLB.

				- Decrease of $3million due to CTA on the Eurobonds.



		Asbestos litigation reserve (noncurrent portion)						385				513				(128)				-25%



				- Decrease reflects payments for claims and defense costs during the current period.



		Deferred income taxes						24				229				(205)				-90%



				- Decrease is largely related to statue expirations and audit settlments affecting the uncertain tax positions.



		Employee benefit obligations

				Accrued pension costs				106				110				(4)				-4%

				Other postretirement benefits				46				47				(1)				-2%

								152				157				(5)				-3%



				Primary drivers:

				- Pension benefits payments of $5 million are the primary driver of the decrease.


				- Decrease of $12 million due to the actuarial gain on the remeasurement of pension and other postretirement plans.

				- Increase of $11 million from interest cost.

				- Increase of $10 million from service cost



		Operating lease liabilities						119				124				(5)				-4%



				- Decrease relates to payments of $15 million, offset by new operating lease obligations of $10 million.








		Other noncurrent liabilities 

				Businesses				8				9				(1)				-11%

				Intermediates and Solvents				-				-				-				0%

				Corporate				413				423				(10)				-2%

								421				432				(11)				-3%

				Specialty Ingredients

				- Environmental reserve decrease of $6 million in addition to FIN 48 adjustments.

				Corporate

				Primary drivers:

				 - Increase of $30 million due to the tax reserve for the one-time transition tax resulting from the Tax Act.

				 - Increase of $28 million in the environmental reserve.

				 - Increase of $7 million in the long-term incentive plan settled in cash.

				 - Decrease of $33 million in the FIN 48 liability.

				 - Decrease of $4 million in the deferred compensation liability.



		Equity						1,848				3,036				(1,188)				-39%



				Activity 4-1-16 to 3-31-17				Reconciliation was 																		Tax Reserves - New Tax Law		(30)

				Net loss attributable to Ashland

				Net income attributable to noncontrolling interest

				Dividends

				Valvoline IPO

				Distribution of Valvoline Inc.

		 		Valvoline minority interest - YTD Q2 2017

				Pension and postretirement obligation adjustment

				Unrealized gain on available-for-sale securities

				Stock incentives and employee contributions

				Deferred translation

																-

				Activity 10-1-20 to 12-31-20

				Net income 												56

				Net income attributable to noncontrolling interest

				Dividends												(17)

				Share repurchase

				Distribution of Valvoline Inc.

				Pension and postretirement obligation adjustment

				Stock incentives and employee contributions

				Common shares issued under stock incentive and other plans												1

				Adoption of new accounting pronouncement												(2)

				Deferred translation gains												48

																86











































Balance Sheet QTR Analysis

		Analysis of Quarterly Earnings Release

		6-30-18 Year-End Comparison																 

																 

								Jun. 30				Jun. 30

		BALANCE SHEET						2018				2017				Inc (Dec)				Flux %

		Cash and cash equivalents						480				492				(12)				-2%



				 - Significant cash inflows:
     Cash flows from operating activities of $257 million.


				 - Significant cash outflows:
      Purchase of Pharmachem for $680 million.
      Capital expenditures of $186 million.
      Repayment of short-term debt of $181 million.
      Dividends of $28 million.
      Cash used by discontinued operations of $24 million.
      Stock based compensation employee withholding taxes paid of $8 million.
      Repayment of long-term debt of $3 million.



		Accounts receivable

				Specialty Ingredients				466				427				39				9%

				Composites				142				116				26				22%

				Intermediates and Solvents				75				50				25				50%

				Corporate				34				50				(16)				-32%

								717				643				74				12%



				Check Row				451				(401)

				Total Ashland

				- Changes in accounts receivable generally reflect sales fluctuations and cash receipt timing. Total accounts receivable as a percentage of sales was 74% as of 3/31/18 and 71% as of 3/31/17

				Specialty Ingredients

				- Increase is primarily due to a 19% increase in sales during the current quarter compared to the second quarter of 2017. ($646 million in Q2 2018 versus $544 million in Q2 2017).

				Composites

				- Increase is due to 28% increase in sales during the current quarter compared to the first quarter of 2017. ($238 million in Q2 2018 versus $186 million in Q2 2017).

				Intermediates and Solvents

				- Increase is due to 18% increase in sales during the current quarter compared to the second quarter of 2017. ($90 million in Q2 2018 versus $76 million in Q2 2017).

				Corporate

				 - Decrease is primarily due  to $4 million decrease in the ADC, $3 million decrease in environmental remediation receivable, $3 million decrease in global accounts receivable, $3 million decrease in payroll clearance, $2 million decrease in short term notes employees.  These were partially offset by a $8 increase in trade receivable.



		Inventories

				Specialty Ingredients				546				535				11				2%

				Composites				57				50				7				14%

				Intermediates and Solvents				46				46				-				0%

								649				631				18				3%



				Check Row				(167)				(63)

				Specialty Ingredients

				- Increase primarily due to the acquisition of Pharmachem and increased volumes.

				Composites

				- Increase primarily due to increased volumes.

				Intermediates and Solvents

				 - Relatively consistent between quarters.







		Other current assets

				Specialty Ingredients				15				12				3				25%

				Composites				23				16				7				44%

				Intermediates and Solvents				1				-				1				0%

				Corporate				47				45				2				4%

								86				73				13				18%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Specialty Ingredients



				Specialty Ingredients

				 - Remained relatively consistent between quarters.

				Composites

				- Increase is primarily due to $7 million increase in the China bank overdraft balance.

				Intermediates and Solvents

				 - Remained consistent between quarters.

				Corporate

				- Decrease is primarily due to $21 million related to indemnity adjustments in connection with the Tax Matters Agreement and $9 million decrease in prepaid taxes.  These were partially offset by $7 million increase in insurance.



		Current assets of discontinued operations						-				-				-				ERROR:#DIV/0!



				- Represents the current assets of Valvoline at 3/31/17.



		PP&E - Net

				Specialty Ingredients				1,455				1,442				13				1%

				Composites				190				176				14				8%

				Intermediates and Solvents				139				148				(9)				-6%

				Corporate				156				171				(15)				-9%

								1,940				1,937				3				0%



				Total Ashland

				 - Depreciation expense of $312 million

				 - Capital expenditures of $190 million

				 - Increase of $97 million due to the acquisition of Pharmachem

				 - Currency translation primarily represents the remaining change.																														 

				Specialty Ingredients

				 - Increase primarily due to the acquisition of Pharmachem, partially offset by impairment of $11 million due to a plant closure (Dalton, GA) in the Q4 2017.
- Increase in $4 million in machinery and equipment.
- Increase in $2 million in machinery and equipment depreciation.

				 - Depreciation expense of $64 million

				 - Capital expenditures of $26 million

				Composites

				 - Depreciation expense of $5 million

				 - Capital expenditures of $4 million

				 - Currency translation primarily represents the remaining change.

				Intermediates and Solvents

				 - Depreciation expense of $8 million

				 - Capital expenditures of $2 million

				 - Currency translation primarily represents the remaining change.

				Corporate

				 - Depreciation expense of $4 million

				 - Capital expenditures of $4 million

				 - Currency translation primarily represents the remaining change.



		Goodwill 

				Specialty Ingredients				2,352				2,279				73				3%

				Composites				151				147				4				3%

				Intermediates and Solvents				-				-				-				0%

								2,503				2,426				77				3%



				Check Row				(1,805)				(1,721)

				Specialty Ingredients

				 - Increase of $290 million due to the acquisition of Pharmachem.

				 - Increase of $71 million is due to foreign currency exchange.

				Composites

				- Increase due to foreign currency exchange.



		Intangibles

				Specialty Ingredients				1,238				1,262				(24)				-2%

				Composites				29				30				(1)				-3%

				Intermediates and Solvents				23				24				(1)				-4%

								1,290				1,316				(26)				-2%



				Total Ashland																												 

				 - Increase of $330 million due to the acquisition of Pharmachem.

				 - Increase of  $106 million due to amortization expense.

				 - Remaining increase primarily due to foreign currency exchange.



		Restricted investments						248				299				(51)				-17%



				- Increase is due to net unrealized gains of $19 million, settlement funds of $6 million, and realized gains of $2 million, partially offset by decrease of $1 million in investment income and reimbursements out of the trust to Ashland of $32 million.																				CF

																								2nd half of 2017 + 1st half of 2018

		Asbestos insurance receivable (noncurrent portion)						137				211				(74)				-35%



				- Increase of $20 million due to adjustment for the annual asbestos update, partially offset by cash receipts from insurers.



		Equity and other unconsolidated investments

				Specialty Ingredients				10				11				(1)				-9%

				Composites				20				19				1				5%

				Intermediates and Solvents				-				-				-				0%

				Corporate				2				2				-				0%

								32				32				-				0%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Total Ashland

				- Equity and other unconsolidated investments remained relatively consistent with 9/30/15.

				Performance Materials

				- Decrease due to $3M primarily foreign currency related to Saudi Industrial Resins.

				- Remained relatively consistent.



		Deferred income taxes						138				35				103				294%



				- Fluctuations primarily due to the period 10 annual update.




		Other noncurrent assets

				Specialty Ingredients				55				16				39				244%

				Composites				ERROR:#REF!				13				ERROR:#REF!				ERROR:#REF!

				Intermediates and Solvents				-				34				(34)				-100%

				Corporate				132				348				(216)				-62%

								ERROR:#REF!				411				ERROR:#REF!				ERROR:#REF!



				Specialty Ingredients

				 - Remained consistent.

				Composites

				 - Remained relatively consistent.

				Intermediates and Solvents

				 - Remained relatively consistent.

				Corporate

				 - Increase of $26 million increase in insuance cash surrender value, $16 million increase in Pharmachem indemnity, $12 million increase in environmental receivables, $10 million increase in asbestos insurance receivable.  These were partially offset by a increase of $23 in trust investment, decrease of $16 million in Ascot environmental receivable, decrease of $6 in deferred long-term debt expense, decrease of $6 million in pension assets, and decrease of $6 million in other international assets.  



		Noncurrent assets of discontinued operations						- 0				- 0				-				ERROR:#DIV/0!



				- Represents the noncurrent assets of Valvoline at 3/31/17.



		Short-term debt						-				223				(223)				-100%



				- Increases of $48 million for the AR securitization and $11 million for the current portion of long-term debt.  These increases were partially offset by a decrease of $20 million in international debt resulted from Tianpu JV divestiture.



		Trade and other payables

				Specialty Ingredients				186				210				(24)				-11%

				Composites				98				87				11				13%

				Intermediates and Solvents				40				31				9				29%

				Corporate				63				64				(1)				-2%

								387				392				(5)				-1%

																												 

				- The fluctuations in trade and other payables relate to the timing of payments and raw materials prices at the end of the quarter.  The increase for Specialty Ingredients was also impacted by the Pharmachem acquisition.



		Accrued expenses and other liabilities

				Specialty Ingredients				69				72				(3)				-4%

				Composites				17				16				1				6%

				Intermediates and Solvents				3				3				-				0%

				Corporate				176				183				(7)				-4%

								265				274				(9)				-3%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Specialty Ingredients

				- Increase of $7 million related to compensated absences, $5 million increase of incentive plans, $5 million increase of other accrued expenses, and $3 million increase in customer rebates.

				Corporate

				 - Increase of $24 million due to other accrued taxes.

				 - Increase of $20 million due to derivative liability - FAS 133.

				 - Decrease of $19 million in accrued VAT taxes.

				 - Decrease of $15 million due to pension liability.

				 - Decrease of $13 million due to interest.



		Held for sale (current liabilities)						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!				ERROR:#REF!







		Current liabilities of discontinued operations						-				-				-				ERROR:#DIV/0!



				- Represents the current liabilities of Valvoline at 3/31/17.



		Long-term debt (noncurrent portion)						1,367				2,584				(1,217)				-47%



				 - Increase of $596 million due to the Term Loan B.

				 - Increase of $250 million due to the two Term Loan A facilities.

				 - Increase of $250 million due to the Term Loan B facility.

				 - Increase of $48 million due to the accounts receivable securitization.

				 - Decrease of $659 million due to the full redemption of the 3.875% senior notes.

				 - Decrease of $20 million due to international debt.



		Employee benefit obligations

				Accrued pension costs				134				139				(5)				-4%

				Other postretirement benefits				56				52				4				8%

								190				191				(1)				-1%



				Check Row				113				95

				- Remained relatively consistent.



		Asbestos litigation reserve (noncurrent portion)						385				702				(317)				-45%



				- Remained relatively consistent.



		Deferred income taxes						24				374				(350)				-94%



				- Decrease is primarily due to the reclassification of the $142 million liability associated with the one-time transition tax which was initially recorded to deferred taxes.  The transition tax was reclassified to other noncurrent liabilities.  The decrease in deferred income taxes is primarily due to remeasuring deferred tax liabilities based on the lower rate of 21% upon the enactment of the Tax Cuts and Jobs Act in December 2017.







		Held for sale (noncurrent liabilities)						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!				ERROR:#REF!







		Other noncurrent liabilities 

				Specialty Ingredients				10				9				1				11%

				Composites				5				5				-				0%

				Intermediates and Solvents												-				0%

				Corporate				526				347				179				52%

								541				361				180				50%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Specialty Ingredients

				 - Decrease of $17 million primarily due to the deconsolidation of the minority interest in the Specialty Ingredients joint venture (Tianpu).  The minority interest was historically recorded in noncurrent liabilities due to being immaterial to present as a noncontrolling interest within equity.  This was partially offset by an increase in the long-term incentive plan settled in cash.



				Composites

				- Remained consistent.



				Corporate

				 - Increase of $134 million in tax reserves related to the Tax Matters Agreement.

				 - Increase of $60 million in the FIN 48 reserve.

				 - Increase of $7 million due to liabilities assumed with the acquisition of Pharmachem.

				 - Decrease of $14 million due to the deferred compensation plan.

				 - Decrease of $11 million due to the insurance reserve.																										 

				 - Decrease of $10 million due to the retention reserves.



		Noncurrent liabilities of discontinued operations						- 0				- 0				-				ERROR:#DIV/0!



				- Represents the noncurrent liabilities of Valvoline at 3/31/17.



		Equity						1,848				3,143				(1,295)				-41%



				Activity 10-1-17 to 6-30-18

				Net income												(22,185)

				Dividends (includes distributions to noncontrolling interest)												55,883

				Distribution of Valvoline Inc.

				Pension and postretirement obligation adjustment

				Stock incentives and employee contributions

				Net change on available-for-sale securities

				Deferred translation

																33,698

































































Cash Flow QTR Analysis

		Analysis of Quarterly Earnings Release

		03-31-21 Quarter Comparison

										Mar. 31				Mar. 31

		CASH FLOW								2021				2020				Inc (Dec)



		OPERATING SECTION

																180

		Cash flows from operations														ERROR:#REF!

				Net (loss) income						(16)				32				(48)

				(Income) loss from discontinued operations, net of income taxes						(1)				1				(2)

				Adjustments to reconcile (loss) income from continuing operations to cash flows from operating activities																								 

				Depreciation and amortization						45				50				(5)

				Original issue discount and debt issuance cost amortization						2				2				-

				Deferred income taxes						3				68				(65)

				Gain from sales of property, plant and equipment						(3)				(5)				2

				Distributions from equity affiliates						-				-				-

				Stock based compensation expense						5				2				3

				Loss from excess tax deduction on stock based compensation						-				(3)				3

				Loss on early retirement of debt						-				-				-

				Income (loss) from restricted investments						7				(17)				24

				Loss on divestitures, net						13				2				11

				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Pension contributions						(3)				(3)				-

				Gain on pension and other postretirement plan remeasurements						(2)				(4)				2

				Change in operating assets and liabilities(a)						22				(85)				107

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				 - Operating cash flows for the current and prior year quarter include:

				 - Income from continuing operations of $43 million and a loss from continuing operations of $575 million in the current and prior year quarter, respectively.																										 

				 - Loss from discontinued operations of $2 million and $7 million in the current and prior year quarter, respectively.

				 - $62 million and $61 million of non-cash adjustments for depreciation and amortization in the current and prior year quarter, respectively.

				 - $1 million and $10 million of non-cash adjustments for original issue discounts and debt issuance cost amortization in the current and prior year quarter, respectively.

				 - Deferred income tax change of $6 million and $16 million for the current and prior year quarter, respectively.

				 - $59 million non-cash adjustment for loss on early retirement of debt in the prior year quarter.

				 - $4 million and $29 million loss from restricted investments during the current and prior year quarter, respectively.

				 - $4 million non-cash adjustment for loss on divestitures in the current quarter.

				 - A $530 million non cash charge for goodwill impairment during the prior year quarter related to the Personal Care & Household and the Specialty Additives segments.

				 - Changes in operating assets and liabilities accounted for outflows of $48 million and $54 million, including a net working capital outflow of $20 million and $24 million in the current and prior year quarters, respectively.  Remaining outflows and inflows in the current and prior year quarters, respectively, relate primarily to adjustments to certain accruals and long term assets and liabilities as well as income taxes received and paid.



		INVESTING SECTION



		Additions to property, plant and equipment

				Businesses						(37)				(34)				(3)

				Intermediates and Solvents						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Corporate						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

								 

				 -  Fluctuations in capital expenditures are primarily due to the timing of capital projects.



		Proceeds from disposal of property, plant and equipment								2				5				(3)



				 - Relates to the sale of PP&E at the Specialty Ingredients reportable segment.



		Purchase of operations - net of cash acquired 								2				7				(5)



				- Remained consistent.																		 



		Proceeds from sale of operations								-				-				-



				 - Related to payments for certain divestitures during the current quarter.

				 - Current year quarter relates to the sale of the Alera Properties in Utah (properties acquired with Pharmachem).

				 - Prior quarter primarily includes $14 million of proceeds for the sale of the Tianpu joint venture.



																														 

		Life insurance payments								(3)				(3)				-



				 - Related to payments for a corporate-owned life insurance policy.



		Net purchase of funds restricted for specific transactions								-				-				-



				-  Prior year quarter activity of net purchase of funds restricted for specific transactions.



		Reimbursements from restricted investments								22				21				1



				 - Relates to reimbursements from the restrictive renewable annual trust in the current and prior year quarters.																																				 



		Proceeds from sale of available-for-sale securities								31				20				11



				 - Proceeds from the sale of securities within the equity mutual fund were used to purchase the demand deposit within the restrictive renewable annual trust during the current quarter.



		Purchases of available-for-sale securities								(31)				(18)				(13)



				 - Proceeds from the sale of securities within the equity mutual fund were used to purchase the demand deposit within the restrictive renewable annual trust during the current quarter.



		Proceeds from the settlement of derivative instruments								- 0				- 0				-



				- Remained consistent.



		Payments from the settlement of derivative instruments								- 0				- 0				-						 



				 - Relates to a loss on settlement of net investment hedges in the current year quarter.



		FINANCING SECTION



		Proceeds from issuance of long-term debt								-				-				-



				 - $804 million of proceeds in connection with the 2020 debt refinance activity during the prior year quarter.



		Repayment of long-term debt								-				-				-



				 - $767 of long-term debt repayments related to the 2020 debt refinance activity during the prior year quarter.



		Premium on long-term debt repayment								-				-				-



				 - $59 million of premiums on retirement of long-term debt related to the 2020 debt refinance activity in the prior year quarter.



		Proceeds from short-term debt								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				Current Quarter

				 - $7 million decrease due to the outstanding amount on the EMEA AR facility.

				 - $1 million decrease due to the outstanding amount on the EMEA short-term loan facility.

				Prior Year Quarter

				 - $240 million increase due to outstanding amounts on the revolving credit facility.

				 - $41 million increase of the outstanding amount on the U.S. AR facility.

				 - $11 million increase of the outstanding amount on the EMEA AR facility.



		Debt issuance costs								-				- 0				- 0

																										 

				Current Quarter

				- No activity.

				Prior Year Quarter

				- Represents costs paid in connection with the 2020 debt refinance.

																																				 

		Cash dividends paid								(19)				(19)				- 0



				 - $0.275 per share paid in both the current quarter and the prior year quarter.

		Distributions to noncontrolling interest								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				 - $0.049 per share paid in current quarter for Valvoline dividends to the 17% noncontrolling interest of Valvoline's shareholders



		Stock based compensation employee withholding taxes paid in cash
								(2)				-				(2)



				Current Quarter



				Prior Year Quarter





		CASH USED BY DISCONTINUED OPERATIONS



				Operating cash flows						(15)				(13)				(2)

				Investing cash flows						-				-				-

				Financing cash flows						-				-				-

				Current Quarter

				- Inflows and outflows for the current and prior year quarters related to previously divested businesses, including net payments of asbestos and environmental liabilities, and a $30 cash inflow for a tax refund associated with the Composites divestiture.

				Prior Year Quarter

				 - Relates to other previously divested businesses, including net payments of asbestos and environmental liabilities, and a tax payments associated with the Composites divestiture of $59 million.



		EFFECT OF CURRENCY EXCHANGE RATE CHANGES ON CASH 								-				2				(2)



				 - This caption reflects the effect that holding cash in other currency denominations has on Ashland's overall cash in U.S. dollar position. 













Income Statement YTD Analysis

		Analysis of Quarterly Earnings Release

		9-30-18 Year-To-Date Comparison



																ERROR:#REF!				ERROR:#REF!

		INCOME STATEMENT														ERROR:#REF!				ERROR:#REF!						Inc (Dec)				Flux %



		Sales

				Specialty Ingredients												671				641						30				5%

				Composites												ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!

				Intermediates and Solvents												135				137						(2)				-1%

																ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!



				Specialty Ingredients 

				 - Acquisition of Pharmachem increased sales by $140 million.

				 - Volume and mix increased sales by $87 million.

				 - Foreign currency exchange increased sales by $42 million.

				 - Improved product pricing increased sales by $18 million.

				 - Decrease of $33 million primarily related to the transfer of ownership interest in a consolidated joint venture.

				Composites

				 - Improved product pricing increased sales by $68 million.

				 - Acquisition of the Etain plant increased sales by $51 million.

				 - Volume and mix increased sales by $28 million.

				 - Foreign currency exchange increased sales by $16 million.

				Intermediates and Solvents

				 - Improved product pricing increased sales by $39 million.

				 - Favorable foreign currency increased sales by $15 million.

				 - Volume and mix increased sales by $12 million.



		Cost of sales 

				Specialty Ingredients												1,634				1,490						144				10%

				Composites												765				625						140				22%

				Intermediates and Solvents												269				248						21				8%

																2,668				2,363						305				13%



				Specialty Ingredients 

				 - Acquisition of Pharmachem increased cost of sales by $101 million.





				 - Improved volume and mix increased cost of sales by $48 million.





				 - Currency exchange increased cost of sales by $24 million.

				 - Decrease of $29 million primarily related to the transfer of ownership interest in a consolidated joint venture.

				Composites

				 - Increase of $60 million due to higher product costs.

				 - Increase of $47 million due to the acquisition of the Etain plant.

				 - Volume and product mix increased cost of sales by $21 million.

				 - Currency exchange increased cost of sales by $12 million.

				Intermediates and Solvents

				 - Currency exchange increased cost of sales by $14 million.

				 - Volume and product mix increased cost of sales by $5 million.

				 - Higher product costs increased cost of sales by $2 million.

				Corporate

				 - Remained consistent.



		Selling, general and administrative expense 

				Specialty Ingredients												445				417						28				7%

				Composites												96				81						15				19%

				Intermediates and Solvents												32				30						2				7%

				Corporate												198				147						51				35%

																771				675						96				14%



				Check Row												394				331						63

				Specialty Ingredients 

				 - Increase is primarily due to incremental costs of $23 million related to Pharmachem’s operations.







				 - The remaining increase was primarily due to unfavorable foreign currency exchange.

				Composites 

				 - Increase primarily due to higher general allocated resource costs.

				Intermediates and Solvents:

				 - Increase primarily due to higher general allocated resource costs.

				Corporate

				Primary drivers:

				 - Increase of $38 million due to environmental expense.

				 - Increase of $14 million of asset impairment charges.

				 - Increase of $5 million of tax indemnity expense.

				 - Decrease of $5 million for proceeds from a legal settlement.



		Research and development expense

				Specialty Ingredients												73				74						(1)				-1%

				Composites												12				9						3				33%

				Intermediates and Solvents												-				-						-				ERROR:#DIV/0!

																85				83						2				2%



				 - Remained relatively consistent compared to the prior year period.









		Equity and other income 														4				4						-				0%

																																								 

				 - Remained relatively consistent compared to the prior year period.







		Net interest and other financing expense (income)

				Interest expense												136				232						(96)				-41%

				Interest income												(4)				(4)						-				0%

				Available-for-sale securities income												(14)				(11)						(3)				27%

				Other financial costs												4				17						(13)				-76%

																122				234						(112)				-48%



				Net interest and other financing expense decreased $112 million in 2018 compared to 2017. The current year decrease in interest expense was primarily due to the prior year including $92 million of accelerated accretion related to the December 2016 tender offer of the 2029 notes. In addition, there was also interest expense of $9 million in the prior year related to accelerated debt issuance costs associated with 2017 financing activity, which was comprised of $7 million of accelerated amortization of previously capitalized debt issuance costs and $2 million of new debt issuance costs immediately recognized. Interest expense in the current year included $1 million of charges for new debt issuance costs incurred with the re-pricing of the 2017 TLB facility. The available-for-sale securities income of $14 million compared to $11 million in the prior year represents investment income related to restricted investments. The current year decrease in other financing costs was primarily due to a net $9 million charge for early redemption premium payments during 2017.



		Other net periodic benefit income														(4)				1						(5)				-500%



				The current year included a gain on pension and other postretirement plan remeasurements of $12 million.

				The prior year included interest cost of $10 million and a loss on pension and other postretirement plan remeasurements of $6 million, partially offset by an expected return on plan assets of $11 million.



		Net loss on acquisitions and divestitures														- 0				- 0						-				ERROR:#DIV/0!								 



				Net loss on acquisitions and divestitures during 2018 primarily included a loss of $2 million related to the sale of a manufacturing facility, along with post-closing adjustments related to other previous divestitures.

				Net loss on acquisitions and divestitures during 2017 included a net loss of $5 million from the acquisition of Pharmachem, a loss of $4 million recognized for the Specialty Ingredients joint venture divestiture in China and a loss of $1 million due to post-closing adjustments related to other previous divestitures, partially offset by a net gain of $4 million from the acquisition of a Composites manufacturing facility.



		Income tax expense (benefit)



				Effective tax rate												64%				-2%

				Effective tax rate - Excluding key items												14%				7%



				The 2018 effective tax rate was impacted by jurisdictional income mix and restructuring activities, while deferred tax rate changes, a one-time transition tax expense assessed on foreign cash and unremitted earnings and other items netted together to have an insignificant impact.																																				 

				The 2017 effective tax rate was impacted by jurisdictional income mix, tax expense related to deemed dividend inclusions and a tax benefit for the reversal of a valuation allowance related to the utilization of foreign tax credits.



		Income (loss) from discontinued operations (net of income taxes)



				Asbestos - net												13				(25)						38				-152%

				Water Technologies												3				2						1				50%

				Distribution												(6)				(3)						(3)				-100%

				Valvoline												(1)				159						(160)				-101%								 

																9				133		-				(160)				-93%



				The activity during the current period included adjustments to asbestos reserves and receivables of $13 million of income. The activity for Water Technologies and Distribution was related to post-closing adjustments, while the Valvoline activity within the current period represents subsequent adjustments that were made in conjunction with the Tax Matters Agreement.
																																		 

				During the prior year period, Valvoline's sales and pre-tax operating income included in discontinued operations were $1,237 million and $240 million, respectively.  'The prior year period also included adjustments to asbestos reserves and receivables of $25 million of expense, while the activity for Water Technologies and Distribution was related to post-closing adjustments





		Net income attributable to noncontrolling interests

				Valvoline Inc.												ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				100%



				 - Represents the net income attributable to Ashland's 17% noncontrolling interest in Valvoline Inc. before the final distribution occurred on May 12, 2017.



		Earnings per share

				Average shares outstanding												62.6				62.2						0.4				1%

				Equivalent shares for options and restricted stock 												1.1				- 0						1.1				100%

				Shares for diluted computation												63.7				62.2						1.5				2%



				 - Average shares outstanding remained relatively consistent compared to the prior year.

				 - As a result of the loss from continuing operations in the prior year period, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.

				 - As a result of the loss from continuing operations in the prior year, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.





																																 





















Cash Flow YTD Analysis

		Analysis of Quarterly Earnings Release

		9-30-18 Year-To-Date Comparison

								 

										Mar. 31				Mar. 31

		CASH FLOW								2021				2020				Inc (Dec)



		OPERATING SECTION



				Cash flows from operations

				Net income						4				(845)				849

				Income from discontinued operations (net of taxes)						21				23				(2)

				Depreciation and amortization						185				237				(52)

				Original issue discount and debt issuance cost amortization						8				7				1

				Deferred income taxes						(97)				73				(170)

				Equity income from affiliates						(1)				-				-

				Distributions from equity affiliates						-				-				-

				Stock based compensation expense						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Excess tax benefit on stock based compensation						(1)				(3)				2

				Loss on early retirement of debt						-				-				-

				Realized gain and investment income on available-for-sale securities						(21)				(33)				12

				Net loss on acquisitions and divestitures						13				177				(164)

				Impairments						16				-				-

				Pension contributions						(12)				(12)				-

				Loss (gain) on pension and other postretirement plan remeasurements						(7)				(3)				(4)

				Change in operating assets and liabilities						1				(191)				192

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				Changes in net working capital accounted for outflows of $14 million and $27 million for the years ended September 30, 2018 and 2017, respectively, and were driven by the following:

				 - Accounts receivable - There were cash inflow of $70 million and cash outflow of $64 million during the current and prior year periods, respectively, and primarily related to increased sales.

				 - Inventory - There were cash outflows of $29 million and $23 million during the current and prior year periods, respectively, which were primarily due to sales volumes and inventory management strategies.

				 - Trade and other payables - There were cash inflows of $85 million and $60 million during the current and prior year years, respectively, and primarily related to the timing of certain payments.

				The remaining cash inflows of $15 million were primarily due to income taxes paid or income tax refunds, interest paid, and adjustments to certain accruals and other long-term assets and liabilities.

				Operating cash flows for 2018 included income from continuing operations of $105 million, non-cash adjustments of $312 million for depreciation and amortization and $97 million for deferred income taxes.  The adjustment for deferred income taxes during 2018 was significantly higher compared to prior years due to the impact from the enactment of the Tax Act during the current year.  Operating cash flows for 2018 also included non-cash adjustments of $16 million related to asset impairment charges, $12 million of net gains on pension and other postretirement plan remeasurements and $9 million for debt issuance cost amortization.  

				Operating cash flows for 2017 included a loss from continuing operations of $105 million, non-cash adjustments of $301 million for depreciation and amortization and $109 million for original issue discount and debt issuance cost amortization, including $92 million of accelerated accretion related to the tender offer of the 2029 notes.  Operating cash flows for 2017 also included non-cash adjustments of $30 million for deferred income taxes and $6 million of net losses on pension and other postretirement plan remeasurements.



		INVESTING SECTION



		Additions to property, plant and equipment

				Specialty Ingredients						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Composites						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Intermediates and Solvents						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Corporate						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Fluctuations in capital expenditures are primarily due to the timing of capital projects.



		Proceeds from disposal of property, plant and equipment								6				16				(10)



				Relates to property sales during the current and prior years.																						 



		Purchase of operations - net of cash acquired 								27				12				15



				The current year activity relates to cash outflows of $11 for the acquisition of Vornia Limited.

				The prior year activity relates to cash outflows of $680 million due to the acquisition of Pharmachem



		Proceeds from sale of operations								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!												 

				Relates to proceeds for certain divestitures during the current year.

				Prior year period primarily includes $11 million of proceeds due to the settlement of a note receivable for the previously divested ASK joint venture and proceeds received for the sale of the Tianpu joint venture.



		Life insurance payments								(4)				-				(4)



				Related to payments for a corporate-owned life insurance policy loan during the current year.



		Net purchase of funds restricted for specific transactions								(9)				(8)				(1)



				The current and prior year activity relates to funds from asbestos insurance settlements that were placed in the restrictive renewable annual trust.





		Reimbursements from restricted investments								74				62				12						 



				Current and prior year activity relates to reimbursements from the restricted renewable annual trust.



		Proceeds from sale of available-for-sale securities								71				56				15



				Current and prior year activity relates to proceeds from the sale of securities within the equity mutual fund that were used to purchase the demand deposit within the restrictive renewable annual trust.



		Purchase of available-for-sale securities								(71)				(54)				(17)



				Current and prior year activity relates to proceeds from the sale of securities within the equity mutual fund that were used to purchase the demand deposit within the restrictive renewable annual trust.



		Proceeds from the settlement of derivative instruments								-				-				-



				Current and prior year activity relates to gains from the settlement of net investment hedges.



		Payments from the settlement of derivative instruments								-				-				-



				Current and prior year activity relates to losses from the settlement of net investment hedges.

																								 

		FINANCING SECTION																						 



		Proceeds from issuance of long-term debt								-				-				-



				Prior year activities relates to $600 million of proceeds from issuing the TLB facility and $500 million of proceeds from issuing the TLA facilities during the prior period.



		Repayment of long-term debt								-				-				-



				Current period activity includes the cash outflow $311 million for repayments of long-term debt, including $250 million for the full repayment of the Three-Year TLA Facility, $55 million for early repayments of the Five-Year TLA Facility and $6 million for repayments of the 2017 TLB Facility. The prior year included cash outflows of $915 million related to the full repayment of the 2018 notes and partial repayments of the 2029 notes and 2022 notes.



		Premium on long-term debt								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				Prior year activity represents the premium payments for the 2029 notes, 2022 notes and 2018 notes, and the premium payments related to the full redemption of the 3.875% notes due 2018.



		Proceeds of short-term debt								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				The current year period included short-term debt net proceeds of $15 million related to the 2017 Revolving Credit Facility, the accounts receivable securitization and short-term loan facility.

				The prior year included short-term debt net proceeds of $75 million primarily related to debt outstanding on the 2017 Revolving Credit Facility and the accounts receivable securitization, partially offset by the repayment of the term loan due 2017.



		Debt issuance costs								(2)				-				(2)



				The current period activity primarily relates to costs paid for the re-pricing of the 2017 TLB facility. In the prior year period, Ashland incurred $15 million of new debt issuance costs in connection with the 2017 Credit Agreement.

		Cash dividends paid								(76)				(76)				-



				The current year period included cash dividends paid of $0.95 per share for a total of $60 million. The prior year period included cash dividends paid of $1.23 per share, for a total of $77 million.



		Distributions to noncontrolling interest								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!







		Stock based compensation employee withholding taxes paid in cash
								(3)				(3)				-

		CASH (USED) PROVIDED BY DISCONTINUED OPERATIONS



				Operating cash flows						(46)				(40)				(6)

				Investing cash flows						-				-				-

				Financing cash flows						-				-				-

				Cash flows for discontinued operations in the current period primarily related to previously divested businesses, including net payments of asbestos and environmental liabilities.

				Cash flows for discontinued operations in the prior period primarily related to cash outflows of $158 million related to the activity of Valvoline Inc. The remaining cost flows for discontinued operations related to other previously divested businesses, including net payments of asbestos and environmental liabilities.

		EFFECT OF CURRENCY EXCHANGE RATE CHANGES ON CASH 								(1)				3				(4)



				This caption reflects the effect that holding cash in other currency denominations throughout the year has on Ashland's overall cash in U.S. dollar position during the period. 
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Ashland Inc. and Consolidated Subsidiaries


RECONCILIATION OF CERTAIN NON-GAAP DATA


(In millions - preliminary and unaudited)


Adjusted EBITDA - Ashland Inc.



Life Sciences and Personal Care

Reconciliation of Non-GAAP Data — Adjusted EBITDA
for the 3 Months Ended September 30, 2026 and 2025

(S millions) Three months ended
September 30
2026 2025
Adjusted EBITDA - Life Sciences
Operating income S 33 $ 39
Add:
Depreciation and amortization 14 14
Operating key items (see slides 31 & 32) 17 2
Adjusted EBITDA S 64 S 55
Adjusted EBITDA - Personal Care
Operating income S 35 S 26
Add:
Depreciation and amortization® 14 15
Operating key items (see slide 32) - 2
Adjusted EBITDA S 49 S 43

*{jAslﬂaﬂd'

35 (0)  Depreciation and amortization excludes accelerated depreciation expense of $1 million for Personal Care for the three months ended September 30, 2025, Clways sclving

which is included as a key item within this table as a component of Adjusted EBITDA.



Info

		Release Date		November 2, 2022





Income

		Ashland Inc. and Consolidated Subsidiaries																								Table 1

		STATEMENTS OF CONDENSED CONSOLIDATED INCOME (LOSS)

		(In millions except per share data - preliminary and unaudited)																										 



						Three months ended												Year ended

						September 30												September 30

						2026						2025						2026						2025												PQ YTD		Rounding Check



				Sales 		$		498				$		478				$		1,863				$		1,824										1,365		- 0

				Cost of sales 				319						319						1,262						1,275										943		- 0

				GROSS PROFIT				179						159						601						549										422		- 0

				Selling, general and administrative expense				113						76						377						344										264		- 0

				Research and development expense				14						13						55						54										41		- 0

				Intangibles amortization expense				14						15						60						63										46		- 0

				Equity and other income				2						2						4						4				 						2		- 0

				Goodwill impairment				-						-						-						706										- 0		- 0

				(Loss) income on divestitures, net				(11)						4						(8)						(161)										3		- 0

				OPERATING INCOME (LOSS)				29						61						105						(775)										76		- 0

				Net interest and other expense(a)				21						-						40						33										19		- 0

				Other net periodic benefit (income) loss				(1)						(3)						(4)						1										(3)		- 0

				INCOME (LOSS) FROM CONTINUING OPERATIONS 

				BEFORE INCOME TAXES				9						64						69						(809)										60		- 0

				Income tax expense				26						31						44						13										18		- 0

				(LOSS) INCOME FROM CONTINUING OPERATIONS				(17)						33						25						(822)										42		- 0

				Income (loss) from discontinued operations, net of income taxes				1						(1)						(21)						(23)										(22)		- 0

				NET (LOSS) INCOME		$		(16)				$		32				$		4				$		(845)										20		- 0



				DILUTED EARNINGS (LOSS) PER SHARE 

				(Loss) income from continuing operations		$		(0.36)				$		0.73				$		0.55				$		(17.74)										0.91		- 0

				Income (loss) from discontinued operations				0.01						(0.02)						(0.46)						(0.49)										(0.48)		0.01

				Net (loss) income		$		(0.35)				$		0.71				$		0.09				$		(18.23)										0.43		0.01





				AVERAGE DILUTED COMMON SHARES OUTSTANDING(b)				46						46						46						46										46



				SALES

				Life Sciences				180						173						671						641										491		- 0

				Personal Care 				163						151						592						577										428		1

				Specialty Additives				131						131						504						511										372		1

				Intermediates 				33						33						135						137										103		(1)

				Intersegment sales				(9)						(10)						(39)						(42)										(29)		(1)				Checks:

						$		498				$		478				$		1,863				$		1,824										1,365		- 0										



				OPERATING INCOME (LOSS)

				Life Sciences				33						39						131						(262)										97		1

				Personal Care 				35						26						101						90										67		(1)

				Specialty Additives				1						5						(12)						(338)										(12)		(1)

				Intermediates				4						2						11						8										6		1

				Unallocated and other				(44)						(11)						(126)						(273)										(82)		- 0

						$		29				$		61				$		105				$		(775)										76		- 0										







				(a) As a result of the loss from continuing operations for the year ended September 30, 2026, the effect of the share-based awards convertible to common shares would be anti-dilutive. In accordance with U.S. GAAP, these shares have been excluded from the diluted earnings per share calculation for the period.





Balance Sheet

		Ashland Inc. and Consolidated Subsidiaries																				Table 2

		CONDENSED CONSOLIDATED BALANCE SHEETS

		(In millions - preliminary and unaudited)



										September 30								September 30

										2026								2025

								ASSETS

								Current assets

								Cash and cash equivalents		$				480				$				215												265		265		265

								Accounts receivable, net						266								242												24		24		24

								Inventories						482								568												(86)		(86)		(86)

								Other assets						108								180												(72)		(72)		(72)

								Current assets held for sale						-								-												- 0		-		-

		 						Total current assets						1,336								1,205												131		131		131

																																		- 0		-		-

								Noncurrent assets																										- 0		-		-

								Property, plant and equipment																										- 0		-		-

								Cost						3,304								3,355												(51)		(51)		(51)

								Accumulated depreciation 						2,170								2,154												16		16		16

								Net property, plant and equipment						1,134								1,201												(67)		(67)		(67)

																																		- 0		-		-

								Goodwill						698								705												(7)		(7)		(7)

								Intangibles, net						498								563												(65)		(65)		(65)

								Operating lease assets, net						99								103												(4)		(4)		(4)

								Restricted investments						248								297												(49)		(49)		(49)

								Asbestos insurance receivable, net						137								127												10		10		10

								Deferred income taxes						138								157												(19)		(19)		(19)

								Noncurrent assets held for sale																										- 0		-		-

								Other assets						239								253												(14)		(14)		(14)

								Total noncurrent assets						3,191								3,406												(215)		(215)		(215)

																																		- 0		-		-

								Total assets		$				4,527				$				4,611												(84)		(84)		(84)

																																		- 0		-		-

								LIABILITIES AND EQUITY																										- 0		-		-

								Current liabilities																										- 0		-		-

								Short-term debt		$				-				$				-												- 0		-		-

								Current portion of long-term debt		$								$																- 0		-		-

								Trade and other payables		$				210				$				189												21		21		21

								Accrued expenses and other liabilities						220								213												7		7		7

								Current portion of long-term debt						4								-												4		4		4

								Current operating lease obligations						18								21												(3)		(3)		(3)

								Current liabilities held for sale						-								-												- 0		-		-

								Total current liabilities						452								423												29		29		29

																																		- 0		-		-

								Noncurrent liabilities																										- 0		-		-

								Long-term debt						1,367								1,384												(17)		(17)		(17)

								Asbestos litigation reserves						385								389												(4)		(4)		(4)

								Deferred income taxes						24								31												(7)		(7)		(7)

								Employee benefit obligations						77								96												(19)		(19)		(19)

								Operating lease obligations						83								85												(2)		(2)		(2)

								Noncurrent liabilities held for sale																										- 0		-		-

								Other liabilities						291								299												(8)		(8)		(8)

								Total noncurrent liabilities						2,227								2,284												(57)		(57)		(57)

																																		- 0		-		-

								Equity						1,848								1,904												(56)		(56)		(56)

																																		- 0		-		-

								Total liabilities and equity		$				4,527				$				4,611												(84)		(84)		(84)

																																		- 0





























Segment

		Ashland Global Holdings Inc. and Consolidated Subsidiaries																												Table 4

		INFORMATION BY INDUSTRY SEGMENT

		(In millions - preliminary and unaudited)



								Three months ended														Six months ended

								March 31										31-Dec				March 31

								2020						2019								2020						2019

						LIFE SCIENCES

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						SPECIALTY ADDITIVES

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						PERFORMANCE ADHESIVES

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						PERSONAL CARE & HOUSEHOLD

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						INTERMEDIATES & SOLVENTS

						Sales per shipping day		$		0.0				$		0.5						$		0.0				$		0.4

						Metric tons sold (thousands)				0.0						9.5								0.0						16.3

						Gross profit as a percent of sales (a)				0.0%						26.1%								0.0%						19.2%



		(a)		Gross profit as a percent of sales is defined as sales, less cost of sales divided by sales.  																																						 









																								 

																 				 







Cash Flow

		Ashland Inc. and Consolidated Subsidiaries																										Table 3

		STATEMENTS OF CONDENSED CONSOLIDATED CASH FLOWS

		(In millions - preliminary and unaudited)

								Three months ended												Year ended

								September 30												September 30

								2026						2025						2026						2025										PQ YTD		Rounding Check

						CASH FLOWS PROVIDED BY OPERATING ACTIVITIES FROM CONTINUING OPERATIONS																																		Per IS		Check		Per IS		Check

						Net (loss) income		$		(16)				$		32				$		4				$		(845)								20		-		4		-		(845)		-

						(Income) loss from discontinued operations, net of income taxes				(1)						1						21						23								22		-		21		-		23		-

						Adjustments to reconcile (loss) income from continuing operations to cash flows from operating activities

						Depreciation and amortization				45						50						185						237								141		(1)

						Original issue discount and debt issuance cost amortization				2						2						8						7								6		-

						Deferred income taxes				3						68						7						73								4		-

						Gain from sales of property, plant and equipment				(3)						(5)						(5)						(16)								(2)		-

						Equity income from affiliates				-						-						(1)						-								(1)		-

						Distributions from equity affiliates																																-

						Loss on acquisitions and divestitures, net																																-

						Stock based compensation expense				5						2						18						14								13		-

						Loss from excess tax deduction on stock based compensation				-						(3)						(1)						(3)								(1)		-

						Loss on early retirement of debt																																-

						Income (loss) from restricted investments				7						(17)						(21)						(33)								(28)		-

						Loss on divestitures, net				13						2						13						177								-		-

						Goodwill impairment				-						-						-						706								-		-

						Asset impairments				18						-						18						-										-

						Pension contributions				(3)						(3)						(12)						(12)								(10)		1

						Gain on pension and other postretirement plan remeasurements				(2)						(4)						(7)						(3)								(5)		-

						Change in operating assets and liabilities(a)				22						(85)						158						(191)								136		-

						Total cash flows provided by operating activities from continuing operations				90						40						385						134								295		-

						CASH FLOWS PROVIDED (USED) BY INVESTING ACTIVITIES FROM CONTINUING OPERATIONS

						Additions to property, plant and equipment				(37)						(34)						(88)						(98)								(51)		-

						Proceeds from disposal of property, plant and equipment				2						5						6						16								4		-

						Purchase of operations - net of cash acquired																																-

						Proceeds from sale of operations  				-						-						2						16								2		-

						Proceeds from settlement of Company-owned life insurance contracts				2						7						27						12								25		-

						Company-owned life insurance payments				(3)						(3)						(4)						(5)								(1)		-

						Funds restricted for specific transactions				-						-						(9)						(8)								(9)		-

						Reimbursements from restricted investments				22						21						74						62								52		-

						Proceeds from sale of securities				31						20						71						56								40		-

						Purchases of securities				(31)						(18)						(71)						(54)								(40)		-

						Other investing cash flows				-						-						-						-										-

						Proceeds from the settlement of derivative instruments				-						-						-						-										-

						Payments for the settlement of derivative instruments				-						-						-						-										-

						Total cash flows provided (used) by investing activities from continuing operations				(14)						(2)						8						(3)								22		-

						CASH FLOWS USED BY FINANCING ACTIVITIES FROM CONTINUING OPERATIONS

						Repurchase of common stock				-						-						-						(100)								-		-

						Repayment of long-term debt																																-

						Premium on long-term debt repayment																																-

						Repayment from short-term debt										-												-								-		-						Proceeds from (repayment of) short-term debt

						Debt issuance costs				-						-						(2)						-								(2)		-

						Cash dividends paid				(19)						(19)						(76)						(76)								(57)		-

						Stock based compensation employee withholding taxes paid in cash				(2)						-						(3)						(3)								(1)		-

						Total cash flows used by financing activities from continuing operations				(21)						(19)						(81)						(179)								(60)		-

						CASH PROVIDED (USED) BY CONTINUING OPERATIONS				55						19						312						(48)								257		-

						Cash used by discontinued operations

						Operating cash flows				(15)						(13)						(46)						(40)								(31)		-

						Investing cash flows																																-

						Financing cash flows																																-

						Effect of currency exchange rate changes on cash and cash equivalents(b)				-						2						(1)						3		 						(1)		-

						INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS				40						8						265						(85)								225		-

						CASH AND CASH EQUIVALENTS - BEGINNING OF PERIOD				440						207						215						300								Per BS				QTD Check		YTD Check

						Change in cash and cash equivalents held by Valvoline				-						-						-						-										-

						CASH AND CASH EQUIVALENTS - END OF PERIOD		$		480				$		215				$		480				$		215								480				-		-



						DEPRECIATION AND AMORTIZATION

						Life Sciences				14						14						56						75								43		(1)

						Personal Care 				14						16						60						65								46		-

						Specialty Additives				15						17						63						84								47		1

						Intermediates 				2						3						5						13								4		(1)

						Unallocated and other				-						-						1						-								1		-

								$		45				$		50				$		185				$		237								141		(1)



																																								QTD Depr Check		YTD Depr Check

						(a) Excludes changes resulting from operations sold.

						(b) Zero denotes less than $1 million of activity.																																		-		-

																																								-		-





Reg G Recon - EBITDA

		Ashland Inc. and Consolidated Subsidiaries														Table 4												Table 4

		RECONCILIATION OF NON-GAAP DATA - ADJUSTED EBITDA

		(In millions - preliminary and unaudited)



								Three months ended												Six months ended

								September 30												March 31

				Adjusted EBITDA - Ashland Inc.				2026						2025						2019						2018

				Net (loss) income				$		(16)				$		32				$		4				$		(845)

				Income tax expense						26						31						44						13

				Net interest and other income						21						-						40						33

				Depreciation and amortization(a)						45						49						185						198

				EBITDA						76						112						273						(601)

				(Income) loss from discontinued operations, net of income taxes						(1)						1						21						23

				Gain on pension and other postretirement plan remeasurements						(2)						(4)

				Net income on acquisitions and divestitures key items (see Table 5)						-						-						-						ERROR:#REF!						HIDE ROW

				Operating key items (see Table 5)						48						10						-						-				Net interest and other financing expense

				Adjusted EBITDA				$		121				$		119				$		294				$		ERROR:#REF!



				Adjusted EBITDA - Life Sciences																												ERROR:#REF!

				Operating income				$		33				$		39				$		131				$		(262)

				Add:

				Depreciation and amortization						14						14						56						75

				Operating key items (see Table 5)						17						2						-						-

				Adjusted EBITDA				$		64				$		55				$		187				$		(187)



				Adjusted EBITDA - Personal Care 

				Operating income				$		35				$		26				$		(a) As a result of the loss from continuing operations for the year ended September 30, 2026, the effect of the share-based awards convertible to common shares would be anti-dilutive. In accordance with U.S. GAAP, these shares have been excluded from the diluted earnings per share calculation for the period.				$		-

				Add:

				Depreciation and amortization(a)						14						15						60						65

				Operating key items (see Table 5)						-						2						-						-

				Adjusted EBITDA				$		49				$		43				$		60				$		65



				Adjusted EBITDA - Specialty Additives

				Operating income				$		1				$		5				$		(12)				$		(338)

				Add:

				Depreciation and amortization						15						17						63						84

				Operating key items (see Table 5)						4						7						ERROR:#REF!						ERROR:#REF!

				Adjusted EBITDA				$		20				$		29						ERROR:#REF!						ERROR:#REF!



				Adjusted EBITDA - Intermediates 

				Operating income				$		4				$		2				$		11				$		8

				Add:

				Depreciation and amortization						2						3						5						13

				Operating key items (see Table 5)						-						-						-						-

				Adjusted EBITDA				$		6				$		5				$		16				$		21





				(a) Depreciation and amortization excludes accelerated depreciation expense of $X million for [Segment] for the three months ended [Period], which is included as a key item within this table as a component of Adjusted EBITDA. 

Depreciation and amortization includes $X million for [Segment] associated with the [Business name sold] business assets for the three months ended [Period], which is included as a key item within this table as a component of Adjusted EBITDA.









				Tickmark Reconciliation:						Pension & Other PR per 10-Q FN

				Service cost												2

				Interest cost												3

				Curtailment/settlement												- 0

				Expected return on plan assets												(2)

				Net periodic pension and other postretirement costs recognized:						- 0						3

				Say:												3



				Actuarial (gain) loss						(5)						- 0



				Other net periodic benefit (income) loss P&L recalc
(Interest cost, curtailment, expected return on plan assets, & actuarial GL)						(5)						1

				per P&L						(5)						1

				Check						- 0						- 0



				per Key items						(5)						-

				Check						- 0						- 0





Key Items by Segment

		Ashland Inc. and Consolidated Subsidiaries																																						Table 5

		SEGMENT COMPONENTS OF KEY ITEMS FOR APPLICABLE CONSOLIDATED INCOME (LOSS) STATEMENT CAPTIONS

		(In millions - preliminary and unaudited)

								Three Months Ended September 30, 2026

								Life Sciences						Personal Care						Specialty Additives						Intermediates						Unallocated and other						Total						Source

						OPERATING INCOME (LOSS)

						Operating key items:

						Asset impairments		$		(16)				$		-				$		(2)				$		-				$		-				$		(18)		(7)

						Goodwill impairment				-						-						-						-						-						-

						Argentina liquidation cumulative translation adjustment				-						-						-						-						(13)						(13)

						Restructuring, separation and other costs				-						-						-						-						(9)						(9)

						Environmental reserve adjustments				-						-						-						-						(5)						(5)										 

						Other plant optimization costs				(1)						-						(2)						-						-						(3)

						Accelerated depreciation				-						-						-						-						-						-

						Nutraceuticals VAT reserve				-						-						-						-						-						-

						Nutraceuticals sale				-						-						-						-						-						-

						Legal settlement				-						-						-						-						-						-

						Tax credit				-						-						-						-						-						-

						Held for sale depreciation and amortization				-						-						-						-						-						-

						Avoca impairment and sale				-						-						-						-						-						-

						Income on divestitures, net				-						-						-						-						-						-

						Argentina currency devaluation impact				-						-						-						-						-						-



						All other operating income (loss)				50						35						5						4						(17)						77														 

						Operating income (loss)				33						35						1						4						(44)						29				E1

																																																 

						NET INTEREST AND OTHER EXPENSE																																						E1

						Key items																												9						9												(58)

						All other net interest and other expense																												12						12

																																		21						21								 







						OTHER NET PERIODIC BENEFIT INCOME

						Key items																												(2)						(2)

						All other net periodic benefit loss																												1						1

																																		(1)						(1)						<< move row to		35		when there are no key items. Update formulas in row										50		to reference row				37		, instead of row		38



						NET INCOME ON ACQUISITIONS AND DIVESTITURES																																						E1

						Key items																												-						-

						All other net loss on acquisitions and divestitures																												-						- 0

																																																 



						INCOME TAX EXPENSE																																												 

						Tax effect of key items(a)																												(4)						(4)												 

						Tax specific key items(b)																												7						7												 		 

						All other income tax expense 																												23						23												 

																																		26						26														 

						(LOSS) INCOME FROM CONTINUING OPERATIONS		$		33				$		35				$		1				$		4				$		(90)				$		(17)										 





								Three Months Ended September 30, 2025

								Life Sciences						Personal Care						Specialty Additives						Intermediates						Unallocated and other						Total

						OPERATING INCOME (LOSS)

						Operating key items:

						Asset impairments		$		-				$		-				$		-				$		-				$		-				$		-

						Goodwill impairment				-						-						-						-						-						-

						Inventory adjustments				-						-						-						-						-						-

						Other plant optimization costs		$		(2)				$		(1)				$		(7)				$		-				$		-				$		(10)

						Restructuring, separation and other costs				-						-						-						-						(4)						(4)

						Nutraceutical business sale				-						-						-						-						(1)						(1)

						Environmental reserve adjustments				-						-						-						-						(1)						(1)

						Accelerated depreciation				-						(1)						-						-						-						(1)

						Held for sale depreciation and amortization				-						-						-						-						-						-

						Avoca business impairment and sale				-						-						-						-						-						-

						Legal settlement				-						-						-						-						-						-

						Tax credit				-						-						-						-						3						3

						Argentina currency devaluation impact				-						-						-						-						-						-

						Income on divestitures, net				-						-						-						-						4						4

						All other operating income (loss)				41						28						12						2						(12)						71				Source: x 5/

						Operating income (loss)				39						26						5						2						(11)						61										 

																																																 										 

						NET INTEREST AND OTHER EXPENSE

						Key items																												(15)						(15)

						All other net interest and other expense																												15						15

																																		-						-



						OTHER NET PERIODIC BENEFIT LOSS

						Key items																												(4)						(4)

						All other net periodic benefit loss																												1						1

																																		(3)						(3)						<< move row to		79		when there are key items. Update formulas in row										88		to reference row				81		, instead of row		82

						INCOME TAX EXPENSE

						Tax effect of key items(a)																												2						2

						Tax specific key items(b)																												11						11				Source: x 5/

						All other income tax expense																												18						18

																																		31						31

						INCOME (LOSS) FROM CONTINUING OPERATIONS		$		39				$		26				$		5				$		2				$		(39)				$		33





				(a) 		Represents the tax effect of the key items that are previously identified above.

				(b)  		Represents key items resulting from tax specific financial transactions, tax law changes or other matters that fall within the definition of tax specific key items.  See Table 7 for additional information.

																												 						 











Reg G Recon - CF & OI

		Ashland Inc. and Consolidated Subsidiaries																										Table 6

		RECONCILIATION OF CERTAIN NON-GAAP DATA

		(In millions - preliminary and unaudited)



								Three months ended												Year ended

								September 30												September 30

				Free cash flows 				2026						2025						2026						2025

				Total cash flows provided by operating activities from continuing operations				$		90				$		40				$		385				$		134						295		-

				Adjustments:

				Additions to property, plant and equipment						(37)						(34)						(88)						(98)						(51)		-

				Free Cash Flows				$		53				$		6				$		297				$		36						244		-

				Tax refund(a)						-						-						(103)						-						(103)		-

				Cash (inflows) outflows from U.S. Accounts Receivable Sales Program(b)						-						1						(9)						12						(9)		-

				Cash (inflows) outflows from Foreign Accounts Receivable Sales Program(c)						3						19						(9)						6						(12)		-

				Restructuring-related payments(d)						6						11						23						34						18		(1)

				Environmental and related litigation payments(e)						12						15						33						39						21		-

				Ongoing Free Cash Flow				$		74				$		52				$		232				$		127						159		(1)



				Net (loss) income				$		(16)				$		32				$		4				$		(845)						20		-

				Adjusted EBITDA(f)				$		121				$		119				$		385				$		401						265		(1)

																																								-563%		125%		9625%		-16%

				Operating Cash Flow Conversion(g)				Not meaningful								125%						9,625%				Not meaningful												Meaningul check:		No		Yes		Yes		No

				Ongoing Free Cash Flow Conversion(h)						61%						44%						60%						32%										FY27 Q3 reminder: PYQTD % has rounding plug!





		(a)		Represents receipt of tax refund related to the capital loss carryback from the Nutraceutical business sale.

		(b)		Represents activity associated with the U.S. Accounts Receivable Sales Program impacting each period presented.

		(c)		Represents activity associated with the Foreign Accounts Receivable Sales Program impacting each period presented.

		(d)		Restructuring payments incurred during each period presented.

		(e) 		Represents cash outflows associated with environmental and related litigation payments which will be reimbursed by the Environmental trust.

		(f) 		See Adjusted EBITDA reconciliation.

		(g) 		Operating Cash Flow Conversion is defined as Cash flows provided by operating activities from continuing operations divided by net (loss) income.

		(h) 		Ongoing Free Cash Flow Conversion is defined as Ongoing free cash flow divided by Adjusted EBITDA



		(a)		Free cash flow is defined as cash flows provided (used) by operating activities less additions to property, plant and equipment and other items Ashland has deemed non operational (if applicable).

		(b)		Includes $4 million and $14 million of restructuring payments for the three months ended December 31, 2021 and 2020, respectively.

		(c)		Includes the impact of a $10 million reduction in sales under the U.S. Accounts Receivable Sales Program for the three months ended December 31, 2021 . There were no sales under the program for the three months ended December 31, 2020.



								Three months ended												Year ended

								September 30												September 30

				Adjusted Operating Income				2026						2025						2026						2025

				Operating income (loss) (as reported)				$		29				$		61				$		105				$		(775)						76		-

				Key items, before tax:





				Environmental reserve adjustments						5						1						33						34						28		-

				Restructuring, separation and other costs						9						4						23						22						14		-

				Other plant optimization costs						3						10						21						22						18		-

				Asset impairments						18						- 0						18						- 0						-		-

				Argentina liquidation cumulative translation adjustment						13						- 0						13						- 0						-		-

				Argentina currency devaluation impact						- 0						- 0						- 0						- 0								-

				Legal settlement						- 0						- 0						- 0						- 0						-		-

				Accelerated depreciation						- 0						1						5						41						5		-

				Goodwill impairment						- 0						- 0						- 0						706						-		-

				Avoca business impairment and sale						- 0						- 0						- 0						175						-		-

				Nutraceutical business impairment and sale						- 0						1						- 0						1						-		-

				Held for sale depreciation and amortization						- 0						- 0						- 0						(2)						-		-

				Income on divestitures, net						- 0						(4)						(2)						(14)						(2)		-

				Tax credit						- 0						(3)						(8)						(3)						(8)		-



				ICMS Brazil tax credit						- 0						- 0						- 0						- 0						-		-

				Placeholder						- 0						- 0						- 0						- 0						-		-

				Adjusted Operating Income (non-GAAP)				$		77				$		71				$		208				$		207						131









				Adjusted EBITDA check:		 

				Per Table 4						121

				Per Table 8 (disclosed in MDA and Q4 for ER Tables only)																		385

				Check:						-												-





Reg G Recon - Other 

		Ashland Inc. and Consolidated Subsidiaries																												Table 7

		RECONCILIATION OF CERTAIN NON-GAAP DATA

		(In millions except per share data - preliminary and unaudited)

										Three months ended												Year ended

										September 30												September 30														 

										2026						2025						2026						2025								 																				PQ YTD		Rounding Check

						(Loss) income from continuing operations (as reported)				$		(17)				$		33				$		25				$		(822)																										- 0		42						42		-

						Key items, before tax:

						Environmental reserve adjustments						5						1						33						34																										- 0		28						28		-

						Restructuring, separation and other costs						9						4						23						22																										- 0		14						14		-

						Other plant optimization costs						3						10						21						22																																		18		-

						Asset impairments						18						- 0						18						- 0																										- 0		- 0								-

						Argentina liquidation cumulative translation adjustment						13						- 0						13						- 0																										- 0		- 0								-

						Accelerated depreciation						- 0						1						5						41																										- 0		5						5		-

						Goodwill impairment						- 0						- 0						- 0						706																																		-		-

						Avoca business impairment and sale						- 0						- 0						- 0						175																																		-		-

						Nutraceutical business impairment and sale						- 0						1						- 0						1																												- 0								-

						Held for sale depreciation and amortization						- 0						- 0						- 0						(2)																																		-		-

						Income on divestitures, net						- 0						(4)						(2)						(14)																										- 0		(2)						(2)		-

						Tax credit						- 0						(3)						(8)						(3)																																		(8)		-

						Argentina currency devaluation impact						- 0						- 0						- 0						- 0																										- 0		- 0								-

						Legal settlement						- 0						- 0						- 0						- 0																																				-

						ICMS Brazil tax credit						- 0						- 0						- 0						- 0																										- 0		- 0								-

						Unrealized (gains) losses on securities						9						(15)						(9)						(20)																										- 0		(18)						(18)		-

						Gain on pension and other postretirement plan remeasurements						(2)						(4)						(7)						(3)																										- 0		(5)						(5)		-

						Accelerated amortization of debt issuance costs						- 0						- 0						- 0						- 0																										- 0		- 0

						Loss on early retirement of debt						- 0						- 0						- 0						- 0																										- 0		- 0



						Key items, before tax						55						(9)						87						959																										- 0		32						32		-

						Tax effect of key items(a)						(4)						2						(14)						(62)																										- 0		(10)						(10)		-

						Key items, after tax						51						(7)						73						897																										- 0		22						22		-

						Tax specific key items:

						Uncertain tax positions						- 0						- 0						- 0						- 0																										- 0		- 0						-		-

						Restructuring and separation activity						- 0						- 0						- 0						- 0																										- 0		- 0						-		-

						Valuation allowance						7						8						7						9																																		-		-

						Other and tax reform related activity						- 0						3						- 0						22																										- 0		- 0						-		-

						Tax specific key items(b)						7						11						7						31																										- 0		- 0						- 0		-				Check w/ 3 mo tax key items:		-		-

						Total key items						58						4						80						928																										- 0		22						22		-

						Adjusted Income from Continuing Operations (non-GAAP)				$		41				$		37				$		105				$		106																										- 0		64						64		-

						Intangibles amortization expense adjustment (net of tax)(c)						11						13						48						51																										- 0		37						37		-

						Adjusted Income from Continuing Operations (non-GAAP) Excluding Intangibles Amortization Expense				$		52				$		50				$		153				$		157																										- 0		101						101		-





										Three months ended												Year ended																																																		QTD		YTD

										September 30												September 30																		 																														Shares, per EPS:		45,950		46,199

										2026						2025						2026						2025																																								per call out		per call out		Rx		Rx

						Diluted EPS from continuing operations (as reported)				$		(0.36)				$		0.73				$		0.55				$		(17.74)				0.41		(13.39)																																496		42,384		0.01		0.92		0.93		(0.01)

						Key items, before tax:

						Environmental reserve adjustments						0.11						0.02						0.72						0.76				0.54		0.55																																4,997		33,382		0.11		0.72		0.73		(0.01)

						Restructuring, separation and other costs						0.20						0.09						0.50						0.48				0.38		0.36		CY Shares				PY Shares																										9,393		24,094		0.20		0.52		0.43		0.09

						Other plant optimization costs						0.06						0.23						0.46						0.48																																						3,249		21,876		0.07		0.47		0.48		(0.00)

						Asset impairments						0.38						- 0						0.38						- 0				0.30		- 0																																17,628		17,628		0.38		0.38		0.38		(0.00)

						Argentina liquidation cumulative translation adjustment						0.28						- 0						0.28						- 0				0.21		- 0																																12,810		12,810		0.28		0.28		0.28		(0.00)

						Accelerated depreciation						- 0						0.02						0.10						0.89																																						-		4,341		- 0		0.09		0.09		(0.00)

						Goodwill impairment						- 0						- 0						- 0						15.22																																						-		-		-		-		-		-

						Avoca business impairment and sale						- 0						- 0						- 0						3.75																																						-		-		-		-		-		-

						Nutraceutical business impairment and sale						- 0						0.02						- 0						0.02				- 0		0.02																																-		-		- 0		- 0		- 0		-

						Held for sale depreciation and amortization						- 0						- 0						- 0						(0.04)																																						-		-		- 0		- 0		- 0		-

						Income on divestitures, net						- 0						(0.09)						(0.04)						(0.30)				(0.03)		(0.23)																																-		(1,721.00)		- 0		(0.04)		(0.04)		0.00

						Tax credit						- 0						(0.07)						(0.17)						(0.07)																																						-		(8,200)		- 0		(0.18)		(0.18)		0.00

						Argentina currency devaluation impact						- 0						- 0						- 0						- 0																																										- 0		- 0		- 0		-

						Legal settlement						- 0						- 0						- 0						- 0																																										- 0		- 0		- 0		-

																																																																								- 0		- 0		- 0		-

																																																																								- 0		- 0		- 0		-

																																																																								- 0		- 0		- 0		-

																																																																								- 0		- 0		- 0		-

						ICMS Brazil tax credit						- 0						- 0						- 0						- 0				- 0		- 0																																				- 0		- 0		- 0		-

						Unrealized (gains) losses on securities						0.20						(0.33)						(0.19)						(0.42)				(0.15)		(0.33)		60,665,164.30				61,379,816.25																										9,057.00		(8,901)		0.20		(0.19)		(0.19)		0.00

						Gain on pension and other postretirement plan remeasurements						(0.05)						(0.09)						(0.16)						(0.07)				(0.12)		(0.05)																																(2,243)		(7,474)		(0.05)		(0.16)		(0.24)		0.08

						Accelerated amortization of debt issuance costs						- 0						- 0						- 0						- 0				- 0		- 0																																										-

						Loss on early retirement of debt						- 0						- 0						- 0						- 0				- 0		- 0																																										-

						Key items, before tax						1.18						(0.20)						1.88						20.70				1.43		15.62																																										-

						Tax effect of key items(a)						(0.08)						0.04						(0.31)						(1.37)				(0.23)		(1.01)																																(4,090)		(13,673)		(0.09)		(0.30)		(0.31)		0.01

						Key items, after tax						1.10						(0.16)						1.57						19.33				1.20		14.61

						Tax specific key items:																												- 0		- 0

						Uncertain tax positions						- 0						- 0						- 0						- 0

						Restructuring and separation activity						- 0						- 0						- 0						- 0

						Valuation allowance						0.15						0.17						0.15						0.21

						Other and tax reform related activity						- 0						0.07						- 0						0.48

						Tax specific key items(b)						0.15						0.24						0.15						0.69

						Total key items						1.25						0.08						1.72						20.02				1.32		15.12

						Adjusted Diluted EPS from Continuing Operations (non-GAAP)				$		0.89				$		0.81				$		2.27				$		2.28				1.73		1.73

						Intangibles amortization expense adjustment (net of tax)(c)						0.23						0.27						1.04						1.10				0.79		0.83

						Adjusted Diluted EPS from Continuing Operations (non-GAAP) Excluding Intangibles Amortization Expense				$		1.12				$		1.08				$		3.31				$		3.38				2.52		2.56































Reg G Recon - Other (2)

		Ashland Global Holdings Inc. and Consolidated Subsidiaries																																																		Table 8

		RECONCILIATION OF OTHER NON-GAAP DATA

		(Preliminary and unaudited)

								Three months ended March 31																								Six months ended March 31

								2018												2017												2018												2017

								Whole $						EPS						Whole $						EPS						Whole $						EPS						Whole $						EPS

		Loss from continuing operations (as reported)						$		(17)				$		(0.36)				$		33				$		0.73				$		ERROR:#REF!				$		ERROR:#REF!				$		(822)				$		(17.74)

		Key items, before tax:

				Separation, restructuring and other costs
						- 0						- 0						20						0.32						- 0						- 0						42						0.69

				Environmental reserve adjustments						- 0						- 0						- 0						- 0						- 0						- 0						- 0						- 0

				Legal reserve						- 0						- 0						- 0						- 0						- 0						- 0						5						0.07

				Gain on post-employment plan remeasurement						- 0						- 0						- 0						- 0						- 0						- 0						(2)						(0.04)

				Debt refinancing costs						- 0						- 0						- 0						- 0						- 0						- 0						92						1.48

		Key items, before tax								- 0						- 0						20						0.32						- 0						- 0						137						2.20

		Tax effect of key items (a)								- 0						- 0						11						(0.08)						- 0						- 0						(49)						(0.79)

		Key items, after tax								- 0						- 0						31						0.24						- 0						- 0						88						1.41

		Tax specific key items:

				Valvoline separation						- 0						- 0						- 0						- 0						- 0						- 0						1						0.01

		Tax specific key items (b)								- 0						- 0						- 0						- 0						- 0						- 0						1						0.01

		Total key items								- 0						- 0						31						0.24						- 0						- 0						89						1.42

		Adjusted income from continuing operations (non-GAAP)						$		(17)				$						$		64				$		0.97				$		ERROR:#REF!				$		ERROR:#REF!				$		(733)				$		(16.32)



		(a)  		Represents the tax effect of the key items that are previously identified above.

		(b)  		Represents key items resulting from tax specific financial transactions, tax law changes or other matters that fall within the definition of tax specific key items.

																																												 

								Three months ended														Six months ended

								March 31												March 31																										 

								2018						2017						2018						2017												 								 

		Operating income (as reported)						$		- 0				$		61				$		- 0				$		(775)																																 

		Operating key items:

				Separation, restructuring and other costs
						- 0						20						- 0						42												 																 

				Environmental reserve adjustments						- 0						- 0						- 0						- 0

				Legal reserve						- 0						- 0						- 0						5

		Adjusted operating income (non-GAAP)						$		- 0				$		81				$		- 0				$		(728)



																																																										 

						 





Reg G Recon - EBITDA YTD

		Ashland Global Holdings Inc. and Consolidated Subsidiaries														Table 8

		RECONCILIATION OF CERTAIN NON-GAAP DATA

		(In millions - preliminary and unaudited)



								Year ended

								September 30

								2020						2019

				Net income (loss)				$		4				$		(845)

				Income tax expense (benefit)						44						13

				Net interest and other expense						40						33

				Depreciation and amortization (a)						185						198

				EBITDA						273						(601)

				(Income) loss from discontinued operations (net of taxes)						21						23

				Key items included in EBITDA:

				Goodwill impairment						ERROR:#REF!						ERROR:#REF!

				Restructuring, separation and other costs (b)						23						(17)

				Accelerated depreciation						-						39

				Inventory control measures						ERROR:#REF!						ERROR:#REF!

				Environmental reserve adjustments						ERROR:#REF!						ERROR:#REF!

				Inventory adjustments						ERROR:#REF!						ERROR:#REF!

				Proxy costs						-						ERROR:#REF!

				Tax indemnity expense						-						ERROR:#REF!

				Unplanned plant shutdowns						ERROR:#REF!						ERROR:#REF!

				Gain on pension and other postretirement plan remeasurements						-						ERROR:#REF!



				Net loss on acquisitions and divestitures (c)						ERROR:#REF!						ERROR:#REF!

				Adjusted EBITDA (d) 				$		ERROR:#REF!				$		ERROR:#REF!



		(a)		Free cash flow is defined as cash flows provided (used) by operating activities less additions to property, plant and equipment and other items Ashland has deemed non operational (if applicable).









						 



				Goodwill impairment

				Restructuring, separation and other costs

				Inventory control measures

				Environmental reserve adjustments

				Inventory adjustments

				Proxy costs

				Tax indemnity expense

				Unplanned plant shutdowns















Reg Recon - EBITDA YTD

		Ashland Inc. and Consolidated Subsidiaries														Table 8

		RECONCILIATION OF CERTAIN NON-GAAP DATA																				ONLY APPLICABLE FOR Q4

		(In millions - preliminary and unaudited)



								Year ended

								September 30

				Adjusted EBITDA - Ashland Inc.				2026						2025

				Net income (loss)				$		4				$		(845)						Check:

				Income tax expense						44						13						TRUE

				Net interest and other expense						40						33						TRUE

				Depreciation and amortization(a)						180						198

				EBITDA						268						(601)

				Income (loss) from discontinued operations, net of income taxes						21						23

				Key items included in EBITDA:

				Environmental reserve adjustments						33						34

				Restructuring, separation and other costs						23						22

				Other plant optimization costs						21						22

				Asset impairments						18						-

				Argentina liquidation cumulative translation adjustment						13						-

				Accelerated depreciation						5						41

				Goodwill impairment						-						706

				Avoca business impairment and sale						-						175

				Nutraceutical business impairment and sale						-						1

				Argentina currency devaluation impact						-						-

				Legal settlement						-						-

				Held for sale depreciation and amortization						-						(2)

				Income on divestitures, net						(2)						(14)

				Tax credit						(8)						(3)

				Gain on pension and other postretirement plan remeasurements(b)						(7)						(3)

				ICMS Brazil tax credit						-						-











				Adjusted EBITDA(b)				$		385				$		401





				(a) Depreciation and amortization excludes accelerated depreciation expense of $X million for [Segment] for the year ended [Period], which is included as a key item within this table as a component of Adjusted EBITDA. Depreciation and amortization includes $X million for [Segment] associated with the [Business name sold] business assets for the year ended [Period], which is included as a key item within this table as a component of Adjusted EBITDA.

				(b) Includes $0 million and $7 million million for 2026 and 2025 of net periodic pension and other postretirement costs recognized ratably through the fiscal year. These costs are comprised of service cost, interest cost, expected return on plan assets, and amortization of prior service credit.



				Tickmark Reconciliation:						Pension & Other PR per 10-K FN

				Service cost						4						3		Obtained from EMPLOYEE BENEFIT PLANS FN

				Interest cost						13						14		Obtained from EMPLOYEE BENEFIT PLANS FN

				Curtailment/settlement						(2)						- 0		Obtained from EMPLOYEE BENEFIT PLANS FN

				Expected return on plan assets						(10)						(10)		Obtained from EMPLOYEE BENEFIT PLANS FN

				Net periodic pension and other postretirement costs recognized:						5						7		Rx

				Say:						5						7



				Actuarial (gain) loss						(5)						(3)		Obtained from EMPLOYEE BENEFIT PLANS FN



				Other net periodic benefit (income) loss P&L recalc
(Interest cost, curtailment, expected return on plan assets, & actuarial GL)						(4)						1		Rx

				per P&L						(4)						1		per Income Statement

				Check						- 0						- 0		Rx

				per Key items						(7)						(3)

				Check						- 0						- 0		Rx









Sheet1





not used->





SG&A - NOT USED



						Adjusted SG&A (a) 						Three Months Ended March 31, 2019

										Specialty						Intermediates						Unallocated

										Ingredients						and Solvents						& Other						Total						Source

						SG&A (as reported)				$		-				$		-				$		-				$		-

						Key items (b)						-						-						-						-

						Adjusted SG&A (non-GAAP)				$		-				$		-				$		-				$		-

						Adjusted SG&A as a % of sales 						0.0%						0.0%												0.0%



												Three Months Ended March 31, 2018

										Specialty						Intermediates						Unallocated

										Ingredients						and Solvents						& Other						Total

						SG&A (as reported)				$		-				$		-				$		-				$		-

						Key items (b)						-						-						-						-

						Adjusted SG&A (non-GAAP)				$		-				$		-				$		-				$		-

						Adjusted SG&A as a % of sales 						0.0%						0.0%												0.0%









Income Statement QTR Analys

		Analysis of Quarterly Earnings Release

		12-31-20 Quarter Comparison



																Mar. 31				Mar. 31

		INCOME STATEMENT														2021				2020						Inc (Dec)				Flux %



				Sales

				Life Sciences												185				184						1				1%

				Personal Care and Household												137				159						(22)				-14%

				Specialty Additives												158				155						3				2%

				Performance Adhesives												88				85						3				4%

				Intermediates and Solvents												37				37						-				0%

				Intercompany - Corporate Elimination												(7)				(10)						3				NMF

																598				610						(12)				-2%



				Consolidated Review

				 - Volume was down $26 million year over year with PC&H making up $25 million of that balance.

				 - Price was down by $2 million, the impact of which was almost evenly distributed between all segments.

				 - Foreign currency exchange increased sales by $16 million.  This was up across all segments. LS+$4 million, PC&H +$4 million 

				 million and SA +$6 million.

				 - Lower volumes and unfavorable mix decreased sales by $7 million.



		Cost of sales 

				Life Sciences												121				113						8				7%

				Personal Care and Household												87				103						(16)				-16%

				Specialty Additives												116				116						-				0%

				Performance Adhesives												59				55						4				7%

				Intermediates and Solvents												31				36						(5)				-14%

				Intercompany - Corporate Elimination												(7)				(10)						3				-30%

																407				413						(6)				-1%



				Specialty Ingredients 

				Consolidated Review

				 -  Current quarter included $2 million of restructuring charges.

				 -  Prior year quarter included charges of $6 million for both the fair value adjustment of inventory and for an unplanned plant shutdown in addition to $1 million of restructuring charges.

				Excluding key items:

				 - Decrease of $14 million due to volume.

				 - Increase of $6 million due to foreign currency.

				 - Decrease of $13 million due to price/mix.

				Intermediates and Solvents

				Key items:

				 - Increase of $9 million due to higher operating costs.

				Excluding key items:

				 - Increase of $10 from volume and mix.

				 - Increase of $5 million due to higher product costs.



		Selling, general and administrative expense

				Life Sciences												-				-						-				ERROR:#DIV/0!

				Personal Care and Household												-				-						-				ERROR:#DIV/0!

				Specialty Additives												-				-						-				ERROR:#DIV/0!

				Performance Adhesives												-				-						-				ERROR:#DIV/0!

				Intermediates and Solvents												-				-						-				ERROR:#DIV/0!

				Corporate												84				103						(19)				-18%

																84				103						(19)				-18%



				Check Row												22				(4)						26

				Consolidated Review																																		 

				Key items

				 - Restructuring costs decreased $13 million to $1 million in the current quarter.

				 - $9 million related to a capital project impairement during the current quarter.

				 - Consistent between quarters

				Corporate																																 

				Primary drivers:

				 - Increase of $50 million due to costs associated with company-wide restructuring activities.

				 - Increase of $14 million due asset impairment charges in the current quarter, including impairments of an office facility and the corporate jet.

				 - Increase of $5 million in environmental expense.

				 - Increase of $5 million due to tax indemnity expense during the current quarter.

				Other items																																 

				 - Unfavorable Environmental expense of $4 million.

				 - Unfavorable currency exchange of $4 million.

				 - These increases are offset by achieved cost savings initiatives.



		Research and development expense

				Life Sciences												-				-						-				ERROR:#DIV/0!

				Personal Care and Household												-				-						-				ERROR:#DIV/0!

				Specialty Additives												-				-						-				ERROR:#DIV/0!

				Performance Adhesives												-				-						-				ERROR:#DIV/0!

				Intermediates and Solvents												-				-						-				NMF

				Corporate												14				18						(4)				-22%

																14				18						(4)				-22%



				Check Row												1				(2)						3

				Consolidated Review																														 				 

				 - The decrease is due to $2 million in one-time R&D credit charges in the prior year quarter and achieved cost savings from 

				the restructuring programs.

		Intangibles Amortization Expense

				Life Sciences												7				7						-				0%

				Personal Care and Household												10				9						1				11%

				Specialty Additives												5				5						-				0%

				Performance Adhesives												-				-						-				NMF

				Intermediates and Solvents												-				-						-				NMF

				Corporate												-				-						-				ERROR:#DIV/0!

																22				21						1				5%



				Check Row												34				11						23

				Consolidated Review

				 - Relatively consistent between quarters.



		Equity and other income (loss)																																												 

				Life Sciences												-				-						-				NMF

				Personal Care and Household												-				-						-				-100%

				Specialty Additives												-				1						(1)				NMF

				Performance Adhesives												-				-						-				NMF

				Intermediates and Solvents												-				-						-				NMF

				Corporate												-				6						(6)				-100%

																-				7						(7)				NMF

				 

				Consolidated Review

				 - Ashland recorded a $3 million liquidation gain and China subsidies of $2 million.																																 

				Intermediates and Solvents

				 - Consistent between quarters.

				Corporate																																 

				 - Remained consistent.



		Net interest and other financing expense 																																 

				Interest expense												17				28						(11)				-39%

				Interest income												-				-						-				ERROR:#DIV/0!						 

				Loss on early reirement of debt												-				59						(59)				-100%

				Loss (income) from restricted investments												4				29						(25)				-86%

				Other financing costs												2				1						1				100%

																23				117						(94)				-80%

						 

				Interest expense

				- Interest expense decreased due to lower cost of debt and lower debt levels.																																		 

				Interest income

				 - Remained consistent.

				Loss on early reirement of debt

				 - Debt refinancing costs during the prior year quarter.

				Loss (income) from restricted investments

				 - Decrease in expense is due to lower realized losses on the equity mutual fund compared to the prior year quarter.

				Other financing costs

				 - Remained consistent.																																 



		Other net periodic benefit income (costs)														- 0				- 0						-				ERROR:#DIV/0!



				 - Increase is primarily due to a gain on pension and other postretirement plan remeasurements of $12 million during the current quarter primarily due to a loss of $8 million during the prior year quarter.



		Net loss on acquisitions and divestitures														(5)				- 0						(5)				ERROR:#DIV/0!



				 - Current quarter related to a $5 million expense in transactional costs including losses associated with foreign currency derivatives.





		Income tax expense (benefit)

				Effective tax rate												0%				2%

				Effective tax rate - Excluding key items												16%				18%



				Current Quarter

				-  The overall effective tax rate was primarily impacted by jurisdictional income mix as well as well as favorable discrete items of $7 million.  																																 

				Prior Year Quarter

				-  The overall effective tax rate for the prior year quarter was impacted by jurisdictional income mix and nondeductible goodwill impairment of $527 million of the $530 million charge.




		Income (loss) from discontinued operations (net of tax)

				Valvoline												-				-						-				ERROR:#DIV/0!

				Asbestos												-				(7)						7

				Water Technologies												1				-						1				ERROR:#DIV/0!

				Distribution												(1)				(2)						1				-100%

				Composites/Marl facility												(2)				2						(4)				NMF

																(2)				(7)						5				-71%

				Current Quarter

				- The activity for Composites during the current quarter was related to post-closing purchase price adjustment disputes. The activity for Distributions & Water Technologies was related to post-closing adjustments.


				Prior Year Quarter

				The activity for Asbestos during the prior year quarter was related to insurance settlements.  The activity in Distribution and Composites was related to post-closing adjustments.

				Water Technologies

				 - The activity in the current and prior year quarters primarily relate to certain environmental and tax-related post-closing adjustments.



		Net income attributable to noncontrolling interests														ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!



				Prior year quarter

				 - Represents the noncontrolling interest held in Valvoline Inc. before the final distribution.



		Earnings per share

				Average shares outstanding												60.8				60.6						0.2				0%

				Equivalent shares for options and restricted stock 												0.7				- 0						0.7				100%

				Shares for diluted computation												61.5				60.6						0.9				1%



				 - 0.3 million shares repurchased under the 2015 ASR Agreements in Q4 2015

				 - 0.5 million shares repurchased under the 2014 ASR Agreements in Q4 2015

				 - Average shares outstanding remained relatively consistent compared to the prior year quarter.

				 - As a result of the loss from continuing operations in both the current and prior year quarters, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.

				 - Average shares outstanding remained relatively consistent compared to the prior year quarter.

				 - As a result of the loss from continuing operations in the prior year quarters, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.



				





















Balance Sheet YE Analysis

		Analysis of Quarterly Earnings Release

		03-31-21  Year-To-Date Comparison



								Mar. 31				Sep. 30

		BALANCE SHEET						2021				2020				Inc (Dec)				Flux %

		Cash and cash equivalents						480				454				26				6%

				 - See the cash flow for information on all cash movements during the period.


				 - Significant cash outflows:
      Repayments of long-term debt of $311 million.
      Capital expenditures of $185 million.
      Dividends of $60 million.
      Cash used by discontinued operations of $47 million.  
      Payments of $37 million for a corporate-owned life insurance policy loan.
     



				 - Significant cash inflows: 
      Cash provided by operating activities of continuing operations of $344 million
      Reimbursements from the asbestos trust of $33 million
      Net proceeds from short-term debt of $15 million
  


				 - See the cash flow for additional information on all cash movements during the period.




		Accounts receivable

				Businesses				414				436				(22)				-5%

				Intermediates and Solvents				57				44				13				30%

				Corporate				33				35				(2)				-6%

								447				471				(24)				-5%

				Total Ashland

				- Changes in accounts receivable generally reflect sales fluctuations and cash receipt timing. Total accounts receivable as a percentage of sales was 75% as of 03/31/21 and 77% as of 9/30/20.

				Businesses

				- Increase is primarily due to an 6% increase in sales during the current quarter compared to Q4 2017 sales ($636 million in Q4 2018 versus $598 million in Q4 2017).

				Intermediates and Solvents

				- Increase is primarily due to a 32% increase in sales during the current quarter compared to Q4 2017 ($83 million in Q4 2018 versus $63 million in Q4 2017).

				Corporate

				- $16 million of the decrease relates to improved trade receivables collection efforts.

				- Increase of $2 million in certain tax receivables.

				- Decrease of $4 million in international accounts receivable.



		Inventories

				Businesses				482				529				(47)				-9%

				Corporate				-				-				-				ERROR:#DIV/0!

								482				529				(47)				-9%



				- The decreases across all three reportable segments are primarily due to working capital management.



		Other current assets

				Businesses				24				16				8				50%

				Intermediates and Solvents				-				-				-				100%

				Corporate				62				71				(9)				-13%

								86				87				(1)				-1%

				Businesses

				- A $7 million increase in prepaids caused most of the variance.

				Intermediates and Solvents

				- Remained consistent.

				Corporate

				- A $9 milllion decrease in the current tax refundable has caused the variance.

				- Increase of $5 million in prepaid insurance.

				- Increase of $4 million in prepaid taxes.



		PP&E - Net

				Life Sciences				431				439				(8)				-2%

				Personal Care and Household				196				205				(9)				-4%

				Specialty Additives				653				656				(3)				-0%

				Performance Adhesives				77				80				(3)				-4%

				Intermediates and Solvents				66				72				(6)				-8%

				Corporate				109				113				(4)				-4%

				Corporate				143				165				(22)				-13%

								1,532				1,565				(33)				-2%

																												 



				Specialty Ingredients

				 - Depreciation expense of $153 million (included $6 million of accelerated depreciation related to the Solenis contract termination).

				 - Capital expenditures of $138 million.

				 - Currency translation primarily represents the remaining change.

				Intermediates and Solvents

				 - Depreciation expense of $26 million.

				 - Capital expenditures of $9 million.

				 - Currency translation primarily represents the remaining change.																																		 

				Corporate

				 - Impairments of $9 million related to a capital project impairement.

				 - Depreciation expense of $80 million.

				 - Capital expenditures of $55 million.

				 - Currency translation and dispositions/retirements primarily represent the remaining change.



		Goodwill 

				Life Sciences				860				861				(1)				-0%

				Personal Care and Household				-				-				-				NMF

				Specialty Additives				447				444				3				1%

				Performance Adhesives				453				453				-				NMF

				Intermediates and Solvents				-				-				-				NMF

				Corporate												-				ERROR:#DIV/0!



				Intermediates and Solvents				-				-				-				0%

								1,760				1,758				2				0%

				Specialty Ingredients

				- Increase of $2 million due to foreign currency exchange.  




		Intangibles

				Life Sciences				1,176				1,266				(90)				-7%

				Personal Care and Household

				Specialty Additives

				Performance Adhesives

				Businesses				498				1,013				(515)				-51%

				Corporate												-				ERROR:#DIV/0!

				Intermediates and Solvents				-				-				-				ERROR:#DIV/0!

								498				1,013				(515)				-51%

				Specialty Ingredients

				- Decrease of $43 million due to amortization expense.

				- Increase of $1 million due to foreign currency exchange.

				- Decrease of $2 million due to the impairment of a certain intangible asset.

				- Increase of $8 million due to the acquisition of Vornia Limited.

				Intermediates and Solvents

				- Decrease of $3 million due to amortization expense.



		Operating lease assets, net

				Businesses				77				78				(1)				-1%

				Corporate				55				59				(4)				-7%

				Intermediates and Solvents				-				-				-				ERROR:#DIV/0!

								132				137				(5)				-4%



				- Increase of $10 million due to the renewal and additional lease contract activity.  


				- Decrease of $14 million due to the amortization of ROU assets.  


				- Decrease of $1 million due to foreign currency translation.  


				- Increase of $34 million due to foreign currency exchange.  




		Restricted investments						248				301				(53)				-18%



				- Increase of $11 million in net unrealized gains.

				- Increase of $1 million due to funds deposited into the trust from previous settlements.

				- Increase of $8 million for investment income recognized.

				- Increase of $6 million for realized gains.

				- Decrease of $18 million due to disbursements.



		Asbestos insurance receivable (noncurrent portion)						128				136				(8)				-6%



				- Decrease of $5 million for cash receipts from insurers and a $3 million loss reserve recorded due to new guidance.



		Deferred income taxes						26				26				-				0%



				- Remained consistent.



		Other noncurrent assets

				Specialty Ingredients				-				-				-				ERROR:#DIV/0!

				Businesses				44				47				(3)				-6%						 

				Corporate				351				347				4				1%

								395				394				1				0%



				Businesses

				- Remained relatively consistent.


				Intermediates and Solvents

				- Remained relatively consistent.


				Corporate

				Primary drivers:

				- Increase of $4 million in the cash surrender value of life insurance due to the repayment of a COLI loan during the current period, which was netted against the COLI assets prior to the repayment.

				- Decrease of $5 million in debt defeasance costs.



		Short-term debt						85				280				(195)				-70%



				- Decrease of $23 million due to payments on the new EMEA AR securitization.



				- Increase of $30 million due to additional borrowings under the U.S. AR securitization.



				- Increase of $23 million due to borrowings under a new European short-term loan facility.

																										 

				- Increase of $5 million due to the medium-term notes being reclassified to current.



				- Decrease of $195 million due to net repayments on the revolver and the AR facility.









		Current portion of long-term debt						3				-				3				NMF



				 - First tranche of TLA due.



		Trade and other payables

				Life Sciences								-				-				ERROR:#DIV/0!										 

				Personal Care and Household												-				ERROR:#DIV/0!

				Specialty Additives												-				ERROR:#DIV/0!

				Performance Adhesives												-				ERROR:#DIV/0!

				Businesses				184				188				(4)				-2%

				Corporate				33				45				(12)				-27%

								217				233				(16)				-7%



				- The fluctuations in trade and other payables relate to the timing of payments and raw materials prices at the end of the quarter. 

				-The decrease in corporate is mostly related to movements of The VAT tax liability.



		Accrued expenses and other liabilities

				Life Sciences				-				-				-				ERROR:#DIV/0!

				Personal Care and Household												-				ERROR:#DIV/0!

				Specialty Additives												-				ERROR:#DIV/0!

				Performance Adhesives												-				ERROR:#DIV/0!

				Businesses				42				79				(37)				-47%

				Corporate				178				198				(20)				-10%

				Corporate				-				-				-				ERROR:#DIV/0!

								220				277				(57)				-21%



				Businesses

				- Bonus payments for approximately $15 million and related payroll along with miscellaneous accruals are the primary drivers.


				drivers.

				Intermediates and Solvents

				- Remained relatively consistent.


				Corporate

				Primary drivers:

				 - Decrease of $3 million in accrued interest.

				 - Net decrease of $20 million in accrued severance.

				 - Decrease of $5 million due to ICTR payments.

				 - Increase of $5 million in accrued payroll and withholdings.



		Current operating lease obligations

				Businesses				18				18				-				0%

				Corporate				5				5				-				0%

								23				23				-				0%



				- Remained relatively consistent.






		Long-term debt (noncurrent portion)						1,367				1,573				(206)				-13%



				- Decrease of $250 million due to the full repayment of the Three-Year TLA.

				- Decrease of $55 million due to early repayments of the Five-Year TLA.

				- Decrease of $6 million due to repayments of the TLB.

				- Decrease of $3million due to CTA on the Eurobonds.



		Asbestos litigation reserve (noncurrent portion)						385				513				(128)				-25%



				- Decrease reflects payments for claims and defense costs during the current period.



		Deferred income taxes						24				229				(205)				-90%



				- Decrease is largely related to statue expirations and audit settlments affecting the uncertain tax positions.



		Employee benefit obligations

				Accrued pension costs				106				110				(4)				-4%

				Other postretirement benefits				46				47				(1)				-2%

								152				157				(5)				-3%



				Primary drivers:

				- Pension benefits payments of $5 million are the primary driver of the decrease.


				- Decrease of $12 million due to the actuarial gain on the remeasurement of pension and other postretirement plans.

				- Increase of $11 million from interest cost.

				- Increase of $10 million from service cost



		Operating lease liabilities						119				124				(5)				-4%



				- Decrease relates to payments of $15 million, offset by new operating lease obligations of $10 million.








		Other noncurrent liabilities 

				Businesses				8				9				(1)				-11%

				Intermediates and Solvents				-				-				-				0%

				Corporate				413				423				(10)				-2%

								421				432				(11)				-3%

				Specialty Ingredients

				- Environmental reserve decrease of $6 million in addition to FIN 48 adjustments.

				Corporate

				Primary drivers:

				 - Increase of $30 million due to the tax reserve for the one-time transition tax resulting from the Tax Act.

				 - Increase of $28 million in the environmental reserve.

				 - Increase of $7 million in the long-term incentive plan settled in cash.

				 - Decrease of $33 million in the FIN 48 liability.

				 - Decrease of $4 million in the deferred compensation liability.



		Equity						1,848				3,036				(1,188)				-39%



				Activity 4-1-16 to 3-31-17				Reconciliation was 																		Tax Reserves - New Tax Law		(30)

				Net loss attributable to Ashland

				Net income attributable to noncontrolling interest

				Dividends

				Valvoline IPO

				Distribution of Valvoline Inc.

		 		Valvoline minority interest - YTD Q2 2017

				Pension and postretirement obligation adjustment

				Unrealized gain on available-for-sale securities

				Stock incentives and employee contributions

				Deferred translation

																-

				Activity 10-1-20 to 12-31-20

				Net income 												56

				Net income attributable to noncontrolling interest

				Dividends												(17)

				Share repurchase

				Distribution of Valvoline Inc.

				Pension and postretirement obligation adjustment

				Stock incentives and employee contributions

				Common shares issued under stock incentive and other plans												1

				Adoption of new accounting pronouncement												(2)

				Deferred translation gains												48

																86











































Balance Sheet QTR Analysis

		Analysis of Quarterly Earnings Release

		6-30-18 Year-End Comparison																 

																 

								Jun. 30				Jun. 30

		BALANCE SHEET						2018				2017				Inc (Dec)				Flux %

		Cash and cash equivalents						480				492				(12)				-2%



				 - Significant cash inflows:
     Cash flows from operating activities of $257 million.


				 - Significant cash outflows:
      Purchase of Pharmachem for $680 million.
      Capital expenditures of $186 million.
      Repayment of short-term debt of $181 million.
      Dividends of $28 million.
      Cash used by discontinued operations of $24 million.
      Stock based compensation employee withholding taxes paid of $8 million.
      Repayment of long-term debt of $3 million.



		Accounts receivable

				Specialty Ingredients				466				427				39				9%

				Composites				142				116				26				22%

				Intermediates and Solvents				75				50				25				50%

				Corporate				34				50				(16)				-32%

								717				643				74				12%



				Check Row				451				(401)

				Total Ashland

				- Changes in accounts receivable generally reflect sales fluctuations and cash receipt timing. Total accounts receivable as a percentage of sales was 74% as of 3/31/18 and 71% as of 3/31/17

				Specialty Ingredients

				- Increase is primarily due to a 19% increase in sales during the current quarter compared to the second quarter of 2017. ($646 million in Q2 2018 versus $544 million in Q2 2017).

				Composites

				- Increase is due to 28% increase in sales during the current quarter compared to the first quarter of 2017. ($238 million in Q2 2018 versus $186 million in Q2 2017).

				Intermediates and Solvents

				- Increase is due to 18% increase in sales during the current quarter compared to the second quarter of 2017. ($90 million in Q2 2018 versus $76 million in Q2 2017).

				Corporate

				 - Decrease is primarily due  to $4 million decrease in the ADC, $3 million decrease in environmental remediation receivable, $3 million decrease in global accounts receivable, $3 million decrease in payroll clearance, $2 million decrease in short term notes employees.  These were partially offset by a $8 increase in trade receivable.



		Inventories

				Specialty Ingredients				546				535				11				2%

				Composites				57				50				7				14%

				Intermediates and Solvents				46				46				-				0%

								649				631				18				3%



				Check Row				(167)				(63)

				Specialty Ingredients

				- Increase primarily due to the acquisition of Pharmachem and increased volumes.

				Composites

				- Increase primarily due to increased volumes.

				Intermediates and Solvents

				 - Relatively consistent between quarters.







		Other current assets

				Specialty Ingredients				15				12				3				25%

				Composites				23				16				7				44%

				Intermediates and Solvents				1				-				1				0%

				Corporate				47				45				2				4%

								86				73				13				18%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Specialty Ingredients



				Specialty Ingredients

				 - Remained relatively consistent between quarters.

				Composites

				- Increase is primarily due to $7 million increase in the China bank overdraft balance.

				Intermediates and Solvents

				 - Remained consistent between quarters.

				Corporate

				- Decrease is primarily due to $21 million related to indemnity adjustments in connection with the Tax Matters Agreement and $9 million decrease in prepaid taxes.  These were partially offset by $7 million increase in insurance.



		Current assets of discontinued operations						-				-				-				ERROR:#DIV/0!



				- Represents the current assets of Valvoline at 3/31/17.



		PP&E - Net

				Specialty Ingredients				1,455				1,442				13				1%

				Composites				190				176				14				8%

				Intermediates and Solvents				139				148				(9)				-6%

				Corporate				156				171				(15)				-9%

								1,940				1,937				3				0%



				Total Ashland

				 - Depreciation expense of $312 million

				 - Capital expenditures of $190 million

				 - Increase of $97 million due to the acquisition of Pharmachem

				 - Currency translation primarily represents the remaining change.																														 

				Specialty Ingredients

				 - Increase primarily due to the acquisition of Pharmachem, partially offset by impairment of $11 million due to a plant closure (Dalton, GA) in the Q4 2017.
- Increase in $4 million in machinery and equipment.
- Increase in $2 million in machinery and equipment depreciation.

				 - Depreciation expense of $64 million

				 - Capital expenditures of $26 million

				Composites

				 - Depreciation expense of $5 million

				 - Capital expenditures of $4 million

				 - Currency translation primarily represents the remaining change.

				Intermediates and Solvents

				 - Depreciation expense of $8 million

				 - Capital expenditures of $2 million

				 - Currency translation primarily represents the remaining change.

				Corporate

				 - Depreciation expense of $4 million

				 - Capital expenditures of $4 million

				 - Currency translation primarily represents the remaining change.



		Goodwill 

				Specialty Ingredients				2,352				2,279				73				3%

				Composites				151				147				4				3%

				Intermediates and Solvents				-				-				-				0%

								2,503				2,426				77				3%



				Check Row				(1,805)				(1,721)

				Specialty Ingredients

				 - Increase of $290 million due to the acquisition of Pharmachem.

				 - Increase of $71 million is due to foreign currency exchange.

				Composites

				- Increase due to foreign currency exchange.



		Intangibles

				Specialty Ingredients				1,238				1,262				(24)				-2%

				Composites				29				30				(1)				-3%

				Intermediates and Solvents				23				24				(1)				-4%

								1,290				1,316				(26)				-2%



				Total Ashland																												 

				 - Increase of $330 million due to the acquisition of Pharmachem.

				 - Increase of  $106 million due to amortization expense.

				 - Remaining increase primarily due to foreign currency exchange.



		Restricted investments						248				299				(51)				-17%



				- Increase is due to net unrealized gains of $19 million, settlement funds of $6 million, and realized gains of $2 million, partially offset by decrease of $1 million in investment income and reimbursements out of the trust to Ashland of $32 million.																				CF

																								2nd half of 2017 + 1st half of 2018

		Asbestos insurance receivable (noncurrent portion)						137				211				(74)				-35%



				- Increase of $20 million due to adjustment for the annual asbestos update, partially offset by cash receipts from insurers.



		Equity and other unconsolidated investments

				Specialty Ingredients				10				11				(1)				-9%

				Composites				20				19				1				5%

				Intermediates and Solvents				-				-				-				0%

				Corporate				2				2				-				0%

								32				32				-				0%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Total Ashland

				- Equity and other unconsolidated investments remained relatively consistent with 9/30/15.

				Performance Materials

				- Decrease due to $3M primarily foreign currency related to Saudi Industrial Resins.

				- Remained relatively consistent.



		Deferred income taxes						138				35				103				294%



				- Fluctuations primarily due to the period 10 annual update.




		Other noncurrent assets

				Specialty Ingredients				55				16				39				244%

				Composites				ERROR:#REF!				13				ERROR:#REF!				ERROR:#REF!

				Intermediates and Solvents				-				34				(34)				-100%

				Corporate				132				348				(216)				-62%

								ERROR:#REF!				411				ERROR:#REF!				ERROR:#REF!



				Specialty Ingredients

				 - Remained consistent.

				Composites

				 - Remained relatively consistent.

				Intermediates and Solvents

				 - Remained relatively consistent.

				Corporate

				 - Increase of $26 million increase in insuance cash surrender value, $16 million increase in Pharmachem indemnity, $12 million increase in environmental receivables, $10 million increase in asbestos insurance receivable.  These were partially offset by a increase of $23 in trust investment, decrease of $16 million in Ascot environmental receivable, decrease of $6 in deferred long-term debt expense, decrease of $6 million in pension assets, and decrease of $6 million in other international assets.  



		Noncurrent assets of discontinued operations						- 0				- 0				-				ERROR:#DIV/0!



				- Represents the noncurrent assets of Valvoline at 3/31/17.



		Short-term debt						-				223				(223)				-100%



				- Increases of $48 million for the AR securitization and $11 million for the current portion of long-term debt.  These increases were partially offset by a decrease of $20 million in international debt resulted from Tianpu JV divestiture.



		Trade and other payables

				Specialty Ingredients				186				210				(24)				-11%

				Composites				98				87				11				13%

				Intermediates and Solvents				40				31				9				29%

				Corporate				63				64				(1)				-2%

								387				392				(5)				-1%

																												 

				- The fluctuations in trade and other payables relate to the timing of payments and raw materials prices at the end of the quarter.  The increase for Specialty Ingredients was also impacted by the Pharmachem acquisition.



		Accrued expenses and other liabilities

				Specialty Ingredients				69				72				(3)				-4%

				Composites				17				16				1				6%

				Intermediates and Solvents				3				3				-				0%

				Corporate				176				183				(7)				-4%

								265				274				(9)				-3%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Specialty Ingredients

				- Increase of $7 million related to compensated absences, $5 million increase of incentive plans, $5 million increase of other accrued expenses, and $3 million increase in customer rebates.

				Corporate

				 - Increase of $24 million due to other accrued taxes.

				 - Increase of $20 million due to derivative liability - FAS 133.

				 - Decrease of $19 million in accrued VAT taxes.

				 - Decrease of $15 million due to pension liability.

				 - Decrease of $13 million due to interest.



		Held for sale (current liabilities)						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!				ERROR:#REF!







		Current liabilities of discontinued operations						-				-				-				ERROR:#DIV/0!



				- Represents the current liabilities of Valvoline at 3/31/17.



		Long-term debt (noncurrent portion)						1,367				2,584				(1,217)				-47%



				 - Increase of $596 million due to the Term Loan B.

				 - Increase of $250 million due to the two Term Loan A facilities.

				 - Increase of $250 million due to the Term Loan B facility.

				 - Increase of $48 million due to the accounts receivable securitization.

				 - Decrease of $659 million due to the full redemption of the 3.875% senior notes.

				 - Decrease of $20 million due to international debt.



		Employee benefit obligations

				Accrued pension costs				134				139				(5)				-4%

				Other postretirement benefits				56				52				4				8%

								190				191				(1)				-1%



				Check Row				113				95

				- Remained relatively consistent.



		Asbestos litigation reserve (noncurrent portion)						385				702				(317)				-45%



				- Remained relatively consistent.



		Deferred income taxes						24				374				(350)				-94%



				- Decrease is primarily due to the reclassification of the $142 million liability associated with the one-time transition tax which was initially recorded to deferred taxes.  The transition tax was reclassified to other noncurrent liabilities.  The decrease in deferred income taxes is primarily due to remeasuring deferred tax liabilities based on the lower rate of 21% upon the enactment of the Tax Cuts and Jobs Act in December 2017.







		Held for sale (noncurrent liabilities)						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!				ERROR:#REF!







		Other noncurrent liabilities 

				Specialty Ingredients				10				9				1				11%

				Composites				5				5				-				0%

				Intermediates and Solvents												-				0%

				Corporate				526				347				179				52%

								541				361				180				50%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Specialty Ingredients

				 - Decrease of $17 million primarily due to the deconsolidation of the minority interest in the Specialty Ingredients joint venture (Tianpu).  The minority interest was historically recorded in noncurrent liabilities due to being immaterial to present as a noncontrolling interest within equity.  This was partially offset by an increase in the long-term incentive plan settled in cash.



				Composites

				- Remained consistent.



				Corporate

				 - Increase of $134 million in tax reserves related to the Tax Matters Agreement.

				 - Increase of $60 million in the FIN 48 reserve.

				 - Increase of $7 million due to liabilities assumed with the acquisition of Pharmachem.

				 - Decrease of $14 million due to the deferred compensation plan.

				 - Decrease of $11 million due to the insurance reserve.																										 

				 - Decrease of $10 million due to the retention reserves.



		Noncurrent liabilities of discontinued operations						- 0				- 0				-				ERROR:#DIV/0!



				- Represents the noncurrent liabilities of Valvoline at 3/31/17.



		Equity						1,848				3,143				(1,295)				-41%



				Activity 10-1-17 to 6-30-18

				Net income												(22,185)

				Dividends (includes distributions to noncontrolling interest)												55,883

				Distribution of Valvoline Inc.

				Pension and postretirement obligation adjustment

				Stock incentives and employee contributions

				Net change on available-for-sale securities

				Deferred translation

																33,698

































































Cash Flow QTR Analysis

		Analysis of Quarterly Earnings Release

		03-31-21 Quarter Comparison

										Mar. 31				Mar. 31

		CASH FLOW								2021				2020				Inc (Dec)



		OPERATING SECTION

																180

		Cash flows from operations														ERROR:#REF!

				Net (loss) income						(16)				32				(48)

				(Income) loss from discontinued operations, net of income taxes						(1)				1				(2)

				Adjustments to reconcile (loss) income from continuing operations to cash flows from operating activities																								 

				Depreciation and amortization						45				50				(5)

				Original issue discount and debt issuance cost amortization						2				2				-

				Deferred income taxes						3				68				(65)

				Gain from sales of property, plant and equipment						(3)				(5)				2

				Distributions from equity affiliates						-				-				-

				Stock based compensation expense						5				2				3

				Loss from excess tax deduction on stock based compensation						-				(3)				3

				Loss on early retirement of debt						-				-				-

				Income (loss) from restricted investments						7				(17)				24

				Loss on divestitures, net						13				2				11

				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Pension contributions						(3)				(3)				-

				Gain on pension and other postretirement plan remeasurements						(2)				(4)				2

				Change in operating assets and liabilities(a)						22				(85)				107

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				 - Operating cash flows for the current and prior year quarter include:

				 - Income from continuing operations of $43 million and a loss from continuing operations of $575 million in the current and prior year quarter, respectively.																										 

				 - Loss from discontinued operations of $2 million and $7 million in the current and prior year quarter, respectively.

				 - $62 million and $61 million of non-cash adjustments for depreciation and amortization in the current and prior year quarter, respectively.

				 - $1 million and $10 million of non-cash adjustments for original issue discounts and debt issuance cost amortization in the current and prior year quarter, respectively.

				 - Deferred income tax change of $6 million and $16 million for the current and prior year quarter, respectively.

				 - $59 million non-cash adjustment for loss on early retirement of debt in the prior year quarter.

				 - $4 million and $29 million loss from restricted investments during the current and prior year quarter, respectively.

				 - $4 million non-cash adjustment for loss on divestitures in the current quarter.

				 - A $530 million non cash charge for goodwill impairment during the prior year quarter related to the Personal Care & Household and the Specialty Additives segments.

				 - Changes in operating assets and liabilities accounted for outflows of $48 million and $54 million, including a net working capital outflow of $20 million and $24 million in the current and prior year quarters, respectively.  Remaining outflows and inflows in the current and prior year quarters, respectively, relate primarily to adjustments to certain accruals and long term assets and liabilities as well as income taxes received and paid.



		INVESTING SECTION



		Additions to property, plant and equipment

				Businesses						(37)				(34)				(3)

				Intermediates and Solvents						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Corporate						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

								 

				 -  Fluctuations in capital expenditures are primarily due to the timing of capital projects.



		Proceeds from disposal of property, plant and equipment								2				5				(3)



				 - Relates to the sale of PP&E at the Specialty Ingredients reportable segment.



		Purchase of operations - net of cash acquired 								2				7				(5)



				- Remained consistent.																		 



		Proceeds from sale of operations								-				-				-



				 - Related to payments for certain divestitures during the current quarter.

				 - Current year quarter relates to the sale of the Alera Properties in Utah (properties acquired with Pharmachem).

				 - Prior quarter primarily includes $14 million of proceeds for the sale of the Tianpu joint venture.



																														 

		Life insurance payments								(3)				(3)				-



				 - Related to payments for a corporate-owned life insurance policy.



		Net purchase of funds restricted for specific transactions								-				-				-



				-  Prior year quarter activity of net purchase of funds restricted for specific transactions.



		Reimbursements from restricted investments								22				21				1



				 - Relates to reimbursements from the restrictive renewable annual trust in the current and prior year quarters.																																				 



		Proceeds from sale of available-for-sale securities								31				20				11



				 - Proceeds from the sale of securities within the equity mutual fund were used to purchase the demand deposit within the restrictive renewable annual trust during the current quarter.



		Purchases of available-for-sale securities								(31)				(18)				(13)



				 - Proceeds from the sale of securities within the equity mutual fund were used to purchase the demand deposit within the restrictive renewable annual trust during the current quarter.



		Proceeds from the settlement of derivative instruments								- 0				- 0				-



				- Remained consistent.



		Payments from the settlement of derivative instruments								- 0				- 0				-						 



				 - Relates to a loss on settlement of net investment hedges in the current year quarter.



		FINANCING SECTION



		Proceeds from issuance of long-term debt								-				-				-



				 - $804 million of proceeds in connection with the 2020 debt refinance activity during the prior year quarter.



		Repayment of long-term debt								-				-				-



				 - $767 of long-term debt repayments related to the 2020 debt refinance activity during the prior year quarter.



		Premium on long-term debt repayment								-				-				-



				 - $59 million of premiums on retirement of long-term debt related to the 2020 debt refinance activity in the prior year quarter.



		Proceeds from short-term debt								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				Current Quarter

				 - $7 million decrease due to the outstanding amount on the EMEA AR facility.

				 - $1 million decrease due to the outstanding amount on the EMEA short-term loan facility.

				Prior Year Quarter

				 - $240 million increase due to outstanding amounts on the revolving credit facility.

				 - $41 million increase of the outstanding amount on the U.S. AR facility.

				 - $11 million increase of the outstanding amount on the EMEA AR facility.



		Debt issuance costs								-				- 0				- 0

																										 

				Current Quarter

				- No activity.

				Prior Year Quarter

				- Represents costs paid in connection with the 2020 debt refinance.

																																				 

		Cash dividends paid								(19)				(19)				- 0



				 - $0.275 per share paid in both the current quarter and the prior year quarter.

		Distributions to noncontrolling interest								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				 - $0.049 per share paid in current quarter for Valvoline dividends to the 17% noncontrolling interest of Valvoline's shareholders



		Stock based compensation employee withholding taxes paid in cash
								(2)				-				(2)



				Current Quarter



				Prior Year Quarter





		CASH USED BY DISCONTINUED OPERATIONS



				Operating cash flows						(15)				(13)				(2)

				Investing cash flows						-				-				-

				Financing cash flows						-				-				-

				Current Quarter

				- Inflows and outflows for the current and prior year quarters related to previously divested businesses, including net payments of asbestos and environmental liabilities, and a $30 cash inflow for a tax refund associated with the Composites divestiture.

				Prior Year Quarter

				 - Relates to other previously divested businesses, including net payments of asbestos and environmental liabilities, and a tax payments associated with the Composites divestiture of $59 million.



		EFFECT OF CURRENCY EXCHANGE RATE CHANGES ON CASH 								-				2				(2)



				 - This caption reflects the effect that holding cash in other currency denominations has on Ashland's overall cash in U.S. dollar position. 













Income Statement YTD Analysis

		Analysis of Quarterly Earnings Release

		9-30-18 Year-To-Date Comparison



																ERROR:#REF!				ERROR:#REF!

		INCOME STATEMENT														ERROR:#REF!				ERROR:#REF!						Inc (Dec)				Flux %



		Sales

				Specialty Ingredients												671				641						30				5%

				Composites												ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!

				Intermediates and Solvents												135				137						(2)				-1%

																ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!



				Specialty Ingredients 

				 - Acquisition of Pharmachem increased sales by $140 million.

				 - Volume and mix increased sales by $87 million.

				 - Foreign currency exchange increased sales by $42 million.

				 - Improved product pricing increased sales by $18 million.

				 - Decrease of $33 million primarily related to the transfer of ownership interest in a consolidated joint venture.

				Composites

				 - Improved product pricing increased sales by $68 million.

				 - Acquisition of the Etain plant increased sales by $51 million.

				 - Volume and mix increased sales by $28 million.

				 - Foreign currency exchange increased sales by $16 million.

				Intermediates and Solvents

				 - Improved product pricing increased sales by $39 million.

				 - Favorable foreign currency increased sales by $15 million.

				 - Volume and mix increased sales by $12 million.



		Cost of sales 

				Specialty Ingredients												1,634				1,490						144				10%

				Composites												765				625						140				22%

				Intermediates and Solvents												269				248						21				8%

																2,668				2,363						305				13%



				Specialty Ingredients 

				 - Acquisition of Pharmachem increased cost of sales by $101 million.





				 - Improved volume and mix increased cost of sales by $48 million.





				 - Currency exchange increased cost of sales by $24 million.

				 - Decrease of $29 million primarily related to the transfer of ownership interest in a consolidated joint venture.

				Composites

				 - Increase of $60 million due to higher product costs.

				 - Increase of $47 million due to the acquisition of the Etain plant.

				 - Volume and product mix increased cost of sales by $21 million.

				 - Currency exchange increased cost of sales by $12 million.

				Intermediates and Solvents

				 - Currency exchange increased cost of sales by $14 million.

				 - Volume and product mix increased cost of sales by $5 million.

				 - Higher product costs increased cost of sales by $2 million.

				Corporate

				 - Remained consistent.



		Selling, general and administrative expense 

				Specialty Ingredients												445				417						28				7%

				Composites												96				81						15				19%

				Intermediates and Solvents												32				30						2				7%

				Corporate												198				147						51				35%

																771				675						96				14%



				Check Row												394				331						63

				Specialty Ingredients 

				 - Increase is primarily due to incremental costs of $23 million related to Pharmachem’s operations.







				 - The remaining increase was primarily due to unfavorable foreign currency exchange.

				Composites 

				 - Increase primarily due to higher general allocated resource costs.

				Intermediates and Solvents:

				 - Increase primarily due to higher general allocated resource costs.

				Corporate

				Primary drivers:

				 - Increase of $38 million due to environmental expense.

				 - Increase of $14 million of asset impairment charges.

				 - Increase of $5 million of tax indemnity expense.

				 - Decrease of $5 million for proceeds from a legal settlement.



		Research and development expense

				Specialty Ingredients												73				74						(1)				-1%

				Composites												12				9						3				33%

				Intermediates and Solvents												-				-						-				ERROR:#DIV/0!

																85				83						2				2%



				 - Remained relatively consistent compared to the prior year period.









		Equity and other income 														4				4						-				0%

																																								 

				 - Remained relatively consistent compared to the prior year period.







		Net interest and other financing expense (income)

				Interest expense												136				232						(96)				-41%

				Interest income												(4)				(4)						-				0%

				Available-for-sale securities income												(14)				(11)						(3)				27%

				Other financial costs												4				17						(13)				-76%

																122				234						(112)				-48%



				Net interest and other financing expense decreased $112 million in 2018 compared to 2017. The current year decrease in interest expense was primarily due to the prior year including $92 million of accelerated accretion related to the December 2016 tender offer of the 2029 notes. In addition, there was also interest expense of $9 million in the prior year related to accelerated debt issuance costs associated with 2017 financing activity, which was comprised of $7 million of accelerated amortization of previously capitalized debt issuance costs and $2 million of new debt issuance costs immediately recognized. Interest expense in the current year included $1 million of charges for new debt issuance costs incurred with the re-pricing of the 2017 TLB facility. The available-for-sale securities income of $14 million compared to $11 million in the prior year represents investment income related to restricted investments. The current year decrease in other financing costs was primarily due to a net $9 million charge for early redemption premium payments during 2017.



		Other net periodic benefit income														(4)				1						(5)				-500%



				The current year included a gain on pension and other postretirement plan remeasurements of $12 million.

				The prior year included interest cost of $10 million and a loss on pension and other postretirement plan remeasurements of $6 million, partially offset by an expected return on plan assets of $11 million.



		Net loss on acquisitions and divestitures														- 0				- 0						-				ERROR:#DIV/0!								 



				Net loss on acquisitions and divestitures during 2018 primarily included a loss of $2 million related to the sale of a manufacturing facility, along with post-closing adjustments related to other previous divestitures.

				Net loss on acquisitions and divestitures during 2017 included a net loss of $5 million from the acquisition of Pharmachem, a loss of $4 million recognized for the Specialty Ingredients joint venture divestiture in China and a loss of $1 million due to post-closing adjustments related to other previous divestitures, partially offset by a net gain of $4 million from the acquisition of a Composites manufacturing facility.



		Income tax expense (benefit)



				Effective tax rate												64%				-2%

				Effective tax rate - Excluding key items												14%				7%



				The 2018 effective tax rate was impacted by jurisdictional income mix and restructuring activities, while deferred tax rate changes, a one-time transition tax expense assessed on foreign cash and unremitted earnings and other items netted together to have an insignificant impact.																																				 

				The 2017 effective tax rate was impacted by jurisdictional income mix, tax expense related to deemed dividend inclusions and a tax benefit for the reversal of a valuation allowance related to the utilization of foreign tax credits.



		Income (loss) from discontinued operations (net of income taxes)



				Asbestos - net												13				(25)						38				-152%

				Water Technologies												3				2						1				50%

				Distribution												(6)				(3)						(3)				-100%

				Valvoline												(1)				159						(160)				-101%								 

																9				133		-				(160)				-93%



				The activity during the current period included adjustments to asbestos reserves and receivables of $13 million of income. The activity for Water Technologies and Distribution was related to post-closing adjustments, while the Valvoline activity within the current period represents subsequent adjustments that were made in conjunction with the Tax Matters Agreement.
																																		 

				During the prior year period, Valvoline's sales and pre-tax operating income included in discontinued operations were $1,237 million and $240 million, respectively.  'The prior year period also included adjustments to asbestos reserves and receivables of $25 million of expense, while the activity for Water Technologies and Distribution was related to post-closing adjustments





		Net income attributable to noncontrolling interests

				Valvoline Inc.												ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				100%



				 - Represents the net income attributable to Ashland's 17% noncontrolling interest in Valvoline Inc. before the final distribution occurred on May 12, 2017.



		Earnings per share

				Average shares outstanding												62.6				62.2						0.4				1%

				Equivalent shares for options and restricted stock 												1.1				- 0						1.1				100%

				Shares for diluted computation												63.7				62.2						1.5				2%



				 - Average shares outstanding remained relatively consistent compared to the prior year.

				 - As a result of the loss from continuing operations in the prior year period, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.

				 - As a result of the loss from continuing operations in the prior year, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.





																																 





















Cash Flow YTD Analysis

		Analysis of Quarterly Earnings Release

		9-30-18 Year-To-Date Comparison

								 

										Mar. 31				Mar. 31

		CASH FLOW								2021				2020				Inc (Dec)



		OPERATING SECTION



				Cash flows from operations

				Net income						4				(845)				849

				Income from discontinued operations (net of taxes)						21				23				(2)

				Depreciation and amortization						185				237				(52)

				Original issue discount and debt issuance cost amortization						8				7				1

				Deferred income taxes						(97)				73				(170)

				Equity income from affiliates						(1)				-				-

				Distributions from equity affiliates						-				-				-

				Stock based compensation expense						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Excess tax benefit on stock based compensation						(1)				(3)				2

				Loss on early retirement of debt						-				-				-

				Realized gain and investment income on available-for-sale securities						(21)				(33)				12

				Net loss on acquisitions and divestitures						13				177				(164)

				Impairments						16				-				-

				Pension contributions						(12)				(12)				-

				Loss (gain) on pension and other postretirement plan remeasurements						(7)				(3)				(4)

				Change in operating assets and liabilities						1				(191)				192

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				Changes in net working capital accounted for outflows of $14 million and $27 million for the years ended September 30, 2018 and 2017, respectively, and were driven by the following:

				 - Accounts receivable - There were cash inflow of $70 million and cash outflow of $64 million during the current and prior year periods, respectively, and primarily related to increased sales.

				 - Inventory - There were cash outflows of $29 million and $23 million during the current and prior year periods, respectively, which were primarily due to sales volumes and inventory management strategies.

				 - Trade and other payables - There were cash inflows of $85 million and $60 million during the current and prior year years, respectively, and primarily related to the timing of certain payments.

				The remaining cash inflows of $15 million were primarily due to income taxes paid or income tax refunds, interest paid, and adjustments to certain accruals and other long-term assets and liabilities.

				Operating cash flows for 2018 included income from continuing operations of $105 million, non-cash adjustments of $312 million for depreciation and amortization and $97 million for deferred income taxes.  The adjustment for deferred income taxes during 2018 was significantly higher compared to prior years due to the impact from the enactment of the Tax Act during the current year.  Operating cash flows for 2018 also included non-cash adjustments of $16 million related to asset impairment charges, $12 million of net gains on pension and other postretirement plan remeasurements and $9 million for debt issuance cost amortization.  

				Operating cash flows for 2017 included a loss from continuing operations of $105 million, non-cash adjustments of $301 million for depreciation and amortization and $109 million for original issue discount and debt issuance cost amortization, including $92 million of accelerated accretion related to the tender offer of the 2029 notes.  Operating cash flows for 2017 also included non-cash adjustments of $30 million for deferred income taxes and $6 million of net losses on pension and other postretirement plan remeasurements.



		INVESTING SECTION



		Additions to property, plant and equipment

				Specialty Ingredients						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Composites						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Intermediates and Solvents						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Corporate						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Fluctuations in capital expenditures are primarily due to the timing of capital projects.



		Proceeds from disposal of property, plant and equipment								6				16				(10)



				Relates to property sales during the current and prior years.																						 



		Purchase of operations - net of cash acquired 								27				12				15



				The current year activity relates to cash outflows of $11 for the acquisition of Vornia Limited.

				The prior year activity relates to cash outflows of $680 million due to the acquisition of Pharmachem



		Proceeds from sale of operations								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!												 

				Relates to proceeds for certain divestitures during the current year.

				Prior year period primarily includes $11 million of proceeds due to the settlement of a note receivable for the previously divested ASK joint venture and proceeds received for the sale of the Tianpu joint venture.



		Life insurance payments								(4)				-				(4)



				Related to payments for a corporate-owned life insurance policy loan during the current year.



		Net purchase of funds restricted for specific transactions								(9)				(8)				(1)



				The current and prior year activity relates to funds from asbestos insurance settlements that were placed in the restrictive renewable annual trust.





		Reimbursements from restricted investments								74				62				12						 



				Current and prior year activity relates to reimbursements from the restricted renewable annual trust.



		Proceeds from sale of available-for-sale securities								71				56				15



				Current and prior year activity relates to proceeds from the sale of securities within the equity mutual fund that were used to purchase the demand deposit within the restrictive renewable annual trust.



		Purchase of available-for-sale securities								(71)				(54)				(17)



				Current and prior year activity relates to proceeds from the sale of securities within the equity mutual fund that were used to purchase the demand deposit within the restrictive renewable annual trust.



		Proceeds from the settlement of derivative instruments								-				-				-



				Current and prior year activity relates to gains from the settlement of net investment hedges.



		Payments from the settlement of derivative instruments								-				-				-



				Current and prior year activity relates to losses from the settlement of net investment hedges.

																								 

		FINANCING SECTION																						 



		Proceeds from issuance of long-term debt								-				-				-



				Prior year activities relates to $600 million of proceeds from issuing the TLB facility and $500 million of proceeds from issuing the TLA facilities during the prior period.



		Repayment of long-term debt								-				-				-



				Current period activity includes the cash outflow $311 million for repayments of long-term debt, including $250 million for the full repayment of the Three-Year TLA Facility, $55 million for early repayments of the Five-Year TLA Facility and $6 million for repayments of the 2017 TLB Facility. The prior year included cash outflows of $915 million related to the full repayment of the 2018 notes and partial repayments of the 2029 notes and 2022 notes.



		Premium on long-term debt								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				Prior year activity represents the premium payments for the 2029 notes, 2022 notes and 2018 notes, and the premium payments related to the full redemption of the 3.875% notes due 2018.



		Proceeds of short-term debt								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				The current year period included short-term debt net proceeds of $15 million related to the 2017 Revolving Credit Facility, the accounts receivable securitization and short-term loan facility.

				The prior year included short-term debt net proceeds of $75 million primarily related to debt outstanding on the 2017 Revolving Credit Facility and the accounts receivable securitization, partially offset by the repayment of the term loan due 2017.



		Debt issuance costs								(2)				-				(2)



				The current period activity primarily relates to costs paid for the re-pricing of the 2017 TLB facility. In the prior year period, Ashland incurred $15 million of new debt issuance costs in connection with the 2017 Credit Agreement.

		Cash dividends paid								(76)				(76)				-



				The current year period included cash dividends paid of $0.95 per share for a total of $60 million. The prior year period included cash dividends paid of $1.23 per share, for a total of $77 million.



		Distributions to noncontrolling interest								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!







		Stock based compensation employee withholding taxes paid in cash
								(3)				(3)				-

		CASH (USED) PROVIDED BY DISCONTINUED OPERATIONS



				Operating cash flows						(46)				(40)				(6)

				Investing cash flows						-				-				-

				Financing cash flows						-				-				-

				Cash flows for discontinued operations in the current period primarily related to previously divested businesses, including net payments of asbestos and environmental liabilities.

				Cash flows for discontinued operations in the prior period primarily related to cash outflows of $158 million related to the activity of Valvoline Inc. The remaining cost flows for discontinued operations related to other previously divested businesses, including net payments of asbestos and environmental liabilities.

		EFFECT OF CURRENCY EXCHANGE RATE CHANGES ON CASH 								(1)				3				(4)



				This caption reflects the effect that holding cash in other currency denominations throughout the year has on Ashland's overall cash in U.S. dollar position during the period. 
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Ashland Inc. and Consolidated Subsidiaries


RECONCILIATION OF NON-GAAP DATA - ADJUSTED EBITDA


(In millions - preliminary and unaudited)


Adjusted EBITDA - Ashland Inc.



(a) Depreciation and amortization excludes accelerated depreciation expense of $1 million for Personal Care for the three months ended September 30, 2025, which is included as a key item within this table as a component of Adjusted EBITDA.


Info

		Release Date		November 2, 2022





Income

		Ashland Inc. and Consolidated Subsidiaries																								Table 1

		STATEMENTS OF CONDENSED CONSOLIDATED INCOME (LOSS)

		(In millions except per share data - preliminary and unaudited)																										 



						Three months ended												Year ended

						September 30												September 30

						2026						2025						2026						2025												PQ YTD		Rounding Check



				Sales 		$		498				$		478				$		1,863				$		1,824										1,365		- 0

				Cost of sales 				319						319						1,262						1,275										943		- 0

				GROSS PROFIT				179						159						601						549										422		- 0

				Selling, general and administrative expense				113						76						377						344										264		- 0

				Research and development expense				14						13						55						54										41		- 0

				Intangibles amortization expense				14						15						60						63										46		- 0

				Equity and other income				2						2						4						4				 						2		- 0

				Goodwill impairment				-						-						-						706										- 0		- 0

				(Loss) income on divestitures, net				(11)						4						(8)						(161)										3		- 0

				OPERATING INCOME (LOSS)				29						61						105						(775)										76		- 0

				Net interest and other expense(a)				21						-						40						33										19		- 0

				Other net periodic benefit (income) loss				(1)						(3)						(4)						1										(3)		- 0

				INCOME (LOSS) FROM CONTINUING OPERATIONS 

				BEFORE INCOME TAXES				9						64						69						(809)										60		- 0

				Income tax expense				26						31						44						13										18		- 0

				(LOSS) INCOME FROM CONTINUING OPERATIONS				(17)						33						25						(822)										42		- 0

				Income (loss) from discontinued operations, net of income taxes				1						(1)						(21)						(23)										(22)		- 0

				NET (LOSS) INCOME		$		(16)				$		32				$		4				$		(845)										20		- 0



				DILUTED EARNINGS (LOSS) PER SHARE 

				(Loss) income from continuing operations		$		(0.36)				$		0.73				$		0.55				$		(17.74)										0.91		- 0

				Income (loss) from discontinued operations				0.01						(0.02)						(0.46)						(0.49)										(0.48)		0.01

				Net (loss) income		$		(0.35)				$		0.71				$		0.09				$		(18.23)										0.43		0.01





				AVERAGE DILUTED COMMON SHARES OUTSTANDING(b)				46						46						46						46										46



				SALES

				Life Sciences				180						173						671						641										491		- 0

				Personal Care 				163						151						592						577										428		1

				Specialty Additives				131						131						504						511										372		1

				Intermediates 				33						33						135						137										103		(1)

				Intersegment sales				(9)						(10)						(39)						(42)										(29)		(1)				Checks:

						$		498				$		478				$		1,863				$		1,824										1,365		- 0										



				OPERATING INCOME (LOSS)

				Life Sciences				33						39						131						(262)										97		1

				Personal Care 				35						26						101						90										67		(1)

				Specialty Additives				1						5						(12)						(338)										(12)		(1)

				Intermediates				4						2						11						8										6		1

				Unallocated and other				(44)						(11)						(126)						(273)										(82)		- 0

						$		29				$		61				$		105				$		(775)										76		- 0										







				(a) As a result of the loss from continuing operations for the year ended September 30, 2026, the effect of the share-based awards convertible to common shares would be anti-dilutive. In accordance with U.S. GAAP, these shares have been excluded from the diluted earnings per share calculation for the period.





Balance Sheet

		Ashland Inc. and Consolidated Subsidiaries																				Table 2

		CONDENSED CONSOLIDATED BALANCE SHEETS

		(In millions - preliminary and unaudited)



										September 30								September 30

										2026								2025

								ASSETS

								Current assets

								Cash and cash equivalents		$				480				$				215												265		265		265

								Accounts receivable, net						266								242												24		24		24

								Inventories						482								568												(86)		(86)		(86)

								Other assets						108								180												(72)		(72)		(72)

								Current assets held for sale						-								-												- 0		-		-

		 						Total current assets						1,336								1,205												131		131		131

																																		- 0		-		-

								Noncurrent assets																										- 0		-		-

								Property, plant and equipment																										- 0		-		-

								Cost						3,304								3,355												(51)		(51)		(51)

								Accumulated depreciation 						2,170								2,154												16		16		16

								Net property, plant and equipment						1,134								1,201												(67)		(67)		(67)

																																		- 0		-		-

								Goodwill						698								705												(7)		(7)		(7)

								Intangibles, net						498								563												(65)		(65)		(65)

								Operating lease assets, net						99								103												(4)		(4)		(4)

								Restricted investments						248								297												(49)		(49)		(49)

								Asbestos insurance receivable, net						137								127												10		10		10

								Deferred income taxes						138								157												(19)		(19)		(19)

								Noncurrent assets held for sale																										- 0		-		-

								Other assets						239								253												(14)		(14)		(14)

								Total noncurrent assets						3,191								3,406												(215)		(215)		(215)

																																		- 0		-		-

								Total assets		$				4,527				$				4,611												(84)		(84)		(84)

																																		- 0		-		-

								LIABILITIES AND EQUITY																										- 0		-		-

								Current liabilities																										- 0		-		-

								Short-term debt		$				-				$				-												- 0		-		-

								Current portion of long-term debt		$								$																- 0		-		-

								Trade and other payables		$				210				$				189												21		21		21

								Accrued expenses and other liabilities						220								213												7		7		7

								Current portion of long-term debt						4								-												4		4		4

								Current operating lease obligations						18								21												(3)		(3)		(3)

								Current liabilities held for sale						-								-												- 0		-		-

								Total current liabilities						452								423												29		29		29

																																		- 0		-		-

								Noncurrent liabilities																										- 0		-		-

								Long-term debt						1,367								1,384												(17)		(17)		(17)

								Asbestos litigation reserves						385								389												(4)		(4)		(4)

								Deferred income taxes						24								31												(7)		(7)		(7)

								Employee benefit obligations						77								96												(19)		(19)		(19)

								Operating lease obligations						83								85												(2)		(2)		(2)

								Noncurrent liabilities held for sale																										- 0		-		-

								Other liabilities						291								299												(8)		(8)		(8)

								Total noncurrent liabilities						2,227								2,284												(57)		(57)		(57)

																																		- 0		-		-

								Equity						1,848								1,904												(56)		(56)		(56)

																																		- 0		-		-

								Total liabilities and equity		$				4,527				$				4,611												(84)		(84)		(84)

																																		- 0





























Segment

		Ashland Global Holdings Inc. and Consolidated Subsidiaries																												Table 4

		INFORMATION BY INDUSTRY SEGMENT

		(In millions - preliminary and unaudited)



								Three months ended														Six months ended

								March 31										31-Dec				March 31

								2020						2019								2020						2019

						LIFE SCIENCES

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						SPECIALTY ADDITIVES

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						PERFORMANCE ADHESIVES

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						PERSONAL CARE & HOUSEHOLD

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						INTERMEDIATES & SOLVENTS

						Sales per shipping day		$		0.0				$		0.5						$		0.0				$		0.4

						Metric tons sold (thousands)				0.0						9.5								0.0						16.3

						Gross profit as a percent of sales (a)				0.0%						26.1%								0.0%						19.2%



		(a)		Gross profit as a percent of sales is defined as sales, less cost of sales divided by sales.  																																						 









																								 

																 				 







Cash Flow

		Ashland Inc. and Consolidated Subsidiaries																										Table 3

		STATEMENTS OF CONDENSED CONSOLIDATED CASH FLOWS

		(In millions - preliminary and unaudited)

								Three months ended												Year ended

								September 30												September 30

								2026						2025						2026						2025										PQ YTD		Rounding Check

						CASH FLOWS PROVIDED BY OPERATING ACTIVITIES FROM CONTINUING OPERATIONS																																		Per IS		Check		Per IS		Check

						Net (loss) income		$		(16)				$		32				$		4				$		(845)								20		-		4		-		(845)		-

						(Income) loss from discontinued operations, net of income taxes				(1)						1						21						23								22		-		21		-		23		-

						Adjustments to reconcile (loss) income from continuing operations to cash flows from operating activities

						Depreciation and amortization				45						50						185						237								141		(1)

						Original issue discount and debt issuance cost amortization				2						2						8						7								6		-

						Deferred income taxes				3						68						7						73								4		-

						Gain from sales of property, plant and equipment				(3)						(5)						(5)						(16)								(2)		-

						Equity income from affiliates				-						-						(1)						-								(1)		-

						Distributions from equity affiliates																																-

						Loss on acquisitions and divestitures, net																																-

						Stock based compensation expense				5						2						18						14								13		-

						Loss from excess tax deduction on stock based compensation				-						(3)						(1)						(3)								(1)		-

						Loss on early retirement of debt																																-

						Income (loss) from restricted investments				7						(17)						(21)						(33)								(28)		-

						Loss on divestitures, net				13						2						13						177								-		-

						Goodwill impairment				-						-						-						706								-		-

						Asset impairments				18						-						18						-										-

						Pension contributions				(3)						(3)						(12)						(12)								(10)		1

						Gain on pension and other postretirement plan remeasurements				(2)						(4)						(7)						(3)								(5)		-

						Change in operating assets and liabilities(a)				22						(85)						158						(191)								136		-

						Total cash flows provided by operating activities from continuing operations				90						40						385						134								295		-

						CASH FLOWS PROVIDED (USED) BY INVESTING ACTIVITIES FROM CONTINUING OPERATIONS

						Additions to property, plant and equipment				(37)						(34)						(88)						(98)								(51)		-

						Proceeds from disposal of property, plant and equipment				2						5						6						16								4		-

						Purchase of operations - net of cash acquired																																-

						Proceeds from sale of operations  				-						-						2						16								2		-

						Proceeds from settlement of Company-owned life insurance contracts				2						7						27						12								25		-

						Company-owned life insurance payments				(3)						(3)						(4)						(5)								(1)		-

						Funds restricted for specific transactions				-						-						(9)						(8)								(9)		-

						Reimbursements from restricted investments				22						21						74						62								52		-

						Proceeds from sale of securities				31						20						71						56								40		-

						Purchases of securities				(31)						(18)						(71)						(54)								(40)		-

						Other investing cash flows				-						-						-						-										-

						Proceeds from the settlement of derivative instruments				-						-						-						-										-

						Payments for the settlement of derivative instruments				-						-						-						-										-

						Total cash flows provided (used) by investing activities from continuing operations				(14)						(2)						8						(3)								22		-

						CASH FLOWS USED BY FINANCING ACTIVITIES FROM CONTINUING OPERATIONS

						Repurchase of common stock				-						-						-						(100)								-		-

						Repayment of long-term debt																																-

						Premium on long-term debt repayment																																-

						Repayment from short-term debt										-												-								-		-						Proceeds from (repayment of) short-term debt

						Debt issuance costs				-						-						(2)						-								(2)		-

						Cash dividends paid				(19)						(19)						(76)						(76)								(57)		-

						Stock based compensation employee withholding taxes paid in cash				(2)						-						(3)						(3)								(1)		-

						Total cash flows used by financing activities from continuing operations				(21)						(19)						(81)						(179)								(60)		-

						CASH PROVIDED (USED) BY CONTINUING OPERATIONS				55						19						312						(48)								257		-

						Cash used by discontinued operations

						Operating cash flows				(15)						(13)						(46)						(40)								(31)		-

						Investing cash flows																																-

						Financing cash flows																																-

						Effect of currency exchange rate changes on cash and cash equivalents(b)				-						2						(1)						3		 						(1)		-

						INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS				40						8						265						(85)								225		-

						CASH AND CASH EQUIVALENTS - BEGINNING OF PERIOD				440						207						215						300								Per BS				QTD Check		YTD Check

						Change in cash and cash equivalents held by Valvoline				-						-						-						-										-

						CASH AND CASH EQUIVALENTS - END OF PERIOD		$		480				$		215				$		480				$		215								480				-		-



						DEPRECIATION AND AMORTIZATION

						Life Sciences				14						14						56						75								43		(1)

						Personal Care 				14						16						60						65								46		-

						Specialty Additives				15						17						63						84								47		1

						Intermediates 				2						3						5						13								4		(1)

						Unallocated and other				-						-						1						-								1		-

								$		45				$		50				$		185				$		237								141		(1)



																																								QTD Depr Check		YTD Depr Check

						(a) Excludes changes resulting from operations sold.

						(b) Zero denotes less than $1 million of activity.																																		-		-

																																								-		-





Reg G Recon - EBITDA

		Ashland Inc. and Consolidated Subsidiaries														Table 4												Table 4

		RECONCILIATION OF NON-GAAP DATA - ADJUSTED EBITDA

		(In millions - preliminary and unaudited)



								Three months ended												Six months ended

								September 30												March 31

				Adjusted EBITDA - Ashland Inc.				2026						2025						2019						2018

				Net (loss) income				$		(16)				$		32				$		4				$		(845)

				Income tax expense						26						31						44						13

				Net interest and other income						21						-						40						33

				Depreciation and amortization(a)						45						49						185						198

				EBITDA						76						112						273						(601)

				(Income) loss from discontinued operations, net of income taxes						(1)						1						21						23

				Gain on pension and other postretirement plan remeasurements						(2)						(4)

				Net income on acquisitions and divestitures key items (see Table 5)						-						-						-						ERROR:#REF!						HIDE ROW

				Operating key items (see Table 5)						48						10						-						-				Net interest and other financing expense

				Adjusted EBITDA				$		121				$		119				$		294				$		ERROR:#REF!



				Adjusted EBITDA - Life Sciences																												ERROR:#REF!

				Operating income				$		33				$		39				$		131				$		(262)

				Add:

				Depreciation and amortization						14						14						56						75

				Operating key items (see slides 31 & 32)						17						2						-						-

				Adjusted EBITDA				$		64				$		55				$		187				$		(187)



				Adjusted EBITDA - Personal Care 

				Operating income				$		35				$		26				$		(a) As a result of the loss from continuing operations for the year ended September 30, 2026, the effect of the share-based awards convertible to common shares would be anti-dilutive. In accordance with U.S. GAAP, these shares have been excluded from the diluted earnings per share calculation for the period.				$		-

				Add:

				Depreciation and amortization(a)						14						15						60						65

				Operating key items (see slide 32)						-						2						-						-

				Adjusted EBITDA				$		49				$		43				$		60				$		65



				Adjusted EBITDA - Specialty Additives

				Operating income				$		1				$		5				$		(12)				$		(338)

				Add:

				Depreciation and amortization						15						17						63						84

				Operating key items (see Table 5)						4						7						ERROR:#REF!						ERROR:#REF!

				Adjusted EBITDA				$		20				$		29						ERROR:#REF!						ERROR:#REF!



				Adjusted EBITDA - Intermediates 

				Operating income				$		4				$		2				$		11				$		8

				Add:

				Depreciation and amortization						2						3						5						13

				Operating key items (see Table 5)						-						-						-						-

				Adjusted EBITDA				$		6				$		5				$		16				$		21





				(a) Depreciation and amortization excludes accelerated depreciation expense of $X million for [Segment] for the three months ended [Period], which is included as a key item within this table as a component of Adjusted EBITDA. 

Depreciation and amortization includes $X million for [Segment] associated with the [Business name sold] business assets for the three months ended [Period], which is included as a key item within this table as a component of Adjusted EBITDA.









				Tickmark Reconciliation:						Pension & Other PR per 10-Q FN

				Service cost												2

				Interest cost												3

				Curtailment/settlement												- 0

				Expected return on plan assets												(2)

				Net periodic pension and other postretirement costs recognized:						- 0						3

				Say:												3



				Actuarial (gain) loss						(5)						- 0



				Other net periodic benefit (income) loss P&L recalc
(Interest cost, curtailment, expected return on plan assets, & actuarial GL)						(5)						1

				per P&L						(5)						1

				Check						- 0						- 0



				per Key items						(5)						-

				Check						- 0						- 0





Key Items by Segment

		Ashland Inc. and Consolidated Subsidiaries																																						Table 5

		SEGMENT COMPONENTS OF KEY ITEMS FOR APPLICABLE CONSOLIDATED INCOME (LOSS) STATEMENT CAPTIONS

		(In millions - preliminary and unaudited)

								Three Months Ended September 30, 2026

								Life Sciences						Personal Care						Specialty Additives						Intermediates						Unallocated and other						Total						Source

						OPERATING INCOME (LOSS)

						Operating key items:

						Asset impairments		$		(16)				$		-				$		(2)				$		-				$		-				$		(18)		(7)

						Goodwill impairment				-						-						-						-						-						-

						Argentina liquidation cumulative translation adjustment				-						-						-						-						(13)						(13)

						Restructuring, separation and other costs				-						-						-						-						(9)						(9)

						Environmental reserve adjustments				-						-						-						-						(5)						(5)										 

						Other plant optimization costs				(1)						-						(2)						-						-						(3)

						Accelerated depreciation				-						-						-						-						-						-

						Nutraceuticals VAT reserve				-						-						-						-						-						-

						Nutraceuticals sale				-						-						-						-						-						-

						Legal settlement				-						-						-						-						-						-

						Tax credit				-						-						-						-						-						-

						Held for sale depreciation and amortization				-						-						-						-						-						-

						Avoca impairment and sale				-						-						-						-						-						-

						Income on divestitures, net				-						-						-						-						-						-

						Argentina currency devaluation impact				-						-						-						-						-						-



						All other operating income (loss)				50						35						5						4						(17)						77														 

						Operating income (loss)				33						35						1						4						(44)						29				E1

																																																 

						NET INTEREST AND OTHER EXPENSE																																						E1

						Key items																												9						9												(58)

						All other net interest and other expense																												12						12

																																		21						21								 







						OTHER NET PERIODIC BENEFIT INCOME

						Key items																												(2)						(2)

						All other net periodic benefit loss																												1						1

																																		(1)						(1)						<< move row to		35		when there are no key items. Update formulas in row										50		to reference row				37		, instead of row		38



						NET INCOME ON ACQUISITIONS AND DIVESTITURES																																						E1

						Key items																												-						-

						All other net loss on acquisitions and divestitures																												-						- 0

																																																 



						INCOME TAX EXPENSE																																												 

						Tax effect of key items(a)																												(4)						(4)												 

						Tax specific key items(b)																												7						7												 		 

						All other income tax expense 																												23						23												 

																																		26						26														 

						(LOSS) INCOME FROM CONTINUING OPERATIONS		$		33				$		35				$		1				$		4				$		(90)				$		(17)										 





								Three Months Ended September 30, 2025

								Life Sciences						Personal Care						Specialty Additives						Intermediates						Unallocated and other						Total

						OPERATING INCOME (LOSS)

						Operating key items:

						Asset impairments		$		-				$		-				$		-				$		-				$		-				$		-

						Goodwill impairment				-						-						-						-						-						-

						Inventory adjustments				-						-						-						-						-						-

						Other plant optimization costs		$		(2)				$		(1)				$		(7)				$		-				$		-				$		(10)

						Restructuring, separation and other costs				-						-						-						-						(4)						(4)

						Nutraceutical business sale				-						-						-						-						(1)						(1)

						Environmental reserve adjustments				-						-						-						-						(1)						(1)

						Accelerated depreciation				-						(1)						-						-						-						(1)

						Held for sale depreciation and amortization				-						-						-						-						-						-

						Avoca business impairment and sale				-						-						-						-						-						-

						Legal settlement				-						-						-						-						-						-

						Tax credit				-						-						-						-						3						3

						Argentina currency devaluation impact				-						-						-						-						-						-

						Income on divestitures, net				-						-						-						-						4						4

						All other operating income (loss)				41						28						12						2						(12)						71				Source: x 5/

						Operating income (loss)				39						26						5						2						(11)						61										 

																																																 										 

						NET INTEREST AND OTHER EXPENSE

						Key items																												(15)						(15)

						All other net interest and other expense																												15						15

																																		-						-



						OTHER NET PERIODIC BENEFIT LOSS

						Key items																												(4)						(4)

						All other net periodic benefit loss																												1						1

																																		(3)						(3)						<< move row to		79		when there are key items. Update formulas in row										88		to reference row				81		, instead of row		82

						INCOME TAX EXPENSE

						Tax effect of key items(a)																												2						2

						Tax specific key items(b)																												11						11				Source: x 5/

						All other income tax expense																												18						18

																																		31						31

						INCOME (LOSS) FROM CONTINUING OPERATIONS		$		39				$		26				$		5				$		2				$		(39)				$		33





				(a) 		Represents the tax effect of the key items that are previously identified above.

				(b)  		Represents key items resulting from tax specific financial transactions, tax law changes or other matters that fall within the definition of tax specific key items.  See Table 7 for additional information.

																												 						 











Reg G Recon - CF & OI

		Ashland Inc. and Consolidated Subsidiaries																										Table 6

		RECONCILIATION OF CERTAIN NON-GAAP DATA

		(In millions - preliminary and unaudited)



								Three months ended												Year ended

								September 30												September 30

				Free cash flows 				2026						2025						2026						2025

				Total cash flows provided by operating activities from continuing operations				$		90				$		40				$		385				$		134						295		-

				Adjustments:

				Additions to property, plant and equipment						(37)						(34)						(88)						(98)						(51)		-

				Free Cash Flows				$		53				$		6				$		297				$		36						244		-

				Tax refund(a)						-						-						(103)						-						(103)		-

				Cash (inflows) outflows from U.S. Accounts Receivable Sales Program(b)						-						1						(9)						12						(9)		-

				Cash (inflows) outflows from Foreign Accounts Receivable Sales Program(c)						3						19						(9)						6						(12)		-

				Restructuring-related payments(d)						6						11						23						34						18		(1)

				Environmental and related litigation payments(e)						12						15						33						39						21		-

				Ongoing Free Cash Flow				$		74				$		52				$		232				$		127						159		(1)



				Net (loss) income				$		(16)				$		32				$		4				$		(845)						20		-

				Adjusted EBITDA(f)				$		121				$		119				$		385				$		401						265		(1)

																																								-563%		125%		9625%		-16%

				Operating Cash Flow Conversion(g)				Not meaningful								125%						9,625%				Not meaningful												Meaningul check:		No		Yes		Yes		No

				Ongoing Free Cash Flow Conversion(h)						61%						44%						60%						32%										FY27 Q3 reminder: PYQTD % has rounding plug!





		(a)		Represents receipt of tax refund related to the capital loss carryback from the Nutraceutical business sale.

		(b)		Represents activity associated with the U.S. Accounts Receivable Sales Program impacting each period presented.

		(c)		Represents activity associated with the Foreign Accounts Receivable Sales Program impacting each period presented.

		(d)		Restructuring payments incurred during each period presented.

		(e) 		Represents cash outflows associated with environmental and related litigation payments which will be reimbursed by the Environmental trust.

		(f) 		See Adjusted EBITDA reconciliation.

		(g) 		Operating Cash Flow Conversion is defined as Cash flows provided by operating activities from continuing operations divided by net (loss) income.

		(h) 		Ongoing Free Cash Flow Conversion is defined as Ongoing free cash flow divided by Adjusted EBITDA



		(a)		Free cash flow is defined as cash flows provided (used) by operating activities less additions to property, plant and equipment and other items Ashland has deemed non operational (if applicable).

		(b)		Includes $4 million and $14 million of restructuring payments for the three months ended December 31, 2021 and 2020, respectively.

		(c)		Includes the impact of a $10 million reduction in sales under the U.S. Accounts Receivable Sales Program for the three months ended December 31, 2021 . There were no sales under the program for the three months ended December 31, 2020.



								Three months ended												Year ended

								September 30												September 30

				Adjusted Operating Income				2026						2025						2026						2025

				Operating income (loss) (as reported)				$		29				$		61				$		105				$		(775)						76		-

				Key items, before tax:





				Environmental reserve adjustments						5						1						33						34						28		-

				Restructuring, separation and other costs						9						4						23						22						14		-

				Other plant optimization costs						3						10						21						22						18		-

				Asset impairments						18						- 0						18						- 0						-		-

				Argentina liquidation cumulative translation adjustment						13						- 0						13						- 0						-		-

				Argentina currency devaluation impact						- 0						- 0						- 0						- 0								-

				Legal settlement						- 0						- 0						- 0						- 0						-		-

				Accelerated depreciation						- 0						1						5						41						5		-

				Goodwill impairment						- 0						- 0						- 0						706						-		-

				Avoca business impairment and sale						- 0						- 0						- 0						175						-		-

				Nutraceutical business impairment and sale						- 0						1						- 0						1						-		-

				Held for sale depreciation and amortization						- 0						- 0						- 0						(2)						-		-

				Income on divestitures, net						- 0						(4)						(2)						(14)						(2)		-

				Tax credit						- 0						(3)						(8)						(3)						(8)		-



				ICMS Brazil tax credit						- 0						- 0						- 0						- 0						-		-

				Placeholder						- 0						- 0						- 0						- 0						-		-

				Adjusted Operating Income (non-GAAP)				$		77				$		71				$		208				$		207						131









				Adjusted EBITDA check:		 

				Per Table 4						121

				Per Table 8 (disclosed in MDA and Q4 for ER Tables only)																		385

				Check:						-												-





Reg G Recon - Other 

		Ashland Inc. and Consolidated Subsidiaries																												Table 7

		RECONCILIATION OF CERTAIN NON-GAAP DATA

		(In millions except per share data - preliminary and unaudited)

										Three months ended												Year ended

										September 30												September 30														 

										2026						2025						2026						2025								 																				PQ YTD		Rounding Check

						(Loss) income from continuing operations (as reported)				$		(17)				$		33				$		25				$		(822)																										- 0		42						42		-

						Key items, before tax:

						Environmental reserve adjustments						5						1						33						34																										- 0		28						28		-

						Restructuring, separation and other costs						9						4						23						22																										- 0		14						14		-

						Other plant optimization costs						3						10						21						22																																		18		-

						Asset impairments						18						- 0						18						- 0																										- 0		- 0								-

						Argentina liquidation cumulative translation adjustment						13						- 0						13						- 0																										- 0		- 0								-

						Accelerated depreciation						- 0						1						5						41																										- 0		5						5		-

						Goodwill impairment						- 0						- 0						- 0						706																																		-		-

						Avoca business impairment and sale						- 0						- 0						- 0						175																																		-		-

						Nutraceutical business impairment and sale						- 0						1						- 0						1																												- 0								-

						Held for sale depreciation and amortization						- 0						- 0						- 0						(2)																																		-		-

						Income on divestitures, net						- 0						(4)						(2)						(14)																										- 0		(2)						(2)		-

						Tax credit						- 0						(3)						(8)						(3)																																		(8)		-

						Argentina currency devaluation impact						- 0						- 0						- 0						- 0																										- 0		- 0								-

						Legal settlement						- 0						- 0						- 0						- 0																																				-

						ICMS Brazil tax credit						- 0						- 0						- 0						- 0																										- 0		- 0								-

						Unrealized (gains) losses on securities						9						(15)						(9)						(20)																										- 0		(18)						(18)		-

						Gain on pension and other postretirement plan remeasurements						(2)						(4)						(7)						(3)																										- 0		(5)						(5)		-

						Accelerated amortization of debt issuance costs						- 0						- 0						- 0						- 0																										- 0		- 0

						Loss on early retirement of debt						- 0						- 0						- 0						- 0																										- 0		- 0



						Key items, before tax						55						(9)						87						959																										- 0		32						32		-

						Tax effect of key items(a)						(4)						2						(14)						(62)																										- 0		(10)						(10)		-

						Key items, after tax						51						(7)						73						897																										- 0		22						22		-

						Tax specific key items:

						Uncertain tax positions						- 0						- 0						- 0						- 0																										- 0		- 0						-		-

						Restructuring and separation activity						- 0						- 0						- 0						- 0																										- 0		- 0						-		-

						Valuation allowance						7						8						7						9																																		-		-

						Other and tax reform related activity						- 0						3						- 0						22																										- 0		- 0						-		-

						Tax specific key items(b)						7						11						7						31																										- 0		- 0						- 0		-				Check w/ 3 mo tax key items:		-		-

						Total key items						58						4						80						928																										- 0		22						22		-

						Adjusted Income from Continuing Operations (non-GAAP)				$		41				$		37				$		105				$		106																										- 0		64						64		-

						Intangibles amortization expense adjustment (net of tax)(c)						11						13						48						51																										- 0		37						37		-

						Adjusted Income from Continuing Operations (non-GAAP) Excluding Intangibles Amortization Expense				$		52				$		50				$		153				$		157																										- 0		101						101		-





										Three months ended												Year ended																																																		QTD		YTD

										September 30												September 30																		 																														Shares, per EPS:		45,950		46,199

										2026						2025						2026						2025																																								per call out		per call out		Rx		Rx

						Diluted EPS from continuing operations (as reported)				$		(0.36)				$		0.73				$		0.55				$		(17.74)				0.41		(13.39)																																496		42,384		0.01		0.92		0.93		(0.01)

						Key items, before tax:

						Environmental reserve adjustments						0.11						0.02						0.72						0.76				0.54		0.55																																4,997		33,382		0.11		0.72		0.73		(0.01)

						Restructuring, separation and other costs						0.20						0.09						0.50						0.48				0.38		0.36		CY Shares				PY Shares																										9,393		24,094		0.20		0.52		0.43		0.09

						Other plant optimization costs						0.06						0.23						0.46						0.48																																						3,249		21,876		0.07		0.47		0.48		(0.00)

						Asset impairments						0.38						- 0						0.38						- 0				0.30		- 0																																17,628		17,628		0.38		0.38		0.38		(0.00)

						Argentina liquidation cumulative translation adjustment						0.28						- 0						0.28						- 0				0.21		- 0																																12,810		12,810		0.28		0.28		0.28		(0.00)

						Accelerated depreciation						- 0						0.02						0.10						0.89																																						-		4,341		- 0		0.09		0.09		(0.00)

						Goodwill impairment						- 0						- 0						- 0						15.22																																						-		-		-		-		-		-

						Avoca business impairment and sale						- 0						- 0						- 0						3.75																																						-		-		-		-		-		-

						Nutraceutical business impairment and sale						- 0						0.02						- 0						0.02				- 0		0.02																																-		-		- 0		- 0		- 0		-

						Held for sale depreciation and amortization						- 0						- 0						- 0						(0.04)																																						-		-		- 0		- 0		- 0		-

						Income on divestitures, net						- 0						(0.09)						(0.04)						(0.30)				(0.03)		(0.23)																																-		(1,721.00)		- 0		(0.04)		(0.04)		0.00

						Tax credit						- 0						(0.07)						(0.17)						(0.07)																																						-		(8,200)		- 0		(0.18)		(0.18)		0.00

						Argentina currency devaluation impact						- 0						- 0						- 0						- 0																																										- 0		- 0		- 0		-

						Legal settlement						- 0						- 0						- 0						- 0																																										- 0		- 0		- 0		-

																																																																								- 0		- 0		- 0		-

																																																																								- 0		- 0		- 0		-

																																																																								- 0		- 0		- 0		-

																																																																								- 0		- 0		- 0		-

						ICMS Brazil tax credit						- 0						- 0						- 0						- 0				- 0		- 0																																				- 0		- 0		- 0		-

						Unrealized (gains) losses on securities						0.20						(0.33)						(0.19)						(0.42)				(0.15)		(0.33)		60,665,164.30				61,379,816.25																										9,057.00		(8,901)		0.20		(0.19)		(0.19)		0.00

						Gain on pension and other postretirement plan remeasurements						(0.05)						(0.09)						(0.16)						(0.07)				(0.12)		(0.05)																																(2,243)		(7,474)		(0.05)		(0.16)		(0.24)		0.08

						Accelerated amortization of debt issuance costs						- 0						- 0						- 0						- 0				- 0		- 0																																										-

						Loss on early retirement of debt						- 0						- 0						- 0						- 0				- 0		- 0																																										-

						Key items, before tax						1.18						(0.20)						1.88						20.70				1.43		15.62																																										-

						Tax effect of key items(a)						(0.08)						0.04						(0.31)						(1.37)				(0.23)		(1.01)																																(4,090)		(13,673)		(0.09)		(0.30)		(0.31)		0.01

						Key items, after tax						1.10						(0.16)						1.57						19.33				1.20		14.61

						Tax specific key items:																												- 0		- 0

						Uncertain tax positions						- 0						- 0						- 0						- 0

						Restructuring and separation activity						- 0						- 0						- 0						- 0

						Valuation allowance						0.15						0.17						0.15						0.21

						Other and tax reform related activity						- 0						0.07						- 0						0.48

						Tax specific key items(b)						0.15						0.24						0.15						0.69

						Total key items						1.25						0.08						1.72						20.02				1.32		15.12

						Adjusted Diluted EPS from Continuing Operations (non-GAAP)				$		0.89				$		0.81				$		2.27				$		2.28				1.73		1.73

						Intangibles amortization expense adjustment (net of tax)(c)						0.23						0.27						1.04						1.10				0.79		0.83

						Adjusted Diluted EPS from Continuing Operations (non-GAAP) Excluding Intangibles Amortization Expense				$		1.12				$		1.08				$		3.31				$		3.38				2.52		2.56































Reg G Recon - Other (2)

		Ashland Global Holdings Inc. and Consolidated Subsidiaries																																																		Table 8

		RECONCILIATION OF OTHER NON-GAAP DATA

		(Preliminary and unaudited)

								Three months ended March 31																								Six months ended March 31

								2018												2017												2018												2017

								Whole $						EPS						Whole $						EPS						Whole $						EPS						Whole $						EPS

		Loss from continuing operations (as reported)						$		(17)				$		(0.36)				$		33				$		0.73				$		ERROR:#REF!				$		ERROR:#REF!				$		(822)				$		(17.74)

		Key items, before tax:

				Separation, restructuring and other costs
						- 0						- 0						20						0.32						- 0						- 0						42						0.69

				Environmental reserve adjustments						- 0						- 0						- 0						- 0						- 0						- 0						- 0						- 0

				Legal reserve						- 0						- 0						- 0						- 0						- 0						- 0						5						0.07

				Gain on post-employment plan remeasurement						- 0						- 0						- 0						- 0						- 0						- 0						(2)						(0.04)

				Debt refinancing costs						- 0						- 0						- 0						- 0						- 0						- 0						92						1.48

		Key items, before tax								- 0						- 0						20						0.32						- 0						- 0						137						2.20

		Tax effect of key items (a)								- 0						- 0						11						(0.08)						- 0						- 0						(49)						(0.79)

		Key items, after tax								- 0						- 0						31						0.24						- 0						- 0						88						1.41

		Tax specific key items:

				Valvoline separation						- 0						- 0						- 0						- 0						- 0						- 0						1						0.01

		Tax specific key items (b)								- 0						- 0						- 0						- 0						- 0						- 0						1						0.01

		Total key items								- 0						- 0						31						0.24						- 0						- 0						89						1.42

		Adjusted income from continuing operations (non-GAAP)						$		(17)				$						$		64				$		0.97				$		ERROR:#REF!				$		ERROR:#REF!				$		(733)				$		(16.32)



		(a)  		Represents the tax effect of the key items that are previously identified above.

		(b)  		Represents key items resulting from tax specific financial transactions, tax law changes or other matters that fall within the definition of tax specific key items.

																																												 

								Three months ended														Six months ended

								March 31												March 31																										 

								2018						2017						2018						2017												 								 

		Operating income (as reported)						$		- 0				$		61				$		- 0				$		(775)																																 

		Operating key items:

				Separation, restructuring and other costs
						- 0						20						- 0						42												 																 

				Environmental reserve adjustments						- 0						- 0						- 0						- 0

				Legal reserve						- 0						- 0						- 0						5

		Adjusted operating income (non-GAAP)						$		- 0				$		81				$		- 0				$		(728)



																																																										 

						 





Reg G Recon - EBITDA YTD

		Ashland Global Holdings Inc. and Consolidated Subsidiaries														Table 8

		RECONCILIATION OF CERTAIN NON-GAAP DATA

		(In millions - preliminary and unaudited)



								Year ended

								September 30

								2020						2019

				Net income (loss)				$		4				$		(845)

				Income tax expense (benefit)						44						13

				Net interest and other expense						40						33

				Depreciation and amortization (a)						185						198

				EBITDA						273						(601)

				(Income) loss from discontinued operations (net of taxes)						21						23

				Key items included in EBITDA:

				Goodwill impairment						ERROR:#REF!						ERROR:#REF!

				Restructuring, separation and other costs (b)						23						(17)

				Accelerated depreciation						-						39

				Inventory control measures						ERROR:#REF!						ERROR:#REF!

				Environmental reserve adjustments						ERROR:#REF!						ERROR:#REF!

				Inventory adjustments						ERROR:#REF!						ERROR:#REF!

				Proxy costs						-						ERROR:#REF!

				Tax indemnity expense						-						ERROR:#REF!

				Unplanned plant shutdowns						ERROR:#REF!						ERROR:#REF!

				Gain on pension and other postretirement plan remeasurements						-						ERROR:#REF!



				Net loss on acquisitions and divestitures (c)						ERROR:#REF!						ERROR:#REF!

				Adjusted EBITDA (d) 				$		ERROR:#REF!				$		ERROR:#REF!



		(a)		Free cash flow is defined as cash flows provided (used) by operating activities less additions to property, plant and equipment and other items Ashland has deemed non operational (if applicable).









						 



				Goodwill impairment

				Restructuring, separation and other costs

				Inventory control measures

				Environmental reserve adjustments

				Inventory adjustments

				Proxy costs

				Tax indemnity expense

				Unplanned plant shutdowns















Reg Recon - EBITDA YTD

		Ashland Inc. and Consolidated Subsidiaries														Table 8

		RECONCILIATION OF CERTAIN NON-GAAP DATA																				ONLY APPLICABLE FOR Q4

		(In millions - preliminary and unaudited)



								Year ended

								September 30

				Adjusted EBITDA - Ashland Inc.				2026						2025

				Net income (loss)				$		4				$		(845)						Check:

				Income tax expense						44						13						TRUE

				Net interest and other expense						40						33						TRUE

				Depreciation and amortization(a)						180						198

				EBITDA						268						(601)

				Income (loss) from discontinued operations, net of income taxes						21						23

				Key items included in EBITDA:

				Environmental reserve adjustments						33						34

				Restructuring, separation and other costs						23						22

				Other plant optimization costs						21						22

				Asset impairments						18						-

				Argentina liquidation cumulative translation adjustment						13						-

				Accelerated depreciation						5						41

				Goodwill impairment						-						706

				Avoca business impairment and sale						-						175

				Nutraceutical business impairment and sale						-						1

				Argentina currency devaluation impact						-						-

				Legal settlement						-						-

				Held for sale depreciation and amortization						-						(2)

				Income on divestitures, net						(2)						(14)

				Tax credit						(8)						(3)

				Gain on pension and other postretirement plan remeasurements(b)						(7)						(3)

				ICMS Brazil tax credit						-						-











				Adjusted EBITDA(b)				$		385				$		401





				(a) Depreciation and amortization excludes accelerated depreciation expense of $X million for [Segment] for the year ended [Period], which is included as a key item within this table as a component of Adjusted EBITDA. Depreciation and amortization includes $X million for [Segment] associated with the [Business name sold] business assets for the year ended [Period], which is included as a key item within this table as a component of Adjusted EBITDA.

				(b) Includes $0 million and $7 million million for 2026 and 2025 of net periodic pension and other postretirement costs recognized ratably through the fiscal year. These costs are comprised of service cost, interest cost, expected return on plan assets, and amortization of prior service credit.



				Tickmark Reconciliation:						Pension & Other PR per 10-K FN

				Service cost						4						3		Obtained from EMPLOYEE BENEFIT PLANS FN

				Interest cost						13						14		Obtained from EMPLOYEE BENEFIT PLANS FN

				Curtailment/settlement						(2)						- 0		Obtained from EMPLOYEE BENEFIT PLANS FN

				Expected return on plan assets						(10)						(10)		Obtained from EMPLOYEE BENEFIT PLANS FN

				Net periodic pension and other postretirement costs recognized:						5						7		Rx

				Say:						5						7



				Actuarial (gain) loss						(5)						(3)		Obtained from EMPLOYEE BENEFIT PLANS FN



				Other net periodic benefit (income) loss P&L recalc
(Interest cost, curtailment, expected return on plan assets, & actuarial GL)						(4)						1		Rx

				per P&L						(4)						1		per Income Statement

				Check						- 0						- 0		Rx

				per Key items						(7)						(3)

				Check						- 0						- 0		Rx
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SG&A - NOT USED



						Adjusted SG&A (a) 						Three Months Ended March 31, 2019

										Specialty						Intermediates						Unallocated

										Ingredients						and Solvents						& Other						Total						Source

						SG&A (as reported)				$		-				$		-				$		-				$		-

						Key items (b)						-						-						-						-

						Adjusted SG&A (non-GAAP)				$		-				$		-				$		-				$		-

						Adjusted SG&A as a % of sales 						0.0%						0.0%												0.0%



												Three Months Ended March 31, 2018

										Specialty						Intermediates						Unallocated

										Ingredients						and Solvents						& Other						Total

						SG&A (as reported)				$		-				$		-				$		-				$		-

						Key items (b)						-						-						-						-

						Adjusted SG&A (non-GAAP)				$		-				$		-				$		-				$		-

						Adjusted SG&A as a % of sales 						0.0%						0.0%												0.0%









Income Statement QTR Analys

		Analysis of Quarterly Earnings Release

		12-31-20 Quarter Comparison



																Mar. 31				Mar. 31

		INCOME STATEMENT														2021				2020						Inc (Dec)				Flux %



				Sales

				Life Sciences												185				184						1				1%

				Personal Care and Household												137				159						(22)				-14%

				Specialty Additives												158				155						3				2%

				Performance Adhesives												88				85						3				4%

				Intermediates and Solvents												37				37						-				0%

				Intercompany - Corporate Elimination												(7)				(10)						3				NMF

																598				610						(12)				-2%



				Consolidated Review

				 - Volume was down $26 million year over year with PC&H making up $25 million of that balance.

				 - Price was down by $2 million, the impact of which was almost evenly distributed between all segments.

				 - Foreign currency exchange increased sales by $16 million.  This was up across all segments. LS+$4 million, PC&H +$4 million 

				 million and SA +$6 million.

				 - Lower volumes and unfavorable mix decreased sales by $7 million.



		Cost of sales 

				Life Sciences												121				113						8				7%

				Personal Care and Household												87				103						(16)				-16%

				Specialty Additives												116				116						-				0%

				Performance Adhesives												59				55						4				7%

				Intermediates and Solvents												31				36						(5)				-14%

				Intercompany - Corporate Elimination												(7)				(10)						3				-30%

																407				413						(6)				-1%



				Specialty Ingredients 

				Consolidated Review

				 -  Current quarter included $2 million of restructuring charges.

				 -  Prior year quarter included charges of $6 million for both the fair value adjustment of inventory and for an unplanned plant shutdown in addition to $1 million of restructuring charges.

				Excluding key items:

				 - Decrease of $14 million due to volume.

				 - Increase of $6 million due to foreign currency.

				 - Decrease of $13 million due to price/mix.

				Intermediates and Solvents

				Key items:

				 - Increase of $9 million due to higher operating costs.

				Excluding key items:

				 - Increase of $10 from volume and mix.

				 - Increase of $5 million due to higher product costs.



		Selling, general and administrative expense

				Life Sciences												-				-						-				ERROR:#DIV/0!

				Personal Care and Household												-				-						-				ERROR:#DIV/0!

				Specialty Additives												-				-						-				ERROR:#DIV/0!

				Performance Adhesives												-				-						-				ERROR:#DIV/0!

				Intermediates and Solvents												-				-						-				ERROR:#DIV/0!

				Corporate												84				103						(19)				-18%

																84				103						(19)				-18%



				Check Row												22				(4)						26

				Consolidated Review																																		 

				Key items

				 - Restructuring costs decreased $13 million to $1 million in the current quarter.

				 - $9 million related to a capital project impairement during the current quarter.

				 - Consistent between quarters

				Corporate																																 

				Primary drivers:

				 - Increase of $50 million due to costs associated with company-wide restructuring activities.

				 - Increase of $14 million due asset impairment charges in the current quarter, including impairments of an office facility and the corporate jet.

				 - Increase of $5 million in environmental expense.

				 - Increase of $5 million due to tax indemnity expense during the current quarter.

				Other items																																 

				 - Unfavorable Environmental expense of $4 million.

				 - Unfavorable currency exchange of $4 million.

				 - These increases are offset by achieved cost savings initiatives.



		Research and development expense

				Life Sciences												-				-						-				ERROR:#DIV/0!

				Personal Care and Household												-				-						-				ERROR:#DIV/0!

				Specialty Additives												-				-						-				ERROR:#DIV/0!

				Performance Adhesives												-				-						-				ERROR:#DIV/0!

				Intermediates and Solvents												-				-						-				NMF

				Corporate												14				18						(4)				-22%

																14				18						(4)				-22%



				Check Row												1				(2)						3

				Consolidated Review																														 				 

				 - The decrease is due to $2 million in one-time R&D credit charges in the prior year quarter and achieved cost savings from 

				the restructuring programs.

		Intangibles Amortization Expense

				Life Sciences												7				7						-				0%

				Personal Care and Household												10				9						1				11%

				Specialty Additives												5				5						-				0%

				Performance Adhesives												-				-						-				NMF

				Intermediates and Solvents												-				-						-				NMF

				Corporate												-				-						-				ERROR:#DIV/0!

																22				21						1				5%



				Check Row												34				11						23

				Consolidated Review

				 - Relatively consistent between quarters.



		Equity and other income (loss)																																												 

				Life Sciences												-				-						-				NMF

				Personal Care and Household												-				-						-				-100%

				Specialty Additives												-				1						(1)				NMF

				Performance Adhesives												-				-						-				NMF

				Intermediates and Solvents												-				-						-				NMF

				Corporate												-				6						(6)				-100%

																-				7						(7)				NMF

				 

				Consolidated Review

				 - Ashland recorded a $3 million liquidation gain and China subsidies of $2 million.																																 

				Intermediates and Solvents

				 - Consistent between quarters.

				Corporate																																 

				 - Remained consistent.



		Net interest and other financing expense 																																 

				Interest expense												17				28						(11)				-39%

				Interest income												-				-						-				ERROR:#DIV/0!						 

				Loss on early reirement of debt												-				59						(59)				-100%

				Loss (income) from restricted investments												4				29						(25)				-86%

				Other financing costs												2				1						1				100%

																23				117						(94)				-80%

						 

				Interest expense

				- Interest expense decreased due to lower cost of debt and lower debt levels.																																		 

				Interest income

				 - Remained consistent.

				Loss on early reirement of debt

				 - Debt refinancing costs during the prior year quarter.

				Loss (income) from restricted investments

				 - Decrease in expense is due to lower realized losses on the equity mutual fund compared to the prior year quarter.

				Other financing costs

				 - Remained consistent.																																 



		Other net periodic benefit income (costs)														- 0				- 0						-				ERROR:#DIV/0!



				 - Increase is primarily due to a gain on pension and other postretirement plan remeasurements of $12 million during the current quarter primarily due to a loss of $8 million during the prior year quarter.



		Net loss on acquisitions and divestitures														(5)				- 0						(5)				ERROR:#DIV/0!



				 - Current quarter related to a $5 million expense in transactional costs including losses associated with foreign currency derivatives.





		Income tax expense (benefit)

				Effective tax rate												0%				2%

				Effective tax rate - Excluding key items												16%				18%



				Current Quarter

				-  The overall effective tax rate was primarily impacted by jurisdictional income mix as well as well as favorable discrete items of $7 million.  																																 

				Prior Year Quarter

				-  The overall effective tax rate for the prior year quarter was impacted by jurisdictional income mix and nondeductible goodwill impairment of $527 million of the $530 million charge.




		Income (loss) from discontinued operations (net of tax)

				Valvoline												-				-						-				ERROR:#DIV/0!

				Asbestos												-				(7)						7

				Water Technologies												1				-						1				ERROR:#DIV/0!

				Distribution												(1)				(2)						1				-100%

				Composites/Marl facility												(2)				2						(4)				NMF

																(2)				(7)						5				-71%

				Current Quarter

				- The activity for Composites during the current quarter was related to post-closing purchase price adjustment disputes. The activity for Distributions & Water Technologies was related to post-closing adjustments.


				Prior Year Quarter

				The activity for Asbestos during the prior year quarter was related to insurance settlements.  The activity in Distribution and Composites was related to post-closing adjustments.

				Water Technologies

				 - The activity in the current and prior year quarters primarily relate to certain environmental and tax-related post-closing adjustments.



		Net income attributable to noncontrolling interests														ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!



				Prior year quarter

				 - Represents the noncontrolling interest held in Valvoline Inc. before the final distribution.



		Earnings per share

				Average shares outstanding												60.8				60.6						0.2				0%

				Equivalent shares for options and restricted stock 												0.7				- 0						0.7				100%

				Shares for diluted computation												61.5				60.6						0.9				1%



				 - 0.3 million shares repurchased under the 2015 ASR Agreements in Q4 2015

				 - 0.5 million shares repurchased under the 2014 ASR Agreements in Q4 2015

				 - Average shares outstanding remained relatively consistent compared to the prior year quarter.

				 - As a result of the loss from continuing operations in both the current and prior year quarters, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.

				 - Average shares outstanding remained relatively consistent compared to the prior year quarter.

				 - As a result of the loss from continuing operations in the prior year quarters, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.



				





















Balance Sheet YE Analysis

		Analysis of Quarterly Earnings Release

		03-31-21  Year-To-Date Comparison



								Mar. 31				Sep. 30

		BALANCE SHEET						2021				2020				Inc (Dec)				Flux %

		Cash and cash equivalents						480				454				26				6%

				 - See the cash flow for information on all cash movements during the period.


				 - Significant cash outflows:
      Repayments of long-term debt of $311 million.
      Capital expenditures of $185 million.
      Dividends of $60 million.
      Cash used by discontinued operations of $47 million.  
      Payments of $37 million for a corporate-owned life insurance policy loan.
     



				 - Significant cash inflows: 
      Cash provided by operating activities of continuing operations of $344 million
      Reimbursements from the asbestos trust of $33 million
      Net proceeds from short-term debt of $15 million
  


				 - See the cash flow for additional information on all cash movements during the period.




		Accounts receivable

				Businesses				414				436				(22)				-5%

				Intermediates and Solvents				57				44				13				30%

				Corporate				33				35				(2)				-6%

								447				471				(24)				-5%

				Total Ashland

				- Changes in accounts receivable generally reflect sales fluctuations and cash receipt timing. Total accounts receivable as a percentage of sales was 75% as of 03/31/21 and 77% as of 9/30/20.

				Businesses

				- Increase is primarily due to an 6% increase in sales during the current quarter compared to Q4 2017 sales ($636 million in Q4 2018 versus $598 million in Q4 2017).

				Intermediates and Solvents

				- Increase is primarily due to a 32% increase in sales during the current quarter compared to Q4 2017 ($83 million in Q4 2018 versus $63 million in Q4 2017).

				Corporate

				- $16 million of the decrease relates to improved trade receivables collection efforts.

				- Increase of $2 million in certain tax receivables.

				- Decrease of $4 million in international accounts receivable.



		Inventories

				Businesses				482				529				(47)				-9%

				Corporate				-				-				-				ERROR:#DIV/0!

								482				529				(47)				-9%



				- The decreases across all three reportable segments are primarily due to working capital management.



		Other current assets

				Businesses				24				16				8				50%

				Intermediates and Solvents				-				-				-				100%

				Corporate				62				71				(9)				-13%

								86				87				(1)				-1%

				Businesses

				- A $7 million increase in prepaids caused most of the variance.

				Intermediates and Solvents

				- Remained consistent.

				Corporate

				- A $9 milllion decrease in the current tax refundable has caused the variance.

				- Increase of $5 million in prepaid insurance.

				- Increase of $4 million in prepaid taxes.



		PP&E - Net

				Life Sciences				431				439				(8)				-2%

				Personal Care and Household				196				205				(9)				-4%

				Specialty Additives				653				656				(3)				-0%

				Performance Adhesives				77				80				(3)				-4%

				Intermediates and Solvents				66				72				(6)				-8%

				Corporate				109				113				(4)				-4%

				Corporate				143				165				(22)				-13%

								1,532				1,565				(33)				-2%

																												 



				Specialty Ingredients

				 - Depreciation expense of $153 million (included $6 million of accelerated depreciation related to the Solenis contract termination).

				 - Capital expenditures of $138 million.

				 - Currency translation primarily represents the remaining change.

				Intermediates and Solvents

				 - Depreciation expense of $26 million.

				 - Capital expenditures of $9 million.

				 - Currency translation primarily represents the remaining change.																																		 

				Corporate

				 - Impairments of $9 million related to a capital project impairement.

				 - Depreciation expense of $80 million.

				 - Capital expenditures of $55 million.

				 - Currency translation and dispositions/retirements primarily represent the remaining change.



		Goodwill 

				Life Sciences				860				861				(1)				-0%

				Personal Care and Household				-				-				-				NMF

				Specialty Additives				447				444				3				1%

				Performance Adhesives				453				453				-				NMF

				Intermediates and Solvents				-				-				-				NMF

				Corporate												-				ERROR:#DIV/0!



				Intermediates and Solvents				-				-				-				0%

								1,760				1,758				2				0%

				Specialty Ingredients

				- Increase of $2 million due to foreign currency exchange.  




		Intangibles

				Life Sciences				1,176				1,266				(90)				-7%

				Personal Care and Household

				Specialty Additives

				Performance Adhesives

				Businesses				498				1,013				(515)				-51%

				Corporate												-				ERROR:#DIV/0!

				Intermediates and Solvents				-				-				-				ERROR:#DIV/0!

								498				1,013				(515)				-51%

				Specialty Ingredients

				- Decrease of $43 million due to amortization expense.

				- Increase of $1 million due to foreign currency exchange.

				- Decrease of $2 million due to the impairment of a certain intangible asset.

				- Increase of $8 million due to the acquisition of Vornia Limited.

				Intermediates and Solvents

				- Decrease of $3 million due to amortization expense.



		Operating lease assets, net

				Businesses				77				78				(1)				-1%

				Corporate				55				59				(4)				-7%

				Intermediates and Solvents				-				-				-				ERROR:#DIV/0!

								132				137				(5)				-4%



				- Increase of $10 million due to the renewal and additional lease contract activity.  


				- Decrease of $14 million due to the amortization of ROU assets.  


				- Decrease of $1 million due to foreign currency translation.  


				- Increase of $34 million due to foreign currency exchange.  




		Restricted investments						248				301				(53)				-18%



				- Increase of $11 million in net unrealized gains.

				- Increase of $1 million due to funds deposited into the trust from previous settlements.

				- Increase of $8 million for investment income recognized.

				- Increase of $6 million for realized gains.

				- Decrease of $18 million due to disbursements.



		Asbestos insurance receivable (noncurrent portion)						128				136				(8)				-6%



				- Decrease of $5 million for cash receipts from insurers and a $3 million loss reserve recorded due to new guidance.



		Deferred income taxes						26				26				-				0%



				- Remained consistent.



		Other noncurrent assets

				Specialty Ingredients				-				-				-				ERROR:#DIV/0!

				Businesses				44				47				(3)				-6%						 

				Corporate				351				347				4				1%

								395				394				1				0%



				Businesses

				- Remained relatively consistent.


				Intermediates and Solvents

				- Remained relatively consistent.


				Corporate

				Primary drivers:

				- Increase of $4 million in the cash surrender value of life insurance due to the repayment of a COLI loan during the current period, which was netted against the COLI assets prior to the repayment.

				- Decrease of $5 million in debt defeasance costs.



		Short-term debt						85				280				(195)				-70%



				- Decrease of $23 million due to payments on the new EMEA AR securitization.



				- Increase of $30 million due to additional borrowings under the U.S. AR securitization.



				- Increase of $23 million due to borrowings under a new European short-term loan facility.

																										 

				- Increase of $5 million due to the medium-term notes being reclassified to current.



				- Decrease of $195 million due to net repayments on the revolver and the AR facility.









		Current portion of long-term debt						3				-				3				NMF



				 - First tranche of TLA due.



		Trade and other payables

				Life Sciences								-				-				ERROR:#DIV/0!										 

				Personal Care and Household												-				ERROR:#DIV/0!

				Specialty Additives												-				ERROR:#DIV/0!

				Performance Adhesives												-				ERROR:#DIV/0!

				Businesses				184				188				(4)				-2%

				Corporate				33				45				(12)				-27%

								217				233				(16)				-7%



				- The fluctuations in trade and other payables relate to the timing of payments and raw materials prices at the end of the quarter. 

				-The decrease in corporate is mostly related to movements of The VAT tax liability.



		Accrued expenses and other liabilities

				Life Sciences				-				-				-				ERROR:#DIV/0!

				Personal Care and Household												-				ERROR:#DIV/0!

				Specialty Additives												-				ERROR:#DIV/0!

				Performance Adhesives												-				ERROR:#DIV/0!

				Businesses				42				79				(37)				-47%

				Corporate				178				198				(20)				-10%

				Corporate				-				-				-				ERROR:#DIV/0!

								220				277				(57)				-21%



				Businesses

				- Bonus payments for approximately $15 million and related payroll along with miscellaneous accruals are the primary drivers.


				drivers.

				Intermediates and Solvents

				- Remained relatively consistent.


				Corporate

				Primary drivers:

				 - Decrease of $3 million in accrued interest.

				 - Net decrease of $20 million in accrued severance.

				 - Decrease of $5 million due to ICTR payments.

				 - Increase of $5 million in accrued payroll and withholdings.



		Current operating lease obligations

				Businesses				18				18				-				0%

				Corporate				5				5				-				0%

								23				23				-				0%



				- Remained relatively consistent.






		Long-term debt (noncurrent portion)						1,367				1,573				(206)				-13%



				- Decrease of $250 million due to the full repayment of the Three-Year TLA.

				- Decrease of $55 million due to early repayments of the Five-Year TLA.

				- Decrease of $6 million due to repayments of the TLB.

				- Decrease of $3million due to CTA on the Eurobonds.



		Asbestos litigation reserve (noncurrent portion)						385				513				(128)				-25%



				- Decrease reflects payments for claims and defense costs during the current period.



		Deferred income taxes						24				229				(205)				-90%



				- Decrease is largely related to statue expirations and audit settlments affecting the uncertain tax positions.



		Employee benefit obligations

				Accrued pension costs				106				110				(4)				-4%

				Other postretirement benefits				46				47				(1)				-2%

								152				157				(5)				-3%



				Primary drivers:

				- Pension benefits payments of $5 million are the primary driver of the decrease.


				- Decrease of $12 million due to the actuarial gain on the remeasurement of pension and other postretirement plans.

				- Increase of $11 million from interest cost.

				- Increase of $10 million from service cost



		Operating lease liabilities						119				124				(5)				-4%



				- Decrease relates to payments of $15 million, offset by new operating lease obligations of $10 million.








		Other noncurrent liabilities 

				Businesses				8				9				(1)				-11%

				Intermediates and Solvents				-				-				-				0%

				Corporate				413				423				(10)				-2%

								421				432				(11)				-3%

				Specialty Ingredients

				- Environmental reserve decrease of $6 million in addition to FIN 48 adjustments.

				Corporate

				Primary drivers:

				 - Increase of $30 million due to the tax reserve for the one-time transition tax resulting from the Tax Act.

				 - Increase of $28 million in the environmental reserve.

				 - Increase of $7 million in the long-term incentive plan settled in cash.

				 - Decrease of $33 million in the FIN 48 liability.

				 - Decrease of $4 million in the deferred compensation liability.



		Equity						1,848				3,036				(1,188)				-39%



				Activity 4-1-16 to 3-31-17				Reconciliation was 																		Tax Reserves - New Tax Law		(30)

				Net loss attributable to Ashland

				Net income attributable to noncontrolling interest

				Dividends

				Valvoline IPO

				Distribution of Valvoline Inc.

		 		Valvoline minority interest - YTD Q2 2017

				Pension and postretirement obligation adjustment

				Unrealized gain on available-for-sale securities

				Stock incentives and employee contributions

				Deferred translation

																-

				Activity 10-1-20 to 12-31-20

				Net income 												56

				Net income attributable to noncontrolling interest

				Dividends												(17)

				Share repurchase

				Distribution of Valvoline Inc.

				Pension and postretirement obligation adjustment

				Stock incentives and employee contributions

				Common shares issued under stock incentive and other plans												1

				Adoption of new accounting pronouncement												(2)

				Deferred translation gains												48

																86











































Balance Sheet QTR Analysis

		Analysis of Quarterly Earnings Release

		6-30-18 Year-End Comparison																 

																 

								Jun. 30				Jun. 30

		BALANCE SHEET						2018				2017				Inc (Dec)				Flux %

		Cash and cash equivalents						480				492				(12)				-2%



				 - Significant cash inflows:
     Cash flows from operating activities of $257 million.


				 - Significant cash outflows:
      Purchase of Pharmachem for $680 million.
      Capital expenditures of $186 million.
      Repayment of short-term debt of $181 million.
      Dividends of $28 million.
      Cash used by discontinued operations of $24 million.
      Stock based compensation employee withholding taxes paid of $8 million.
      Repayment of long-term debt of $3 million.



		Accounts receivable

				Specialty Ingredients				466				427				39				9%

				Composites				142				116				26				22%

				Intermediates and Solvents				75				50				25				50%

				Corporate				34				50				(16)				-32%

								717				643				74				12%



				Check Row				451				(401)

				Total Ashland

				- Changes in accounts receivable generally reflect sales fluctuations and cash receipt timing. Total accounts receivable as a percentage of sales was 74% as of 3/31/18 and 71% as of 3/31/17

				Specialty Ingredients

				- Increase is primarily due to a 19% increase in sales during the current quarter compared to the second quarter of 2017. ($646 million in Q2 2018 versus $544 million in Q2 2017).

				Composites

				- Increase is due to 28% increase in sales during the current quarter compared to the first quarter of 2017. ($238 million in Q2 2018 versus $186 million in Q2 2017).

				Intermediates and Solvents

				- Increase is due to 18% increase in sales during the current quarter compared to the second quarter of 2017. ($90 million in Q2 2018 versus $76 million in Q2 2017).

				Corporate

				 - Decrease is primarily due  to $4 million decrease in the ADC, $3 million decrease in environmental remediation receivable, $3 million decrease in global accounts receivable, $3 million decrease in payroll clearance, $2 million decrease in short term notes employees.  These were partially offset by a $8 increase in trade receivable.



		Inventories

				Specialty Ingredients				546				535				11				2%

				Composites				57				50				7				14%

				Intermediates and Solvents				46				46				-				0%

								649				631				18				3%



				Check Row				(167)				(63)

				Specialty Ingredients

				- Increase primarily due to the acquisition of Pharmachem and increased volumes.

				Composites

				- Increase primarily due to increased volumes.

				Intermediates and Solvents

				 - Relatively consistent between quarters.







		Other current assets

				Specialty Ingredients				15				12				3				25%

				Composites				23				16				7				44%

				Intermediates and Solvents				1				-				1				0%

				Corporate				47				45				2				4%

								86				73				13				18%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Specialty Ingredients



				Specialty Ingredients

				 - Remained relatively consistent between quarters.

				Composites

				- Increase is primarily due to $7 million increase in the China bank overdraft balance.

				Intermediates and Solvents

				 - Remained consistent between quarters.

				Corporate

				- Decrease is primarily due to $21 million related to indemnity adjustments in connection with the Tax Matters Agreement and $9 million decrease in prepaid taxes.  These were partially offset by $7 million increase in insurance.



		Current assets of discontinued operations						-				-				-				ERROR:#DIV/0!



				- Represents the current assets of Valvoline at 3/31/17.



		PP&E - Net

				Specialty Ingredients				1,455				1,442				13				1%

				Composites				190				176				14				8%

				Intermediates and Solvents				139				148				(9)				-6%

				Corporate				156				171				(15)				-9%

								1,940				1,937				3				0%



				Total Ashland

				 - Depreciation expense of $312 million

				 - Capital expenditures of $190 million

				 - Increase of $97 million due to the acquisition of Pharmachem

				 - Currency translation primarily represents the remaining change.																														 

				Specialty Ingredients

				 - Increase primarily due to the acquisition of Pharmachem, partially offset by impairment of $11 million due to a plant closure (Dalton, GA) in the Q4 2017.
- Increase in $4 million in machinery and equipment.
- Increase in $2 million in machinery and equipment depreciation.

				 - Depreciation expense of $64 million

				 - Capital expenditures of $26 million

				Composites

				 - Depreciation expense of $5 million

				 - Capital expenditures of $4 million

				 - Currency translation primarily represents the remaining change.

				Intermediates and Solvents

				 - Depreciation expense of $8 million

				 - Capital expenditures of $2 million

				 - Currency translation primarily represents the remaining change.

				Corporate

				 - Depreciation expense of $4 million

				 - Capital expenditures of $4 million

				 - Currency translation primarily represents the remaining change.



		Goodwill 

				Specialty Ingredients				2,352				2,279				73				3%

				Composites				151				147				4				3%

				Intermediates and Solvents				-				-				-				0%

								2,503				2,426				77				3%



				Check Row				(1,805)				(1,721)

				Specialty Ingredients

				 - Increase of $290 million due to the acquisition of Pharmachem.

				 - Increase of $71 million is due to foreign currency exchange.

				Composites

				- Increase due to foreign currency exchange.



		Intangibles

				Specialty Ingredients				1,238				1,262				(24)				-2%

				Composites				29				30				(1)				-3%

				Intermediates and Solvents				23				24				(1)				-4%

								1,290				1,316				(26)				-2%



				Total Ashland																												 

				 - Increase of $330 million due to the acquisition of Pharmachem.

				 - Increase of  $106 million due to amortization expense.

				 - Remaining increase primarily due to foreign currency exchange.



		Restricted investments						248				299				(51)				-17%



				- Increase is due to net unrealized gains of $19 million, settlement funds of $6 million, and realized gains of $2 million, partially offset by decrease of $1 million in investment income and reimbursements out of the trust to Ashland of $32 million.																				CF

																								2nd half of 2017 + 1st half of 2018

		Asbestos insurance receivable (noncurrent portion)						137				211				(74)				-35%



				- Increase of $20 million due to adjustment for the annual asbestos update, partially offset by cash receipts from insurers.



		Equity and other unconsolidated investments

				Specialty Ingredients				10				11				(1)				-9%

				Composites				20				19				1				5%

				Intermediates and Solvents				-				-				-				0%

				Corporate				2				2				-				0%

								32				32				-				0%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Total Ashland

				- Equity and other unconsolidated investments remained relatively consistent with 9/30/15.

				Performance Materials

				- Decrease due to $3M primarily foreign currency related to Saudi Industrial Resins.

				- Remained relatively consistent.



		Deferred income taxes						138				35				103				294%



				- Fluctuations primarily due to the period 10 annual update.




		Other noncurrent assets

				Specialty Ingredients				55				16				39				244%

				Composites				ERROR:#REF!				13				ERROR:#REF!				ERROR:#REF!

				Intermediates and Solvents				-				34				(34)				-100%

				Corporate				132				348				(216)				-62%

								ERROR:#REF!				411				ERROR:#REF!				ERROR:#REF!



				Specialty Ingredients

				 - Remained consistent.

				Composites

				 - Remained relatively consistent.

				Intermediates and Solvents

				 - Remained relatively consistent.

				Corporate

				 - Increase of $26 million increase in insuance cash surrender value, $16 million increase in Pharmachem indemnity, $12 million increase in environmental receivables, $10 million increase in asbestos insurance receivable.  These were partially offset by a increase of $23 in trust investment, decrease of $16 million in Ascot environmental receivable, decrease of $6 in deferred long-term debt expense, decrease of $6 million in pension assets, and decrease of $6 million in other international assets.  



		Noncurrent assets of discontinued operations						- 0				- 0				-				ERROR:#DIV/0!



				- Represents the noncurrent assets of Valvoline at 3/31/17.



		Short-term debt						-				223				(223)				-100%



				- Increases of $48 million for the AR securitization and $11 million for the current portion of long-term debt.  These increases were partially offset by a decrease of $20 million in international debt resulted from Tianpu JV divestiture.



		Trade and other payables

				Specialty Ingredients				186				210				(24)				-11%

				Composites				98				87				11				13%

				Intermediates and Solvents				40				31				9				29%

				Corporate				63				64				(1)				-2%

								387				392				(5)				-1%

																												 

				- The fluctuations in trade and other payables relate to the timing of payments and raw materials prices at the end of the quarter.  The increase for Specialty Ingredients was also impacted by the Pharmachem acquisition.



		Accrued expenses and other liabilities

				Specialty Ingredients				69				72				(3)				-4%

				Composites				17				16				1				6%

				Intermediates and Solvents				3				3				-				0%

				Corporate				176				183				(7)				-4%

								265				274				(9)				-3%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Specialty Ingredients

				- Increase of $7 million related to compensated absences, $5 million increase of incentive plans, $5 million increase of other accrued expenses, and $3 million increase in customer rebates.

				Corporate

				 - Increase of $24 million due to other accrued taxes.

				 - Increase of $20 million due to derivative liability - FAS 133.

				 - Decrease of $19 million in accrued VAT taxes.

				 - Decrease of $15 million due to pension liability.

				 - Decrease of $13 million due to interest.



		Held for sale (current liabilities)						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!				ERROR:#REF!







		Current liabilities of discontinued operations						-				-				-				ERROR:#DIV/0!



				- Represents the current liabilities of Valvoline at 3/31/17.



		Long-term debt (noncurrent portion)						1,367				2,584				(1,217)				-47%



				 - Increase of $596 million due to the Term Loan B.

				 - Increase of $250 million due to the two Term Loan A facilities.

				 - Increase of $250 million due to the Term Loan B facility.

				 - Increase of $48 million due to the accounts receivable securitization.

				 - Decrease of $659 million due to the full redemption of the 3.875% senior notes.

				 - Decrease of $20 million due to international debt.



		Employee benefit obligations

				Accrued pension costs				134				139				(5)				-4%

				Other postretirement benefits				56				52				4				8%

								190				191				(1)				-1%



				Check Row				113				95

				- Remained relatively consistent.



		Asbestos litigation reserve (noncurrent portion)						385				702				(317)				-45%



				- Remained relatively consistent.



		Deferred income taxes						24				374				(350)				-94%



				- Decrease is primarily due to the reclassification of the $142 million liability associated with the one-time transition tax which was initially recorded to deferred taxes.  The transition tax was reclassified to other noncurrent liabilities.  The decrease in deferred income taxes is primarily due to remeasuring deferred tax liabilities based on the lower rate of 21% upon the enactment of the Tax Cuts and Jobs Act in December 2017.







		Held for sale (noncurrent liabilities)						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!				ERROR:#REF!







		Other noncurrent liabilities 

				Specialty Ingredients				10				9				1				11%

				Composites				5				5				-				0%

				Intermediates and Solvents												-				0%

				Corporate				526				347				179				52%

								541				361				180				50%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Specialty Ingredients

				 - Decrease of $17 million primarily due to the deconsolidation of the minority interest in the Specialty Ingredients joint venture (Tianpu).  The minority interest was historically recorded in noncurrent liabilities due to being immaterial to present as a noncontrolling interest within equity.  This was partially offset by an increase in the long-term incentive plan settled in cash.



				Composites

				- Remained consistent.



				Corporate

				 - Increase of $134 million in tax reserves related to the Tax Matters Agreement.

				 - Increase of $60 million in the FIN 48 reserve.

				 - Increase of $7 million due to liabilities assumed with the acquisition of Pharmachem.

				 - Decrease of $14 million due to the deferred compensation plan.

				 - Decrease of $11 million due to the insurance reserve.																										 

				 - Decrease of $10 million due to the retention reserves.



		Noncurrent liabilities of discontinued operations						- 0				- 0				-				ERROR:#DIV/0!



				- Represents the noncurrent liabilities of Valvoline at 3/31/17.



		Equity						1,848				3,143				(1,295)				-41%



				Activity 10-1-17 to 6-30-18

				Net income												(22,185)

				Dividends (includes distributions to noncontrolling interest)												55,883

				Distribution of Valvoline Inc.

				Pension and postretirement obligation adjustment

				Stock incentives and employee contributions

				Net change on available-for-sale securities

				Deferred translation

																33,698

































































Cash Flow QTR Analysis

		Analysis of Quarterly Earnings Release

		03-31-21 Quarter Comparison

										Mar. 31				Mar. 31

		CASH FLOW								2021				2020				Inc (Dec)



		OPERATING SECTION

																180

		Cash flows from operations														ERROR:#REF!

				Net (loss) income						(16)				32				(48)

				(Income) loss from discontinued operations, net of income taxes						(1)				1				(2)

				Adjustments to reconcile (loss) income from continuing operations to cash flows from operating activities																								 

				Depreciation and amortization						45				50				(5)

				Original issue discount and debt issuance cost amortization						2				2				-

				Deferred income taxes						3				68				(65)

				Gain from sales of property, plant and equipment						(3)				(5)				2

				Distributions from equity affiliates						-				-				-

				Stock based compensation expense						5				2				3

				Loss from excess tax deduction on stock based compensation						-				(3)				3

				Loss on early retirement of debt						-				-				-

				Income (loss) from restricted investments						7				(17)				24

				Loss on divestitures, net						13				2				11

				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Pension contributions						(3)				(3)				-

				Gain on pension and other postretirement plan remeasurements						(2)				(4)				2

				Change in operating assets and liabilities(a)						22				(85)				107

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				 - Operating cash flows for the current and prior year quarter include:

				 - Income from continuing operations of $43 million and a loss from continuing operations of $575 million in the current and prior year quarter, respectively.																										 

				 - Loss from discontinued operations of $2 million and $7 million in the current and prior year quarter, respectively.

				 - $62 million and $61 million of non-cash adjustments for depreciation and amortization in the current and prior year quarter, respectively.

				 - $1 million and $10 million of non-cash adjustments for original issue discounts and debt issuance cost amortization in the current and prior year quarter, respectively.

				 - Deferred income tax change of $6 million and $16 million for the current and prior year quarter, respectively.

				 - $59 million non-cash adjustment for loss on early retirement of debt in the prior year quarter.

				 - $4 million and $29 million loss from restricted investments during the current and prior year quarter, respectively.

				 - $4 million non-cash adjustment for loss on divestitures in the current quarter.

				 - A $530 million non cash charge for goodwill impairment during the prior year quarter related to the Personal Care & Household and the Specialty Additives segments.

				 - Changes in operating assets and liabilities accounted for outflows of $48 million and $54 million, including a net working capital outflow of $20 million and $24 million in the current and prior year quarters, respectively.  Remaining outflows and inflows in the current and prior year quarters, respectively, relate primarily to adjustments to certain accruals and long term assets and liabilities as well as income taxes received and paid.



		INVESTING SECTION



		Additions to property, plant and equipment

				Businesses						(37)				(34)				(3)

				Intermediates and Solvents						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Corporate						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

								 

				 -  Fluctuations in capital expenditures are primarily due to the timing of capital projects.



		Proceeds from disposal of property, plant and equipment								2				5				(3)



				 - Relates to the sale of PP&E at the Specialty Ingredients reportable segment.



		Purchase of operations - net of cash acquired 								2				7				(5)



				- Remained consistent.																		 



		Proceeds from sale of operations								-				-				-



				 - Related to payments for certain divestitures during the current quarter.

				 - Current year quarter relates to the sale of the Alera Properties in Utah (properties acquired with Pharmachem).

				 - Prior quarter primarily includes $14 million of proceeds for the sale of the Tianpu joint venture.



																														 

		Life insurance payments								(3)				(3)				-



				 - Related to payments for a corporate-owned life insurance policy.



		Net purchase of funds restricted for specific transactions								-				-				-



				-  Prior year quarter activity of net purchase of funds restricted for specific transactions.



		Reimbursements from restricted investments								22				21				1



				 - Relates to reimbursements from the restrictive renewable annual trust in the current and prior year quarters.																																				 



		Proceeds from sale of available-for-sale securities								31				20				11



				 - Proceeds from the sale of securities within the equity mutual fund were used to purchase the demand deposit within the restrictive renewable annual trust during the current quarter.



		Purchases of available-for-sale securities								(31)				(18)				(13)



				 - Proceeds from the sale of securities within the equity mutual fund were used to purchase the demand deposit within the restrictive renewable annual trust during the current quarter.



		Proceeds from the settlement of derivative instruments								- 0				- 0				-



				- Remained consistent.



		Payments from the settlement of derivative instruments								- 0				- 0				-						 



				 - Relates to a loss on settlement of net investment hedges in the current year quarter.



		FINANCING SECTION



		Proceeds from issuance of long-term debt								-				-				-



				 - $804 million of proceeds in connection with the 2020 debt refinance activity during the prior year quarter.



		Repayment of long-term debt								-				-				-



				 - $767 of long-term debt repayments related to the 2020 debt refinance activity during the prior year quarter.



		Premium on long-term debt repayment								-				-				-



				 - $59 million of premiums on retirement of long-term debt related to the 2020 debt refinance activity in the prior year quarter.



		Proceeds from short-term debt								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				Current Quarter

				 - $7 million decrease due to the outstanding amount on the EMEA AR facility.

				 - $1 million decrease due to the outstanding amount on the EMEA short-term loan facility.

				Prior Year Quarter

				 - $240 million increase due to outstanding amounts on the revolving credit facility.

				 - $41 million increase of the outstanding amount on the U.S. AR facility.

				 - $11 million increase of the outstanding amount on the EMEA AR facility.



		Debt issuance costs								-				- 0				- 0

																										 

				Current Quarter

				- No activity.

				Prior Year Quarter

				- Represents costs paid in connection with the 2020 debt refinance.

																																				 

		Cash dividends paid								(19)				(19)				- 0



				 - $0.275 per share paid in both the current quarter and the prior year quarter.

		Distributions to noncontrolling interest								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				 - $0.049 per share paid in current quarter for Valvoline dividends to the 17% noncontrolling interest of Valvoline's shareholders



		Stock based compensation employee withholding taxes paid in cash
								(2)				-				(2)



				Current Quarter



				Prior Year Quarter





		CASH USED BY DISCONTINUED OPERATIONS



				Operating cash flows						(15)				(13)				(2)

				Investing cash flows						-				-				-

				Financing cash flows						-				-				-

				Current Quarter

				- Inflows and outflows for the current and prior year quarters related to previously divested businesses, including net payments of asbestos and environmental liabilities, and a $30 cash inflow for a tax refund associated with the Composites divestiture.

				Prior Year Quarter

				 - Relates to other previously divested businesses, including net payments of asbestos and environmental liabilities, and a tax payments associated with the Composites divestiture of $59 million.



		EFFECT OF CURRENCY EXCHANGE RATE CHANGES ON CASH 								-				2				(2)



				 - This caption reflects the effect that holding cash in other currency denominations has on Ashland's overall cash in U.S. dollar position. 













Income Statement YTD Analysis

		Analysis of Quarterly Earnings Release

		9-30-18 Year-To-Date Comparison



																ERROR:#REF!				ERROR:#REF!

		INCOME STATEMENT														ERROR:#REF!				ERROR:#REF!						Inc (Dec)				Flux %



		Sales

				Specialty Ingredients												671				641						30				5%

				Composites												ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!

				Intermediates and Solvents												135				137						(2)				-1%

																ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!



				Specialty Ingredients 

				 - Acquisition of Pharmachem increased sales by $140 million.

				 - Volume and mix increased sales by $87 million.

				 - Foreign currency exchange increased sales by $42 million.

				 - Improved product pricing increased sales by $18 million.

				 - Decrease of $33 million primarily related to the transfer of ownership interest in a consolidated joint venture.

				Composites

				 - Improved product pricing increased sales by $68 million.

				 - Acquisition of the Etain plant increased sales by $51 million.

				 - Volume and mix increased sales by $28 million.

				 - Foreign currency exchange increased sales by $16 million.

				Intermediates and Solvents

				 - Improved product pricing increased sales by $39 million.

				 - Favorable foreign currency increased sales by $15 million.

				 - Volume and mix increased sales by $12 million.



		Cost of sales 

				Specialty Ingredients												1,634				1,490						144				10%

				Composites												765				625						140				22%

				Intermediates and Solvents												269				248						21				8%

																2,668				2,363						305				13%



				Specialty Ingredients 

				 - Acquisition of Pharmachem increased cost of sales by $101 million.





				 - Improved volume and mix increased cost of sales by $48 million.





				 - Currency exchange increased cost of sales by $24 million.

				 - Decrease of $29 million primarily related to the transfer of ownership interest in a consolidated joint venture.

				Composites

				 - Increase of $60 million due to higher product costs.

				 - Increase of $47 million due to the acquisition of the Etain plant.

				 - Volume and product mix increased cost of sales by $21 million.

				 - Currency exchange increased cost of sales by $12 million.

				Intermediates and Solvents

				 - Currency exchange increased cost of sales by $14 million.

				 - Volume and product mix increased cost of sales by $5 million.

				 - Higher product costs increased cost of sales by $2 million.

				Corporate

				 - Remained consistent.



		Selling, general and administrative expense 

				Specialty Ingredients												445				417						28				7%

				Composites												96				81						15				19%

				Intermediates and Solvents												32				30						2				7%

				Corporate												198				147						51				35%

																771				675						96				14%



				Check Row												394				331						63

				Specialty Ingredients 

				 - Increase is primarily due to incremental costs of $23 million related to Pharmachem’s operations.







				 - The remaining increase was primarily due to unfavorable foreign currency exchange.

				Composites 

				 - Increase primarily due to higher general allocated resource costs.

				Intermediates and Solvents:

				 - Increase primarily due to higher general allocated resource costs.

				Corporate

				Primary drivers:

				 - Increase of $38 million due to environmental expense.

				 - Increase of $14 million of asset impairment charges.

				 - Increase of $5 million of tax indemnity expense.

				 - Decrease of $5 million for proceeds from a legal settlement.



		Research and development expense

				Specialty Ingredients												73				74						(1)				-1%

				Composites												12				9						3				33%

				Intermediates and Solvents												-				-						-				ERROR:#DIV/0!

																85				83						2				2%



				 - Remained relatively consistent compared to the prior year period.









		Equity and other income 														4				4						-				0%

																																								 

				 - Remained relatively consistent compared to the prior year period.







		Net interest and other financing expense (income)

				Interest expense												136				232						(96)				-41%

				Interest income												(4)				(4)						-				0%

				Available-for-sale securities income												(14)				(11)						(3)				27%

				Other financial costs												4				17						(13)				-76%

																122				234						(112)				-48%



				Net interest and other financing expense decreased $112 million in 2018 compared to 2017. The current year decrease in interest expense was primarily due to the prior year including $92 million of accelerated accretion related to the December 2016 tender offer of the 2029 notes. In addition, there was also interest expense of $9 million in the prior year related to accelerated debt issuance costs associated with 2017 financing activity, which was comprised of $7 million of accelerated amortization of previously capitalized debt issuance costs and $2 million of new debt issuance costs immediately recognized. Interest expense in the current year included $1 million of charges for new debt issuance costs incurred with the re-pricing of the 2017 TLB facility. The available-for-sale securities income of $14 million compared to $11 million in the prior year represents investment income related to restricted investments. The current year decrease in other financing costs was primarily due to a net $9 million charge for early redemption premium payments during 2017.



		Other net periodic benefit income														(4)				1						(5)				-500%



				The current year included a gain on pension and other postretirement plan remeasurements of $12 million.

				The prior year included interest cost of $10 million and a loss on pension and other postretirement plan remeasurements of $6 million, partially offset by an expected return on plan assets of $11 million.



		Net loss on acquisitions and divestitures														- 0				- 0						-				ERROR:#DIV/0!								 



				Net loss on acquisitions and divestitures during 2018 primarily included a loss of $2 million related to the sale of a manufacturing facility, along with post-closing adjustments related to other previous divestitures.

				Net loss on acquisitions and divestitures during 2017 included a net loss of $5 million from the acquisition of Pharmachem, a loss of $4 million recognized for the Specialty Ingredients joint venture divestiture in China and a loss of $1 million due to post-closing adjustments related to other previous divestitures, partially offset by a net gain of $4 million from the acquisition of a Composites manufacturing facility.



		Income tax expense (benefit)



				Effective tax rate												64%				-2%

				Effective tax rate - Excluding key items												14%				7%



				The 2018 effective tax rate was impacted by jurisdictional income mix and restructuring activities, while deferred tax rate changes, a one-time transition tax expense assessed on foreign cash and unremitted earnings and other items netted together to have an insignificant impact.																																				 

				The 2017 effective tax rate was impacted by jurisdictional income mix, tax expense related to deemed dividend inclusions and a tax benefit for the reversal of a valuation allowance related to the utilization of foreign tax credits.



		Income (loss) from discontinued operations (net of income taxes)



				Asbestos - net												13				(25)						38				-152%

				Water Technologies												3				2						1				50%

				Distribution												(6)				(3)						(3)				-100%

				Valvoline												(1)				159						(160)				-101%								 

																9				133		-				(160)				-93%



				The activity during the current period included adjustments to asbestos reserves and receivables of $13 million of income. The activity for Water Technologies and Distribution was related to post-closing adjustments, while the Valvoline activity within the current period represents subsequent adjustments that were made in conjunction with the Tax Matters Agreement.
																																		 

				During the prior year period, Valvoline's sales and pre-tax operating income included in discontinued operations were $1,237 million and $240 million, respectively.  'The prior year period also included adjustments to asbestos reserves and receivables of $25 million of expense, while the activity for Water Technologies and Distribution was related to post-closing adjustments





		Net income attributable to noncontrolling interests

				Valvoline Inc.												ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				100%



				 - Represents the net income attributable to Ashland's 17% noncontrolling interest in Valvoline Inc. before the final distribution occurred on May 12, 2017.



		Earnings per share

				Average shares outstanding												62.6				62.2						0.4				1%

				Equivalent shares for options and restricted stock 												1.1				- 0						1.1				100%

				Shares for diluted computation												63.7				62.2						1.5				2%



				 - Average shares outstanding remained relatively consistent compared to the prior year.

				 - As a result of the loss from continuing operations in the prior year period, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.

				 - As a result of the loss from continuing operations in the prior year, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.





																																 





















Cash Flow YTD Analysis

		Analysis of Quarterly Earnings Release

		9-30-18 Year-To-Date Comparison

								 

										Mar. 31				Mar. 31

		CASH FLOW								2021				2020				Inc (Dec)



		OPERATING SECTION



				Cash flows from operations

				Net income						4				(845)				849

				Income from discontinued operations (net of taxes)						21				23				(2)

				Depreciation and amortization						185				237				(52)

				Original issue discount and debt issuance cost amortization						8				7				1

				Deferred income taxes						(97)				73				(170)

				Equity income from affiliates						(1)				-				-

				Distributions from equity affiliates						-				-				-

				Stock based compensation expense						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Excess tax benefit on stock based compensation						(1)				(3)				2

				Loss on early retirement of debt						-				-				-

				Realized gain and investment income on available-for-sale securities						(21)				(33)				12

				Net loss on acquisitions and divestitures						13				177				(164)

				Impairments						16				-				-

				Pension contributions						(12)				(12)				-

				Loss (gain) on pension and other postretirement plan remeasurements						(7)				(3)				(4)

				Change in operating assets and liabilities						1				(191)				192

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				Changes in net working capital accounted for outflows of $14 million and $27 million for the years ended September 30, 2018 and 2017, respectively, and were driven by the following:

				 - Accounts receivable - There were cash inflow of $70 million and cash outflow of $64 million during the current and prior year periods, respectively, and primarily related to increased sales.

				 - Inventory - There were cash outflows of $29 million and $23 million during the current and prior year periods, respectively, which were primarily due to sales volumes and inventory management strategies.

				 - Trade and other payables - There were cash inflows of $85 million and $60 million during the current and prior year years, respectively, and primarily related to the timing of certain payments.

				The remaining cash inflows of $15 million were primarily due to income taxes paid or income tax refunds, interest paid, and adjustments to certain accruals and other long-term assets and liabilities.

				Operating cash flows for 2018 included income from continuing operations of $105 million, non-cash adjustments of $312 million for depreciation and amortization and $97 million for deferred income taxes.  The adjustment for deferred income taxes during 2018 was significantly higher compared to prior years due to the impact from the enactment of the Tax Act during the current year.  Operating cash flows for 2018 also included non-cash adjustments of $16 million related to asset impairment charges, $12 million of net gains on pension and other postretirement plan remeasurements and $9 million for debt issuance cost amortization.  

				Operating cash flows for 2017 included a loss from continuing operations of $105 million, non-cash adjustments of $301 million for depreciation and amortization and $109 million for original issue discount and debt issuance cost amortization, including $92 million of accelerated accretion related to the tender offer of the 2029 notes.  Operating cash flows for 2017 also included non-cash adjustments of $30 million for deferred income taxes and $6 million of net losses on pension and other postretirement plan remeasurements.



		INVESTING SECTION



		Additions to property, plant and equipment

				Specialty Ingredients						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Composites						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Intermediates and Solvents						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Corporate						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Fluctuations in capital expenditures are primarily due to the timing of capital projects.



		Proceeds from disposal of property, plant and equipment								6				16				(10)



				Relates to property sales during the current and prior years.																						 



		Purchase of operations - net of cash acquired 								27				12				15



				The current year activity relates to cash outflows of $11 for the acquisition of Vornia Limited.

				The prior year activity relates to cash outflows of $680 million due to the acquisition of Pharmachem



		Proceeds from sale of operations								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!												 

				Relates to proceeds for certain divestitures during the current year.

				Prior year period primarily includes $11 million of proceeds due to the settlement of a note receivable for the previously divested ASK joint venture and proceeds received for the sale of the Tianpu joint venture.



		Life insurance payments								(4)				-				(4)



				Related to payments for a corporate-owned life insurance policy loan during the current year.



		Net purchase of funds restricted for specific transactions								(9)				(8)				(1)



				The current and prior year activity relates to funds from asbestos insurance settlements that were placed in the restrictive renewable annual trust.





		Reimbursements from restricted investments								74				62				12						 



				Current and prior year activity relates to reimbursements from the restricted renewable annual trust.



		Proceeds from sale of available-for-sale securities								71				56				15



				Current and prior year activity relates to proceeds from the sale of securities within the equity mutual fund that were used to purchase the demand deposit within the restrictive renewable annual trust.



		Purchase of available-for-sale securities								(71)				(54)				(17)



				Current and prior year activity relates to proceeds from the sale of securities within the equity mutual fund that were used to purchase the demand deposit within the restrictive renewable annual trust.



		Proceeds from the settlement of derivative instruments								-				-				-



				Current and prior year activity relates to gains from the settlement of net investment hedges.



		Payments from the settlement of derivative instruments								-				-				-



				Current and prior year activity relates to losses from the settlement of net investment hedges.

																								 

		FINANCING SECTION																						 



		Proceeds from issuance of long-term debt								-				-				-



				Prior year activities relates to $600 million of proceeds from issuing the TLB facility and $500 million of proceeds from issuing the TLA facilities during the prior period.



		Repayment of long-term debt								-				-				-



				Current period activity includes the cash outflow $311 million for repayments of long-term debt, including $250 million for the full repayment of the Three-Year TLA Facility, $55 million for early repayments of the Five-Year TLA Facility and $6 million for repayments of the 2017 TLB Facility. The prior year included cash outflows of $915 million related to the full repayment of the 2018 notes and partial repayments of the 2029 notes and 2022 notes.



		Premium on long-term debt								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				Prior year activity represents the premium payments for the 2029 notes, 2022 notes and 2018 notes, and the premium payments related to the full redemption of the 3.875% notes due 2018.



		Proceeds of short-term debt								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				The current year period included short-term debt net proceeds of $15 million related to the 2017 Revolving Credit Facility, the accounts receivable securitization and short-term loan facility.

				The prior year included short-term debt net proceeds of $75 million primarily related to debt outstanding on the 2017 Revolving Credit Facility and the accounts receivable securitization, partially offset by the repayment of the term loan due 2017.



		Debt issuance costs								(2)				-				(2)



				The current period activity primarily relates to costs paid for the re-pricing of the 2017 TLB facility. In the prior year period, Ashland incurred $15 million of new debt issuance costs in connection with the 2017 Credit Agreement.

		Cash dividends paid								(76)				(76)				-



				The current year period included cash dividends paid of $0.95 per share for a total of $60 million. The prior year period included cash dividends paid of $1.23 per share, for a total of $77 million.



		Distributions to noncontrolling interest								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!







		Stock based compensation employee withholding taxes paid in cash
								(3)				(3)				-

		CASH (USED) PROVIDED BY DISCONTINUED OPERATIONS



				Operating cash flows						(46)				(40)				(6)

				Investing cash flows						-				-				-

				Financing cash flows						-				-				-

				Cash flows for discontinued operations in the current period primarily related to previously divested businesses, including net payments of asbestos and environmental liabilities.

				Cash flows for discontinued operations in the prior period primarily related to cash outflows of $158 million related to the activity of Valvoline Inc. The remaining cost flows for discontinued operations related to other previously divested businesses, including net payments of asbestos and environmental liabilities.

		EFFECT OF CURRENCY EXCHANGE RATE CHANGES ON CASH 								(1)				3				(4)



				This caption reflects the effect that holding cash in other currency denominations throughout the year has on Ashland's overall cash in U.S. dollar position during the period. 
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Inferest costs 11206089 7759,067 3447022 157,857 12763945 12.763,945 Difference 1 R, imm
Expected retum on plan assets 10213,546) (936938 4276608 - 10213,546) 10213,546)
Amortization of prior service costs (A 55641 26353 29287 - 55641 55641 Total Consolidating Actuarial Gain/Loss
Actuarial (gair loss @730177) e @032,360) 0193 184) (923,361 854799 - 7 (s06a562)  (592336)) Total Consolidating Actuarial Gain/Loss
urtailment/Settlement rex 0703.244) - 0703.244) - 0703.244) (703244) (1703244 Total Consolidating Seftlement
ther - - -
NET PERIODIC BENEFIT COST 2.386,003) 2,966811 (332,814 1046143 1.319,860) 854799 - @5.061)
Sum of Intemational PBT Erfries 156,981

Total Actuarial Gain/Loss, including Non-Consolidated
(5068,5¢62)
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Ashland Inc. and Consolidated Subsidiaries


RECONCILIATION OF NON-GAAP DATA - ADJUSTED EBITDA


(In millions - preliminary and unaudited)


Adjusted EBITDA - Ashland Inc.



Specialty Additives and Intermediates

Reconciliation of Non-GAAP Data — Adjusted EBITDA
for the 3 Months Ended September 30, 2026 and 2025

(S millions)
Three months ended
September 30

Adjusted EBITDA - Specialty Additives 2026 2025
Operating income S 1 S 5
Add:

Depreciation and amortization 15 7

Operating key items (see slides 31 & 32) 4 7
Adjusted EBITDA $ 20 $ 29
Adjusted EBITDA - Intermediates
Operating income S 4 S 2
Add:

Depreciation and amortization 2 3
Adjusted EBITDA S 6 S 5
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Income

		Ashland Inc. and Consolidated Subsidiaries																								Table 1

		STATEMENTS OF CONDENSED CONSOLIDATED INCOME (LOSS)

		(In millions except per share data - preliminary and unaudited)																										 



						Three months ended												Year ended

						September 30												September 30

						2026						2025						2026						2025												PQ YTD		Rounding Check



				Sales 		$		498				$		478				$		1,863				$		1,824										1,365		- 0

				Cost of sales 				319						319						1,262						1,275										943		- 0

				GROSS PROFIT				179						159						601						549										422		- 0

				Selling, general and administrative expense				113						76						377						344										264		- 0

				Research and development expense				14						13						55						54										41		- 0

				Intangibles amortization expense				14						15						60						63										46		- 0

				Equity and other income				2						2						4						4				 						2		- 0

				Goodwill impairment				-						-						-						706										- 0		- 0

				(Loss) income on divestitures, net				(11)						4						(8)						(161)										3		- 0

				OPERATING INCOME (LOSS)				29						61						105						(775)										76		- 0

				Net interest and other expense(a)				21						-						40						33										19		- 0

				Other net periodic benefit (income) loss				(1)						(3)						(4)						1										(3)		- 0

				INCOME (LOSS) FROM CONTINUING OPERATIONS 

				BEFORE INCOME TAXES				9						64						69						(809)										60		- 0

				Income tax expense				26						31						44						13										18		- 0

				(LOSS) INCOME FROM CONTINUING OPERATIONS				(17)						33						25						(822)										42		- 0

				Income (loss) from discontinued operations, net of income taxes				1						(1)						(21)						(23)										(22)		- 0

				NET (LOSS) INCOME		$		(16)				$		32				$		4				$		(845)										20		- 0



				DILUTED EARNINGS (LOSS) PER SHARE 

				(Loss) income from continuing operations		$		(0.36)				$		0.73				$		0.55				$		(17.74)										0.91		- 0

				Income (loss) from discontinued operations				0.01						(0.02)						(0.46)						(0.49)										(0.48)		0.01

				Net (loss) income		$		(0.35)				$		0.71				$		0.09				$		(18.23)										0.43		0.01





				AVERAGE DILUTED COMMON SHARES OUTSTANDING(b)				46						46						46						46										46



				SALES

				Life Sciences				180						173						671						641										491		- 0

				Personal Care 				163						151						592						577										428		1

				Specialty Additives				131						131						504						511										372		1

				Intermediates 				33						33						135						137										103		(1)

				Intersegment sales				(9)						(10)						(39)						(42)										(29)		(1)				Checks:

						$		498				$		478				$		1,863				$		1,824										1,365		- 0										



				OPERATING INCOME (LOSS)

				Life Sciences				33						39						131						(262)										97		1

				Personal Care 				35						26						101						90										67		(1)

				Specialty Additives				1						5						(12)						(338)										(12)		(1)

				Intermediates				4						2						11						8										6		1

				Unallocated and other				(44)						(11)						(126)						(273)										(82)		- 0

						$		29				$		61				$		105				$		(775)										76		- 0										







				(a) As a result of the loss from continuing operations for the year ended September 30, 2026, the effect of the share-based awards convertible to common shares would be anti-dilutive. In accordance with U.S. GAAP, these shares have been excluded from the diluted earnings per share calculation for the period.





Balance Sheet

		Ashland Inc. and Consolidated Subsidiaries																				Table 2

		CONDENSED CONSOLIDATED BALANCE SHEETS

		(In millions - preliminary and unaudited)



										September 30								September 30

										2026								2025

								ASSETS

								Current assets

								Cash and cash equivalents		$				480				$				215												265		265		265

								Accounts receivable, net						266								242												24		24		24

								Inventories						482								568												(86)		(86)		(86)

								Other assets						108								180												(72)		(72)		(72)

								Current assets held for sale						-								-												- 0		-		-

		 						Total current assets						1,336								1,205												131		131		131

																																		- 0		-		-

								Noncurrent assets																										- 0		-		-

								Property, plant and equipment																										- 0		-		-

								Cost						3,304								3,355												(51)		(51)		(51)

								Accumulated depreciation 						2,170								2,154												16		16		16

								Net property, plant and equipment						1,134								1,201												(67)		(67)		(67)

																																		- 0		-		-

								Goodwill						698								705												(7)		(7)		(7)

								Intangibles, net						498								563												(65)		(65)		(65)

								Operating lease assets, net						99								103												(4)		(4)		(4)

								Restricted investments						248								297												(49)		(49)		(49)

								Asbestos insurance receivable, net						137								127												10		10		10

								Deferred income taxes						138								157												(19)		(19)		(19)

								Noncurrent assets held for sale																										- 0		-		-

								Other assets						239								253												(14)		(14)		(14)

								Total noncurrent assets						3,191								3,406												(215)		(215)		(215)

																																		- 0		-		-

								Total assets		$				4,527				$				4,611												(84)		(84)		(84)

																																		- 0		-		-

								LIABILITIES AND EQUITY																										- 0		-		-

								Current liabilities																										- 0		-		-

								Short-term debt		$				-				$				-												- 0		-		-

								Current portion of long-term debt		$								$																- 0		-		-

								Trade and other payables		$				210				$				189												21		21		21

								Accrued expenses and other liabilities						220								213												7		7		7

								Current portion of long-term debt						4								-												4		4		4

								Current operating lease obligations						18								21												(3)		(3)		(3)

								Current liabilities held for sale						-								-												- 0		-		-

								Total current liabilities						452								423												29		29		29

																																		- 0		-		-

								Noncurrent liabilities																										- 0		-		-

								Long-term debt						1,367								1,384												(17)		(17)		(17)

								Asbestos litigation reserves						385								389												(4)		(4)		(4)

								Deferred income taxes						24								31												(7)		(7)		(7)

								Employee benefit obligations						77								96												(19)		(19)		(19)

								Operating lease obligations						83								85												(2)		(2)		(2)

								Noncurrent liabilities held for sale																										- 0		-		-

								Other liabilities						291								299												(8)		(8)		(8)

								Total noncurrent liabilities						2,227								2,284												(57)		(57)		(57)

																																		- 0		-		-

								Equity						1,848								1,904												(56)		(56)		(56)

																																		- 0		-		-

								Total liabilities and equity		$				4,527				$				4,611												(84)		(84)		(84)

																																		- 0





























Segment

		Ashland Global Holdings Inc. and Consolidated Subsidiaries																												Table 4

		INFORMATION BY INDUSTRY SEGMENT

		(In millions - preliminary and unaudited)



								Three months ended														Six months ended

								March 31										31-Dec				March 31

								2020						2019								2020						2019

						LIFE SCIENCES

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						SPECIALTY ADDITIVES

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						PERFORMANCE ADHESIVES

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						PERSONAL CARE & HOUSEHOLD

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						INTERMEDIATES & SOLVENTS

						Sales per shipping day		$		0.0				$		0.5						$		0.0				$		0.4

						Metric tons sold (thousands)				0.0						9.5								0.0						16.3

						Gross profit as a percent of sales (a)				0.0%						26.1%								0.0%						19.2%



		(a)		Gross profit as a percent of sales is defined as sales, less cost of sales divided by sales.  																																						 









																								 

																 				 







Cash Flow

		Ashland Inc. and Consolidated Subsidiaries																										Table 3

		STATEMENTS OF CONDENSED CONSOLIDATED CASH FLOWS

		(In millions - preliminary and unaudited)

								Three months ended												Year ended

								September 30												September 30

								2026						2025						2026						2025										PQ YTD		Rounding Check

						CASH FLOWS PROVIDED BY OPERATING ACTIVITIES FROM CONTINUING OPERATIONS																																		Per IS		Check		Per IS		Check

						Net (loss) income		$		(16)				$		32				$		4				$		(845)								20		-		4		-		(845)		-

						(Income) loss from discontinued operations, net of income taxes				(1)						1						21						23								22		-		21		-		23		-

						Adjustments to reconcile (loss) income from continuing operations to cash flows from operating activities

						Depreciation and amortization				45						50						185						237								141		(1)

						Original issue discount and debt issuance cost amortization				2						2						8						7								6		-

						Deferred income taxes				3						68						7						73								4		-

						Gain from sales of property, plant and equipment				(3)						(5)						(5)						(16)								(2)		-

						Equity income from affiliates				-						-						(1)						-								(1)		-

						Distributions from equity affiliates																																-

						Loss on acquisitions and divestitures, net																																-

						Stock based compensation expense				5						2						18						14								13		-

						Loss from excess tax deduction on stock based compensation				-						(3)						(1)						(3)								(1)		-

						Loss on early retirement of debt																																-

						Income (loss) from restricted investments				7						(17)						(21)						(33)								(28)		-

						Loss on divestitures, net				13						2						13						177								-		-

						Goodwill impairment				-						-						-						706								-		-

						Asset impairments				18						-						18						-										-

						Pension contributions				(3)						(3)						(12)						(12)								(10)		1

						Gain on pension and other postretirement plan remeasurements				(2)						(4)						(7)						(3)								(5)		-

						Change in operating assets and liabilities(a)				22						(85)						158						(191)								136		-

						Total cash flows provided by operating activities from continuing operations				90						40						385						134								295		-

						CASH FLOWS PROVIDED (USED) BY INVESTING ACTIVITIES FROM CONTINUING OPERATIONS

						Additions to property, plant and equipment				(37)						(34)						(88)						(98)								(51)		-

						Proceeds from disposal of property, plant and equipment				2						5						6						16								4		-

						Purchase of operations - net of cash acquired																																-

						Proceeds from sale of operations  				-						-						2						16								2		-

						Proceeds from settlement of Company-owned life insurance contracts				2						7						27						12								25		-

						Company-owned life insurance payments				(3)						(3)						(4)						(5)								(1)		-

						Funds restricted for specific transactions				-						-						(9)						(8)								(9)		-

						Reimbursements from restricted investments				22						21						74						62								52		-

						Proceeds from sale of securities				31						20						71						56								40		-

						Purchases of securities				(31)						(18)						(71)						(54)								(40)		-

						Other investing cash flows				-						-						-						-										-

						Proceeds from the settlement of derivative instruments				-						-						-						-										-

						Payments for the settlement of derivative instruments				-						-						-						-										-

						Total cash flows provided (used) by investing activities from continuing operations				(14)						(2)						8						(3)								22		-

						CASH FLOWS USED BY FINANCING ACTIVITIES FROM CONTINUING OPERATIONS

						Repurchase of common stock				-						-						-						(100)								-		-

						Repayment of long-term debt																																-

						Premium on long-term debt repayment																																-

						Repayment from short-term debt										-												-								-		-						Proceeds from (repayment of) short-term debt

						Debt issuance costs				-						-						(2)						-								(2)		-

						Cash dividends paid				(19)						(19)						(76)						(76)								(57)		-

						Stock based compensation employee withholding taxes paid in cash				(2)						-						(3)						(3)								(1)		-

						Total cash flows used by financing activities from continuing operations				(21)						(19)						(81)						(179)								(60)		-

						CASH PROVIDED (USED) BY CONTINUING OPERATIONS				55						19						312						(48)								257		-

						Cash used by discontinued operations

						Operating cash flows				(15)						(13)						(46)						(40)								(31)		-

						Investing cash flows																																-

						Financing cash flows																																-

						Effect of currency exchange rate changes on cash and cash equivalents(b)				-						2						(1)						3		 						(1)		-

						INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS				40						8						265						(85)								225		-

						CASH AND CASH EQUIVALENTS - BEGINNING OF PERIOD				440						207						215						300								Per BS				QTD Check		YTD Check

						Change in cash and cash equivalents held by Valvoline				-						-						-						-										-

						CASH AND CASH EQUIVALENTS - END OF PERIOD		$		480				$		215				$		480				$		215								480				-		-



						DEPRECIATION AND AMORTIZATION

						Life Sciences				14						14						56						75								43		(1)

						Personal Care 				14						16						60						65								46		-

						Specialty Additives				15						17						63						84								47		1

						Intermediates 				2						3						5						13								4		(1)

						Unallocated and other				-						-						1						-								1		-

								$		45				$		50				$		185				$		237								141		(1)



																																								QTD Depr Check		YTD Depr Check

						(a) Excludes changes resulting from operations sold.

						(b) Zero denotes less than $1 million of activity.																																		-		-

																																								-		-





Reg G Recon - EBITDA

		Ashland Inc. and Consolidated Subsidiaries														Table 4												Table 4

		RECONCILIATION OF NON-GAAP DATA - ADJUSTED EBITDA

		(In millions - preliminary and unaudited)



								Three months ended												Six months ended

								September 30												March 31

				Adjusted EBITDA - Ashland Inc.				2026						2025						2019						2018

				Net (loss) income				$		(16)				$		32				$		4				$		(845)

				Income tax expense						26						31						44						13

				Net interest and other income						21						-						40						33

				Depreciation and amortization(a)						45						49						185						198

				EBITDA						76						112						273						(601)

				(Income) loss from discontinued operations, net of income taxes						(1)						1						21						23

				Gain on pension and other postretirement plan remeasurements						(2)						(4)

				Net income on acquisitions and divestitures key items (see Table 5)						-						-						-						ERROR:#REF!						HIDE ROW

				Operating key items (see Table 5)						48						10						-						-				Net interest and other financing expense

				Adjusted EBITDA				$		121				$		119				$		294				$		ERROR:#REF!



				Adjusted EBITDA - Life Sciences																												ERROR:#REF!

				Operating income				$		33				$		39				$		131				$		(262)

				Add:

				Depreciation and amortization						14						14						56						75

				Operating key items (see Table 5)						17						2						-						-

				Adjusted EBITDA				$		64				$		55				$		187				$		(187)



				Adjusted EBITDA - Personal Care 

				Operating income				$		35				$		26				$		(a) As a result of the loss from continuing operations for the year ended September 30, 2026, the effect of the share-based awards convertible to common shares would be anti-dilutive. In accordance with U.S. GAAP, these shares have been excluded from the diluted earnings per share calculation for the period.				$		-

				Add:

				Depreciation and amortization(a)						14						15						60						65

				Operating key items (see Table 5)						-						2						-						-

				Adjusted EBITDA				$		49				$		43				$		60				$		65



				Adjusted EBITDA - Specialty Additives

				Operating income				$		1				$		5				$		(12)				$		(338)

				Add:

				Depreciation and amortization						15						17						63						84

				Operating key items (see Table 5)						4						7						ERROR:#REF!						ERROR:#REF!

				Adjusted EBITDA				$		20				$		29						ERROR:#REF!						ERROR:#REF!



				Adjusted EBITDA - Intermediates 

				Operating income				$		4				$		2				$		11				$		8

				Add:

				Depreciation and amortization						2						3						5						13

				Operating key items (see Table 5)						-						-						-						-

				Adjusted EBITDA				$		6				$		5				$		16				$		21





				(a) Depreciation and amortization excludes accelerated depreciation expense of $X million for [Segment] for the three months ended [Period], which is included as a key item within this table as a component of Adjusted EBITDA. 

Depreciation and amortization includes $X million for [Segment] associated with the [Business name sold] business assets for the three months ended [Period], which is included as a key item within this table as a component of Adjusted EBITDA.









				Tickmark Reconciliation:						Pension & Other PR per 10-Q FN

				Service cost												2

				Interest cost												3

				Curtailment/settlement												- 0

				Expected return on plan assets												(2)

				Net periodic pension and other postretirement costs recognized:						- 0						3

				Say:												3



				Actuarial (gain) loss						(5)						- 0



				Other net periodic benefit (income) loss P&L recalc
(Interest cost, curtailment, expected return on plan assets, & actuarial GL)						(5)						1

				per P&L						(5)						1

				Check						- 0						- 0



				per Key items						(5)						-

				Check						- 0						- 0





Key Items by Segment

		Ashland Inc. and Consolidated Subsidiaries																																						Table 5

		SEGMENT COMPONENTS OF KEY ITEMS FOR APPLICABLE CONSOLIDATED INCOME (LOSS) STATEMENT CAPTIONS

		(In millions - preliminary and unaudited)

								Three Months Ended September 30, 2026

								Life Sciences						Personal Care						Specialty Additives						Intermediates						Unallocated and other						Total						Source

						OPERATING INCOME (LOSS)

						Operating key items:

						Asset impairments		$		(16)				$		-				$		(2)				$		-				$		-				$		(18)		(7)

						Goodwill impairment				-						-						-						-						-						-

						Argentina liquidation cumulative translation adjustment				-						-						-						-						(13)						(13)

						Restructuring, separation and other costs				-						-						-						-						(9)						(9)

						Environmental reserve adjustments				-						-						-						-						(5)						(5)										 

						Other plant optimization costs				(1)						-						(2)						-						-						(3)

						Accelerated depreciation				-						-						-						-						-						-

						Nutraceuticals VAT reserve				-						-						-						-						-						-

						Nutraceuticals sale				-						-						-						-						-						-

						Legal settlement				-						-						-						-						-						-

						Tax credit				-						-						-						-						-						-

						Held for sale depreciation and amortization				-						-						-						-						-						-

						Avoca impairment and sale				-						-						-						-						-						-

						Income on divestitures, net				-						-						-						-						-						-

						Argentina currency devaluation impact				-						-						-						-						-						-



						All other operating income (loss)				50						35						5						4						(17)						77														 

						Operating income (loss)				33						35						1						4						(44)						29				E1

																																																 

						NET INTEREST AND OTHER EXPENSE																																						E1

						Key items																												9						9												(58)

						All other net interest and other expense																												12						12

																																		21						21								 







						OTHER NET PERIODIC BENEFIT INCOME

						Key items																												(2)						(2)

						All other net periodic benefit loss																												1						1

																																		(1)						(1)						<< move row to		35		when there are no key items. Update formulas in row										50		to reference row				37		, instead of row		38



						NET INCOME ON ACQUISITIONS AND DIVESTITURES																																						E1

						Key items																												-						-

						All other net loss on acquisitions and divestitures																												-						- 0

																																																 



						INCOME TAX EXPENSE																																												 

						Tax effect of key items(a)																												(4)						(4)												 

						Tax specific key items(b)																												7						7												 		 

						All other income tax expense 																												23						23												 

																																		26						26														 

						(LOSS) INCOME FROM CONTINUING OPERATIONS		$		33				$		35				$		1				$		4				$		(90)				$		(17)										 





								Three Months Ended September 30, 2025

								Life Sciences						Personal Care						Specialty Additives						Intermediates						Unallocated and other						Total

						OPERATING INCOME (LOSS)

						Operating key items:

						Asset impairments		$		-				$		-				$		-				$		-				$		-				$		-

						Goodwill impairment				-						-						-						-						-						-

						Inventory adjustments				-						-						-						-						-						-

						Other plant optimization costs		$		(2)				$		(1)				$		(7)				$		-				$		-				$		(10)

						Restructuring, separation and other costs				-						-						-						-						(4)						(4)

						Nutraceutical business sale				-						-						-						-						(1)						(1)

						Environmental reserve adjustments				-						-						-						-						(1)						(1)

						Accelerated depreciation				-						(1)						-						-						-						(1)

						Held for sale depreciation and amortization				-						-						-						-						-						-

						Avoca business impairment and sale				-						-						-						-						-						-

						Legal settlement				-						-						-						-						-						-

						Tax credit				-						-						-						-						3						3

						Argentina currency devaluation impact				-						-						-						-						-						-

						Income on divestitures, net				-						-						-						-						4						4

						All other operating income (loss)				41						28						12						2						(12)						71				Source: x 5/

						Operating income (loss)				39						26						5						2						(11)						61										 

																																																 										 

						NET INTEREST AND OTHER EXPENSE

						Key items																												(15)						(15)

						All other net interest and other expense																												15						15

																																		-						-



						OTHER NET PERIODIC BENEFIT LOSS

						Key items																												(4)						(4)

						All other net periodic benefit loss																												1						1

																																		(3)						(3)						<< move row to		79		when there are key items. Update formulas in row										88		to reference row				81		, instead of row		82

						INCOME TAX EXPENSE

						Tax effect of key items(a)																												2						2

						Tax specific key items(b)																												11						11				Source: x 5/

						All other income tax expense																												18						18

																																		31						31

						INCOME (LOSS) FROM CONTINUING OPERATIONS		$		39				$		26				$		5				$		2				$		(39)				$		33





				(a) 		Represents the tax effect of the key items that are previously identified above.

				(b)  		Represents key items resulting from tax specific financial transactions, tax law changes or other matters that fall within the definition of tax specific key items.  See Table 7 for additional information.

																												 						 











Reg G Recon - CF & OI

		Ashland Inc. and Consolidated Subsidiaries																										Table 6

		RECONCILIATION OF CERTAIN NON-GAAP DATA

		(In millions - preliminary and unaudited)



								Three months ended												Year ended

								September 30												September 30

				Free cash flows 				2026						2025						2026						2025

				Total cash flows provided by operating activities from continuing operations				$		90				$		40				$		385				$		134						295		-

				Adjustments:

				Additions to property, plant and equipment						(37)						(34)						(88)						(98)						(51)		-

				Free Cash Flows				$		53				$		6				$		297				$		36						244		-

				Tax refund(a)						-						-						(103)						-						(103)		-

				Cash (inflows) outflows from U.S. Accounts Receivable Sales Program(b)						-						1						(9)						12						(9)		-

				Cash (inflows) outflows from Foreign Accounts Receivable Sales Program(c)						3						19						(9)						6						(12)		-

				Restructuring-related payments(d)						6						11						23						34						18		(1)

				Environmental and related litigation payments(e)						12						15						33						39						21		-

				Ongoing Free Cash Flow				$		74				$		52				$		232				$		127						159		(1)



				Net (loss) income				$		(16)				$		32				$		4				$		(845)						20		-

				Adjusted EBITDA(f)				$		121				$		119				$		385				$		401						265		(1)

																																								-563%		125%		9625%		-16%

				Operating Cash Flow Conversion(g)				Not meaningful								125%						9,625%				Not meaningful												Meaningul check:		No		Yes		Yes		No

				Ongoing Free Cash Flow Conversion(h)						61%						44%						60%						32%										FY27 Q3 reminder: PYQTD % has rounding plug!





		(a)		Represents receipt of tax refund related to the capital loss carryback from the Nutraceutical business sale.

		(b)		Represents activity associated with the U.S. Accounts Receivable Sales Program impacting each period presented.

		(c)		Represents activity associated with the Foreign Accounts Receivable Sales Program impacting each period presented.

		(d)		Restructuring payments incurred during each period presented.

		(e) 		Represents cash outflows associated with environmental and related litigation payments which will be reimbursed by the Environmental trust.

		(f) 		See Adjusted EBITDA reconciliation.

		(g) 		Operating Cash Flow Conversion is defined as Cash flows provided by operating activities from continuing operations divided by net (loss) income.

		(h) 		Ongoing Free Cash Flow Conversion is defined as Ongoing free cash flow divided by Adjusted EBITDA



		(a)		Free cash flow is defined as cash flows provided (used) by operating activities less additions to property, plant and equipment and other items Ashland has deemed non operational (if applicable).

		(b)		Includes $4 million and $14 million of restructuring payments for the three months ended December 31, 2021 and 2020, respectively.

		(c)		Includes the impact of a $10 million reduction in sales under the U.S. Accounts Receivable Sales Program for the three months ended December 31, 2021 . There were no sales under the program for the three months ended December 31, 2020.



								Three months ended												Year ended

								September 30												September 30

				Adjusted Operating Income				2026						2025						2026						2025

				Operating income (loss) (as reported)				$		29				$		61				$		105				$		(775)						76		-

				Key items, before tax:





				Environmental reserve adjustments						5						1						33						34						28		-

				Restructuring, separation and other costs						9						4						23						22						14		-

				Other plant optimization costs						3						10						21						22						18		-

				Asset impairments						18						- 0						18						- 0						-		-

				Argentina liquidation cumulative translation adjustment						13						- 0						13						- 0						-		-

				Argentina currency devaluation impact						- 0						- 0						- 0						- 0								-

				Legal settlement						- 0						- 0						- 0						- 0						-		-

				Accelerated depreciation						- 0						1						5						41						5		-

				Goodwill impairment						- 0						- 0						- 0						706						-		-

				Avoca business impairment and sale						- 0						- 0						- 0						175						-		-

				Nutraceutical business impairment and sale						- 0						1						- 0						1						-		-

				Held for sale depreciation and amortization						- 0						- 0						- 0						(2)						-		-

				Income on divestitures, net						- 0						(4)						(2)						(14)						(2)		-

				Tax credit						- 0						(3)						(8)						(3)						(8)		-



				ICMS Brazil tax credit						- 0						- 0						- 0						- 0						-		-

				Placeholder						- 0						- 0						- 0						- 0						-		-

				Adjusted Operating Income (non-GAAP)				$		77				$		71				$		208				$		207						131









				Adjusted EBITDA check:		 

				Per Table 4						121

				Per Table 8 (disclosed in MDA and Q4 for ER Tables only)																		385

				Check:						-												-





Reg G Recon - Other 

		Ashland Inc. and Consolidated Subsidiaries																												Table 7

		RECONCILIATION OF CERTAIN NON-GAAP DATA

		(In millions except per share data - preliminary and unaudited)

										Three months ended												Year ended

										September 30												September 30														 

										2026						2025						2026						2025								 																				PQ YTD		Rounding Check

						(Loss) income from continuing operations (as reported)				$		(17)				$		33				$		25				$		(822)																										- 0		42						42		-

						Key items, before tax:

						Environmental reserve adjustments						5						1						33						34																										- 0		28						28		-

						Restructuring, separation and other costs						9						4						23						22																										- 0		14						14		-

						Other plant optimization costs						3						10						21						22																																		18		-

						Asset impairments						18						- 0						18						- 0																										- 0		- 0								-

						Argentina liquidation cumulative translation adjustment						13						- 0						13						- 0																										- 0		- 0								-

						Accelerated depreciation						- 0						1						5						41																										- 0		5						5		-

						Goodwill impairment						- 0						- 0						- 0						706																																		-		-

						Avoca business impairment and sale						- 0						- 0						- 0						175																																		-		-

						Nutraceutical business impairment and sale						- 0						1						- 0						1																												- 0								-

						Held for sale depreciation and amortization						- 0						- 0						- 0						(2)																																		-		-

						Income on divestitures, net						- 0						(4)						(2)						(14)																										- 0		(2)						(2)		-

						Tax credit						- 0						(3)						(8)						(3)																																		(8)		-

						Argentina currency devaluation impact						- 0						- 0						- 0						- 0																										- 0		- 0								-

						Legal settlement						- 0						- 0						- 0						- 0																																				-

						ICMS Brazil tax credit						- 0						- 0						- 0						- 0																										- 0		- 0								-

						Unrealized (gains) losses on securities						9						(15)						(9)						(20)																										- 0		(18)						(18)		-

						Gain on pension and other postretirement plan remeasurements						(2)						(4)						(7)						(3)																										- 0		(5)						(5)		-

						Accelerated amortization of debt issuance costs						- 0						- 0						- 0						- 0																										- 0		- 0

						Loss on early retirement of debt						- 0						- 0						- 0						- 0																										- 0		- 0



						Key items, before tax						55						(9)						87						959																										- 0		32						32		-

						Tax effect of key items(a)						(4)						2						(14)						(62)																										- 0		(10)						(10)		-

						Key items, after tax						51						(7)						73						897																										- 0		22						22		-

						Tax specific key items:

						Uncertain tax positions						- 0						- 0						- 0						- 0																										- 0		- 0						-		-

						Restructuring and separation activity						- 0						- 0						- 0						- 0																										- 0		- 0						-		-

						Valuation allowance						7						8						7						9																																		-		-

						Other and tax reform related activity						- 0						3						- 0						22																										- 0		- 0						-		-

						Tax specific key items(b)						7						11						7						31																										- 0		- 0						- 0		-				Check w/ 3 mo tax key items:		-		-

						Total key items						58						4						80						928																										- 0		22						22		-

						Adjusted Income from Continuing Operations (non-GAAP)				$		41				$		37				$		105				$		106																										- 0		64						64		-

						Intangibles amortization expense adjustment (net of tax)(c)						11						13						48						51																										- 0		37						37		-

						Adjusted Income from Continuing Operations (non-GAAP) Excluding Intangibles Amortization Expense				$		52				$		50				$		153				$		157																										- 0		101						101		-





										Three months ended												Year ended																																																		QTD		YTD

										September 30												September 30																		 																														Shares, per EPS:		45,950		46,199

										2026						2025						2026						2025																																								per call out		per call out		Rx		Rx

						Diluted EPS from continuing operations (as reported)				$		(0.36)				$		0.73				$		0.55				$		(17.74)				0.41		(13.39)																																496		42,384		0.01		0.92		0.93		(0.01)

						Key items, before tax:

						Environmental reserve adjustments						0.11						0.02						0.72						0.76				0.54		0.55																																4,997		33,382		0.11		0.72		0.73		(0.01)

						Restructuring, separation and other costs						0.20						0.09						0.50						0.48				0.38		0.36		CY Shares				PY Shares																										9,393		24,094		0.20		0.52		0.43		0.09

						Other plant optimization costs						0.06						0.23						0.46						0.48																																						3,249		21,876		0.07		0.47		0.48		(0.00)

						Asset impairments						0.38						- 0						0.38						- 0				0.30		- 0																																17,628		17,628		0.38		0.38		0.38		(0.00)

						Argentina liquidation cumulative translation adjustment						0.28						- 0						0.28						- 0				0.21		- 0																																12,810		12,810		0.28		0.28		0.28		(0.00)

						Accelerated depreciation						- 0						0.02						0.10						0.89																																						-		4,341		- 0		0.09		0.09		(0.00)

						Goodwill impairment						- 0						- 0						- 0						15.22																																						-		-		-		-		-		-

						Avoca business impairment and sale						- 0						- 0						- 0						3.75																																						-		-		-		-		-		-

						Nutraceutical business impairment and sale						- 0						0.02						- 0						0.02				- 0		0.02																																-		-		- 0		- 0		- 0		-

						Held for sale depreciation and amortization						- 0						- 0						- 0						(0.04)																																						-		-		- 0		- 0		- 0		-

						Income on divestitures, net						- 0						(0.09)						(0.04)						(0.30)				(0.03)		(0.23)																																-		(1,721.00)		- 0		(0.04)		(0.04)		0.00

						Tax credit						- 0						(0.07)						(0.17)						(0.07)																																						-		(8,200)		- 0		(0.18)		(0.18)		0.00

						Argentina currency devaluation impact						- 0						- 0						- 0						- 0																																										- 0		- 0		- 0		-

						Legal settlement						- 0						- 0						- 0						- 0																																										- 0		- 0		- 0		-

																																																																								- 0		- 0		- 0		-

																																																																								- 0		- 0		- 0		-

																																																																								- 0		- 0		- 0		-

																																																																								- 0		- 0		- 0		-

						ICMS Brazil tax credit						- 0						- 0						- 0						- 0				- 0		- 0																																				- 0		- 0		- 0		-

						Unrealized (gains) losses on securities						0.20						(0.33)						(0.19)						(0.42)				(0.15)		(0.33)		60,665,164.30				61,379,816.25																										9,057.00		(8,901)		0.20		(0.19)		(0.19)		0.00

						Gain on pension and other postretirement plan remeasurements						(0.05)						(0.09)						(0.16)						(0.07)				(0.12)		(0.05)																																(2,243)		(7,474)		(0.05)		(0.16)		(0.24)		0.08

						Accelerated amortization of debt issuance costs						- 0						- 0						- 0						- 0				- 0		- 0																																										-

						Loss on early retirement of debt						- 0						- 0						- 0						- 0				- 0		- 0																																										-

						Key items, before tax						1.18						(0.20)						1.88						20.70				1.43		15.62																																										-

						Tax effect of key items(a)						(0.08)						0.04						(0.31)						(1.37)				(0.23)		(1.01)																																(4,090)		(13,673)		(0.09)		(0.30)		(0.31)		0.01

						Key items, after tax						1.10						(0.16)						1.57						19.33				1.20		14.61

						Tax specific key items:																												- 0		- 0

						Uncertain tax positions						- 0						- 0						- 0						- 0

						Restructuring and separation activity						- 0						- 0						- 0						- 0

						Valuation allowance						0.15						0.17						0.15						0.21

						Other and tax reform related activity						- 0						0.07						- 0						0.48

						Tax specific key items(b)						0.15						0.24						0.15						0.69

						Total key items						1.25						0.08						1.72						20.02				1.32		15.12

						Adjusted Diluted EPS from Continuing Operations (non-GAAP)				$		0.89				$		0.81				$		2.27				$		2.28				1.73		1.73

						Intangibles amortization expense adjustment (net of tax)(c)						0.23						0.27						1.04						1.10				0.79		0.83

						Adjusted Diluted EPS from Continuing Operations (non-GAAP) Excluding Intangibles Amortization Expense				$		1.12				$		1.08				$		3.31				$		3.38				2.52		2.56































Reg G Recon - Other (2)

		Ashland Global Holdings Inc. and Consolidated Subsidiaries																																																		Table 8

		RECONCILIATION OF OTHER NON-GAAP DATA

		(Preliminary and unaudited)

								Three months ended March 31																								Six months ended March 31

								2018												2017												2018												2017

								Whole $						EPS						Whole $						EPS						Whole $						EPS						Whole $						EPS

		Loss from continuing operations (as reported)						$		(17)				$		(0.36)				$		33				$		0.73				$		ERROR:#REF!				$		ERROR:#REF!				$		(822)				$		(17.74)

		Key items, before tax:

				Separation, restructuring and other costs
						- 0						- 0						20						0.32						- 0						- 0						42						0.69

				Environmental reserve adjustments						- 0						- 0						- 0						- 0						- 0						- 0						- 0						- 0

				Legal reserve						- 0						- 0						- 0						- 0						- 0						- 0						5						0.07

				Gain on post-employment plan remeasurement						- 0						- 0						- 0						- 0						- 0						- 0						(2)						(0.04)

				Debt refinancing costs						- 0						- 0						- 0						- 0						- 0						- 0						92						1.48

		Key items, before tax								- 0						- 0						20						0.32						- 0						- 0						137						2.20

		Tax effect of key items (a)								- 0						- 0						11						(0.08)						- 0						- 0						(49)						(0.79)

		Key items, after tax								- 0						- 0						31						0.24						- 0						- 0						88						1.41

		Tax specific key items:

				Valvoline separation						- 0						- 0						- 0						- 0						- 0						- 0						1						0.01

		Tax specific key items (b)								- 0						- 0						- 0						- 0						- 0						- 0						1						0.01

		Total key items								- 0						- 0						31						0.24						- 0						- 0						89						1.42

		Adjusted income from continuing operations (non-GAAP)						$		(17)				$						$		64				$		0.97				$		ERROR:#REF!				$		ERROR:#REF!				$		(733)				$		(16.32)



		(a)  		Represents the tax effect of the key items that are previously identified above.

		(b)  		Represents key items resulting from tax specific financial transactions, tax law changes or other matters that fall within the definition of tax specific key items.

																																												 

								Three months ended														Six months ended

								March 31												March 31																										 

								2018						2017						2018						2017												 								 

		Operating income (as reported)						$		- 0				$		61				$		- 0				$		(775)																																 

		Operating key items:

				Separation, restructuring and other costs
						- 0						20						- 0						42												 																 

				Environmental reserve adjustments						- 0						- 0						- 0						- 0

				Legal reserve						- 0						- 0						- 0						5

		Adjusted operating income (non-GAAP)						$		- 0				$		81				$		- 0				$		(728)



																																																										 

						 





Reg G Recon - EBITDA YTD

		Ashland Global Holdings Inc. and Consolidated Subsidiaries														Table 8

		RECONCILIATION OF CERTAIN NON-GAAP DATA

		(In millions - preliminary and unaudited)



								Year ended

								September 30

								2020						2019

				Net income (loss)				$		4				$		(845)

				Income tax expense (benefit)						44						13

				Net interest and other expense						40						33

				Depreciation and amortization (a)						185						198

				EBITDA						273						(601)

				(Income) loss from discontinued operations (net of taxes)						21						23

				Key items included in EBITDA:

				Goodwill impairment						ERROR:#REF!						ERROR:#REF!

				Restructuring, separation and other costs (b)						23						(17)

				Accelerated depreciation						-						39

				Inventory control measures						ERROR:#REF!						ERROR:#REF!

				Environmental reserve adjustments						ERROR:#REF!						ERROR:#REF!

				Inventory adjustments						ERROR:#REF!						ERROR:#REF!

				Proxy costs						-						ERROR:#REF!

				Tax indemnity expense						-						ERROR:#REF!

				Unplanned plant shutdowns						ERROR:#REF!						ERROR:#REF!

				Gain on pension and other postretirement plan remeasurements						-						ERROR:#REF!



				Net loss on acquisitions and divestitures (c)						ERROR:#REF!						ERROR:#REF!

				Adjusted EBITDA (d) 				$		ERROR:#REF!				$		ERROR:#REF!



		(a)		Free cash flow is defined as cash flows provided (used) by operating activities less additions to property, plant and equipment and other items Ashland has deemed non operational (if applicable).









						 



				Goodwill impairment

				Restructuring, separation and other costs

				Inventory control measures

				Environmental reserve adjustments

				Inventory adjustments

				Proxy costs

				Tax indemnity expense

				Unplanned plant shutdowns















Reg Recon - EBITDA YTD

		Ashland Inc. and Consolidated Subsidiaries														Table 8

		RECONCILIATION OF CERTAIN NON-GAAP DATA																				ONLY APPLICABLE FOR Q4

		(In millions - preliminary and unaudited)



								Year ended

								September 30

				Adjusted EBITDA - Ashland Inc.				2026						2025

				Net income (loss)				$		4				$		(845)						Check:

				Income tax expense						44						13						TRUE

				Net interest and other expense						40						33						TRUE

				Depreciation and amortization(a)						180						198

				EBITDA						268						(601)

				Income (loss) from discontinued operations, net of income taxes						21						23

				Key items included in EBITDA:

				Environmental reserve adjustments						33						34

				Restructuring, separation and other costs						23						22

				Other plant optimization costs						21						22

				Asset impairments						18						-

				Argentina liquidation cumulative translation adjustment						13						-

				Accelerated depreciation						5						41

				Goodwill impairment						-						706

				Avoca business impairment and sale						-						175

				Nutraceutical business impairment and sale						-						1

				Argentina currency devaluation impact						-						-

				Legal settlement						-						-

				Held for sale depreciation and amortization						-						(2)

				Income on divestitures, net						(2)						(14)

				Tax credit						(8)						(3)

				Gain on pension and other postretirement plan remeasurements(b)						(7)						(3)

				ICMS Brazil tax credit						-						-











				Adjusted EBITDA(b)				$		385				$		401





				(a) Depreciation and amortization excludes accelerated depreciation expense of $X million for [Segment] for the year ended [Period], which is included as a key item within this table as a component of Adjusted EBITDA. Depreciation and amortization includes $X million for [Segment] associated with the [Business name sold] business assets for the year ended [Period], which is included as a key item within this table as a component of Adjusted EBITDA.

				(b) Includes $0 million and $7 million million for 2026 and 2025 of net periodic pension and other postretirement costs recognized ratably through the fiscal year. These costs are comprised of service cost, interest cost, expected return on plan assets, and amortization of prior service credit.



				Tickmark Reconciliation:						Pension & Other PR per 10-K FN

				Service cost						4						3		Obtained from EMPLOYEE BENEFIT PLANS FN

				Interest cost						13						14		Obtained from EMPLOYEE BENEFIT PLANS FN

				Curtailment/settlement						(2)						- 0		Obtained from EMPLOYEE BENEFIT PLANS FN

				Expected return on plan assets						(10)						(10)		Obtained from EMPLOYEE BENEFIT PLANS FN

				Net periodic pension and other postretirement costs recognized:						5						7		Rx

				Say:						5						7



				Actuarial (gain) loss						(5)						(3)		Obtained from EMPLOYEE BENEFIT PLANS FN



				Other net periodic benefit (income) loss P&L recalc
(Interest cost, curtailment, expected return on plan assets, & actuarial GL)						(4)						1		Rx

				per P&L						(4)						1		per Income Statement

				Check						- 0						- 0		Rx

				per Key items						(7)						(3)

				Check						- 0						- 0		Rx









Sheet1





not used->





SG&A - NOT USED



						Adjusted SG&A (a) 						Three Months Ended March 31, 2019

										Specialty						Intermediates						Unallocated

										Ingredients						and Solvents						& Other						Total						Source

						SG&A (as reported)				$		-				$		-				$		-				$		-

						Key items (b)						-						-						-						-

						Adjusted SG&A (non-GAAP)				$		-				$		-				$		-				$		-

						Adjusted SG&A as a % of sales 						0.0%						0.0%												0.0%



												Three Months Ended March 31, 2018

										Specialty						Intermediates						Unallocated

										Ingredients						and Solvents						& Other						Total

						SG&A (as reported)				$		-				$		-				$		-				$		-

						Key items (b)						-						-						-						-

						Adjusted SG&A (non-GAAP)				$		-				$		-				$		-				$		-

						Adjusted SG&A as a % of sales 						0.0%						0.0%												0.0%









Income Statement QTR Analys

		Analysis of Quarterly Earnings Release

		12-31-20 Quarter Comparison



																Mar. 31				Mar. 31

		INCOME STATEMENT														2021				2020						Inc (Dec)				Flux %



				Sales

				Life Sciences												185				184						1				1%

				Personal Care and Household												137				159						(22)				-14%

				Specialty Additives												158				155						3				2%

				Performance Adhesives												88				85						3				4%

				Intermediates and Solvents												37				37						-				0%

				Intercompany - Corporate Elimination												(7)				(10)						3				NMF

																598				610						(12)				-2%



				Consolidated Review

				 - Volume was down $26 million year over year with PC&H making up $25 million of that balance.

				 - Price was down by $2 million, the impact of which was almost evenly distributed between all segments.

				 - Foreign currency exchange increased sales by $16 million.  This was up across all segments. LS+$4 million, PC&H +$4 million 

				 million and SA +$6 million.

				 - Lower volumes and unfavorable mix decreased sales by $7 million.



		Cost of sales 

				Life Sciences												121				113						8				7%

				Personal Care and Household												87				103						(16)				-16%

				Specialty Additives												116				116						-				0%

				Performance Adhesives												59				55						4				7%

				Intermediates and Solvents												31				36						(5)				-14%

				Intercompany - Corporate Elimination												(7)				(10)						3				-30%

																407				413						(6)				-1%



				Specialty Ingredients 

				Consolidated Review

				 -  Current quarter included $2 million of restructuring charges.

				 -  Prior year quarter included charges of $6 million for both the fair value adjustment of inventory and for an unplanned plant shutdown in addition to $1 million of restructuring charges.

				Excluding key items:

				 - Decrease of $14 million due to volume.

				 - Increase of $6 million due to foreign currency.

				 - Decrease of $13 million due to price/mix.

				Intermediates and Solvents

				Key items:

				 - Increase of $9 million due to higher operating costs.

				Excluding key items:

				 - Increase of $10 from volume and mix.

				 - Increase of $5 million due to higher product costs.



		Selling, general and administrative expense

				Life Sciences												-				-						-				ERROR:#DIV/0!

				Personal Care and Household												-				-						-				ERROR:#DIV/0!

				Specialty Additives												-				-						-				ERROR:#DIV/0!

				Performance Adhesives												-				-						-				ERROR:#DIV/0!

				Intermediates and Solvents												-				-						-				ERROR:#DIV/0!

				Corporate												84				103						(19)				-18%

																84				103						(19)				-18%



				Check Row												22				(4)						26

				Consolidated Review																																		 

				Key items

				 - Restructuring costs decreased $13 million to $1 million in the current quarter.

				 - $9 million related to a capital project impairement during the current quarter.

				 - Consistent between quarters

				Corporate																																 

				Primary drivers:

				 - Increase of $50 million due to costs associated with company-wide restructuring activities.

				 - Increase of $14 million due asset impairment charges in the current quarter, including impairments of an office facility and the corporate jet.

				 - Increase of $5 million in environmental expense.

				 - Increase of $5 million due to tax indemnity expense during the current quarter.

				Other items																																 

				 - Unfavorable Environmental expense of $4 million.

				 - Unfavorable currency exchange of $4 million.

				 - These increases are offset by achieved cost savings initiatives.



		Research and development expense

				Life Sciences												-				-						-				ERROR:#DIV/0!

				Personal Care and Household												-				-						-				ERROR:#DIV/0!

				Specialty Additives												-				-						-				ERROR:#DIV/0!

				Performance Adhesives												-				-						-				ERROR:#DIV/0!

				Intermediates and Solvents												-				-						-				NMF

				Corporate												14				18						(4)				-22%

																14				18						(4)				-22%



				Check Row												1				(2)						3

				Consolidated Review																														 				 

				 - The decrease is due to $2 million in one-time R&D credit charges in the prior year quarter and achieved cost savings from 

				the restructuring programs.

		Intangibles Amortization Expense

				Life Sciences												7				7						-				0%

				Personal Care and Household												10				9						1				11%

				Specialty Additives												5				5						-				0%

				Performance Adhesives												-				-						-				NMF

				Intermediates and Solvents												-				-						-				NMF

				Corporate												-				-						-				ERROR:#DIV/0!

																22				21						1				5%



				Check Row												34				11						23

				Consolidated Review

				 - Relatively consistent between quarters.



		Equity and other income (loss)																																												 

				Life Sciences												-				-						-				NMF

				Personal Care and Household												-				-						-				-100%

				Specialty Additives												-				1						(1)				NMF

				Performance Adhesives												-				-						-				NMF

				Intermediates and Solvents												-				-						-				NMF

				Corporate												-				6						(6)				-100%

																-				7						(7)				NMF

				 

				Consolidated Review

				 - Ashland recorded a $3 million liquidation gain and China subsidies of $2 million.																																 

				Intermediates and Solvents

				 - Consistent between quarters.

				Corporate																																 

				 - Remained consistent.



		Net interest and other financing expense 																																 

				Interest expense												17				28						(11)				-39%

				Interest income												-				-						-				ERROR:#DIV/0!						 

				Loss on early reirement of debt												-				59						(59)				-100%

				Loss (income) from restricted investments												4				29						(25)				-86%

				Other financing costs												2				1						1				100%

																23				117						(94)				-80%

						 

				Interest expense

				- Interest expense decreased due to lower cost of debt and lower debt levels.																																		 

				Interest income

				 - Remained consistent.

				Loss on early reirement of debt

				 - Debt refinancing costs during the prior year quarter.

				Loss (income) from restricted investments

				 - Decrease in expense is due to lower realized losses on the equity mutual fund compared to the prior year quarter.

				Other financing costs

				 - Remained consistent.																																 



		Other net periodic benefit income (costs)														- 0				- 0						-				ERROR:#DIV/0!



				 - Increase is primarily due to a gain on pension and other postretirement plan remeasurements of $12 million during the current quarter primarily due to a loss of $8 million during the prior year quarter.



		Net loss on acquisitions and divestitures														(5)				- 0						(5)				ERROR:#DIV/0!



				 - Current quarter related to a $5 million expense in transactional costs including losses associated with foreign currency derivatives.





		Income tax expense (benefit)

				Effective tax rate												0%				2%

				Effective tax rate - Excluding key items												16%				18%



				Current Quarter

				-  The overall effective tax rate was primarily impacted by jurisdictional income mix as well as well as favorable discrete items of $7 million.  																																 

				Prior Year Quarter

				-  The overall effective tax rate for the prior year quarter was impacted by jurisdictional income mix and nondeductible goodwill impairment of $527 million of the $530 million charge.




		Income (loss) from discontinued operations (net of tax)

				Valvoline												-				-						-				ERROR:#DIV/0!

				Asbestos												-				(7)						7

				Water Technologies												1				-						1				ERROR:#DIV/0!

				Distribution												(1)				(2)						1				-100%

				Composites/Marl facility												(2)				2						(4)				NMF

																(2)				(7)						5				-71%

				Current Quarter

				- The activity for Composites during the current quarter was related to post-closing purchase price adjustment disputes. The activity for Distributions & Water Technologies was related to post-closing adjustments.


				Prior Year Quarter

				The activity for Asbestos during the prior year quarter was related to insurance settlements.  The activity in Distribution and Composites was related to post-closing adjustments.

				Water Technologies

				 - The activity in the current and prior year quarters primarily relate to certain environmental and tax-related post-closing adjustments.



		Net income attributable to noncontrolling interests														ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!



				Prior year quarter

				 - Represents the noncontrolling interest held in Valvoline Inc. before the final distribution.



		Earnings per share

				Average shares outstanding												60.8				60.6						0.2				0%

				Equivalent shares for options and restricted stock 												0.7				- 0						0.7				100%

				Shares for diluted computation												61.5				60.6						0.9				1%



				 - 0.3 million shares repurchased under the 2015 ASR Agreements in Q4 2015

				 - 0.5 million shares repurchased under the 2014 ASR Agreements in Q4 2015

				 - Average shares outstanding remained relatively consistent compared to the prior year quarter.

				 - As a result of the loss from continuing operations in both the current and prior year quarters, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.

				 - Average shares outstanding remained relatively consistent compared to the prior year quarter.

				 - As a result of the loss from continuing operations in the prior year quarters, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.



				





















Balance Sheet YE Analysis

		Analysis of Quarterly Earnings Release

		03-31-21  Year-To-Date Comparison



								Mar. 31				Sep. 30

		BALANCE SHEET						2021				2020				Inc (Dec)				Flux %

		Cash and cash equivalents						480				454				26				6%

				 - See the cash flow for information on all cash movements during the period.


				 - Significant cash outflows:
      Repayments of long-term debt of $311 million.
      Capital expenditures of $185 million.
      Dividends of $60 million.
      Cash used by discontinued operations of $47 million.  
      Payments of $37 million for a corporate-owned life insurance policy loan.
     



				 - Significant cash inflows: 
      Cash provided by operating activities of continuing operations of $344 million
      Reimbursements from the asbestos trust of $33 million
      Net proceeds from short-term debt of $15 million
  


				 - See the cash flow for additional information on all cash movements during the period.




		Accounts receivable

				Businesses				414				436				(22)				-5%

				Intermediates and Solvents				57				44				13				30%

				Corporate				33				35				(2)				-6%

								447				471				(24)				-5%

				Total Ashland

				- Changes in accounts receivable generally reflect sales fluctuations and cash receipt timing. Total accounts receivable as a percentage of sales was 75% as of 03/31/21 and 77% as of 9/30/20.

				Businesses

				- Increase is primarily due to an 6% increase in sales during the current quarter compared to Q4 2017 sales ($636 million in Q4 2018 versus $598 million in Q4 2017).

				Intermediates and Solvents

				- Increase is primarily due to a 32% increase in sales during the current quarter compared to Q4 2017 ($83 million in Q4 2018 versus $63 million in Q4 2017).

				Corporate

				- $16 million of the decrease relates to improved trade receivables collection efforts.

				- Increase of $2 million in certain tax receivables.

				- Decrease of $4 million in international accounts receivable.



		Inventories

				Businesses				482				529				(47)				-9%

				Corporate				-				-				-				ERROR:#DIV/0!

								482				529				(47)				-9%



				- The decreases across all three reportable segments are primarily due to working capital management.



		Other current assets

				Businesses				24				16				8				50%

				Intermediates and Solvents				-				-				-				100%

				Corporate				62				71				(9)				-13%

								86				87				(1)				-1%

				Businesses

				- A $7 million increase in prepaids caused most of the variance.

				Intermediates and Solvents

				- Remained consistent.

				Corporate

				- A $9 milllion decrease in the current tax refundable has caused the variance.

				- Increase of $5 million in prepaid insurance.

				- Increase of $4 million in prepaid taxes.



		PP&E - Net

				Life Sciences				431				439				(8)				-2%

				Personal Care and Household				196				205				(9)				-4%

				Specialty Additives				653				656				(3)				-0%

				Performance Adhesives				77				80				(3)				-4%

				Intermediates and Solvents				66				72				(6)				-8%

				Corporate				109				113				(4)				-4%

				Corporate				143				165				(22)				-13%

								1,532				1,565				(33)				-2%

																												 



				Specialty Ingredients

				 - Depreciation expense of $153 million (included $6 million of accelerated depreciation related to the Solenis contract termination).

				 - Capital expenditures of $138 million.

				 - Currency translation primarily represents the remaining change.

				Intermediates and Solvents

				 - Depreciation expense of $26 million.

				 - Capital expenditures of $9 million.

				 - Currency translation primarily represents the remaining change.																																		 

				Corporate

				 - Impairments of $9 million related to a capital project impairement.

				 - Depreciation expense of $80 million.

				 - Capital expenditures of $55 million.

				 - Currency translation and dispositions/retirements primarily represent the remaining change.



		Goodwill 

				Life Sciences				860				861				(1)				-0%

				Personal Care and Household				-				-				-				NMF

				Specialty Additives				447				444				3				1%

				Performance Adhesives				453				453				-				NMF

				Intermediates and Solvents				-				-				-				NMF

				Corporate												-				ERROR:#DIV/0!



				Intermediates and Solvents				-				-				-				0%

								1,760				1,758				2				0%

				Specialty Ingredients

				- Increase of $2 million due to foreign currency exchange.  




		Intangibles

				Life Sciences				1,176				1,266				(90)				-7%

				Personal Care and Household

				Specialty Additives

				Performance Adhesives

				Businesses				498				1,013				(515)				-51%

				Corporate												-				ERROR:#DIV/0!

				Intermediates and Solvents				-				-				-				ERROR:#DIV/0!

								498				1,013				(515)				-51%

				Specialty Ingredients

				- Decrease of $43 million due to amortization expense.

				- Increase of $1 million due to foreign currency exchange.

				- Decrease of $2 million due to the impairment of a certain intangible asset.

				- Increase of $8 million due to the acquisition of Vornia Limited.

				Intermediates and Solvents

				- Decrease of $3 million due to amortization expense.



		Operating lease assets, net

				Businesses				77				78				(1)				-1%

				Corporate				55				59				(4)				-7%

				Intermediates and Solvents				-				-				-				ERROR:#DIV/0!

								132				137				(5)				-4%



				- Increase of $10 million due to the renewal and additional lease contract activity.  


				- Decrease of $14 million due to the amortization of ROU assets.  


				- Decrease of $1 million due to foreign currency translation.  


				- Increase of $34 million due to foreign currency exchange.  




		Restricted investments						248				301				(53)				-18%



				- Increase of $11 million in net unrealized gains.

				- Increase of $1 million due to funds deposited into the trust from previous settlements.

				- Increase of $8 million for investment income recognized.

				- Increase of $6 million for realized gains.

				- Decrease of $18 million due to disbursements.



		Asbestos insurance receivable (noncurrent portion)						128				136				(8)				-6%



				- Decrease of $5 million for cash receipts from insurers and a $3 million loss reserve recorded due to new guidance.



		Deferred income taxes						26				26				-				0%



				- Remained consistent.



		Other noncurrent assets

				Specialty Ingredients				-				-				-				ERROR:#DIV/0!

				Businesses				44				47				(3)				-6%						 

				Corporate				351				347				4				1%

								395				394				1				0%



				Businesses

				- Remained relatively consistent.


				Intermediates and Solvents

				- Remained relatively consistent.


				Corporate

				Primary drivers:

				- Increase of $4 million in the cash surrender value of life insurance due to the repayment of a COLI loan during the current period, which was netted against the COLI assets prior to the repayment.

				- Decrease of $5 million in debt defeasance costs.



		Short-term debt						85				280				(195)				-70%



				- Decrease of $23 million due to payments on the new EMEA AR securitization.



				- Increase of $30 million due to additional borrowings under the U.S. AR securitization.



				- Increase of $23 million due to borrowings under a new European short-term loan facility.

																										 

				- Increase of $5 million due to the medium-term notes being reclassified to current.



				- Decrease of $195 million due to net repayments on the revolver and the AR facility.









		Current portion of long-term debt						3				-				3				NMF



				 - First tranche of TLA due.



		Trade and other payables

				Life Sciences								-				-				ERROR:#DIV/0!										 

				Personal Care and Household												-				ERROR:#DIV/0!

				Specialty Additives												-				ERROR:#DIV/0!

				Performance Adhesives												-				ERROR:#DIV/0!

				Businesses				184				188				(4)				-2%

				Corporate				33				45				(12)				-27%

								217				233				(16)				-7%



				- The fluctuations in trade and other payables relate to the timing of payments and raw materials prices at the end of the quarter. 

				-The decrease in corporate is mostly related to movements of The VAT tax liability.



		Accrued expenses and other liabilities

				Life Sciences				-				-				-				ERROR:#DIV/0!

				Personal Care and Household												-				ERROR:#DIV/0!

				Specialty Additives												-				ERROR:#DIV/0!

				Performance Adhesives												-				ERROR:#DIV/0!

				Businesses				42				79				(37)				-47%

				Corporate				178				198				(20)				-10%

				Corporate				-				-				-				ERROR:#DIV/0!

								220				277				(57)				-21%



				Businesses

				- Bonus payments for approximately $15 million and related payroll along with miscellaneous accruals are the primary drivers.


				drivers.

				Intermediates and Solvents

				- Remained relatively consistent.


				Corporate

				Primary drivers:

				 - Decrease of $3 million in accrued interest.

				 - Net decrease of $20 million in accrued severance.

				 - Decrease of $5 million due to ICTR payments.

				 - Increase of $5 million in accrued payroll and withholdings.



		Current operating lease obligations

				Businesses				18				18				-				0%

				Corporate				5				5				-				0%

								23				23				-				0%



				- Remained relatively consistent.






		Long-term debt (noncurrent portion)						1,367				1,573				(206)				-13%



				- Decrease of $250 million due to the full repayment of the Three-Year TLA.

				- Decrease of $55 million due to early repayments of the Five-Year TLA.

				- Decrease of $6 million due to repayments of the TLB.

				- Decrease of $3million due to CTA on the Eurobonds.



		Asbestos litigation reserve (noncurrent portion)						385				513				(128)				-25%



				- Decrease reflects payments for claims and defense costs during the current period.



		Deferred income taxes						24				229				(205)				-90%



				- Decrease is largely related to statue expirations and audit settlments affecting the uncertain tax positions.



		Employee benefit obligations

				Accrued pension costs				106				110				(4)				-4%

				Other postretirement benefits				46				47				(1)				-2%

								152				157				(5)				-3%



				Primary drivers:

				- Pension benefits payments of $5 million are the primary driver of the decrease.


				- Decrease of $12 million due to the actuarial gain on the remeasurement of pension and other postretirement plans.

				- Increase of $11 million from interest cost.

				- Increase of $10 million from service cost



		Operating lease liabilities						119				124				(5)				-4%



				- Decrease relates to payments of $15 million, offset by new operating lease obligations of $10 million.








		Other noncurrent liabilities 

				Businesses				8				9				(1)				-11%

				Intermediates and Solvents				-				-				-				0%

				Corporate				413				423				(10)				-2%

								421				432				(11)				-3%

				Specialty Ingredients

				- Environmental reserve decrease of $6 million in addition to FIN 48 adjustments.

				Corporate

				Primary drivers:

				 - Increase of $30 million due to the tax reserve for the one-time transition tax resulting from the Tax Act.

				 - Increase of $28 million in the environmental reserve.

				 - Increase of $7 million in the long-term incentive plan settled in cash.

				 - Decrease of $33 million in the FIN 48 liability.

				 - Decrease of $4 million in the deferred compensation liability.



		Equity						1,848				3,036				(1,188)				-39%



				Activity 4-1-16 to 3-31-17				Reconciliation was 																		Tax Reserves - New Tax Law		(30)

				Net loss attributable to Ashland

				Net income attributable to noncontrolling interest

				Dividends

				Valvoline IPO

				Distribution of Valvoline Inc.

		 		Valvoline minority interest - YTD Q2 2017

				Pension and postretirement obligation adjustment

				Unrealized gain on available-for-sale securities

				Stock incentives and employee contributions

				Deferred translation

																-

				Activity 10-1-20 to 12-31-20

				Net income 												56

				Net income attributable to noncontrolling interest

				Dividends												(17)

				Share repurchase

				Distribution of Valvoline Inc.

				Pension and postretirement obligation adjustment

				Stock incentives and employee contributions

				Common shares issued under stock incentive and other plans												1

				Adoption of new accounting pronouncement												(2)

				Deferred translation gains												48

																86











































Balance Sheet QTR Analysis

		Analysis of Quarterly Earnings Release

		6-30-18 Year-End Comparison																 

																 

								Jun. 30				Jun. 30

		BALANCE SHEET						2018				2017				Inc (Dec)				Flux %

		Cash and cash equivalents						480				492				(12)				-2%



				 - Significant cash inflows:
     Cash flows from operating activities of $257 million.


				 - Significant cash outflows:
      Purchase of Pharmachem for $680 million.
      Capital expenditures of $186 million.
      Repayment of short-term debt of $181 million.
      Dividends of $28 million.
      Cash used by discontinued operations of $24 million.
      Stock based compensation employee withholding taxes paid of $8 million.
      Repayment of long-term debt of $3 million.



		Accounts receivable

				Specialty Ingredients				466				427				39				9%

				Composites				142				116				26				22%

				Intermediates and Solvents				75				50				25				50%

				Corporate				34				50				(16)				-32%

								717				643				74				12%



				Check Row				451				(401)

				Total Ashland

				- Changes in accounts receivable generally reflect sales fluctuations and cash receipt timing. Total accounts receivable as a percentage of sales was 74% as of 3/31/18 and 71% as of 3/31/17

				Specialty Ingredients

				- Increase is primarily due to a 19% increase in sales during the current quarter compared to the second quarter of 2017. ($646 million in Q2 2018 versus $544 million in Q2 2017).

				Composites

				- Increase is due to 28% increase in sales during the current quarter compared to the first quarter of 2017. ($238 million in Q2 2018 versus $186 million in Q2 2017).

				Intermediates and Solvents

				- Increase is due to 18% increase in sales during the current quarter compared to the second quarter of 2017. ($90 million in Q2 2018 versus $76 million in Q2 2017).

				Corporate

				 - Decrease is primarily due  to $4 million decrease in the ADC, $3 million decrease in environmental remediation receivable, $3 million decrease in global accounts receivable, $3 million decrease in payroll clearance, $2 million decrease in short term notes employees.  These were partially offset by a $8 increase in trade receivable.



		Inventories

				Specialty Ingredients				546				535				11				2%

				Composites				57				50				7				14%

				Intermediates and Solvents				46				46				-				0%

								649				631				18				3%



				Check Row				(167)				(63)

				Specialty Ingredients

				- Increase primarily due to the acquisition of Pharmachem and increased volumes.

				Composites

				- Increase primarily due to increased volumes.

				Intermediates and Solvents

				 - Relatively consistent between quarters.







		Other current assets

				Specialty Ingredients				15				12				3				25%

				Composites				23				16				7				44%

				Intermediates and Solvents				1				-				1				0%

				Corporate				47				45				2				4%

								86				73				13				18%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Specialty Ingredients



				Specialty Ingredients

				 - Remained relatively consistent between quarters.

				Composites

				- Increase is primarily due to $7 million increase in the China bank overdraft balance.

				Intermediates and Solvents

				 - Remained consistent between quarters.

				Corporate

				- Decrease is primarily due to $21 million related to indemnity adjustments in connection with the Tax Matters Agreement and $9 million decrease in prepaid taxes.  These were partially offset by $7 million increase in insurance.



		Current assets of discontinued operations						-				-				-				ERROR:#DIV/0!



				- Represents the current assets of Valvoline at 3/31/17.



		PP&E - Net

				Specialty Ingredients				1,455				1,442				13				1%

				Composites				190				176				14				8%

				Intermediates and Solvents				139				148				(9)				-6%

				Corporate				156				171				(15)				-9%

								1,940				1,937				3				0%



				Total Ashland

				 - Depreciation expense of $312 million

				 - Capital expenditures of $190 million

				 - Increase of $97 million due to the acquisition of Pharmachem

				 - Currency translation primarily represents the remaining change.																														 

				Specialty Ingredients

				 - Increase primarily due to the acquisition of Pharmachem, partially offset by impairment of $11 million due to a plant closure (Dalton, GA) in the Q4 2017.
- Increase in $4 million in machinery and equipment.
- Increase in $2 million in machinery and equipment depreciation.

				 - Depreciation expense of $64 million

				 - Capital expenditures of $26 million

				Composites

				 - Depreciation expense of $5 million

				 - Capital expenditures of $4 million

				 - Currency translation primarily represents the remaining change.

				Intermediates and Solvents

				 - Depreciation expense of $8 million

				 - Capital expenditures of $2 million

				 - Currency translation primarily represents the remaining change.

				Corporate

				 - Depreciation expense of $4 million

				 - Capital expenditures of $4 million

				 - Currency translation primarily represents the remaining change.



		Goodwill 

				Specialty Ingredients				2,352				2,279				73				3%

				Composites				151				147				4				3%

				Intermediates and Solvents				-				-				-				0%

								2,503				2,426				77				3%



				Check Row				(1,805)				(1,721)

				Specialty Ingredients

				 - Increase of $290 million due to the acquisition of Pharmachem.

				 - Increase of $71 million is due to foreign currency exchange.

				Composites

				- Increase due to foreign currency exchange.



		Intangibles

				Specialty Ingredients				1,238				1,262				(24)				-2%

				Composites				29				30				(1)				-3%

				Intermediates and Solvents				23				24				(1)				-4%

								1,290				1,316				(26)				-2%



				Total Ashland																												 

				 - Increase of $330 million due to the acquisition of Pharmachem.

				 - Increase of  $106 million due to amortization expense.

				 - Remaining increase primarily due to foreign currency exchange.



		Restricted investments						248				299				(51)				-17%



				- Increase is due to net unrealized gains of $19 million, settlement funds of $6 million, and realized gains of $2 million, partially offset by decrease of $1 million in investment income and reimbursements out of the trust to Ashland of $32 million.																				CF

																								2nd half of 2017 + 1st half of 2018

		Asbestos insurance receivable (noncurrent portion)						137				211				(74)				-35%



				- Increase of $20 million due to adjustment for the annual asbestos update, partially offset by cash receipts from insurers.



		Equity and other unconsolidated investments

				Specialty Ingredients				10				11				(1)				-9%

				Composites				20				19				1				5%

				Intermediates and Solvents				-				-				-				0%

				Corporate				2				2				-				0%

								32				32				-				0%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Total Ashland

				- Equity and other unconsolidated investments remained relatively consistent with 9/30/15.

				Performance Materials

				- Decrease due to $3M primarily foreign currency related to Saudi Industrial Resins.

				- Remained relatively consistent.



		Deferred income taxes						138				35				103				294%



				- Fluctuations primarily due to the period 10 annual update.




		Other noncurrent assets

				Specialty Ingredients				55				16				39				244%

				Composites				ERROR:#REF!				13				ERROR:#REF!				ERROR:#REF!

				Intermediates and Solvents				-				34				(34)				-100%

				Corporate				132				348				(216)				-62%

								ERROR:#REF!				411				ERROR:#REF!				ERROR:#REF!



				Specialty Ingredients

				 - Remained consistent.

				Composites

				 - Remained relatively consistent.

				Intermediates and Solvents

				 - Remained relatively consistent.

				Corporate

				 - Increase of $26 million increase in insuance cash surrender value, $16 million increase in Pharmachem indemnity, $12 million increase in environmental receivables, $10 million increase in asbestos insurance receivable.  These were partially offset by a increase of $23 in trust investment, decrease of $16 million in Ascot environmental receivable, decrease of $6 in deferred long-term debt expense, decrease of $6 million in pension assets, and decrease of $6 million in other international assets.  



		Noncurrent assets of discontinued operations						- 0				- 0				-				ERROR:#DIV/0!



				- Represents the noncurrent assets of Valvoline at 3/31/17.



		Short-term debt						-				223				(223)				-100%



				- Increases of $48 million for the AR securitization and $11 million for the current portion of long-term debt.  These increases were partially offset by a decrease of $20 million in international debt resulted from Tianpu JV divestiture.



		Trade and other payables

				Specialty Ingredients				186				210				(24)				-11%

				Composites				98				87				11				13%

				Intermediates and Solvents				40				31				9				29%

				Corporate				63				64				(1)				-2%

								387				392				(5)				-1%

																												 

				- The fluctuations in trade and other payables relate to the timing of payments and raw materials prices at the end of the quarter.  The increase for Specialty Ingredients was also impacted by the Pharmachem acquisition.



		Accrued expenses and other liabilities

				Specialty Ingredients				69				72				(3)				-4%

				Composites				17				16				1				6%

				Intermediates and Solvents				3				3				-				0%

				Corporate				176				183				(7)				-4%

								265				274				(9)				-3%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Specialty Ingredients

				- Increase of $7 million related to compensated absences, $5 million increase of incentive plans, $5 million increase of other accrued expenses, and $3 million increase in customer rebates.

				Corporate

				 - Increase of $24 million due to other accrued taxes.

				 - Increase of $20 million due to derivative liability - FAS 133.

				 - Decrease of $19 million in accrued VAT taxes.

				 - Decrease of $15 million due to pension liability.

				 - Decrease of $13 million due to interest.



		Held for sale (current liabilities)						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!				ERROR:#REF!







		Current liabilities of discontinued operations						-				-				-				ERROR:#DIV/0!



				- Represents the current liabilities of Valvoline at 3/31/17.



		Long-term debt (noncurrent portion)						1,367				2,584				(1,217)				-47%



				 - Increase of $596 million due to the Term Loan B.

				 - Increase of $250 million due to the two Term Loan A facilities.

				 - Increase of $250 million due to the Term Loan B facility.

				 - Increase of $48 million due to the accounts receivable securitization.

				 - Decrease of $659 million due to the full redemption of the 3.875% senior notes.

				 - Decrease of $20 million due to international debt.



		Employee benefit obligations

				Accrued pension costs				134				139				(5)				-4%

				Other postretirement benefits				56				52				4				8%

								190				191				(1)				-1%



				Check Row				113				95

				- Remained relatively consistent.



		Asbestos litigation reserve (noncurrent portion)						385				702				(317)				-45%



				- Remained relatively consistent.



		Deferred income taxes						24				374				(350)				-94%



				- Decrease is primarily due to the reclassification of the $142 million liability associated with the one-time transition tax which was initially recorded to deferred taxes.  The transition tax was reclassified to other noncurrent liabilities.  The decrease in deferred income taxes is primarily due to remeasuring deferred tax liabilities based on the lower rate of 21% upon the enactment of the Tax Cuts and Jobs Act in December 2017.







		Held for sale (noncurrent liabilities)						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!				ERROR:#REF!







		Other noncurrent liabilities 

				Specialty Ingredients				10				9				1				11%

				Composites				5				5				-				0%

				Intermediates and Solvents												-				0%

				Corporate				526				347				179				52%

								541				361				180				50%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Specialty Ingredients

				 - Decrease of $17 million primarily due to the deconsolidation of the minority interest in the Specialty Ingredients joint venture (Tianpu).  The minority interest was historically recorded in noncurrent liabilities due to being immaterial to present as a noncontrolling interest within equity.  This was partially offset by an increase in the long-term incentive plan settled in cash.



				Composites

				- Remained consistent.



				Corporate

				 - Increase of $134 million in tax reserves related to the Tax Matters Agreement.

				 - Increase of $60 million in the FIN 48 reserve.

				 - Increase of $7 million due to liabilities assumed with the acquisition of Pharmachem.

				 - Decrease of $14 million due to the deferred compensation plan.

				 - Decrease of $11 million due to the insurance reserve.																										 

				 - Decrease of $10 million due to the retention reserves.



		Noncurrent liabilities of discontinued operations						- 0				- 0				-				ERROR:#DIV/0!



				- Represents the noncurrent liabilities of Valvoline at 3/31/17.



		Equity						1,848				3,143				(1,295)				-41%



				Activity 10-1-17 to 6-30-18

				Net income												(22,185)

				Dividends (includes distributions to noncontrolling interest)												55,883

				Distribution of Valvoline Inc.

				Pension and postretirement obligation adjustment

				Stock incentives and employee contributions

				Net change on available-for-sale securities

				Deferred translation

																33,698

































































Cash Flow QTR Analysis

		Analysis of Quarterly Earnings Release

		03-31-21 Quarter Comparison

										Mar. 31				Mar. 31

		CASH FLOW								2021				2020				Inc (Dec)



		OPERATING SECTION

																180

		Cash flows from operations														ERROR:#REF!

				Net (loss) income						(16)				32				(48)

				(Income) loss from discontinued operations, net of income taxes						(1)				1				(2)

				Adjustments to reconcile (loss) income from continuing operations to cash flows from operating activities																								 

				Depreciation and amortization						45				50				(5)

				Original issue discount and debt issuance cost amortization						2				2				-

				Deferred income taxes						3				68				(65)

				Gain from sales of property, plant and equipment						(3)				(5)				2

				Distributions from equity affiliates						-				-				-

				Stock based compensation expense						5				2				3

				Loss from excess tax deduction on stock based compensation						-				(3)				3

				Loss on early retirement of debt						-				-				-

				Income (loss) from restricted investments						7				(17)				24

				Loss on divestitures, net						13				2				11

				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Pension contributions						(3)				(3)				-

				Gain on pension and other postretirement plan remeasurements						(2)				(4)				2

				Change in operating assets and liabilities(a)						22				(85)				107

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				 - Operating cash flows for the current and prior year quarter include:

				 - Income from continuing operations of $43 million and a loss from continuing operations of $575 million in the current and prior year quarter, respectively.																										 

				 - Loss from discontinued operations of $2 million and $7 million in the current and prior year quarter, respectively.

				 - $62 million and $61 million of non-cash adjustments for depreciation and amortization in the current and prior year quarter, respectively.

				 - $1 million and $10 million of non-cash adjustments for original issue discounts and debt issuance cost amortization in the current and prior year quarter, respectively.

				 - Deferred income tax change of $6 million and $16 million for the current and prior year quarter, respectively.

				 - $59 million non-cash adjustment for loss on early retirement of debt in the prior year quarter.

				 - $4 million and $29 million loss from restricted investments during the current and prior year quarter, respectively.

				 - $4 million non-cash adjustment for loss on divestitures in the current quarter.

				 - A $530 million non cash charge for goodwill impairment during the prior year quarter related to the Personal Care & Household and the Specialty Additives segments.

				 - Changes in operating assets and liabilities accounted for outflows of $48 million and $54 million, including a net working capital outflow of $20 million and $24 million in the current and prior year quarters, respectively.  Remaining outflows and inflows in the current and prior year quarters, respectively, relate primarily to adjustments to certain accruals and long term assets and liabilities as well as income taxes received and paid.



		INVESTING SECTION



		Additions to property, plant and equipment

				Businesses						(37)				(34)				(3)

				Intermediates and Solvents						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Corporate						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

								 

				 -  Fluctuations in capital expenditures are primarily due to the timing of capital projects.



		Proceeds from disposal of property, plant and equipment								2				5				(3)



				 - Relates to the sale of PP&E at the Specialty Ingredients reportable segment.



		Purchase of operations - net of cash acquired 								2				7				(5)



				- Remained consistent.																		 



		Proceeds from sale of operations								-				-				-



				 - Related to payments for certain divestitures during the current quarter.

				 - Current year quarter relates to the sale of the Alera Properties in Utah (properties acquired with Pharmachem).

				 - Prior quarter primarily includes $14 million of proceeds for the sale of the Tianpu joint venture.



																														 

		Life insurance payments								(3)				(3)				-



				 - Related to payments for a corporate-owned life insurance policy.



		Net purchase of funds restricted for specific transactions								-				-				-



				-  Prior year quarter activity of net purchase of funds restricted for specific transactions.



		Reimbursements from restricted investments								22				21				1



				 - Relates to reimbursements from the restrictive renewable annual trust in the current and prior year quarters.																																				 



		Proceeds from sale of available-for-sale securities								31				20				11



				 - Proceeds from the sale of securities within the equity mutual fund were used to purchase the demand deposit within the restrictive renewable annual trust during the current quarter.



		Purchases of available-for-sale securities								(31)				(18)				(13)



				 - Proceeds from the sale of securities within the equity mutual fund were used to purchase the demand deposit within the restrictive renewable annual trust during the current quarter.



		Proceeds from the settlement of derivative instruments								- 0				- 0				-



				- Remained consistent.



		Payments from the settlement of derivative instruments								- 0				- 0				-						 



				 - Relates to a loss on settlement of net investment hedges in the current year quarter.



		FINANCING SECTION



		Proceeds from issuance of long-term debt								-				-				-



				 - $804 million of proceeds in connection with the 2020 debt refinance activity during the prior year quarter.



		Repayment of long-term debt								-				-				-



				 - $767 of long-term debt repayments related to the 2020 debt refinance activity during the prior year quarter.



		Premium on long-term debt repayment								-				-				-



				 - $59 million of premiums on retirement of long-term debt related to the 2020 debt refinance activity in the prior year quarter.



		Proceeds from short-term debt								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				Current Quarter

				 - $7 million decrease due to the outstanding amount on the EMEA AR facility.

				 - $1 million decrease due to the outstanding amount on the EMEA short-term loan facility.

				Prior Year Quarter

				 - $240 million increase due to outstanding amounts on the revolving credit facility.

				 - $41 million increase of the outstanding amount on the U.S. AR facility.

				 - $11 million increase of the outstanding amount on the EMEA AR facility.



		Debt issuance costs								-				- 0				- 0

																										 

				Current Quarter

				- No activity.

				Prior Year Quarter

				- Represents costs paid in connection with the 2020 debt refinance.

																																				 

		Cash dividends paid								(19)				(19)				- 0



				 - $0.275 per share paid in both the current quarter and the prior year quarter.

		Distributions to noncontrolling interest								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				 - $0.049 per share paid in current quarter for Valvoline dividends to the 17% noncontrolling interest of Valvoline's shareholders



		Stock based compensation employee withholding taxes paid in cash
								(2)				-				(2)



				Current Quarter



				Prior Year Quarter





		CASH USED BY DISCONTINUED OPERATIONS



				Operating cash flows						(15)				(13)				(2)

				Investing cash flows						-				-				-

				Financing cash flows						-				-				-

				Current Quarter

				- Inflows and outflows for the current and prior year quarters related to previously divested businesses, including net payments of asbestos and environmental liabilities, and a $30 cash inflow for a tax refund associated with the Composites divestiture.

				Prior Year Quarter

				 - Relates to other previously divested businesses, including net payments of asbestos and environmental liabilities, and a tax payments associated with the Composites divestiture of $59 million.



		EFFECT OF CURRENCY EXCHANGE RATE CHANGES ON CASH 								-				2				(2)



				 - This caption reflects the effect that holding cash in other currency denominations has on Ashland's overall cash in U.S. dollar position. 













Income Statement YTD Analysis

		Analysis of Quarterly Earnings Release

		9-30-18 Year-To-Date Comparison



																ERROR:#REF!				ERROR:#REF!

		INCOME STATEMENT														ERROR:#REF!				ERROR:#REF!						Inc (Dec)				Flux %



		Sales

				Specialty Ingredients												671				641						30				5%

				Composites												ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!

				Intermediates and Solvents												135				137						(2)				-1%

																ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!



				Specialty Ingredients 

				 - Acquisition of Pharmachem increased sales by $140 million.

				 - Volume and mix increased sales by $87 million.

				 - Foreign currency exchange increased sales by $42 million.

				 - Improved product pricing increased sales by $18 million.

				 - Decrease of $33 million primarily related to the transfer of ownership interest in a consolidated joint venture.

				Composites

				 - Improved product pricing increased sales by $68 million.

				 - Acquisition of the Etain plant increased sales by $51 million.

				 - Volume and mix increased sales by $28 million.

				 - Foreign currency exchange increased sales by $16 million.

				Intermediates and Solvents

				 - Improved product pricing increased sales by $39 million.

				 - Favorable foreign currency increased sales by $15 million.

				 - Volume and mix increased sales by $12 million.



		Cost of sales 

				Specialty Ingredients												1,634				1,490						144				10%

				Composites												765				625						140				22%

				Intermediates and Solvents												269				248						21				8%

																2,668				2,363						305				13%



				Specialty Ingredients 

				 - Acquisition of Pharmachem increased cost of sales by $101 million.





				 - Improved volume and mix increased cost of sales by $48 million.





				 - Currency exchange increased cost of sales by $24 million.

				 - Decrease of $29 million primarily related to the transfer of ownership interest in a consolidated joint venture.

				Composites

				 - Increase of $60 million due to higher product costs.

				 - Increase of $47 million due to the acquisition of the Etain plant.

				 - Volume and product mix increased cost of sales by $21 million.

				 - Currency exchange increased cost of sales by $12 million.

				Intermediates and Solvents

				 - Currency exchange increased cost of sales by $14 million.

				 - Volume and product mix increased cost of sales by $5 million.

				 - Higher product costs increased cost of sales by $2 million.

				Corporate

				 - Remained consistent.



		Selling, general and administrative expense 

				Specialty Ingredients												445				417						28				7%

				Composites												96				81						15				19%

				Intermediates and Solvents												32				30						2				7%

				Corporate												198				147						51				35%

																771				675						96				14%



				Check Row												394				331						63

				Specialty Ingredients 

				 - Increase is primarily due to incremental costs of $23 million related to Pharmachem’s operations.







				 - The remaining increase was primarily due to unfavorable foreign currency exchange.

				Composites 

				 - Increase primarily due to higher general allocated resource costs.

				Intermediates and Solvents:

				 - Increase primarily due to higher general allocated resource costs.

				Corporate

				Primary drivers:

				 - Increase of $38 million due to environmental expense.

				 - Increase of $14 million of asset impairment charges.

				 - Increase of $5 million of tax indemnity expense.

				 - Decrease of $5 million for proceeds from a legal settlement.



		Research and development expense

				Specialty Ingredients												73				74						(1)				-1%

				Composites												12				9						3				33%

				Intermediates and Solvents												-				-						-				ERROR:#DIV/0!

																85				83						2				2%



				 - Remained relatively consistent compared to the prior year period.









		Equity and other income 														4				4						-				0%

																																								 

				 - Remained relatively consistent compared to the prior year period.







		Net interest and other financing expense (income)

				Interest expense												136				232						(96)				-41%

				Interest income												(4)				(4)						-				0%

				Available-for-sale securities income												(14)				(11)						(3)				27%

				Other financial costs												4				17						(13)				-76%

																122				234						(112)				-48%



				Net interest and other financing expense decreased $112 million in 2018 compared to 2017. The current year decrease in interest expense was primarily due to the prior year including $92 million of accelerated accretion related to the December 2016 tender offer of the 2029 notes. In addition, there was also interest expense of $9 million in the prior year related to accelerated debt issuance costs associated with 2017 financing activity, which was comprised of $7 million of accelerated amortization of previously capitalized debt issuance costs and $2 million of new debt issuance costs immediately recognized. Interest expense in the current year included $1 million of charges for new debt issuance costs incurred with the re-pricing of the 2017 TLB facility. The available-for-sale securities income of $14 million compared to $11 million in the prior year represents investment income related to restricted investments. The current year decrease in other financing costs was primarily due to a net $9 million charge for early redemption premium payments during 2017.



		Other net periodic benefit income														(4)				1						(5)				-500%



				The current year included a gain on pension and other postretirement plan remeasurements of $12 million.

				The prior year included interest cost of $10 million and a loss on pension and other postretirement plan remeasurements of $6 million, partially offset by an expected return on plan assets of $11 million.



		Net loss on acquisitions and divestitures														- 0				- 0						-				ERROR:#DIV/0!								 



				Net loss on acquisitions and divestitures during 2018 primarily included a loss of $2 million related to the sale of a manufacturing facility, along with post-closing adjustments related to other previous divestitures.

				Net loss on acquisitions and divestitures during 2017 included a net loss of $5 million from the acquisition of Pharmachem, a loss of $4 million recognized for the Specialty Ingredients joint venture divestiture in China and a loss of $1 million due to post-closing adjustments related to other previous divestitures, partially offset by a net gain of $4 million from the acquisition of a Composites manufacturing facility.



		Income tax expense (benefit)



				Effective tax rate												64%				-2%

				Effective tax rate - Excluding key items												14%				7%



				The 2018 effective tax rate was impacted by jurisdictional income mix and restructuring activities, while deferred tax rate changes, a one-time transition tax expense assessed on foreign cash and unremitted earnings and other items netted together to have an insignificant impact.																																				 

				The 2017 effective tax rate was impacted by jurisdictional income mix, tax expense related to deemed dividend inclusions and a tax benefit for the reversal of a valuation allowance related to the utilization of foreign tax credits.



		Income (loss) from discontinued operations (net of income taxes)



				Asbestos - net												13				(25)						38				-152%

				Water Technologies												3				2						1				50%

				Distribution												(6)				(3)						(3)				-100%

				Valvoline												(1)				159						(160)				-101%								 

																9				133		-				(160)				-93%



				The activity during the current period included adjustments to asbestos reserves and receivables of $13 million of income. The activity for Water Technologies and Distribution was related to post-closing adjustments, while the Valvoline activity within the current period represents subsequent adjustments that were made in conjunction with the Tax Matters Agreement.
																																		 

				During the prior year period, Valvoline's sales and pre-tax operating income included in discontinued operations were $1,237 million and $240 million, respectively.  'The prior year period also included adjustments to asbestos reserves and receivables of $25 million of expense, while the activity for Water Technologies and Distribution was related to post-closing adjustments





		Net income attributable to noncontrolling interests

				Valvoline Inc.												ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				100%



				 - Represents the net income attributable to Ashland's 17% noncontrolling interest in Valvoline Inc. before the final distribution occurred on May 12, 2017.



		Earnings per share

				Average shares outstanding												62.6				62.2						0.4				1%

				Equivalent shares for options and restricted stock 												1.1				- 0						1.1				100%

				Shares for diluted computation												63.7				62.2						1.5				2%



				 - Average shares outstanding remained relatively consistent compared to the prior year.

				 - As a result of the loss from continuing operations in the prior year period, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.

				 - As a result of the loss from continuing operations in the prior year, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.





																																 





















Cash Flow YTD Analysis

		Analysis of Quarterly Earnings Release

		9-30-18 Year-To-Date Comparison

								 

										Mar. 31				Mar. 31

		CASH FLOW								2021				2020				Inc (Dec)



		OPERATING SECTION



				Cash flows from operations

				Net income						4				(845)				849

				Income from discontinued operations (net of taxes)						21				23				(2)

				Depreciation and amortization						185				237				(52)

				Original issue discount and debt issuance cost amortization						8				7				1

				Deferred income taxes						(97)				73				(170)

				Equity income from affiliates						(1)				-				-

				Distributions from equity affiliates						-				-				-

				Stock based compensation expense						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Excess tax benefit on stock based compensation						(1)				(3)				2

				Loss on early retirement of debt						-				-				-

				Realized gain and investment income on available-for-sale securities						(21)				(33)				12

				Net loss on acquisitions and divestitures						13				177				(164)

				Impairments						16				-				-

				Pension contributions						(12)				(12)				-

				Loss (gain) on pension and other postretirement plan remeasurements						(7)				(3)				(4)

				Change in operating assets and liabilities						1				(191)				192

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				Changes in net working capital accounted for outflows of $14 million and $27 million for the years ended September 30, 2018 and 2017, respectively, and were driven by the following:

				 - Accounts receivable - There were cash inflow of $70 million and cash outflow of $64 million during the current and prior year periods, respectively, and primarily related to increased sales.

				 - Inventory - There were cash outflows of $29 million and $23 million during the current and prior year periods, respectively, which were primarily due to sales volumes and inventory management strategies.

				 - Trade and other payables - There were cash inflows of $85 million and $60 million during the current and prior year years, respectively, and primarily related to the timing of certain payments.

				The remaining cash inflows of $15 million were primarily due to income taxes paid or income tax refunds, interest paid, and adjustments to certain accruals and other long-term assets and liabilities.

				Operating cash flows for 2018 included income from continuing operations of $105 million, non-cash adjustments of $312 million for depreciation and amortization and $97 million for deferred income taxes.  The adjustment for deferred income taxes during 2018 was significantly higher compared to prior years due to the impact from the enactment of the Tax Act during the current year.  Operating cash flows for 2018 also included non-cash adjustments of $16 million related to asset impairment charges, $12 million of net gains on pension and other postretirement plan remeasurements and $9 million for debt issuance cost amortization.  

				Operating cash flows for 2017 included a loss from continuing operations of $105 million, non-cash adjustments of $301 million for depreciation and amortization and $109 million for original issue discount and debt issuance cost amortization, including $92 million of accelerated accretion related to the tender offer of the 2029 notes.  Operating cash flows for 2017 also included non-cash adjustments of $30 million for deferred income taxes and $6 million of net losses on pension and other postretirement plan remeasurements.



		INVESTING SECTION



		Additions to property, plant and equipment

				Specialty Ingredients						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Composites						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Intermediates and Solvents						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Corporate						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Fluctuations in capital expenditures are primarily due to the timing of capital projects.



		Proceeds from disposal of property, plant and equipment								6				16				(10)



				Relates to property sales during the current and prior years.																						 



		Purchase of operations - net of cash acquired 								27				12				15



				The current year activity relates to cash outflows of $11 for the acquisition of Vornia Limited.

				The prior year activity relates to cash outflows of $680 million due to the acquisition of Pharmachem



		Proceeds from sale of operations								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!												 

				Relates to proceeds for certain divestitures during the current year.

				Prior year period primarily includes $11 million of proceeds due to the settlement of a note receivable for the previously divested ASK joint venture and proceeds received for the sale of the Tianpu joint venture.



		Life insurance payments								(4)				-				(4)



				Related to payments for a corporate-owned life insurance policy loan during the current year.



		Net purchase of funds restricted for specific transactions								(9)				(8)				(1)



				The current and prior year activity relates to funds from asbestos insurance settlements that were placed in the restrictive renewable annual trust.





		Reimbursements from restricted investments								74				62				12						 



				Current and prior year activity relates to reimbursements from the restricted renewable annual trust.



		Proceeds from sale of available-for-sale securities								71				56				15



				Current and prior year activity relates to proceeds from the sale of securities within the equity mutual fund that were used to purchase the demand deposit within the restrictive renewable annual trust.



		Purchase of available-for-sale securities								(71)				(54)				(17)



				Current and prior year activity relates to proceeds from the sale of securities within the equity mutual fund that were used to purchase the demand deposit within the restrictive renewable annual trust.



		Proceeds from the settlement of derivative instruments								-				-				-



				Current and prior year activity relates to gains from the settlement of net investment hedges.



		Payments from the settlement of derivative instruments								-				-				-



				Current and prior year activity relates to losses from the settlement of net investment hedges.

																								 

		FINANCING SECTION																						 



		Proceeds from issuance of long-term debt								-				-				-



				Prior year activities relates to $600 million of proceeds from issuing the TLB facility and $500 million of proceeds from issuing the TLA facilities during the prior period.



		Repayment of long-term debt								-				-				-



				Current period activity includes the cash outflow $311 million for repayments of long-term debt, including $250 million for the full repayment of the Three-Year TLA Facility, $55 million for early repayments of the Five-Year TLA Facility and $6 million for repayments of the 2017 TLB Facility. The prior year included cash outflows of $915 million related to the full repayment of the 2018 notes and partial repayments of the 2029 notes and 2022 notes.



		Premium on long-term debt								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				Prior year activity represents the premium payments for the 2029 notes, 2022 notes and 2018 notes, and the premium payments related to the full redemption of the 3.875% notes due 2018.



		Proceeds of short-term debt								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				The current year period included short-term debt net proceeds of $15 million related to the 2017 Revolving Credit Facility, the accounts receivable securitization and short-term loan facility.

				The prior year included short-term debt net proceeds of $75 million primarily related to debt outstanding on the 2017 Revolving Credit Facility and the accounts receivable securitization, partially offset by the repayment of the term loan due 2017.



		Debt issuance costs								(2)				-				(2)



				The current period activity primarily relates to costs paid for the re-pricing of the 2017 TLB facility. In the prior year period, Ashland incurred $15 million of new debt issuance costs in connection with the 2017 Credit Agreement.

		Cash dividends paid								(76)				(76)				-



				The current year period included cash dividends paid of $0.95 per share for a total of $60 million. The prior year period included cash dividends paid of $1.23 per share, for a total of $77 million.



		Distributions to noncontrolling interest								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!







		Stock based compensation employee withholding taxes paid in cash
								(3)				(3)				-

		CASH (USED) PROVIDED BY DISCONTINUED OPERATIONS



				Operating cash flows						(46)				(40)				(6)

				Investing cash flows						-				-				-

				Financing cash flows						-				-				-

				Cash flows for discontinued operations in the current period primarily related to previously divested businesses, including net payments of asbestos and environmental liabilities.

				Cash flows for discontinued operations in the prior period primarily related to cash outflows of $158 million related to the activity of Valvoline Inc. The remaining cost flows for discontinued operations related to other previously divested businesses, including net payments of asbestos and environmental liabilities.

		EFFECT OF CURRENCY EXCHANGE RATE CHANGES ON CASH 								(1)				3				(4)



				This caption reflects the effect that holding cash in other currency denominations throughout the year has on Ashland's overall cash in U.S. dollar position during the period. 
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Ashland Inc. and Consolidated Subsidiaries


RECONCILIATION OF NON-GAAP DATA - ADJUSTED EBITDA


(In millions - preliminary and unaudited)


Adjusted EBITDA - Ashland Inc.



Ashland Inc. and Consolidated Subsidiaries
Reconciliation of Non-GAAP Data — Adjusted Income from

Continuing Operations
for the 3 and 12 Months Ended September 30, 2026 and 2025 fhree e eee i

September 30

2026 2025 2026 2025
($ millions) (Loss) income from continuing operations (as reported) S ” $ 33 $ 25 S (822)
Key items, before tax:
Environmental reserve adjustments 5 1 33 34
Restructuring, separation and other costs 9 4 23 22
Other plant optimization costs 3 10 21 22
Asset impairments 18 - 18 -
Argentina liquidation cumulative translation adjustment 13 - 13 -
Accelerated depreciation - 1 5 4
Goodwill impairment - - - 706
Avoca business impairment and sale - - - 175
Nutraceutical business impairment and sale - 1 - 1
Held for sale depreciation and amortization - - - (2)
Income on divestitures, net - 4) () (14)
Tax credit - (3) (8) (3)
Unrealized (gains) losses on securities 9 (15) 9) (20)
Gain on pension and other postrefirement plan remeasurements 2) (4) (7) (3)
Key items, before tax 55 ©) 87 959
Tax effect of key items® () 2 (14) 62)
Key items, after tax 51 ) 73 897
Tax specific key items:
Valuation allowance 7 8 7 9
Other and fax reform related activity - 3 - 22
Tax specific key items® 7 n 7 31
Total key items 58 4 80 928
Adjusted Income from Continuing Operations (non-GAAP) S A 37 S 105 S 106
Intangibles amortization expense adjustment (net of tax)© n 13 48 51
Adjusted Income from Continuing Operations (non-GAAP) Excluding Intangibles Amortization Expense S 52 8§ 50 S 153§ 157

() Represents the tax effect of the key items that are previously identified above

F =
(b) Represents key items resulting from tax specific financial fransactions, tax law changes or other matters that fall within the definition of tax specific key items. These tax specific key @'ﬂ. AS h | aﬂd

items included the following:
3 7 - Valuation allowance: Includes the impact from the release of certain foreign tax credit valuation allowances. CIWU';."S SCI'-.-'i ng

- Other and tax reform: Includes the impact from the remeasurement of foreign deferred tax balances resulting from the impact from rate changes for foreign jurisdictions and other
tax law changes enacted during the year ended September 30, 2025

() Intangibles amortization expense adjustment (net of tax) tax rates were 20% for the three months and years ended September 30, 2026 and 2025
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Income

		Ashland Inc. and Consolidated Subsidiaries																								Table 1

		STATEMENTS OF CONDENSED CONSOLIDATED INCOME (LOSS)

		(In millions except per share data - preliminary and unaudited)																										 



						Three months ended												Year ended

						September 30												September 30

						2026						2025						2026						2025												PQ YTD		Rounding Check



				Sales 		$		498				$		478				$		1,863				$		1,824										1,365		- 0

				Cost of sales 				319						319						1,262						1,275										943		- 0

				GROSS PROFIT				179						159						601						549										422		- 0

				Selling, general and administrative expense				113						76						377						344										264		- 0

				Research and development expense				14						13						55						54										41		- 0

				Intangibles amortization expense				14						15						60						63										46		- 0

				Equity and other income				2						2						4						4				 						2		- 0

				Goodwill impairment				-						-						-						706										- 0		- 0

				(Loss) income on divestitures, net				(11)						4						(8)						(161)										3		- 0

				OPERATING INCOME (LOSS)				29						61						105						(775)										76		- 0

				Net interest and other expense(a)				21						-						40						33										19		- 0

				Other net periodic benefit (income) loss				(1)						(3)						(4)						1										(3)		- 0

				INCOME (LOSS) FROM CONTINUING OPERATIONS 

				BEFORE INCOME TAXES				9						64						69						(809)										60		- 0

				Income tax expense				26						31						44						13										18		- 0

				(LOSS) INCOME FROM CONTINUING OPERATIONS				(17)						33						25						(822)										42		- 0

				Income (loss) from discontinued operations, net of income taxes				1						(1)						(21)						(23)										(22)		- 0

				NET (LOSS) INCOME		$		(16)				$		32				$		4				$		(845)										20		- 0



				DILUTED EARNINGS (LOSS) PER SHARE 

				(Loss) income from continuing operations		$		(0.36)				$		0.73				$		0.55				$		(17.74)										0.91		- 0

				Income (loss) from discontinued operations				0.01						(0.02)						(0.46)						(0.49)										(0.48)		0.01

				Net (loss) income		$		(0.35)				$		0.71				$		0.09				$		(18.23)										0.43		0.01





				AVERAGE DILUTED COMMON SHARES OUTSTANDING(b)				46						46						46						46										46



				SALES

				Life Sciences				180						173						671						641										491		- 0

				Personal Care 				163						151						592						577										428		1

				Specialty Additives				131						131						504						511										372		1

				Intermediates 				33						33						135						137										103		(1)

				Intersegment sales				(9)						(10)						(39)						(42)										(29)		(1)				Checks:

						$		498				$		478				$		1,863				$		1,824										1,365		- 0										



				OPERATING INCOME (LOSS)

				Life Sciences				33						39						131						(262)										97		1

				Personal Care 				35						26						101						90										67		(1)

				Specialty Additives				1						5						(12)						(338)										(12)		(1)

				Intermediates				4						2						11						8										6		1

				Unallocated and other				(44)						(11)						(126)						(273)										(82)		- 0

						$		29				$		61				$		105				$		(775)										76		- 0										







				(a) As a result of the loss from continuing operations for the year ended September 30, 2026, the effect of the share-based awards convertible to common shares would be anti-dilutive. In accordance with U.S. GAAP, these shares have been excluded from the diluted earnings per share calculation for the period.





Balance Sheet

		Ashland Inc. and Consolidated Subsidiaries																				Table 2

		CONDENSED CONSOLIDATED BALANCE SHEETS

		(In millions - preliminary and unaudited)



										September 30								September 30

										2026								2025

								ASSETS

								Current assets

								Cash and cash equivalents		$				480				$				215												265		265		265

								Accounts receivable, net						266								242												24		24		24

								Inventories						482								568												(86)		(86)		(86)

								Other assets						108								180												(72)		(72)		(72)

								Current assets held for sale						-								-												- 0		-		-

		 						Total current assets						1,336								1,205												131		131		131

																																		- 0		-		-

								Noncurrent assets																										- 0		-		-

								Property, plant and equipment																										- 0		-		-

								Cost						3,304								3,355												(51)		(51)		(51)

								Accumulated depreciation 						2,170								2,154												16		16		16

								Net property, plant and equipment						1,134								1,201												(67)		(67)		(67)

																																		- 0		-		-

								Goodwill						698								705												(7)		(7)		(7)

								Intangibles, net						498								563												(65)		(65)		(65)

								Operating lease assets, net						99								103												(4)		(4)		(4)

								Restricted investments						248								297												(49)		(49)		(49)

								Asbestos insurance receivable, net						137								127												10		10		10

								Deferred income taxes						138								157												(19)		(19)		(19)

								Noncurrent assets held for sale																										- 0		-		-

								Other assets						239								253												(14)		(14)		(14)

								Total noncurrent assets						3,191								3,406												(215)		(215)		(215)

																																		- 0		-		-

								Total assets		$				4,527				$				4,611												(84)		(84)		(84)

																																		- 0		-		-

								LIABILITIES AND EQUITY																										- 0		-		-

								Current liabilities																										- 0		-		-

								Short-term debt		$				-				$				-												- 0		-		-

								Current portion of long-term debt		$								$																- 0		-		-

								Trade and other payables		$				210				$				189												21		21		21

								Accrued expenses and other liabilities						220								213												7		7		7

								Current portion of long-term debt						4								-												4		4		4

								Current operating lease obligations						18								21												(3)		(3)		(3)

								Current liabilities held for sale						-								-												- 0		-		-

								Total current liabilities						452								423												29		29		29

																																		- 0		-		-

								Noncurrent liabilities																										- 0		-		-

								Long-term debt						1,367								1,384												(17)		(17)		(17)

								Asbestos litigation reserves						385								389												(4)		(4)		(4)

								Deferred income taxes						24								31												(7)		(7)		(7)

								Employee benefit obligations						77								96												(19)		(19)		(19)

								Operating lease obligations						83								85												(2)		(2)		(2)

								Noncurrent liabilities held for sale																										- 0		-		-

								Other liabilities						291								299												(8)		(8)		(8)

								Total noncurrent liabilities						2,227								2,284												(57)		(57)		(57)

																																		- 0		-		-

								Equity						1,848								1,904												(56)		(56)		(56)

																																		- 0		-		-

								Total liabilities and equity		$				4,527				$				4,611												(84)		(84)		(84)

																																		- 0





























Segment

		Ashland Global Holdings Inc. and Consolidated Subsidiaries																												Table 4

		INFORMATION BY INDUSTRY SEGMENT

		(In millions - preliminary and unaudited)



								Three months ended														Six months ended

								March 31										31-Dec				March 31

								2020						2019								2020						2019

						LIFE SCIENCES

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						SPECIALTY ADDITIVES

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						PERFORMANCE ADHESIVES

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						PERSONAL CARE & HOUSEHOLD

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						INTERMEDIATES & SOLVENTS

						Sales per shipping day		$		0.0				$		0.5						$		0.0				$		0.4

						Metric tons sold (thousands)				0.0						9.5								0.0						16.3

						Gross profit as a percent of sales (a)				0.0%						26.1%								0.0%						19.2%



		(a)		Gross profit as a percent of sales is defined as sales, less cost of sales divided by sales.  																																						 









																								 

																 				 







Cash Flow

		Ashland Inc. and Consolidated Subsidiaries																										Table 3

		STATEMENTS OF CONDENSED CONSOLIDATED CASH FLOWS

		(In millions - preliminary and unaudited)

								Three months ended												Year ended

								September 30												September 30

								2026						2025						2026						2025										PQ YTD		Rounding Check

						CASH FLOWS PROVIDED BY OPERATING ACTIVITIES FROM CONTINUING OPERATIONS																																		Per IS		Check		Per IS		Check

						Net (loss) income		$		(16)				$		32				$		4				$		(845)								20		-		4		-		(845)		-

						(Income) loss from discontinued operations, net of income taxes				(1)						1						21						23								22		-		21		-		23		-

						Adjustments to reconcile (loss) income from continuing operations to cash flows from operating activities

						Depreciation and amortization				45						50						185						237								141		(1)

						Original issue discount and debt issuance cost amortization				2						2						8						7								6		-

						Deferred income taxes				3						68						7						73								4		-

						Gain from sales of property, plant and equipment				(3)						(5)						(5)						(16)								(2)		-

						Equity income from affiliates				-						-						(1)						-								(1)		-

						Distributions from equity affiliates																																-

						Loss on acquisitions and divestitures, net																																-

						Stock based compensation expense				5						2						18						14								13		-

						Loss from excess tax deduction on stock based compensation				-						(3)						(1)						(3)								(1)		-

						Loss on early retirement of debt																																-

						Income (loss) from restricted investments				7						(17)						(21)						(33)								(28)		-

						Loss on divestitures, net				13						2						13						177								-		-

						Goodwill impairment				-						-						-						706								-		-

						Asset impairments				18						-						18						-										-

						Pension contributions				(3)						(3)						(12)						(12)								(10)		1

						Gain on pension and other postretirement plan remeasurements				(2)						(4)						(7)						(3)								(5)		-

						Change in operating assets and liabilities(a)				22						(85)						158						(191)								136		-

						Total cash flows provided by operating activities from continuing operations				90						40						385						134								295		-

						CASH FLOWS PROVIDED (USED) BY INVESTING ACTIVITIES FROM CONTINUING OPERATIONS

						Additions to property, plant and equipment				(37)						(34)						(88)						(98)								(51)		-

						Proceeds from disposal of property, plant and equipment				2						5						6						16								4		-

						Purchase of operations - net of cash acquired																																-

						Proceeds from sale of operations  				-						-						2						16								2		-

						Proceeds from settlement of Company-owned life insurance contracts				2						7						27						12								25		-

						Company-owned life insurance payments				(3)						(3)						(4)						(5)								(1)		-

						Funds restricted for specific transactions				-						-						(9)						(8)								(9)		-

						Reimbursements from restricted investments				22						21						74						62								52		-

						Proceeds from sale of securities				31						20						71						56								40		-

						Purchases of securities				(31)						(18)						(71)						(54)								(40)		-

						Other investing cash flows				-						-						-						-										-

						Proceeds from the settlement of derivative instruments				-						-						-						-										-

						Payments for the settlement of derivative instruments				-						-						-						-										-

						Total cash flows provided (used) by investing activities from continuing operations				(14)						(2)						8						(3)								22		-

						CASH FLOWS USED BY FINANCING ACTIVITIES FROM CONTINUING OPERATIONS

						Repurchase of common stock				-						-						-						(100)								-		-

						Repayment of long-term debt																																-

						Premium on long-term debt repayment																																-

						Repayment from short-term debt										-												-								-		-						Proceeds from (repayment of) short-term debt

						Debt issuance costs				-						-						(2)						-								(2)		-

						Cash dividends paid				(19)						(19)						(76)						(76)								(57)		-

						Stock based compensation employee withholding taxes paid in cash				(2)						-						(3)						(3)								(1)		-

						Total cash flows used by financing activities from continuing operations				(21)						(19)						(81)						(179)								(60)		-

						CASH PROVIDED (USED) BY CONTINUING OPERATIONS				55						19						312						(48)								257		-

						Cash used by discontinued operations

						Operating cash flows				(15)						(13)						(46)						(40)								(31)		-

						Investing cash flows																																-

						Financing cash flows																																-

						Effect of currency exchange rate changes on cash and cash equivalents(b)				-						2						(1)						3		 						(1)		-

						INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS				40						8						265						(85)								225		-

						CASH AND CASH EQUIVALENTS - BEGINNING OF PERIOD				440						207						215						300								Per BS				QTD Check		YTD Check

						Change in cash and cash equivalents held by Valvoline				-						-						-						-										-

						CASH AND CASH EQUIVALENTS - END OF PERIOD		$		480				$		215				$		480				$		215								480				-		-



						DEPRECIATION AND AMORTIZATION

						Life Sciences				14						14						56						75								43		(1)

						Personal Care 				14						16						60						65								46		-

						Specialty Additives				15						17						63						84								47		1

						Intermediates 				2						3						5						13								4		(1)

						Unallocated and other				-						-						1						-								1		-

								$		45				$		50				$		185				$		237								141		(1)



																																								QTD Depr Check		YTD Depr Check

						(a) Excludes changes resulting from operations sold.

						(b) Zero denotes less than $1 million of activity.																																		-		-

																																								-		-





Reg G Recon - EBITDA

		Ashland Inc. and Consolidated Subsidiaries														Table 4												Table 4

		RECONCILIATION OF NON-GAAP DATA - ADJUSTED EBITDA

		(In millions - preliminary and unaudited)



								Three months ended												Six months ended

								September 30												March 31

				Adjusted EBITDA - Ashland Inc.				2026						2025						2019						2018

				Net (loss) income				$		(16)				$		32				$		4				$		(845)

				Income tax expense						26						31						44						13

				Net interest and other income						21						-						40						33

				Depreciation and amortization(a)						45						49						185						198

				EBITDA						76						112						273						(601)

				(Income) loss from discontinued operations, net of income taxes						(1)						1						21						23

				Gain on pension and other postretirement plan remeasurements						(2)						(4)

				Net income on acquisitions and divestitures key items (see Table 5)						-						-						-						ERROR:#REF!						HIDE ROW

				Operating key items (see Table 5)						48						10						-						-				Net interest and other financing expense

				Adjusted EBITDA				$		121				$		119				$		294				$		ERROR:#REF!



				Adjusted EBITDA - Life Sciences																												ERROR:#REF!

				Operating income				$		33				$		39				$		131				$		(262)

				Add:

				Depreciation and amortization						14						14						56						75

				Operating key items (see Table 5)						17						2						-						-

				Adjusted EBITDA				$		64				$		55				$		187				$		(187)



				Adjusted EBITDA - Personal Care 

				Operating income				$		35				$		26				$		(a) As a result of the loss from continuing operations for the year ended September 30, 2026, the effect of the share-based awards convertible to common shares would be anti-dilutive. In accordance with U.S. GAAP, these shares have been excluded from the diluted earnings per share calculation for the period.				$		-

				Add:

				Depreciation and amortization(a)						14						15						60						65

				Operating key items (see Table 5)						-						2						-						-

				Adjusted EBITDA				$		49				$		43				$		60				$		65



				Adjusted EBITDA - Specialty Additives

				Operating income				$		1				$		5				$		(12)				$		(338)

				Add:

				Depreciation and amortization						15						17						63						84

				Operating key items (see Table 5)						4						7						ERROR:#REF!						ERROR:#REF!

				Adjusted EBITDA				$		20				$		29						ERROR:#REF!						ERROR:#REF!



				Adjusted EBITDA - Intermediates 

				Operating income				$		4				$		2				$		11				$		8

				Add:

				Depreciation and amortization						2						3						5						13

				Operating key items (see Table 5)						-						-						-						-

				Adjusted EBITDA				$		6				$		5				$		16				$		21





				(a) Depreciation and amortization excludes accelerated depreciation expense of $X million for [Segment] for the three months ended [Period], which is included as a key item within this table as a component of Adjusted EBITDA. 

Depreciation and amortization includes $X million for [Segment] associated with the [Business name sold] business assets for the three months ended [Period], which is included as a key item within this table as a component of Adjusted EBITDA.









				Tickmark Reconciliation:						Pension & Other PR per 10-Q FN

				Service cost												2

				Interest cost												3

				Curtailment/settlement												- 0

				Expected return on plan assets												(2)

				Net periodic pension and other postretirement costs recognized:						- 0						3

				Say:												3



				Actuarial (gain) loss						(5)						- 0



				Other net periodic benefit (income) loss P&L recalc
(Interest cost, curtailment, expected return on plan assets, & actuarial GL)						(5)						1

				per P&L						(5)						1

				Check						- 0						- 0



				per Key items						(5)						-

				Check						- 0						- 0





Key Items by Segment

		Ashland Inc. and Consolidated Subsidiaries																																						Table 5

		SEGMENT COMPONENTS OF KEY ITEMS FOR APPLICABLE CONSOLIDATED INCOME (LOSS) STATEMENT CAPTIONS

		(In millions - preliminary and unaudited)

								Three Months Ended September 30, 2026

								Life Sciences						Personal Care						Specialty Additives						Intermediates						Unallocated and other						Total						Source

						OPERATING INCOME (LOSS)

						Operating key items:

						Asset impairments		$		(16)				$		-				$		(2)				$		-				$		-				$		(18)		(7)

						Goodwill impairment				-						-						-						-						-						-

						Argentina liquidation cumulative translation adjustment				-						-						-						-						(13)						(13)

						Restructuring, separation and other costs				-						-						-						-						(9)						(9)

						Environmental reserve adjustments				-						-						-						-						(5)						(5)										 

						Other plant optimization costs				(1)						-						(2)						-						-						(3)

						Accelerated depreciation				-						-						-						-						-						-

						Nutraceuticals VAT reserve				-						-						-						-						-						-

						Nutraceuticals sale				-						-						-						-						-						-

						Legal settlement				-						-						-						-						-						-

						Tax credit				-						-						-						-						-						-

						Held for sale depreciation and amortization				-						-						-						-						-						-

						Avoca impairment and sale				-						-						-						-						-						-

						Income on divestitures, net				-						-						-						-						-						-

						Argentina currency devaluation impact				-						-						-						-						-						-



						All other operating income (loss)				50						35						5						4						(17)						77														 

						Operating income (loss)				33						35						1						4						(44)						29				E1

																																																 

						NET INTEREST AND OTHER EXPENSE																																						E1

						Key items																												9						9												(58)

						All other net interest and other expense																												12						12

																																		21						21								 







						OTHER NET PERIODIC BENEFIT INCOME

						Key items																												(2)						(2)

						All other net periodic benefit loss																												1						1

																																		(1)						(1)						<< move row to		35		when there are no key items. Update formulas in row										50		to reference row				37		, instead of row		38



						NET INCOME ON ACQUISITIONS AND DIVESTITURES																																						E1

						Key items																												-						-

						All other net loss on acquisitions and divestitures																												-						- 0

																																																 



						INCOME TAX EXPENSE																																												 

						Tax effect of key items(a)																												(4)						(4)												 

						Tax specific key items(b)																												7						7												 		 

						All other income tax expense 																												23						23												 

																																		26						26														 

						(LOSS) INCOME FROM CONTINUING OPERATIONS		$		33				$		35				$		1				$		4				$		(90)				$		(17)										 





								Three Months Ended September 30, 2025

								Life Sciences						Personal Care						Specialty Additives						Intermediates						Unallocated and other						Total

						OPERATING INCOME (LOSS)

						Operating key items:

						Asset impairments		$		-				$		-				$		-				$		-				$		-				$		-

						Goodwill impairment				-						-						-						-						-						-

						Inventory adjustments				-						-						-						-						-						-

						Other plant optimization costs		$		(2)				$		(1)				$		(7)				$		-				$		-				$		(10)

						Restructuring, separation and other costs				-						-						-						-						(4)						(4)

						Nutraceutical business sale				-						-						-						-						(1)						(1)

						Environmental reserve adjustments				-						-						-						-						(1)						(1)

						Accelerated depreciation				-						(1)						-						-						-						(1)

						Held for sale depreciation and amortization				-						-						-						-						-						-

						Avoca business impairment and sale				-						-						-						-						-						-

						Legal settlement				-						-						-						-						-						-

						Tax credit				-						-						-						-						3						3

						Argentina currency devaluation impact				-						-						-						-						-						-

						Income on divestitures, net				-						-						-						-						4						4

						All other operating income (loss)				41						28						12						2						(12)						71				Source: x 5/

						Operating income (loss)				39						26						5						2						(11)						61										 

																																																 										 

						NET INTEREST AND OTHER EXPENSE

						Key items																												(15)						(15)

						All other net interest and other expense																												15						15

																																		-						-



						OTHER NET PERIODIC BENEFIT LOSS

						Key items																												(4)						(4)

						All other net periodic benefit loss																												1						1

																																		(3)						(3)						<< move row to		79		when there are key items. Update formulas in row										88		to reference row				81		, instead of row		82

						INCOME TAX EXPENSE

						Tax effect of key items(a)																												2						2

						Tax specific key items(b)																												11						11				Source: x 5/

						All other income tax expense																												18						18

																																		31						31

						INCOME (LOSS) FROM CONTINUING OPERATIONS		$		39				$		26				$		5				$		2				$		(39)				$		33





				(a) 		Represents the tax effect of the key items that are previously identified above.

				(b)  		Represents key items resulting from tax specific financial transactions, tax law changes or other matters that fall within the definition of tax specific key items.  See Table 7 for additional information.

																												 						 











Reg G Recon - CF & OI

		Ashland Inc. and Consolidated Subsidiaries																										Table 6

		RECONCILIATION OF CERTAIN NON-GAAP DATA

		(In millions - preliminary and unaudited)



								Three months ended												Year ended

								September 30												September 30

				Free cash flows 				2026						2025						2026						2025

				Total cash flows provided by operating activities from continuing operations				$		90				$		40				$		385				$		134						295		-

				Adjustments:

				Additions to property, plant and equipment						(37)						(34)						(88)						(98)						(51)		-

				Free Cash Flows				$		53				$		6				$		297				$		36						244		-

				Tax refund(a)						-						-						(103)						-						(103)		-

				Cash (inflows) outflows from U.S. Accounts Receivable Sales Program(b)						-						1						(9)						12						(9)		-

				Cash (inflows) outflows from Foreign Accounts Receivable Sales Program(c)						3						19						(9)						6						(12)		-

				Restructuring-related payments(d)						6						11						23						34						18		(1)

				Environmental and related litigation payments(e)						12						15						33						39						21		-

				Ongoing Free Cash Flow				$		74				$		52				$		232				$		127						159		(1)



				Net (loss) income				$		(16)				$		32				$		4				$		(845)						20		-

				Adjusted EBITDA(f)				$		121				$		119				$		385				$		401						265		(1)

																																								-563%		125%		9625%		-16%

				Operating Cash Flow Conversion(g)				Not meaningful								125%						9,625%				Not meaningful												Meaningul check:		No		Yes		Yes		No

				Ongoing Free Cash Flow Conversion(h)						61%						44%						60%						32%										FY27 Q3 reminder: PYQTD % has rounding plug!





		(a)		Represents receipt of tax refund related to the capital loss carryback from the Nutraceutical business sale.

		(b)		Represents activity associated with the U.S. Accounts Receivable Sales Program impacting each period presented.

		(c)		Represents activity associated with the Foreign Accounts Receivable Sales Program impacting each period presented.

		(d)		Restructuring payments incurred during each period presented.

		(e) 		Represents cash outflows associated with environmental and related litigation payments which will be reimbursed by the Environmental trust.

		(f) 		See Adjusted EBITDA reconciliation.

		(g) 		Operating Cash Flow Conversion is defined as Cash flows provided by operating activities from continuing operations divided by net (loss) income.

		(h) 		Ongoing Free Cash Flow Conversion is defined as Ongoing free cash flow divided by Adjusted EBITDA



		(a)		Free cash flow is defined as cash flows provided (used) by operating activities less additions to property, plant and equipment and other items Ashland has deemed non operational (if applicable).

		(b)		Includes $4 million and $14 million of restructuring payments for the three months ended December 31, 2021 and 2020, respectively.

		(c)		Includes the impact of a $10 million reduction in sales under the U.S. Accounts Receivable Sales Program for the three months ended December 31, 2021 . There were no sales under the program for the three months ended December 31, 2020.



								Three months ended												Year ended

								September 30												September 30

				Adjusted Operating Income				2026						2025						2026						2025

				Operating income (loss) (as reported)				$		29				$		61				$		105				$		(775)						76		-

				Key items, before tax:





				Environmental reserve adjustments						5						1						33						34						28		-

				Restructuring, separation and other costs						9						4						23						22						14		-

				Other plant optimization costs						3						10						21						22						18		-

				Asset impairments						18						- 0						18						- 0						-		-

				Argentina liquidation cumulative translation adjustment						13						- 0						13						- 0						-		-

				Argentina currency devaluation impact						- 0						- 0						- 0						- 0								-

				Legal settlement						- 0						- 0						- 0						- 0						-		-

				Accelerated depreciation						- 0						1						5						41						5		-

				Goodwill impairment						- 0						- 0						- 0						706						-		-

				Avoca business impairment and sale						- 0						- 0						- 0						175						-		-

				Nutraceutical business impairment and sale						- 0						1						- 0						1						-		-

				Held for sale depreciation and amortization						- 0						- 0						- 0						(2)						-		-

				Income on divestitures, net						- 0						(4)						(2)						(14)						(2)		-

				Tax credit						- 0						(3)						(8)						(3)						(8)		-



				ICMS Brazil tax credit						- 0						- 0						- 0						- 0						-		-

				Placeholder						- 0						- 0						- 0						- 0						-		-

				Adjusted Operating Income (non-GAAP)				$		77				$		71				$		208				$		207						131









				Adjusted EBITDA check:		 

				Per Table 4						121

				Per Table 8 (disclosed in MDA and Q4 for ER Tables only)																		385

				Check:						-												-





Reg G Recon - Other 

		Ashland Inc. and Consolidated Subsidiaries																												Table 7

		RECONCILIATION OF CERTAIN NON-GAAP DATA

		(In millions except per share data - preliminary and unaudited)

										Three months ended												Year ended

										September 30												September 30														 

										2026						2025						2026						2025								 																				PQ YTD		Rounding Check

						(Loss) income from continuing operations (as reported)				$		(17)				$		33				$		25				$		(822)																										- 0		42						42		-

						Key items, before tax:

						Environmental reserve adjustments						5						1						33						34																										- 0		28						28		-

						Restructuring, separation and other costs						9						4						23						22																										- 0		14						14		-

						Other plant optimization costs						3						10						21						22																																		18		-

						Asset impairments						18						- 0						18						- 0																										- 0		- 0								-

						Argentina liquidation cumulative translation adjustment						13						- 0						13						- 0																										- 0		- 0								-

						Accelerated depreciation						- 0						1						5						41																										- 0		5						5		-

						Goodwill impairment						- 0						- 0						- 0						706																																		-		-

						Avoca business impairment and sale						- 0						- 0						- 0						175																																		-		-

						Nutraceutical business impairment and sale						- 0						1						- 0						1																												- 0								-

						Held for sale depreciation and amortization						- 0						- 0						- 0						(2)																																		-		-

						Income on divestitures, net						- 0						(4)						(2)						(14)																										- 0		(2)						(2)		-

						Tax credit						- 0						(3)						(8)						(3)																																		(8)		-

						Argentina currency devaluation impact						- 0						- 0						- 0						- 0																										- 0		- 0								-

						Legal settlement						- 0						- 0						- 0						- 0																																				-

						ICMS Brazil tax credit						- 0						- 0						- 0						- 0																										- 0		- 0								-

						Unrealized (gains) losses on securities						9						(15)						(9)						(20)																										- 0		(18)						(18)		-

						Gain on pension and other postretirement plan remeasurements						(2)						(4)						(7)						(3)																										- 0		(5)						(5)		-

						Accelerated amortization of debt issuance costs						- 0						- 0						- 0						- 0																										- 0		- 0

						Loss on early retirement of debt						- 0						- 0						- 0						- 0																										- 0		- 0



						Key items, before tax						55						(9)						87						959																										- 0		32						32		-

						Tax effect of key items(a)						(4)						2						(14)						(62)																										- 0		(10)						(10)		-

						Key items, after tax						51						(7)						73						897																										- 0		22						22		-

						Tax specific key items:

						Uncertain tax positions						- 0						- 0						- 0						- 0																										- 0		- 0						-		-

						Restructuring and separation activity						- 0						- 0						- 0						- 0																										- 0		- 0						-		-

						Valuation allowance						7						8						7						9																																		-		-

						Other and tax reform related activity						- 0						3						- 0						22																										- 0		- 0						-		-

						Tax specific key items(b)						7						11						7						31																										- 0		- 0						- 0		-				Check w/ 3 mo tax key items:		-		-

						Total key items						58						4						80						928																										- 0		22						22		-

						Adjusted Income from Continuing Operations (non-GAAP)				$		41				$		37				$		105				$		106																										- 0		64						64		-

						Intangibles amortization expense adjustment (net of tax)(c)						11						13						48						51																										- 0		37						37		-

						Adjusted Income from Continuing Operations (non-GAAP) Excluding Intangibles Amortization Expense				$		52				$		50				$		153				$		157																										- 0		101						101		-





										Three months ended												Year ended																																																		QTD		YTD

										September 30												September 30																		 																														Shares, per EPS:		45,950		46,199

										2026						2025						2026						2025																																								per call out		per call out		Rx		Rx

						Diluted EPS from continuing operations (as reported)				$		(0.36)				$		0.73				$		0.55				$		(17.74)				0.41		(13.39)																																496		42,384		0.01		0.92		0.93		(0.01)

						Key items, before tax:

						Environmental reserve adjustments						0.11						0.02						0.72						0.76				0.54		0.55																																4,997		33,382		0.11		0.72		0.73		(0.01)

						Restructuring, separation and other costs						0.20						0.09						0.50						0.48				0.38		0.36		CY Shares				PY Shares																										9,393		24,094		0.20		0.52		0.43		0.09

						Other plant optimization costs						0.06						0.23						0.46						0.48																																						3,249		21,876		0.07		0.47		0.48		(0.00)

						Asset impairments						0.38						- 0						0.38						- 0				0.30		- 0																																17,628		17,628		0.38		0.38		0.38		(0.00)

						Argentina liquidation cumulative translation adjustment						0.28						- 0						0.28						- 0				0.21		- 0																																12,810		12,810		0.28		0.28		0.28		(0.00)

						Accelerated depreciation						- 0						0.02						0.10						0.89																																						-		4,341		- 0		0.09		0.09		(0.00)

						Goodwill impairment						- 0						- 0						- 0						15.22																																						-		-		-		-		-		-

						Avoca business impairment and sale						- 0						- 0						- 0						3.75																																						-		-		-		-		-		-

						Nutraceutical business impairment and sale						- 0						0.02						- 0						0.02				- 0		0.02																																-		-		- 0		- 0		- 0		-

						Held for sale depreciation and amortization						- 0						- 0						- 0						(0.04)																																						-		-		- 0		- 0		- 0		-

						Income on divestitures, net						- 0						(0.09)						(0.04)						(0.30)				(0.03)		(0.23)																																-		(1,721.00)		- 0		(0.04)		(0.04)		0.00

						Tax credit						- 0						(0.07)						(0.17)						(0.07)																																						-		(8,200)		- 0		(0.18)		(0.18)		0.00

						Argentina currency devaluation impact						- 0						- 0						- 0						- 0																																										- 0		- 0		- 0		-

						Legal settlement						- 0						- 0						- 0						- 0																																										- 0		- 0		- 0		-

																																																																								- 0		- 0		- 0		-

																																																																								- 0		- 0		- 0		-

																																																																								- 0		- 0		- 0		-

																																																																								- 0		- 0		- 0		-

						ICMS Brazil tax credit						- 0						- 0						- 0						- 0				- 0		- 0																																				- 0		- 0		- 0		-

						Unrealized (gains) losses on securities						0.20						(0.33)						(0.19)						(0.42)				(0.15)		(0.33)		60,665,164.30				61,379,816.25																										9,057.00		(8,901)		0.20		(0.19)		(0.19)		0.00

						Gain on pension and other postretirement plan remeasurements						(0.05)						(0.09)						(0.16)						(0.07)				(0.12)		(0.05)																																(2,243)		(7,474)		(0.05)		(0.16)		(0.24)		0.08

						Accelerated amortization of debt issuance costs						- 0						- 0						- 0						- 0				- 0		- 0																																										-

						Loss on early retirement of debt						- 0						- 0						- 0						- 0				- 0		- 0																																										-

						Key items, before tax						1.18						(0.20)						1.88						20.70				1.43		15.62																																										-

						Tax effect of key items(a)						(0.08)						0.04						(0.31)						(1.37)				(0.23)		(1.01)																																(4,090)		(13,673)		(0.09)		(0.30)		(0.31)		0.01

						Key items, after tax						1.10						(0.16)						1.57						19.33				1.20		14.61

						Tax specific key items:																												- 0		- 0

						Uncertain tax positions						- 0						- 0						- 0						- 0

						Restructuring and separation activity						- 0						- 0						- 0						- 0

						Valuation allowance						0.15						0.17						0.15						0.21

						Other and tax reform related activity						- 0						0.07						- 0						0.48

						Tax specific key items(b)						0.15						0.24						0.15						0.69

						Total key items						1.25						0.08						1.72						20.02				1.32		15.12

						Adjusted Diluted EPS from Continuing Operations (non-GAAP)				$		0.89				$		0.81				$		2.27				$		2.28				1.73		1.73

						Intangibles amortization expense adjustment (net of tax)(c)						0.23						0.27						1.04						1.10				0.79		0.83

						Adjusted Diluted EPS from Continuing Operations (non-GAAP) Excluding Intangibles Amortization Expense				$		1.12				$		1.08				$		3.31				$		3.38				2.52		2.56































Reg G Recon - Other (2)

		Ashland Global Holdings Inc. and Consolidated Subsidiaries																																																		Table 8

		RECONCILIATION OF OTHER NON-GAAP DATA

		(Preliminary and unaudited)

								Three months ended March 31																								Six months ended March 31

								2018												2017												2018												2017

								Whole $						EPS						Whole $						EPS						Whole $						EPS						Whole $						EPS

		Loss from continuing operations (as reported)						$		(17)				$		(0.36)				$		33				$		0.73				$		ERROR:#REF!				$		ERROR:#REF!				$		(822)				$		(17.74)

		Key items, before tax:

				Separation, restructuring and other costs
						- 0						- 0						20						0.32						- 0						- 0						42						0.69

				Environmental reserve adjustments						- 0						- 0						- 0						- 0						- 0						- 0						- 0						- 0

				Legal reserve						- 0						- 0						- 0						- 0						- 0						- 0						5						0.07

				Gain on post-employment plan remeasurement						- 0						- 0						- 0						- 0						- 0						- 0						(2)						(0.04)

				Debt refinancing costs						- 0						- 0						- 0						- 0						- 0						- 0						92						1.48

		Key items, before tax								- 0						- 0						20						0.32						- 0						- 0						137						2.20

		Tax effect of key items (a)								- 0						- 0						11						(0.08)						- 0						- 0						(49)						(0.79)

		Key items, after tax								- 0						- 0						31						0.24						- 0						- 0						88						1.41

		Tax specific key items:

				Valvoline separation						- 0						- 0						- 0						- 0						- 0						- 0						1						0.01

		Tax specific key items (b)								- 0						- 0						- 0						- 0						- 0						- 0						1						0.01

		Total key items								- 0						- 0						31						0.24						- 0						- 0						89						1.42

		Adjusted income from continuing operations (non-GAAP)						$		(17)				$						$		64				$		0.97				$		ERROR:#REF!				$		ERROR:#REF!				$		(733)				$		(16.32)



		(a)  		Represents the tax effect of the key items that are previously identified above.

		(b)  		Represents key items resulting from tax specific financial transactions, tax law changes or other matters that fall within the definition of tax specific key items.

																																												 

								Three months ended														Six months ended

								March 31												March 31																										 

								2018						2017						2018						2017												 								 

		Operating income (as reported)						$		- 0				$		61				$		- 0				$		(775)																																 

		Operating key items:

				Separation, restructuring and other costs
						- 0						20						- 0						42												 																 

				Environmental reserve adjustments						- 0						- 0						- 0						- 0

				Legal reserve						- 0						- 0						- 0						5

		Adjusted operating income (non-GAAP)						$		- 0				$		81				$		- 0				$		(728)



																																																										 

						 





Reg G Recon - EBITDA YTD

		Ashland Global Holdings Inc. and Consolidated Subsidiaries														Table 8

		RECONCILIATION OF CERTAIN NON-GAAP DATA

		(In millions - preliminary and unaudited)



								Year ended

								September 30

								2020						2019

				Net income (loss)				$		4				$		(845)

				Income tax expense (benefit)						44						13

				Net interest and other expense						40						33

				Depreciation and amortization (a)						185						198

				EBITDA						273						(601)

				(Income) loss from discontinued operations (net of taxes)						21						23

				Key items included in EBITDA:

				Goodwill impairment						ERROR:#REF!						ERROR:#REF!

				Restructuring, separation and other costs (b)						23						(17)

				Accelerated depreciation						-						39

				Inventory control measures						ERROR:#REF!						ERROR:#REF!

				Environmental reserve adjustments						ERROR:#REF!						ERROR:#REF!

				Inventory adjustments						ERROR:#REF!						ERROR:#REF!

				Proxy costs						-						ERROR:#REF!

				Tax indemnity expense						-						ERROR:#REF!

				Unplanned plant shutdowns						ERROR:#REF!						ERROR:#REF!

				Gain on pension and other postretirement plan remeasurements						-						ERROR:#REF!



				Net loss on acquisitions and divestitures (c)						ERROR:#REF!						ERROR:#REF!

				Adjusted EBITDA (d) 				$		ERROR:#REF!				$		ERROR:#REF!



		(a)		Free cash flow is defined as cash flows provided (used) by operating activities less additions to property, plant and equipment and other items Ashland has deemed non operational (if applicable).









						 



				Goodwill impairment

				Restructuring, separation and other costs

				Inventory control measures

				Environmental reserve adjustments

				Inventory adjustments

				Proxy costs

				Tax indemnity expense

				Unplanned plant shutdowns















Reg Recon - EBITDA YTD

		Ashland Inc. and Consolidated Subsidiaries														Table 8

		RECONCILIATION OF CERTAIN NON-GAAP DATA																				ONLY APPLICABLE FOR Q4

		(In millions - preliminary and unaudited)



								Year ended

								September 30

				Adjusted EBITDA - Ashland Inc.				2026						2025

				Net income (loss)				$		4				$		(845)						Check:

				Income tax expense						44						13						TRUE

				Net interest and other expense						40						33						TRUE

				Depreciation and amortization(a)						180						198

				EBITDA						268						(601)

				Income (loss) from discontinued operations, net of income taxes						21						23

				Key items included in EBITDA:

				Environmental reserve adjustments						33						34

				Restructuring, separation and other costs						23						22

				Other plant optimization costs						21						22

				Asset impairments						18						-

				Argentina liquidation cumulative translation adjustment						13						-

				Accelerated depreciation						5						41

				Goodwill impairment						-						706

				Avoca business impairment and sale						-						175

				Nutraceutical business impairment and sale						-						1

				Argentina currency devaluation impact						-						-

				Legal settlement						-						-

				Held for sale depreciation and amortization						-						(2)

				Income on divestitures, net						(2)						(14)

				Tax credit						(8)						(3)

				Gain on pension and other postretirement plan remeasurements(b)						(7)						(3)

				ICMS Brazil tax credit						-						-











				Adjusted EBITDA(b)				$		385				$		401





				(a) Depreciation and amortization excludes accelerated depreciation expense of $X million for [Segment] for the year ended [Period], which is included as a key item within this table as a component of Adjusted EBITDA. Depreciation and amortization includes $X million for [Segment] associated with the [Business name sold] business assets for the year ended [Period], which is included as a key item within this table as a component of Adjusted EBITDA.

				(b) Includes $0 million and $7 million million for 2026 and 2025 of net periodic pension and other postretirement costs recognized ratably through the fiscal year. These costs are comprised of service cost, interest cost, expected return on plan assets, and amortization of prior service credit.



				Tickmark Reconciliation:						Pension & Other PR per 10-K FN

				Service cost						4						3		Obtained from EMPLOYEE BENEFIT PLANS FN

				Interest cost						13						14		Obtained from EMPLOYEE BENEFIT PLANS FN

				Curtailment/settlement						(2)						- 0		Obtained from EMPLOYEE BENEFIT PLANS FN

				Expected return on plan assets						(10)						(10)		Obtained from EMPLOYEE BENEFIT PLANS FN

				Net periodic pension and other postretirement costs recognized:						5						7		Rx

				Say:						5						7



				Actuarial (gain) loss						(5)						(3)		Obtained from EMPLOYEE BENEFIT PLANS FN



				Other net periodic benefit (income) loss P&L recalc
(Interest cost, curtailment, expected return on plan assets, & actuarial GL)						(4)						1		Rx

				per P&L						(4)						1		per Income Statement

				Check						- 0						- 0		Rx

				per Key items						(7)						(3)

				Check						- 0						- 0		Rx
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SG&A - NOT USED



						Adjusted SG&A (a) 						Three Months Ended March 31, 2019

										Specialty						Intermediates						Unallocated

										Ingredients						and Solvents						& Other						Total						Source

						SG&A (as reported)				$		-				$		-				$		-				$		-

						Key items (b)						-						-						-						-

						Adjusted SG&A (non-GAAP)				$		-				$		-				$		-				$		-

						Adjusted SG&A as a % of sales 						0.0%						0.0%												0.0%



												Three Months Ended March 31, 2018

										Specialty						Intermediates						Unallocated

										Ingredients						and Solvents						& Other						Total

						SG&A (as reported)				$		-				$		-				$		-				$		-

						Key items (b)						-						-						-						-

						Adjusted SG&A (non-GAAP)				$		-				$		-				$		-				$		-

						Adjusted SG&A as a % of sales 						0.0%						0.0%												0.0%









Income Statement QTR Analys

		Analysis of Quarterly Earnings Release

		12-31-20 Quarter Comparison



																Mar. 31				Mar. 31

		INCOME STATEMENT														2021				2020						Inc (Dec)				Flux %



				Sales

				Life Sciences												185				184						1				1%

				Personal Care and Household												137				159						(22)				-14%

				Specialty Additives												158				155						3				2%

				Performance Adhesives												88				85						3				4%

				Intermediates and Solvents												37				37						-				0%

				Intercompany - Corporate Elimination												(7)				(10)						3				NMF

																598				610						(12)				-2%



				Consolidated Review

				 - Volume was down $26 million year over year with PC&H making up $25 million of that balance.

				 - Price was down by $2 million, the impact of which was almost evenly distributed between all segments.

				 - Foreign currency exchange increased sales by $16 million.  This was up across all segments. LS+$4 million, PC&H +$4 million 

				 million and SA +$6 million.

				 - Lower volumes and unfavorable mix decreased sales by $7 million.



		Cost of sales 

				Life Sciences												121				113						8				7%

				Personal Care and Household												87				103						(16)				-16%

				Specialty Additives												116				116						-				0%

				Performance Adhesives												59				55						4				7%

				Intermediates and Solvents												31				36						(5)				-14%

				Intercompany - Corporate Elimination												(7)				(10)						3				-30%

																407				413						(6)				-1%



				Specialty Ingredients 

				Consolidated Review

				 -  Current quarter included $2 million of restructuring charges.

				 -  Prior year quarter included charges of $6 million for both the fair value adjustment of inventory and for an unplanned plant shutdown in addition to $1 million of restructuring charges.

				Excluding key items:

				 - Decrease of $14 million due to volume.

				 - Increase of $6 million due to foreign currency.

				 - Decrease of $13 million due to price/mix.

				Intermediates and Solvents

				Key items:

				 - Increase of $9 million due to higher operating costs.

				Excluding key items:

				 - Increase of $10 from volume and mix.

				 - Increase of $5 million due to higher product costs.



		Selling, general and administrative expense

				Life Sciences												-				-						-				ERROR:#DIV/0!

				Personal Care and Household												-				-						-				ERROR:#DIV/0!

				Specialty Additives												-				-						-				ERROR:#DIV/0!

				Performance Adhesives												-				-						-				ERROR:#DIV/0!

				Intermediates and Solvents												-				-						-				ERROR:#DIV/0!

				Corporate												84				103						(19)				-18%

																84				103						(19)				-18%



				Check Row												22				(4)						26

				Consolidated Review																																		 

				Key items

				 - Restructuring costs decreased $13 million to $1 million in the current quarter.

				 - $9 million related to a capital project impairement during the current quarter.

				 - Consistent between quarters

				Corporate																																 

				Primary drivers:

				 - Increase of $50 million due to costs associated with company-wide restructuring activities.

				 - Increase of $14 million due asset impairment charges in the current quarter, including impairments of an office facility and the corporate jet.

				 - Increase of $5 million in environmental expense.

				 - Increase of $5 million due to tax indemnity expense during the current quarter.

				Other items																																 

				 - Unfavorable Environmental expense of $4 million.

				 - Unfavorable currency exchange of $4 million.

				 - These increases are offset by achieved cost savings initiatives.



		Research and development expense

				Life Sciences												-				-						-				ERROR:#DIV/0!

				Personal Care and Household												-				-						-				ERROR:#DIV/0!

				Specialty Additives												-				-						-				ERROR:#DIV/0!

				Performance Adhesives												-				-						-				ERROR:#DIV/0!

				Intermediates and Solvents												-				-						-				NMF

				Corporate												14				18						(4)				-22%

																14				18						(4)				-22%



				Check Row												1				(2)						3

				Consolidated Review																														 				 

				 - The decrease is due to $2 million in one-time R&D credit charges in the prior year quarter and achieved cost savings from 

				the restructuring programs.

		Intangibles Amortization Expense

				Life Sciences												7				7						-				0%

				Personal Care and Household												10				9						1				11%

				Specialty Additives												5				5						-				0%

				Performance Adhesives												-				-						-				NMF

				Intermediates and Solvents												-				-						-				NMF

				Corporate												-				-						-				ERROR:#DIV/0!

																22				21						1				5%



				Check Row												34				11						23

				Consolidated Review

				 - Relatively consistent between quarters.



		Equity and other income (loss)																																												 

				Life Sciences												-				-						-				NMF

				Personal Care and Household												-				-						-				-100%

				Specialty Additives												-				1						(1)				NMF

				Performance Adhesives												-				-						-				NMF

				Intermediates and Solvents												-				-						-				NMF

				Corporate												-				6						(6)				-100%

																-				7						(7)				NMF

				 

				Consolidated Review

				 - Ashland recorded a $3 million liquidation gain and China subsidies of $2 million.																																 

				Intermediates and Solvents

				 - Consistent between quarters.

				Corporate																																 

				 - Remained consistent.



		Net interest and other financing expense 																																 

				Interest expense												17				28						(11)				-39%

				Interest income												-				-						-				ERROR:#DIV/0!						 

				Loss on early reirement of debt												-				59						(59)				-100%

				Loss (income) from restricted investments												4				29						(25)				-86%

				Other financing costs												2				1						1				100%

																23				117						(94)				-80%

						 

				Interest expense

				- Interest expense decreased due to lower cost of debt and lower debt levels.																																		 

				Interest income

				 - Remained consistent.

				Loss on early reirement of debt

				 - Debt refinancing costs during the prior year quarter.

				Loss (income) from restricted investments

				 - Decrease in expense is due to lower realized losses on the equity mutual fund compared to the prior year quarter.

				Other financing costs

				 - Remained consistent.																																 



		Other net periodic benefit income (costs)														- 0				- 0						-				ERROR:#DIV/0!



				 - Increase is primarily due to a gain on pension and other postretirement plan remeasurements of $12 million during the current quarter primarily due to a loss of $8 million during the prior year quarter.



		Net loss on acquisitions and divestitures														(5)				- 0						(5)				ERROR:#DIV/0!



				 - Current quarter related to a $5 million expense in transactional costs including losses associated with foreign currency derivatives.





		Income tax expense (benefit)

				Effective tax rate												0%				2%

				Effective tax rate - Excluding key items												16%				18%



				Current Quarter

				-  The overall effective tax rate was primarily impacted by jurisdictional income mix as well as well as favorable discrete items of $7 million.  																																 

				Prior Year Quarter

				-  The overall effective tax rate for the prior year quarter was impacted by jurisdictional income mix and nondeductible goodwill impairment of $527 million of the $530 million charge.




		Income (loss) from discontinued operations (net of tax)

				Valvoline												-				-						-				ERROR:#DIV/0!

				Asbestos												-				(7)						7

				Water Technologies												1				-						1				ERROR:#DIV/0!

				Distribution												(1)				(2)						1				-100%

				Composites/Marl facility												(2)				2						(4)				NMF

																(2)				(7)						5				-71%

				Current Quarter

				- The activity for Composites during the current quarter was related to post-closing purchase price adjustment disputes. The activity for Distributions & Water Technologies was related to post-closing adjustments.


				Prior Year Quarter

				The activity for Asbestos during the prior year quarter was related to insurance settlements.  The activity in Distribution and Composites was related to post-closing adjustments.

				Water Technologies

				 - The activity in the current and prior year quarters primarily relate to certain environmental and tax-related post-closing adjustments.



		Net income attributable to noncontrolling interests														ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!



				Prior year quarter

				 - Represents the noncontrolling interest held in Valvoline Inc. before the final distribution.



		Earnings per share

				Average shares outstanding												60.8				60.6						0.2				0%

				Equivalent shares for options and restricted stock 												0.7				- 0						0.7				100%

				Shares for diluted computation												61.5				60.6						0.9				1%



				 - 0.3 million shares repurchased under the 2015 ASR Agreements in Q4 2015

				 - 0.5 million shares repurchased under the 2014 ASR Agreements in Q4 2015

				 - Average shares outstanding remained relatively consistent compared to the prior year quarter.

				 - As a result of the loss from continuing operations in both the current and prior year quarters, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.

				 - Average shares outstanding remained relatively consistent compared to the prior year quarter.

				 - As a result of the loss from continuing operations in the prior year quarters, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.



				





















Balance Sheet YE Analysis

		Analysis of Quarterly Earnings Release

		03-31-21  Year-To-Date Comparison



								Mar. 31				Sep. 30

		BALANCE SHEET						2021				2020				Inc (Dec)				Flux %

		Cash and cash equivalents						480				454				26				6%

				 - See the cash flow for information on all cash movements during the period.


				 - Significant cash outflows:
      Repayments of long-term debt of $311 million.
      Capital expenditures of $185 million.
      Dividends of $60 million.
      Cash used by discontinued operations of $47 million.  
      Payments of $37 million for a corporate-owned life insurance policy loan.
     



				 - Significant cash inflows: 
      Cash provided by operating activities of continuing operations of $344 million
      Reimbursements from the asbestos trust of $33 million
      Net proceeds from short-term debt of $15 million
  


				 - See the cash flow for additional information on all cash movements during the period.




		Accounts receivable

				Businesses				414				436				(22)				-5%

				Intermediates and Solvents				57				44				13				30%

				Corporate				33				35				(2)				-6%

								447				471				(24)				-5%

				Total Ashland

				- Changes in accounts receivable generally reflect sales fluctuations and cash receipt timing. Total accounts receivable as a percentage of sales was 75% as of 03/31/21 and 77% as of 9/30/20.

				Businesses

				- Increase is primarily due to an 6% increase in sales during the current quarter compared to Q4 2017 sales ($636 million in Q4 2018 versus $598 million in Q4 2017).

				Intermediates and Solvents

				- Increase is primarily due to a 32% increase in sales during the current quarter compared to Q4 2017 ($83 million in Q4 2018 versus $63 million in Q4 2017).

				Corporate

				- $16 million of the decrease relates to improved trade receivables collection efforts.

				- Increase of $2 million in certain tax receivables.

				- Decrease of $4 million in international accounts receivable.



		Inventories

				Businesses				482				529				(47)				-9%

				Corporate				-				-				-				ERROR:#DIV/0!

								482				529				(47)				-9%



				- The decreases across all three reportable segments are primarily due to working capital management.



		Other current assets

				Businesses				24				16				8				50%

				Intermediates and Solvents				-				-				-				100%

				Corporate				62				71				(9)				-13%

								86				87				(1)				-1%

				Businesses

				- A $7 million increase in prepaids caused most of the variance.

				Intermediates and Solvents

				- Remained consistent.

				Corporate

				- A $9 milllion decrease in the current tax refundable has caused the variance.

				- Increase of $5 million in prepaid insurance.

				- Increase of $4 million in prepaid taxes.



		PP&E - Net

				Life Sciences				431				439				(8)				-2%

				Personal Care and Household				196				205				(9)				-4%

				Specialty Additives				653				656				(3)				-0%

				Performance Adhesives				77				80				(3)				-4%

				Intermediates and Solvents				66				72				(6)				-8%

				Corporate				109				113				(4)				-4%

				Corporate				143				165				(22)				-13%

								1,532				1,565				(33)				-2%

																												 



				Specialty Ingredients

				 - Depreciation expense of $153 million (included $6 million of accelerated depreciation related to the Solenis contract termination).

				 - Capital expenditures of $138 million.

				 - Currency translation primarily represents the remaining change.

				Intermediates and Solvents

				 - Depreciation expense of $26 million.

				 - Capital expenditures of $9 million.

				 - Currency translation primarily represents the remaining change.																																		 

				Corporate

				 - Impairments of $9 million related to a capital project impairement.

				 - Depreciation expense of $80 million.

				 - Capital expenditures of $55 million.

				 - Currency translation and dispositions/retirements primarily represent the remaining change.



		Goodwill 

				Life Sciences				860				861				(1)				-0%

				Personal Care and Household				-				-				-				NMF

				Specialty Additives				447				444				3				1%

				Performance Adhesives				453				453				-				NMF

				Intermediates and Solvents				-				-				-				NMF

				Corporate												-				ERROR:#DIV/0!



				Intermediates and Solvents				-				-				-				0%

								1,760				1,758				2				0%

				Specialty Ingredients

				- Increase of $2 million due to foreign currency exchange.  




		Intangibles

				Life Sciences				1,176				1,266				(90)				-7%

				Personal Care and Household

				Specialty Additives

				Performance Adhesives

				Businesses				498				1,013				(515)				-51%

				Corporate												-				ERROR:#DIV/0!

				Intermediates and Solvents				-				-				-				ERROR:#DIV/0!

								498				1,013				(515)				-51%

				Specialty Ingredients

				- Decrease of $43 million due to amortization expense.

				- Increase of $1 million due to foreign currency exchange.

				- Decrease of $2 million due to the impairment of a certain intangible asset.

				- Increase of $8 million due to the acquisition of Vornia Limited.

				Intermediates and Solvents

				- Decrease of $3 million due to amortization expense.



		Operating lease assets, net

				Businesses				77				78				(1)				-1%

				Corporate				55				59				(4)				-7%

				Intermediates and Solvents				-				-				-				ERROR:#DIV/0!

								132				137				(5)				-4%



				- Increase of $10 million due to the renewal and additional lease contract activity.  


				- Decrease of $14 million due to the amortization of ROU assets.  


				- Decrease of $1 million due to foreign currency translation.  


				- Increase of $34 million due to foreign currency exchange.  




		Restricted investments						248				301				(53)				-18%



				- Increase of $11 million in net unrealized gains.

				- Increase of $1 million due to funds deposited into the trust from previous settlements.

				- Increase of $8 million for investment income recognized.

				- Increase of $6 million for realized gains.

				- Decrease of $18 million due to disbursements.



		Asbestos insurance receivable (noncurrent portion)						128				136				(8)				-6%



				- Decrease of $5 million for cash receipts from insurers and a $3 million loss reserve recorded due to new guidance.



		Deferred income taxes						26				26				-				0%



				- Remained consistent.



		Other noncurrent assets

				Specialty Ingredients				-				-				-				ERROR:#DIV/0!

				Businesses				44				47				(3)				-6%						 

				Corporate				351				347				4				1%

								395				394				1				0%



				Businesses

				- Remained relatively consistent.


				Intermediates and Solvents

				- Remained relatively consistent.


				Corporate

				Primary drivers:

				- Increase of $4 million in the cash surrender value of life insurance due to the repayment of a COLI loan during the current period, which was netted against the COLI assets prior to the repayment.

				- Decrease of $5 million in debt defeasance costs.



		Short-term debt						85				280				(195)				-70%



				- Decrease of $23 million due to payments on the new EMEA AR securitization.



				- Increase of $30 million due to additional borrowings under the U.S. AR securitization.



				- Increase of $23 million due to borrowings under a new European short-term loan facility.

																										 

				- Increase of $5 million due to the medium-term notes being reclassified to current.



				- Decrease of $195 million due to net repayments on the revolver and the AR facility.









		Current portion of long-term debt						3				-				3				NMF



				 - First tranche of TLA due.



		Trade and other payables

				Life Sciences								-				-				ERROR:#DIV/0!										 

				Personal Care and Household												-				ERROR:#DIV/0!

				Specialty Additives												-				ERROR:#DIV/0!

				Performance Adhesives												-				ERROR:#DIV/0!

				Businesses				184				188				(4)				-2%

				Corporate				33				45				(12)				-27%

								217				233				(16)				-7%



				- The fluctuations in trade and other payables relate to the timing of payments and raw materials prices at the end of the quarter. 

				-The decrease in corporate is mostly related to movements of The VAT tax liability.



		Accrued expenses and other liabilities

				Life Sciences				-				-				-				ERROR:#DIV/0!

				Personal Care and Household												-				ERROR:#DIV/0!

				Specialty Additives												-				ERROR:#DIV/0!

				Performance Adhesives												-				ERROR:#DIV/0!

				Businesses				42				79				(37)				-47%

				Corporate				178				198				(20)				-10%

				Corporate				-				-				-				ERROR:#DIV/0!

								220				277				(57)				-21%



				Businesses

				- Bonus payments for approximately $15 million and related payroll along with miscellaneous accruals are the primary drivers.


				drivers.

				Intermediates and Solvents

				- Remained relatively consistent.


				Corporate

				Primary drivers:

				 - Decrease of $3 million in accrued interest.

				 - Net decrease of $20 million in accrued severance.

				 - Decrease of $5 million due to ICTR payments.

				 - Increase of $5 million in accrued payroll and withholdings.



		Current operating lease obligations

				Businesses				18				18				-				0%

				Corporate				5				5				-				0%

								23				23				-				0%



				- Remained relatively consistent.






		Long-term debt (noncurrent portion)						1,367				1,573				(206)				-13%



				- Decrease of $250 million due to the full repayment of the Three-Year TLA.

				- Decrease of $55 million due to early repayments of the Five-Year TLA.

				- Decrease of $6 million due to repayments of the TLB.

				- Decrease of $3million due to CTA on the Eurobonds.



		Asbestos litigation reserve (noncurrent portion)						385				513				(128)				-25%



				- Decrease reflects payments for claims and defense costs during the current period.



		Deferred income taxes						24				229				(205)				-90%



				- Decrease is largely related to statue expirations and audit settlments affecting the uncertain tax positions.



		Employee benefit obligations

				Accrued pension costs				106				110				(4)				-4%

				Other postretirement benefits				46				47				(1)				-2%

								152				157				(5)				-3%



				Primary drivers:

				- Pension benefits payments of $5 million are the primary driver of the decrease.


				- Decrease of $12 million due to the actuarial gain on the remeasurement of pension and other postretirement plans.

				- Increase of $11 million from interest cost.

				- Increase of $10 million from service cost



		Operating lease liabilities						119				124				(5)				-4%



				- Decrease relates to payments of $15 million, offset by new operating lease obligations of $10 million.








		Other noncurrent liabilities 

				Businesses				8				9				(1)				-11%

				Intermediates and Solvents				-				-				-				0%

				Corporate				413				423				(10)				-2%

								421				432				(11)				-3%

				Specialty Ingredients

				- Environmental reserve decrease of $6 million in addition to FIN 48 adjustments.

				Corporate

				Primary drivers:

				 - Increase of $30 million due to the tax reserve for the one-time transition tax resulting from the Tax Act.

				 - Increase of $28 million in the environmental reserve.

				 - Increase of $7 million in the long-term incentive plan settled in cash.

				 - Decrease of $33 million in the FIN 48 liability.

				 - Decrease of $4 million in the deferred compensation liability.



		Equity						1,848				3,036				(1,188)				-39%



				Activity 4-1-16 to 3-31-17				Reconciliation was 																		Tax Reserves - New Tax Law		(30)

				Net loss attributable to Ashland

				Net income attributable to noncontrolling interest

				Dividends

				Valvoline IPO

				Distribution of Valvoline Inc.

		 		Valvoline minority interest - YTD Q2 2017

				Pension and postretirement obligation adjustment

				Unrealized gain on available-for-sale securities

				Stock incentives and employee contributions

				Deferred translation

																-

				Activity 10-1-20 to 12-31-20

				Net income 												56

				Net income attributable to noncontrolling interest

				Dividends												(17)

				Share repurchase

				Distribution of Valvoline Inc.

				Pension and postretirement obligation adjustment

				Stock incentives and employee contributions

				Common shares issued under stock incentive and other plans												1

				Adoption of new accounting pronouncement												(2)

				Deferred translation gains												48

																86











































Balance Sheet QTR Analysis

		Analysis of Quarterly Earnings Release

		6-30-18 Year-End Comparison																 

																 

								Jun. 30				Jun. 30

		BALANCE SHEET						2018				2017				Inc (Dec)				Flux %

		Cash and cash equivalents						480				492				(12)				-2%



				 - Significant cash inflows:
     Cash flows from operating activities of $257 million.


				 - Significant cash outflows:
      Purchase of Pharmachem for $680 million.
      Capital expenditures of $186 million.
      Repayment of short-term debt of $181 million.
      Dividends of $28 million.
      Cash used by discontinued operations of $24 million.
      Stock based compensation employee withholding taxes paid of $8 million.
      Repayment of long-term debt of $3 million.



		Accounts receivable

				Specialty Ingredients				466				427				39				9%

				Composites				142				116				26				22%

				Intermediates and Solvents				75				50				25				50%

				Corporate				34				50				(16)				-32%

								717				643				74				12%



				Check Row				451				(401)

				Total Ashland

				- Changes in accounts receivable generally reflect sales fluctuations and cash receipt timing. Total accounts receivable as a percentage of sales was 74% as of 3/31/18 and 71% as of 3/31/17

				Specialty Ingredients

				- Increase is primarily due to a 19% increase in sales during the current quarter compared to the second quarter of 2017. ($646 million in Q2 2018 versus $544 million in Q2 2017).

				Composites

				- Increase is due to 28% increase in sales during the current quarter compared to the first quarter of 2017. ($238 million in Q2 2018 versus $186 million in Q2 2017).

				Intermediates and Solvents

				- Increase is due to 18% increase in sales during the current quarter compared to the second quarter of 2017. ($90 million in Q2 2018 versus $76 million in Q2 2017).

				Corporate

				 - Decrease is primarily due  to $4 million decrease in the ADC, $3 million decrease in environmental remediation receivable, $3 million decrease in global accounts receivable, $3 million decrease in payroll clearance, $2 million decrease in short term notes employees.  These were partially offset by a $8 increase in trade receivable.



		Inventories

				Specialty Ingredients				546				535				11				2%

				Composites				57				50				7				14%

				Intermediates and Solvents				46				46				-				0%

								649				631				18				3%



				Check Row				(167)				(63)

				Specialty Ingredients

				- Increase primarily due to the acquisition of Pharmachem and increased volumes.

				Composites

				- Increase primarily due to increased volumes.

				Intermediates and Solvents

				 - Relatively consistent between quarters.







		Other current assets

				Specialty Ingredients				15				12				3				25%

				Composites				23				16				7				44%

				Intermediates and Solvents				1				-				1				0%

				Corporate				47				45				2				4%

								86				73				13				18%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Specialty Ingredients



				Specialty Ingredients

				 - Remained relatively consistent between quarters.

				Composites

				- Increase is primarily due to $7 million increase in the China bank overdraft balance.

				Intermediates and Solvents

				 - Remained consistent between quarters.

				Corporate

				- Decrease is primarily due to $21 million related to indemnity adjustments in connection with the Tax Matters Agreement and $9 million decrease in prepaid taxes.  These were partially offset by $7 million increase in insurance.



		Current assets of discontinued operations						-				-				-				ERROR:#DIV/0!



				- Represents the current assets of Valvoline at 3/31/17.



		PP&E - Net

				Specialty Ingredients				1,455				1,442				13				1%

				Composites				190				176				14				8%

				Intermediates and Solvents				139				148				(9)				-6%

				Corporate				156				171				(15)				-9%

								1,940				1,937				3				0%



				Total Ashland

				 - Depreciation expense of $312 million

				 - Capital expenditures of $190 million

				 - Increase of $97 million due to the acquisition of Pharmachem

				 - Currency translation primarily represents the remaining change.																														 

				Specialty Ingredients

				 - Increase primarily due to the acquisition of Pharmachem, partially offset by impairment of $11 million due to a plant closure (Dalton, GA) in the Q4 2017.
- Increase in $4 million in machinery and equipment.
- Increase in $2 million in machinery and equipment depreciation.

				 - Depreciation expense of $64 million

				 - Capital expenditures of $26 million

				Composites

				 - Depreciation expense of $5 million

				 - Capital expenditures of $4 million

				 - Currency translation primarily represents the remaining change.

				Intermediates and Solvents

				 - Depreciation expense of $8 million

				 - Capital expenditures of $2 million

				 - Currency translation primarily represents the remaining change.

				Corporate

				 - Depreciation expense of $4 million

				 - Capital expenditures of $4 million

				 - Currency translation primarily represents the remaining change.



		Goodwill 

				Specialty Ingredients				2,352				2,279				73				3%

				Composites				151				147				4				3%

				Intermediates and Solvents				-				-				-				0%

								2,503				2,426				77				3%



				Check Row				(1,805)				(1,721)

				Specialty Ingredients

				 - Increase of $290 million due to the acquisition of Pharmachem.

				 - Increase of $71 million is due to foreign currency exchange.

				Composites

				- Increase due to foreign currency exchange.



		Intangibles

				Specialty Ingredients				1,238				1,262				(24)				-2%

				Composites				29				30				(1)				-3%

				Intermediates and Solvents				23				24				(1)				-4%

								1,290				1,316				(26)				-2%



				Total Ashland																												 

				 - Increase of $330 million due to the acquisition of Pharmachem.

				 - Increase of  $106 million due to amortization expense.

				 - Remaining increase primarily due to foreign currency exchange.



		Restricted investments						248				299				(51)				-17%



				- Increase is due to net unrealized gains of $19 million, settlement funds of $6 million, and realized gains of $2 million, partially offset by decrease of $1 million in investment income and reimbursements out of the trust to Ashland of $32 million.																				CF

																								2nd half of 2017 + 1st half of 2018

		Asbestos insurance receivable (noncurrent portion)						137				211				(74)				-35%



				- Increase of $20 million due to adjustment for the annual asbestos update, partially offset by cash receipts from insurers.



		Equity and other unconsolidated investments

				Specialty Ingredients				10				11				(1)				-9%

				Composites				20				19				1				5%

				Intermediates and Solvents				-				-				-				0%

				Corporate				2				2				-				0%

								32				32				-				0%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Total Ashland

				- Equity and other unconsolidated investments remained relatively consistent with 9/30/15.

				Performance Materials

				- Decrease due to $3M primarily foreign currency related to Saudi Industrial Resins.

				- Remained relatively consistent.



		Deferred income taxes						138				35				103				294%



				- Fluctuations primarily due to the period 10 annual update.




		Other noncurrent assets

				Specialty Ingredients				55				16				39				244%

				Composites				ERROR:#REF!				13				ERROR:#REF!				ERROR:#REF!

				Intermediates and Solvents				-				34				(34)				-100%

				Corporate				132				348				(216)				-62%

								ERROR:#REF!				411				ERROR:#REF!				ERROR:#REF!



				Specialty Ingredients

				 - Remained consistent.

				Composites

				 - Remained relatively consistent.

				Intermediates and Solvents

				 - Remained relatively consistent.

				Corporate

				 - Increase of $26 million increase in insuance cash surrender value, $16 million increase in Pharmachem indemnity, $12 million increase in environmental receivables, $10 million increase in asbestos insurance receivable.  These were partially offset by a increase of $23 in trust investment, decrease of $16 million in Ascot environmental receivable, decrease of $6 in deferred long-term debt expense, decrease of $6 million in pension assets, and decrease of $6 million in other international assets.  



		Noncurrent assets of discontinued operations						- 0				- 0				-				ERROR:#DIV/0!



				- Represents the noncurrent assets of Valvoline at 3/31/17.



		Short-term debt						-				223				(223)				-100%



				- Increases of $48 million for the AR securitization and $11 million for the current portion of long-term debt.  These increases were partially offset by a decrease of $20 million in international debt resulted from Tianpu JV divestiture.



		Trade and other payables

				Specialty Ingredients				186				210				(24)				-11%

				Composites				98				87				11				13%

				Intermediates and Solvents				40				31				9				29%

				Corporate				63				64				(1)				-2%

								387				392				(5)				-1%

																												 

				- The fluctuations in trade and other payables relate to the timing of payments and raw materials prices at the end of the quarter.  The increase for Specialty Ingredients was also impacted by the Pharmachem acquisition.



		Accrued expenses and other liabilities

				Specialty Ingredients				69				72				(3)				-4%

				Composites				17				16				1				6%

				Intermediates and Solvents				3				3				-				0%

				Corporate				176				183				(7)				-4%

								265				274				(9)				-3%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Specialty Ingredients

				- Increase of $7 million related to compensated absences, $5 million increase of incentive plans, $5 million increase of other accrued expenses, and $3 million increase in customer rebates.

				Corporate

				 - Increase of $24 million due to other accrued taxes.

				 - Increase of $20 million due to derivative liability - FAS 133.

				 - Decrease of $19 million in accrued VAT taxes.

				 - Decrease of $15 million due to pension liability.

				 - Decrease of $13 million due to interest.



		Held for sale (current liabilities)						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!				ERROR:#REF!







		Current liabilities of discontinued operations						-				-				-				ERROR:#DIV/0!



				- Represents the current liabilities of Valvoline at 3/31/17.



		Long-term debt (noncurrent portion)						1,367				2,584				(1,217)				-47%



				 - Increase of $596 million due to the Term Loan B.

				 - Increase of $250 million due to the two Term Loan A facilities.

				 - Increase of $250 million due to the Term Loan B facility.

				 - Increase of $48 million due to the accounts receivable securitization.

				 - Decrease of $659 million due to the full redemption of the 3.875% senior notes.

				 - Decrease of $20 million due to international debt.



		Employee benefit obligations

				Accrued pension costs				134				139				(5)				-4%

				Other postretirement benefits				56				52				4				8%

								190				191				(1)				-1%



				Check Row				113				95

				- Remained relatively consistent.



		Asbestos litigation reserve (noncurrent portion)						385				702				(317)				-45%



				- Remained relatively consistent.



		Deferred income taxes						24				374				(350)				-94%



				- Decrease is primarily due to the reclassification of the $142 million liability associated with the one-time transition tax which was initially recorded to deferred taxes.  The transition tax was reclassified to other noncurrent liabilities.  The decrease in deferred income taxes is primarily due to remeasuring deferred tax liabilities based on the lower rate of 21% upon the enactment of the Tax Cuts and Jobs Act in December 2017.







		Held for sale (noncurrent liabilities)						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!				ERROR:#REF!







		Other noncurrent liabilities 

				Specialty Ingredients				10				9				1				11%

				Composites				5				5				-				0%

				Intermediates and Solvents												-				0%

				Corporate				526				347				179				52%

								541				361				180				50%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Specialty Ingredients

				 - Decrease of $17 million primarily due to the deconsolidation of the minority interest in the Specialty Ingredients joint venture (Tianpu).  The minority interest was historically recorded in noncurrent liabilities due to being immaterial to present as a noncontrolling interest within equity.  This was partially offset by an increase in the long-term incentive plan settled in cash.



				Composites

				- Remained consistent.



				Corporate

				 - Increase of $134 million in tax reserves related to the Tax Matters Agreement.

				 - Increase of $60 million in the FIN 48 reserve.

				 - Increase of $7 million due to liabilities assumed with the acquisition of Pharmachem.

				 - Decrease of $14 million due to the deferred compensation plan.

				 - Decrease of $11 million due to the insurance reserve.																										 

				 - Decrease of $10 million due to the retention reserves.



		Noncurrent liabilities of discontinued operations						- 0				- 0				-				ERROR:#DIV/0!



				- Represents the noncurrent liabilities of Valvoline at 3/31/17.



		Equity						1,848				3,143				(1,295)				-41%



				Activity 10-1-17 to 6-30-18

				Net income												(22,185)

				Dividends (includes distributions to noncontrolling interest)												55,883

				Distribution of Valvoline Inc.

				Pension and postretirement obligation adjustment

				Stock incentives and employee contributions

				Net change on available-for-sale securities

				Deferred translation

																33,698

































































Cash Flow QTR Analysis

		Analysis of Quarterly Earnings Release

		03-31-21 Quarter Comparison

										Mar. 31				Mar. 31

		CASH FLOW								2021				2020				Inc (Dec)



		OPERATING SECTION

																180

		Cash flows from operations														ERROR:#REF!

				Net (loss) income						(16)				32				(48)

				(Income) loss from discontinued operations, net of income taxes						(1)				1				(2)

				Adjustments to reconcile (loss) income from continuing operations to cash flows from operating activities																								 

				Depreciation and amortization						45				50				(5)

				Original issue discount and debt issuance cost amortization						2				2				-

				Deferred income taxes						3				68				(65)

				Gain from sales of property, plant and equipment						(3)				(5)				2

				Distributions from equity affiliates						-				-				-

				Stock based compensation expense						5				2				3

				Loss from excess tax deduction on stock based compensation						-				(3)				3

				Loss on early retirement of debt						-				-				-

				Income (loss) from restricted investments						7				(17)				24

				Loss on divestitures, net						13				2				11

				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Pension contributions						(3)				(3)				-

				Gain on pension and other postretirement plan remeasurements						(2)				(4)				2

				Change in operating assets and liabilities(a)						22				(85)				107

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				 - Operating cash flows for the current and prior year quarter include:

				 - Income from continuing operations of $43 million and a loss from continuing operations of $575 million in the current and prior year quarter, respectively.																										 

				 - Loss from discontinued operations of $2 million and $7 million in the current and prior year quarter, respectively.

				 - $62 million and $61 million of non-cash adjustments for depreciation and amortization in the current and prior year quarter, respectively.

				 - $1 million and $10 million of non-cash adjustments for original issue discounts and debt issuance cost amortization in the current and prior year quarter, respectively.

				 - Deferred income tax change of $6 million and $16 million for the current and prior year quarter, respectively.

				 - $59 million non-cash adjustment for loss on early retirement of debt in the prior year quarter.

				 - $4 million and $29 million loss from restricted investments during the current and prior year quarter, respectively.

				 - $4 million non-cash adjustment for loss on divestitures in the current quarter.

				 - A $530 million non cash charge for goodwill impairment during the prior year quarter related to the Personal Care & Household and the Specialty Additives segments.

				 - Changes in operating assets and liabilities accounted for outflows of $48 million and $54 million, including a net working capital outflow of $20 million and $24 million in the current and prior year quarters, respectively.  Remaining outflows and inflows in the current and prior year quarters, respectively, relate primarily to adjustments to certain accruals and long term assets and liabilities as well as income taxes received and paid.



		INVESTING SECTION



		Additions to property, plant and equipment

				Businesses						(37)				(34)				(3)

				Intermediates and Solvents						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Corporate						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

								 

				 -  Fluctuations in capital expenditures are primarily due to the timing of capital projects.



		Proceeds from disposal of property, plant and equipment								2				5				(3)



				 - Relates to the sale of PP&E at the Specialty Ingredients reportable segment.



		Purchase of operations - net of cash acquired 								2				7				(5)



				- Remained consistent.																		 



		Proceeds from sale of operations								-				-				-



				 - Related to payments for certain divestitures during the current quarter.

				 - Current year quarter relates to the sale of the Alera Properties in Utah (properties acquired with Pharmachem).

				 - Prior quarter primarily includes $14 million of proceeds for the sale of the Tianpu joint venture.



																														 

		Life insurance payments								(3)				(3)				-



				 - Related to payments for a corporate-owned life insurance policy.



		Net purchase of funds restricted for specific transactions								-				-				-



				-  Prior year quarter activity of net purchase of funds restricted for specific transactions.



		Reimbursements from restricted investments								22				21				1



				 - Relates to reimbursements from the restrictive renewable annual trust in the current and prior year quarters.																																				 



		Proceeds from sale of available-for-sale securities								31				20				11



				 - Proceeds from the sale of securities within the equity mutual fund were used to purchase the demand deposit within the restrictive renewable annual trust during the current quarter.



		Purchases of available-for-sale securities								(31)				(18)				(13)



				 - Proceeds from the sale of securities within the equity mutual fund were used to purchase the demand deposit within the restrictive renewable annual trust during the current quarter.



		Proceeds from the settlement of derivative instruments								- 0				- 0				-



				- Remained consistent.



		Payments from the settlement of derivative instruments								- 0				- 0				-						 



				 - Relates to a loss on settlement of net investment hedges in the current year quarter.



		FINANCING SECTION



		Proceeds from issuance of long-term debt								-				-				-



				 - $804 million of proceeds in connection with the 2020 debt refinance activity during the prior year quarter.



		Repayment of long-term debt								-				-				-



				 - $767 of long-term debt repayments related to the 2020 debt refinance activity during the prior year quarter.



		Premium on long-term debt repayment								-				-				-



				 - $59 million of premiums on retirement of long-term debt related to the 2020 debt refinance activity in the prior year quarter.



		Proceeds from short-term debt								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				Current Quarter

				 - $7 million decrease due to the outstanding amount on the EMEA AR facility.

				 - $1 million decrease due to the outstanding amount on the EMEA short-term loan facility.

				Prior Year Quarter

				 - $240 million increase due to outstanding amounts on the revolving credit facility.

				 - $41 million increase of the outstanding amount on the U.S. AR facility.

				 - $11 million increase of the outstanding amount on the EMEA AR facility.



		Debt issuance costs								-				- 0				- 0

																										 

				Current Quarter

				- No activity.

				Prior Year Quarter

				- Represents costs paid in connection with the 2020 debt refinance.

																																				 

		Cash dividends paid								(19)				(19)				- 0



				 - $0.275 per share paid in both the current quarter and the prior year quarter.

		Distributions to noncontrolling interest								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				 - $0.049 per share paid in current quarter for Valvoline dividends to the 17% noncontrolling interest of Valvoline's shareholders



		Stock based compensation employee withholding taxes paid in cash
								(2)				-				(2)



				Current Quarter



				Prior Year Quarter





		CASH USED BY DISCONTINUED OPERATIONS



				Operating cash flows						(15)				(13)				(2)

				Investing cash flows						-				-				-

				Financing cash flows						-				-				-

				Current Quarter

				- Inflows and outflows for the current and prior year quarters related to previously divested businesses, including net payments of asbestos and environmental liabilities, and a $30 cash inflow for a tax refund associated with the Composites divestiture.

				Prior Year Quarter

				 - Relates to other previously divested businesses, including net payments of asbestos and environmental liabilities, and a tax payments associated with the Composites divestiture of $59 million.



		EFFECT OF CURRENCY EXCHANGE RATE CHANGES ON CASH 								-				2				(2)



				 - This caption reflects the effect that holding cash in other currency denominations has on Ashland's overall cash in U.S. dollar position. 













Income Statement YTD Analysis

		Analysis of Quarterly Earnings Release

		9-30-18 Year-To-Date Comparison



																ERROR:#REF!				ERROR:#REF!

		INCOME STATEMENT														ERROR:#REF!				ERROR:#REF!						Inc (Dec)				Flux %



		Sales

				Specialty Ingredients												671				641						30				5%

				Composites												ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!

				Intermediates and Solvents												135				137						(2)				-1%

																ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!



				Specialty Ingredients 

				 - Acquisition of Pharmachem increased sales by $140 million.

				 - Volume and mix increased sales by $87 million.

				 - Foreign currency exchange increased sales by $42 million.

				 - Improved product pricing increased sales by $18 million.

				 - Decrease of $33 million primarily related to the transfer of ownership interest in a consolidated joint venture.

				Composites

				 - Improved product pricing increased sales by $68 million.

				 - Acquisition of the Etain plant increased sales by $51 million.

				 - Volume and mix increased sales by $28 million.

				 - Foreign currency exchange increased sales by $16 million.

				Intermediates and Solvents

				 - Improved product pricing increased sales by $39 million.

				 - Favorable foreign currency increased sales by $15 million.

				 - Volume and mix increased sales by $12 million.



		Cost of sales 

				Specialty Ingredients												1,634				1,490						144				10%

				Composites												765				625						140				22%

				Intermediates and Solvents												269				248						21				8%

																2,668				2,363						305				13%



				Specialty Ingredients 

				 - Acquisition of Pharmachem increased cost of sales by $101 million.





				 - Improved volume and mix increased cost of sales by $48 million.





				 - Currency exchange increased cost of sales by $24 million.

				 - Decrease of $29 million primarily related to the transfer of ownership interest in a consolidated joint venture.

				Composites

				 - Increase of $60 million due to higher product costs.

				 - Increase of $47 million due to the acquisition of the Etain plant.

				 - Volume and product mix increased cost of sales by $21 million.

				 - Currency exchange increased cost of sales by $12 million.

				Intermediates and Solvents

				 - Currency exchange increased cost of sales by $14 million.

				 - Volume and product mix increased cost of sales by $5 million.

				 - Higher product costs increased cost of sales by $2 million.

				Corporate

				 - Remained consistent.



		Selling, general and administrative expense 

				Specialty Ingredients												445				417						28				7%

				Composites												96				81						15				19%

				Intermediates and Solvents												32				30						2				7%

				Corporate												198				147						51				35%

																771				675						96				14%



				Check Row												394				331						63

				Specialty Ingredients 

				 - Increase is primarily due to incremental costs of $23 million related to Pharmachem’s operations.







				 - The remaining increase was primarily due to unfavorable foreign currency exchange.

				Composites 

				 - Increase primarily due to higher general allocated resource costs.

				Intermediates and Solvents:

				 - Increase primarily due to higher general allocated resource costs.

				Corporate

				Primary drivers:

				 - Increase of $38 million due to environmental expense.

				 - Increase of $14 million of asset impairment charges.

				 - Increase of $5 million of tax indemnity expense.

				 - Decrease of $5 million for proceeds from a legal settlement.



		Research and development expense

				Specialty Ingredients												73				74						(1)				-1%

				Composites												12				9						3				33%

				Intermediates and Solvents												-				-						-				ERROR:#DIV/0!

																85				83						2				2%



				 - Remained relatively consistent compared to the prior year period.









		Equity and other income 														4				4						-				0%

																																								 

				 - Remained relatively consistent compared to the prior year period.







		Net interest and other financing expense (income)

				Interest expense												136				232						(96)				-41%

				Interest income												(4)				(4)						-				0%

				Available-for-sale securities income												(14)				(11)						(3)				27%

				Other financial costs												4				17						(13)				-76%

																122				234						(112)				-48%



				Net interest and other financing expense decreased $112 million in 2018 compared to 2017. The current year decrease in interest expense was primarily due to the prior year including $92 million of accelerated accretion related to the December 2016 tender offer of the 2029 notes. In addition, there was also interest expense of $9 million in the prior year related to accelerated debt issuance costs associated with 2017 financing activity, which was comprised of $7 million of accelerated amortization of previously capitalized debt issuance costs and $2 million of new debt issuance costs immediately recognized. Interest expense in the current year included $1 million of charges for new debt issuance costs incurred with the re-pricing of the 2017 TLB facility. The available-for-sale securities income of $14 million compared to $11 million in the prior year represents investment income related to restricted investments. The current year decrease in other financing costs was primarily due to a net $9 million charge for early redemption premium payments during 2017.



		Other net periodic benefit income														(4)				1						(5)				-500%



				The current year included a gain on pension and other postretirement plan remeasurements of $12 million.

				The prior year included interest cost of $10 million and a loss on pension and other postretirement plan remeasurements of $6 million, partially offset by an expected return on plan assets of $11 million.



		Net loss on acquisitions and divestitures														- 0				- 0						-				ERROR:#DIV/0!								 



				Net loss on acquisitions and divestitures during 2018 primarily included a loss of $2 million related to the sale of a manufacturing facility, along with post-closing adjustments related to other previous divestitures.

				Net loss on acquisitions and divestitures during 2017 included a net loss of $5 million from the acquisition of Pharmachem, a loss of $4 million recognized for the Specialty Ingredients joint venture divestiture in China and a loss of $1 million due to post-closing adjustments related to other previous divestitures, partially offset by a net gain of $4 million from the acquisition of a Composites manufacturing facility.



		Income tax expense (benefit)



				Effective tax rate												64%				-2%

				Effective tax rate - Excluding key items												14%				7%



				The 2018 effective tax rate was impacted by jurisdictional income mix and restructuring activities, while deferred tax rate changes, a one-time transition tax expense assessed on foreign cash and unremitted earnings and other items netted together to have an insignificant impact.																																				 

				The 2017 effective tax rate was impacted by jurisdictional income mix, tax expense related to deemed dividend inclusions and a tax benefit for the reversal of a valuation allowance related to the utilization of foreign tax credits.



		Income (loss) from discontinued operations (net of income taxes)



				Asbestos - net												13				(25)						38				-152%

				Water Technologies												3				2						1				50%

				Distribution												(6)				(3)						(3)				-100%

				Valvoline												(1)				159						(160)				-101%								 

																9				133		-				(160)				-93%



				The activity during the current period included adjustments to asbestos reserves and receivables of $13 million of income. The activity for Water Technologies and Distribution was related to post-closing adjustments, while the Valvoline activity within the current period represents subsequent adjustments that were made in conjunction with the Tax Matters Agreement.
																																		 

				During the prior year period, Valvoline's sales and pre-tax operating income included in discontinued operations were $1,237 million and $240 million, respectively.  'The prior year period also included adjustments to asbestos reserves and receivables of $25 million of expense, while the activity for Water Technologies and Distribution was related to post-closing adjustments





		Net income attributable to noncontrolling interests

				Valvoline Inc.												ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				100%



				 - Represents the net income attributable to Ashland's 17% noncontrolling interest in Valvoline Inc. before the final distribution occurred on May 12, 2017.



		Earnings per share

				Average shares outstanding												62.6				62.2						0.4				1%

				Equivalent shares for options and restricted stock 												1.1				- 0						1.1				100%

				Shares for diluted computation												63.7				62.2						1.5				2%



				 - Average shares outstanding remained relatively consistent compared to the prior year.

				 - As a result of the loss from continuing operations in the prior year period, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.

				 - As a result of the loss from continuing operations in the prior year, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.





																																 





















Cash Flow YTD Analysis

		Analysis of Quarterly Earnings Release

		9-30-18 Year-To-Date Comparison

								 

										Mar. 31				Mar. 31

		CASH FLOW								2021				2020				Inc (Dec)



		OPERATING SECTION



				Cash flows from operations

				Net income						4				(845)				849

				Income from discontinued operations (net of taxes)						21				23				(2)

				Depreciation and amortization						185				237				(52)

				Original issue discount and debt issuance cost amortization						8				7				1

				Deferred income taxes						(97)				73				(170)

				Equity income from affiliates						(1)				-				-

				Distributions from equity affiliates						-				-				-

				Stock based compensation expense						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Excess tax benefit on stock based compensation						(1)				(3)				2

				Loss on early retirement of debt						-				-				-

				Realized gain and investment income on available-for-sale securities						(21)				(33)				12

				Net loss on acquisitions and divestitures						13				177				(164)

				Impairments						16				-				-

				Pension contributions						(12)				(12)				-

				Loss (gain) on pension and other postretirement plan remeasurements						(7)				(3)				(4)

				Change in operating assets and liabilities						1				(191)				192

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				Changes in net working capital accounted for outflows of $14 million and $27 million for the years ended September 30, 2018 and 2017, respectively, and were driven by the following:

				 - Accounts receivable - There were cash inflow of $70 million and cash outflow of $64 million during the current and prior year periods, respectively, and primarily related to increased sales.

				 - Inventory - There were cash outflows of $29 million and $23 million during the current and prior year periods, respectively, which were primarily due to sales volumes and inventory management strategies.

				 - Trade and other payables - There were cash inflows of $85 million and $60 million during the current and prior year years, respectively, and primarily related to the timing of certain payments.

				The remaining cash inflows of $15 million were primarily due to income taxes paid or income tax refunds, interest paid, and adjustments to certain accruals and other long-term assets and liabilities.

				Operating cash flows for 2018 included income from continuing operations of $105 million, non-cash adjustments of $312 million for depreciation and amortization and $97 million for deferred income taxes.  The adjustment for deferred income taxes during 2018 was significantly higher compared to prior years due to the impact from the enactment of the Tax Act during the current year.  Operating cash flows for 2018 also included non-cash adjustments of $16 million related to asset impairment charges, $12 million of net gains on pension and other postretirement plan remeasurements and $9 million for debt issuance cost amortization.  

				Operating cash flows for 2017 included a loss from continuing operations of $105 million, non-cash adjustments of $301 million for depreciation and amortization and $109 million for original issue discount and debt issuance cost amortization, including $92 million of accelerated accretion related to the tender offer of the 2029 notes.  Operating cash flows for 2017 also included non-cash adjustments of $30 million for deferred income taxes and $6 million of net losses on pension and other postretirement plan remeasurements.



		INVESTING SECTION



		Additions to property, plant and equipment

				Specialty Ingredients						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Composites						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Intermediates and Solvents						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Corporate						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Fluctuations in capital expenditures are primarily due to the timing of capital projects.



		Proceeds from disposal of property, plant and equipment								6				16				(10)



				Relates to property sales during the current and prior years.																						 



		Purchase of operations - net of cash acquired 								27				12				15



				The current year activity relates to cash outflows of $11 for the acquisition of Vornia Limited.

				The prior year activity relates to cash outflows of $680 million due to the acquisition of Pharmachem



		Proceeds from sale of operations								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!												 

				Relates to proceeds for certain divestitures during the current year.

				Prior year period primarily includes $11 million of proceeds due to the settlement of a note receivable for the previously divested ASK joint venture and proceeds received for the sale of the Tianpu joint venture.



		Life insurance payments								(4)				-				(4)



				Related to payments for a corporate-owned life insurance policy loan during the current year.



		Net purchase of funds restricted for specific transactions								(9)				(8)				(1)



				The current and prior year activity relates to funds from asbestos insurance settlements that were placed in the restrictive renewable annual trust.





		Reimbursements from restricted investments								74				62				12						 



				Current and prior year activity relates to reimbursements from the restricted renewable annual trust.



		Proceeds from sale of available-for-sale securities								71				56				15



				Current and prior year activity relates to proceeds from the sale of securities within the equity mutual fund that were used to purchase the demand deposit within the restrictive renewable annual trust.



		Purchase of available-for-sale securities								(71)				(54)				(17)



				Current and prior year activity relates to proceeds from the sale of securities within the equity mutual fund that were used to purchase the demand deposit within the restrictive renewable annual trust.



		Proceeds from the settlement of derivative instruments								-				-				-



				Current and prior year activity relates to gains from the settlement of net investment hedges.



		Payments from the settlement of derivative instruments								-				-				-



				Current and prior year activity relates to losses from the settlement of net investment hedges.

																								 

		FINANCING SECTION																						 



		Proceeds from issuance of long-term debt								-				-				-



				Prior year activities relates to $600 million of proceeds from issuing the TLB facility and $500 million of proceeds from issuing the TLA facilities during the prior period.



		Repayment of long-term debt								-				-				-



				Current period activity includes the cash outflow $311 million for repayments of long-term debt, including $250 million for the full repayment of the Three-Year TLA Facility, $55 million for early repayments of the Five-Year TLA Facility and $6 million for repayments of the 2017 TLB Facility. The prior year included cash outflows of $915 million related to the full repayment of the 2018 notes and partial repayments of the 2029 notes and 2022 notes.



		Premium on long-term debt								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				Prior year activity represents the premium payments for the 2029 notes, 2022 notes and 2018 notes, and the premium payments related to the full redemption of the 3.875% notes due 2018.



		Proceeds of short-term debt								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				The current year period included short-term debt net proceeds of $15 million related to the 2017 Revolving Credit Facility, the accounts receivable securitization and short-term loan facility.

				The prior year included short-term debt net proceeds of $75 million primarily related to debt outstanding on the 2017 Revolving Credit Facility and the accounts receivable securitization, partially offset by the repayment of the term loan due 2017.



		Debt issuance costs								(2)				-				(2)



				The current period activity primarily relates to costs paid for the re-pricing of the 2017 TLB facility. In the prior year period, Ashland incurred $15 million of new debt issuance costs in connection with the 2017 Credit Agreement.

		Cash dividends paid								(76)				(76)				-



				The current year period included cash dividends paid of $0.95 per share for a total of $60 million. The prior year period included cash dividends paid of $1.23 per share, for a total of $77 million.



		Distributions to noncontrolling interest								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!







		Stock based compensation employee withholding taxes paid in cash
								(3)				(3)				-

		CASH (USED) PROVIDED BY DISCONTINUED OPERATIONS



				Operating cash flows						(46)				(40)				(6)

				Investing cash flows						-				-				-

				Financing cash flows						-				-				-

				Cash flows for discontinued operations in the current period primarily related to previously divested businesses, including net payments of asbestos and environmental liabilities.

				Cash flows for discontinued operations in the prior period primarily related to cash outflows of $158 million related to the activity of Valvoline Inc. The remaining cost flows for discontinued operations related to other previously divested businesses, including net payments of asbestos and environmental liabilities.

		EFFECT OF CURRENCY EXCHANGE RATE CHANGES ON CASH 								(1)				3				(4)



				This caption reflects the effect that holding cash in other currency denominations throughout the year has on Ashland's overall cash in U.S. dollar position during the period. 
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Ashland Inc. and Consolidated Subsidiaries


RECONCILIATION OF CERTAIN NON-GAAP DATA


(In millions except per share data - preliminary and unaudited)



(a) Represents the tax effect of the key items that are previously identified above.

(b) Represents key items resulting from tax specific financial transactions, tax law changes or other matters that fall within the definition of tax specific key items. These tax specific key items included the following:

- Valuation allowance: Includes the impact from the release of certain foreign tax credit valuation allowances.

- Other and tax reform: Includes the impact from the remeasurement of foreign deferred tax balances resulting from the impact from rate changes for foreign jurisdictions and other tax law changes enacted during the year ended September 30, 2025.

(c) Intangibles amortization expense adjustment (net of tax) tax rates were 20% for the three months and years ended September 30, 2026 and 2025.






Ashland Inc. and Consolidated Subsidiaries

Reconciliation of Non-GAAP Data — Adjusted Diluted EPS from

Continuing Operations
for the 3 and 12 Months Ended September 30, 2026 and 2025

38

Diluted EPS from continuing operations (as reported)
Key items, before tax:
Environmental reserve adjustments
Restructuring, separation and other costs
Other plant optimization costs
Asset impairments
Argentina liquidation cumulative translation adjustment
Accelerated depreciation
Goodwill impairment
Avoca business impairment and sale
Nutraceutical business impairment and sale
Held for sale depreciation and amortization
Income on divestitures, net
Tax credit
Unrealized (gains) losses on securities
Gain on pension and other postretirement plan remeasurements
Key items, before tax
Tax effect of key items®
Key items, after tax
Tax specific key items:
Valuation allowance
Other and tax reform related activity
Tax specific key itemns®
Total key items
Adjusted Diluted EPS from Continuing Operations (non-GAAP)

Intangibles amortization expense adjustment (net of tax)
Adjusted Diluted EPS from Continuing Operations (non-GAAP) Excluding Intangibles Amortization Expense

Three months ended Year ended
September 30 September 30

2026 2025 2026 2025
S 036 S 073 § 055 (17.74)
omn 0.02 0.72 0.76
0.20 0.09 0.50 0.48
0.06 0.23 0.46 0.48

0.38 - 0.38 -

0.28 - 0.28 -
- 0.02 0.10 0.89
- - - 15.22
- - - 375
- 0.02 - 0.02
- - - (0.04)
- (0.09) (0.04) (0.30)
- (0.07) 0.17) (0.07)
0.20 (0.33) 0.19) (0.42)
(0.05) (0.09) (0.16) (0.07)
118 (0.20) 1.88 20.70
(0.08) 0.04 0.31) (1.37)
110 (0.16) 157 19.33
0.15 0.7 0.15 0.21
- 0.07 - 0.48
0.5 0.24 0.15 0.69
125 0.08 172 20.02
S 0.89 $ 0.81 $ 227 $ 228
0.23 0.27 1.04 110
S 112 $ 108§ 331§ 3.38

(@) Represents the tax effect of the key items that are previously identified above.

(o) Represents key items resulting from tax specific financial tfransactions, tax law changes or other matters that fall within the definition of tax specific key items.

These tax specific key items included the following:

- Valuation allowance: Includes the impact from the release of certain foreign tax credit valuation allowances.

- Other and tax reform: Includes the impact from the remeasurement of foreign deferred tax balances resulting from the impact from rate changes for

foreign jurisdictions and other tax law changes enacted during the year ended September 30, 2025.

(c) Intangibles amortization expense adjustment (net of tax) tax rates were 20% for the three months and years ended September 30, 2026 and 2025.
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Income

		Ashland Inc. and Consolidated Subsidiaries																								Table 1

		STATEMENTS OF CONDENSED CONSOLIDATED INCOME (LOSS)

		(In millions except per share data - preliminary and unaudited)																										 



						Three months ended												Year ended

						September 30												September 30

						2026						2025						2026						2025												PQ YTD		Rounding Check



				Sales 		$		498				$		478				$		1,863				$		1,824										1,365		- 0

				Cost of sales 				319						319						1,262						1,275										943		- 0

				GROSS PROFIT				179						159						601						549										422		- 0

				Selling, general and administrative expense				113						76						377						344										264		- 0

				Research and development expense				14						13						55						54										41		- 0

				Intangibles amortization expense				14						15						60						63										46		- 0

				Equity and other income				2						2						4						4				 						2		- 0

				Goodwill impairment				-						-						-						706										- 0		- 0

				(Loss) income on divestitures, net				(11)						4						(8)						(161)										3		- 0

				OPERATING INCOME (LOSS)				29						61						105						(775)										76		- 0

				Net interest and other expense(a)				21						-						40						33										19		- 0

				Other net periodic benefit (income) loss				(1)						(3)						(4)						1										(3)		- 0

				INCOME (LOSS) FROM CONTINUING OPERATIONS 

				BEFORE INCOME TAXES				9						64						69						(809)										60		- 0

				Income tax expense				26						31						44						13										18		- 0

				(LOSS) INCOME FROM CONTINUING OPERATIONS				(17)						33						25						(822)										42		- 0

				Income (loss) from discontinued operations, net of income taxes				1						(1)						(21)						(23)										(22)		- 0

				NET (LOSS) INCOME		$		(16)				$		32				$		4				$		(845)										20		- 0



				DILUTED EARNINGS (LOSS) PER SHARE 

				(Loss) income from continuing operations		$		(0.36)				$		0.73				$		0.55				$		(17.74)										0.91		- 0

				Income (loss) from discontinued operations				0.01						(0.02)						(0.46)						(0.49)										(0.48)		0.01

				Net (loss) income		$		(0.35)				$		0.71				$		0.09				$		(18.23)										0.43		0.01





				AVERAGE DILUTED COMMON SHARES OUTSTANDING(b)				46						46						46						46										46



				SALES

				Life Sciences				180						173						671						641										491		- 0

				Personal Care 				163						151						592						577										428		1

				Specialty Additives				131						131						504						511										372		1

				Intermediates 				33						33						135						137										103		(1)

				Intersegment sales				(9)						(10)						(39)						(42)										(29)		(1)				Checks:

						$		498				$		478				$		1,863				$		1,824										1,365		- 0										



				OPERATING INCOME (LOSS)

				Life Sciences				33						39						131						(262)										97		1

				Personal Care 				35						26						101						90										67		(1)

				Specialty Additives				1						5						(12)						(338)										(12)		(1)

				Intermediates				4						2						11						8										6		1

				Unallocated and other				(44)						(11)						(126)						(273)										(82)		- 0

						$		29				$		61				$		105				$		(775)										76		- 0										







				(a) As a result of the loss from continuing operations for the year ended September 30, 2026, the effect of the share-based awards convertible to common shares would be anti-dilutive. In accordance with U.S. GAAP, these shares have been excluded from the diluted earnings per share calculation for the period.





Balance Sheet

		Ashland Inc. and Consolidated Subsidiaries																				Table 2

		CONDENSED CONSOLIDATED BALANCE SHEETS

		(In millions - preliminary and unaudited)



										September 30								September 30

										2026								2025

								ASSETS

								Current assets

								Cash and cash equivalents		$				480				$				215												265		265		265

								Accounts receivable, net						266								242												24		24		24

								Inventories						482								568												(86)		(86)		(86)

								Other assets						108								180												(72)		(72)		(72)

								Current assets held for sale						-								-												- 0		-		-

		 						Total current assets						1,336								1,205												131		131		131

																																		- 0		-		-

								Noncurrent assets																										- 0		-		-

								Property, plant and equipment																										- 0		-		-

								Cost						3,304								3,355												(51)		(51)		(51)

								Accumulated depreciation 						2,170								2,154												16		16		16

								Net property, plant and equipment						1,134								1,201												(67)		(67)		(67)

																																		- 0		-		-

								Goodwill						698								705												(7)		(7)		(7)

								Intangibles, net						498								563												(65)		(65)		(65)

								Operating lease assets, net						99								103												(4)		(4)		(4)

								Restricted investments						248								297												(49)		(49)		(49)

								Asbestos insurance receivable, net						137								127												10		10		10

								Deferred income taxes						138								157												(19)		(19)		(19)

								Noncurrent assets held for sale																										- 0		-		-

								Other assets						239								253												(14)		(14)		(14)

								Total noncurrent assets						3,191								3,406												(215)		(215)		(215)

																																		- 0		-		-

								Total assets		$				4,527				$				4,611												(84)		(84)		(84)

																																		- 0		-		-

								LIABILITIES AND EQUITY																										- 0		-		-

								Current liabilities																										- 0		-		-

								Short-term debt		$				-				$				-												- 0		-		-

								Current portion of long-term debt		$								$																- 0		-		-

								Trade and other payables		$				210				$				189												21		21		21

								Accrued expenses and other liabilities						220								213												7		7		7

								Current portion of long-term debt						4								-												4		4		4

								Current operating lease obligations						18								21												(3)		(3)		(3)

								Current liabilities held for sale						-								-												- 0		-		-

								Total current liabilities						452								423												29		29		29

																																		- 0		-		-

								Noncurrent liabilities																										- 0		-		-

								Long-term debt						1,367								1,384												(17)		(17)		(17)

								Asbestos litigation reserves						385								389												(4)		(4)		(4)

								Deferred income taxes						24								31												(7)		(7)		(7)

								Employee benefit obligations						77								96												(19)		(19)		(19)

								Operating lease obligations						83								85												(2)		(2)		(2)

								Noncurrent liabilities held for sale																										- 0		-		-

								Other liabilities						291								299												(8)		(8)		(8)

								Total noncurrent liabilities						2,227								2,284												(57)		(57)		(57)

																																		- 0		-		-

								Equity						1,848								1,904												(56)		(56)		(56)

																																		- 0		-		-

								Total liabilities and equity		$				4,527				$				4,611												(84)		(84)		(84)

																																		- 0





























Segment

		Ashland Global Holdings Inc. and Consolidated Subsidiaries																												Table 4

		INFORMATION BY INDUSTRY SEGMENT

		(In millions - preliminary and unaudited)



								Three months ended														Six months ended

								March 31										31-Dec				March 31

								2020						2019								2020						2019

						LIFE SCIENCES

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						SPECIALTY ADDITIVES

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						PERFORMANCE ADHESIVES

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						PERSONAL CARE & HOUSEHOLD

						Sales per shipping day		$		0.0				$								$		0.0				$

						Metric tons sold (thousands)				0.0														0.0

						Gross profit as a percent of sales (a)				0.0%														0.0%

						INTERMEDIATES & SOLVENTS

						Sales per shipping day		$		0.0				$		0.5						$		0.0				$		0.4

						Metric tons sold (thousands)				0.0						9.5								0.0						16.3

						Gross profit as a percent of sales (a)				0.0%						26.1%								0.0%						19.2%



		(a)		Gross profit as a percent of sales is defined as sales, less cost of sales divided by sales.  																																						 









																								 

																 				 







Cash Flow

		Ashland Inc. and Consolidated Subsidiaries																										Table 3

		STATEMENTS OF CONDENSED CONSOLIDATED CASH FLOWS

		(In millions - preliminary and unaudited)

								Three months ended												Year ended

								September 30												September 30

								2026						2025						2026						2025										PQ YTD		Rounding Check

						CASH FLOWS PROVIDED BY OPERATING ACTIVITIES FROM CONTINUING OPERATIONS																																		Per IS		Check		Per IS		Check

						Net (loss) income		$		(16)				$		32				$		4				$		(845)								20		-		4		-		(845)		-

						(Income) loss from discontinued operations, net of income taxes				(1)						1						21						23								22		-		21		-		23		-

						Adjustments to reconcile (loss) income from continuing operations to cash flows from operating activities

						Depreciation and amortization				45						50						185						237								141		(1)

						Original issue discount and debt issuance cost amortization				2						2						8						7								6		-

						Deferred income taxes				3						68						7						73								4		-

						Gain from sales of property, plant and equipment				(3)						(5)						(5)						(16)								(2)		-

						Equity income from affiliates				-						-						(1)						-								(1)		-

						Distributions from equity affiliates																																-

						Loss on acquisitions and divestitures, net																																-

						Stock based compensation expense				5						2						18						14								13		-

						Loss from excess tax deduction on stock based compensation				-						(3)						(1)						(3)								(1)		-

						Loss on early retirement of debt																																-

						Income (loss) from restricted investments				7						(17)						(21)						(33)								(28)		-

						Loss on divestitures, net				13						2						13						177								-		-

						Goodwill impairment				-						-						-						706								-		-

						Asset impairments				18						-						18						-										-

						Pension contributions				(3)						(3)						(12)						(12)								(10)		1

						Gain on pension and other postretirement plan remeasurements				(2)						(4)						(7)						(3)								(5)		-

						Change in operating assets and liabilities(a)				22						(85)						158						(191)								136		-

						Total cash flows provided by operating activities from continuing operations				90						40						385						134								295		-

						CASH FLOWS PROVIDED (USED) BY INVESTING ACTIVITIES FROM CONTINUING OPERATIONS

						Additions to property, plant and equipment				(37)						(34)						(88)						(98)								(51)		-

						Proceeds from disposal of property, plant and equipment				2						5						6						16								4		-

						Purchase of operations - net of cash acquired																																-

						Proceeds from sale of operations  				-						-						2						16								2		-

						Proceeds from settlement of Company-owned life insurance contracts				2						7						27						12								25		-

						Company-owned life insurance payments				(3)						(3)						(4)						(5)								(1)		-

						Funds restricted for specific transactions				-						-						(9)						(8)								(9)		-

						Reimbursements from restricted investments				22						21						74						62								52		-

						Proceeds from sale of securities				31						20						71						56								40		-

						Purchases of securities				(31)						(18)						(71)						(54)								(40)		-

						Other investing cash flows				-						-						-						-										-

						Proceeds from the settlement of derivative instruments				-						-						-						-										-

						Payments for the settlement of derivative instruments				-						-						-						-										-

						Total cash flows provided (used) by investing activities from continuing operations				(14)						(2)						8						(3)								22		-

						CASH FLOWS USED BY FINANCING ACTIVITIES FROM CONTINUING OPERATIONS

						Repurchase of common stock				-						-						-						(100)								-		-

						Repayment of long-term debt																																-

						Premium on long-term debt repayment																																-

						Repayment from short-term debt										-												-								-		-						Proceeds from (repayment of) short-term debt

						Debt issuance costs				-						-						(2)						-								(2)		-

						Cash dividends paid				(19)						(19)						(76)						(76)								(57)		-

						Stock based compensation employee withholding taxes paid in cash				(2)						-						(3)						(3)								(1)		-

						Total cash flows used by financing activities from continuing operations				(21)						(19)						(81)						(179)								(60)		-

						CASH PROVIDED (USED) BY CONTINUING OPERATIONS				55						19						312						(48)								257		-

						Cash used by discontinued operations

						Operating cash flows				(15)						(13)						(46)						(40)								(31)		-

						Investing cash flows																																-

						Financing cash flows																																-

						Effect of currency exchange rate changes on cash and cash equivalents(b)				-						2						(1)						3		 						(1)		-

						INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS				40						8						265						(85)								225		-

						CASH AND CASH EQUIVALENTS - BEGINNING OF PERIOD				440						207						215						300								Per BS				QTD Check		YTD Check

						Change in cash and cash equivalents held by Valvoline				-						-						-						-										-

						CASH AND CASH EQUIVALENTS - END OF PERIOD		$		480				$		215				$		480				$		215								480				-		-



						DEPRECIATION AND AMORTIZATION

						Life Sciences				14						14						56						75								43		(1)

						Personal Care 				14						16						60						65								46		-

						Specialty Additives				15						17						63						84								47		1

						Intermediates 				2						3						5						13								4		(1)

						Unallocated and other				-						-						1						-								1		-

								$		45				$		50				$		185				$		237								141		(1)



																																								QTD Depr Check		YTD Depr Check

						(a) Excludes changes resulting from operations sold.

						(b) Zero denotes less than $1 million of activity.																																		-		-

																																								-		-





Reg G Recon - EBITDA

		Ashland Inc. and Consolidated Subsidiaries														Table 4												Table 4

		RECONCILIATION OF NON-GAAP DATA - ADJUSTED EBITDA

		(In millions - preliminary and unaudited)



								Three months ended												Six months ended

								September 30												March 31

				Adjusted EBITDA - Ashland Inc.				2026						2025						2019						2018

				Net (loss) income				$		(16)				$		32				$		4				$		(845)

				Income tax expense						26						31						44						13

				Net interest and other income						21						-						40						33

				Depreciation and amortization(a)						45						49						185						198

				EBITDA						76						112						273						(601)

				(Income) loss from discontinued operations, net of income taxes						(1)						1						21						23

				Gain on pension and other postretirement plan remeasurements						(2)						(4)

				Net income on acquisitions and divestitures key items (see Table 5)						-						-						-						ERROR:#REF!						HIDE ROW

				Operating key items (see Table 5)						48						10						-						-				Net interest and other financing expense

				Adjusted EBITDA				$		121				$		119				$		294				$		ERROR:#REF!



				Adjusted EBITDA - Life Sciences																												ERROR:#REF!

				Operating income				$		33				$		39				$		131				$		(262)

				Add:

				Depreciation and amortization						14						14						56						75

				Operating key items (see Table 5)						17						2						-						-

				Adjusted EBITDA				$		64				$		55				$		187				$		(187)



				Adjusted EBITDA - Personal Care 

				Operating income				$		35				$		26				$		(a) As a result of the loss from continuing operations for the year ended September 30, 2026, the effect of the share-based awards convertible to common shares would be anti-dilutive. In accordance with U.S. GAAP, these shares have been excluded from the diluted earnings per share calculation for the period.				$		-

				Add:

				Depreciation and amortization(a)						14						15						60						65

				Operating key items (see Table 5)						-						2						-						-

				Adjusted EBITDA				$		49				$		43				$		60				$		65



				Adjusted EBITDA - Specialty Additives

				Operating income				$		1				$		5				$		(12)				$		(338)

				Add:

				Depreciation and amortization						15						17						63						84

				Operating key items (see Table 5)						4						7						ERROR:#REF!						ERROR:#REF!

				Adjusted EBITDA				$		20				$		29						ERROR:#REF!						ERROR:#REF!



				Adjusted EBITDA - Intermediates 

				Operating income				$		4				$		2				$		11				$		8

				Add:

				Depreciation and amortization						2						3						5						13

				Operating key items (see Table 5)						-						-						-						-

				Adjusted EBITDA				$		6				$		5				$		16				$		21





				(a) Depreciation and amortization excludes accelerated depreciation expense of $X million for [Segment] for the three months ended [Period], which is included as a key item within this table as a component of Adjusted EBITDA. 

Depreciation and amortization includes $X million for [Segment] associated with the [Business name sold] business assets for the three months ended [Period], which is included as a key item within this table as a component of Adjusted EBITDA.









				Tickmark Reconciliation:						Pension & Other PR per 10-Q FN

				Service cost												2

				Interest cost												3

				Curtailment/settlement												- 0

				Expected return on plan assets												(2)

				Net periodic pension and other postretirement costs recognized:						- 0						3

				Say:												3



				Actuarial (gain) loss						(5)						- 0



				Other net periodic benefit (income) loss P&L recalc
(Interest cost, curtailment, expected return on plan assets, & actuarial GL)						(5)						1

				per P&L						(5)						1

				Check						- 0						- 0



				per Key items						(5)						-

				Check						- 0						- 0





Key Items by Segment

		Ashland Inc. and Consolidated Subsidiaries																																						Table 5

		SEGMENT COMPONENTS OF KEY ITEMS FOR APPLICABLE CONSOLIDATED INCOME (LOSS) STATEMENT CAPTIONS

		(In millions - preliminary and unaudited)

								Three Months Ended September 30, 2026

								Life Sciences						Personal Care						Specialty Additives						Intermediates						Unallocated and other						Total						Source

						OPERATING INCOME (LOSS)

						Operating key items:

						Asset impairments		$		(16)				$		-				$		(2)				$		-				$		-				$		(18)		(7)

						Goodwill impairment				-						-						-						-						-						-

						Argentina liquidation cumulative translation adjustment				-						-						-						-						(13)						(13)

						Restructuring, separation and other costs				-						-						-						-						(9)						(9)

						Environmental reserve adjustments				-						-						-						-						(5)						(5)										 

						Other plant optimization costs				(1)						-						(2)						-						-						(3)

						Accelerated depreciation				-						-						-						-						-						-

						Nutraceuticals VAT reserve				-						-						-						-						-						-

						Nutraceuticals sale				-						-						-						-						-						-

						Legal settlement				-						-						-						-						-						-

						Tax credit				-						-						-						-						-						-

						Held for sale depreciation and amortization				-						-						-						-						-						-

						Avoca impairment and sale				-						-						-						-						-						-

						Income on divestitures, net				-						-						-						-						-						-

						Argentina currency devaluation impact				-						-						-						-						-						-



						All other operating income (loss)				50						35						5						4						(17)						77														 

						Operating income (loss)				33						35						1						4						(44)						29				E1

																																																 

						NET INTEREST AND OTHER EXPENSE																																						E1

						Key items																												9						9												(58)

						All other net interest and other expense																												12						12

																																		21						21								 







						OTHER NET PERIODIC BENEFIT INCOME

						Key items																												(2)						(2)

						All other net periodic benefit loss																												1						1

																																		(1)						(1)						<< move row to		35		when there are no key items. Update formulas in row										50		to reference row				37		, instead of row		38



						NET INCOME ON ACQUISITIONS AND DIVESTITURES																																						E1

						Key items																												-						-

						All other net loss on acquisitions and divestitures																												-						- 0

																																																 



						INCOME TAX EXPENSE																																												 

						Tax effect of key items(a)																												(4)						(4)												 

						Tax specific key items(b)																												7						7												 		 

						All other income tax expense 																												23						23												 

																																		26						26														 

						(LOSS) INCOME FROM CONTINUING OPERATIONS		$		33				$		35				$		1				$		4				$		(90)				$		(17)										 





								Three Months Ended September 30, 2025

								Life Sciences						Personal Care						Specialty Additives						Intermediates						Unallocated and other						Total

						OPERATING INCOME (LOSS)

						Operating key items:

						Asset impairments		$		-				$		-				$		-				$		-				$		-				$		-

						Goodwill impairment				-						-						-						-						-						-

						Inventory adjustments				-						-						-						-						-						-

						Other plant optimization costs		$		(2)				$		(1)				$		(7)				$		-				$		-				$		(10)

						Restructuring, separation and other costs				-						-						-						-						(4)						(4)

						Nutraceutical business sale				-						-						-						-						(1)						(1)

						Environmental reserve adjustments				-						-						-						-						(1)						(1)

						Accelerated depreciation				-						(1)						-						-						-						(1)

						Held for sale depreciation and amortization				-						-						-						-						-						-

						Avoca business impairment and sale				-						-						-						-						-						-

						Legal settlement				-						-						-						-						-						-

						Tax credit				-						-						-						-						3						3

						Argentina currency devaluation impact				-						-						-						-						-						-

						Income on divestitures, net				-						-						-						-						4						4

						All other operating income (loss)				41						28						12						2						(12)						71				Source: x 5/

						Operating income (loss)				39						26						5						2						(11)						61										 

																																																 										 

						NET INTEREST AND OTHER EXPENSE

						Key items																												(15)						(15)

						All other net interest and other expense																												15						15

																																		-						-



						OTHER NET PERIODIC BENEFIT LOSS

						Key items																												(4)						(4)

						All other net periodic benefit loss																												1						1

																																		(3)						(3)						<< move row to		79		when there are key items. Update formulas in row										88		to reference row				81		, instead of row		82

						INCOME TAX EXPENSE

						Tax effect of key items(a)																												2						2

						Tax specific key items(b)																												11						11				Source: x 5/

						All other income tax expense																												18						18

																																		31						31

						INCOME (LOSS) FROM CONTINUING OPERATIONS		$		39				$		26				$		5				$		2				$		(39)				$		33





				(a) 		Represents the tax effect of the key items that are previously identified above.

				(b)  		Represents key items resulting from tax specific financial transactions, tax law changes or other matters that fall within the definition of tax specific key items.  See Table 7 for additional information.

																												 						 











Reg G Recon - CF & OI

		Ashland Inc. and Consolidated Subsidiaries																										Table 6

		RECONCILIATION OF CERTAIN NON-GAAP DATA

		(In millions - preliminary and unaudited)



								Three months ended												Year ended

								September 30												September 30

				Free cash flows 				2026						2025						2026						2025

				Total cash flows provided by operating activities from continuing operations				$		90				$		40				$		385				$		134						295		-

				Adjustments:

				Additions to property, plant and equipment						(37)						(34)						(88)						(98)						(51)		-

				Free Cash Flows				$		53				$		6				$		297				$		36						244		-

				Tax refund(a)						-						-						(103)						-						(103)		-

				Cash (inflows) outflows from U.S. Accounts Receivable Sales Program(b)						-						1						(9)						12						(9)		-

				Cash (inflows) outflows from Foreign Accounts Receivable Sales Program(c)						3						19						(9)						6						(12)		-

				Restructuring-related payments(d)						6						11						23						34						18		(1)

				Environmental and related litigation payments(e)						12						15						33						39						21		-

				Ongoing Free Cash Flow				$		74				$		52				$		232				$		127						159		(1)



				Net (loss) income				$		(16)				$		32				$		4				$		(845)						20		-

				Adjusted EBITDA(f)				$		121				$		119				$		385				$		401						265		(1)

																																								-563%		125%		9625%		-16%

				Operating Cash Flow Conversion(g)				Not meaningful								125%						9,625%				Not meaningful												Meaningul check:		No		Yes		Yes		No

				Ongoing Free Cash Flow Conversion(h)						61%						44%						60%						32%										FY27 Q3 reminder: PYQTD % has rounding plug!





		(a)		Represents receipt of tax refund related to the capital loss carryback from the Nutraceutical business sale.

		(b)		Represents activity associated with the U.S. Accounts Receivable Sales Program impacting each period presented.

		(c)		Represents activity associated with the Foreign Accounts Receivable Sales Program impacting each period presented.

		(d)		Restructuring payments incurred during each period presented.

		(e) 		Represents cash outflows associated with environmental and related litigation payments which will be reimbursed by the Environmental trust.

		(f) 		See Adjusted EBITDA reconciliation.

		(g) 		Operating Cash Flow Conversion is defined as Cash flows provided by operating activities from continuing operations divided by net (loss) income.

		(h) 		Ongoing Free Cash Flow Conversion is defined as Ongoing free cash flow divided by Adjusted EBITDA



		(a)		Free cash flow is defined as cash flows provided (used) by operating activities less additions to property, plant and equipment and other items Ashland has deemed non operational (if applicable).

		(b)		Includes $4 million and $14 million of restructuring payments for the three months ended December 31, 2021 and 2020, respectively.

		(c)		Includes the impact of a $10 million reduction in sales under the U.S. Accounts Receivable Sales Program for the three months ended December 31, 2021 . There were no sales under the program for the three months ended December 31, 2020.



								Three months ended												Year ended

								September 30												September 30

				Adjusted Operating Income				2026						2025						2026						2025

				Operating income (loss) (as reported)				$		29				$		61				$		105				$		(775)						76		-

				Key items, before tax:





				Environmental reserve adjustments						5						1						33						34						28		-

				Restructuring, separation and other costs						9						4						23						22						14		-

				Other plant optimization costs						3						10						21						22						18		-

				Asset impairments						18						- 0						18						- 0						-		-

				Argentina liquidation cumulative translation adjustment						13						- 0						13						- 0						-		-

				Argentina currency devaluation impact						- 0						- 0						- 0						- 0								-

				Legal settlement						- 0						- 0						- 0						- 0						-		-

				Accelerated depreciation						- 0						1						5						41						5		-

				Goodwill impairment						- 0						- 0						- 0						706						-		-

				Avoca business impairment and sale						- 0						- 0						- 0						175						-		-

				Nutraceutical business impairment and sale						- 0						1						- 0						1						-		-

				Held for sale depreciation and amortization						- 0						- 0						- 0						(2)						-		-

				Income on divestitures, net						- 0						(4)						(2)						(14)						(2)		-

				Tax credit						- 0						(3)						(8)						(3)						(8)		-



				ICMS Brazil tax credit						- 0						- 0						- 0						- 0						-		-

				Placeholder						- 0						- 0						- 0						- 0						-		-

				Adjusted Operating Income (non-GAAP)				$		77				$		71				$		208				$		207						131









				Adjusted EBITDA check:		 

				Per Table 4						121

				Per Table 8 (disclosed in MDA and Q4 for ER Tables only)																		385

				Check:						-												-





Reg G Recon - Other 

		Ashland Inc. and Consolidated Subsidiaries																												Table 7

		RECONCILIATION OF CERTAIN NON-GAAP DATA

		(In millions except per share data - preliminary and unaudited)

										Three months ended												Year ended

										September 30												September 30														 

										2026						2025						2026						2025								 																				PQ YTD		Rounding Check

						(Loss) income from continuing operations (as reported)				$		(17)				$		33				$		25				$		(822)																										- 0		42						42		-

						Key items, before tax:

						Environmental reserve adjustments						5						1						33						34																										- 0		28						28		-

						Restructuring, separation and other costs						9						4						23						22																										- 0		14						14		-

						Other plant optimization costs						3						10						21						22																																		18		-

						Asset impairments						18						- 0						18						- 0																										- 0		- 0								-

						Argentina liquidation cumulative translation adjustment						13						- 0						13						- 0																										- 0		- 0								-

						Accelerated depreciation						- 0						1						5						41																										- 0		5						5		-

						Goodwill impairment						- 0						- 0						- 0						706																																		-		-

						Avoca business impairment and sale						- 0						- 0						- 0						175																																		-		-

						Nutraceutical business impairment and sale						- 0						1						- 0						1																												- 0								-

						Held for sale depreciation and amortization						- 0						- 0						- 0						(2)																																		-		-

						Income on divestitures, net						- 0						(4)						(2)						(14)																										- 0		(2)						(2)		-

						Tax credit						- 0						(3)						(8)						(3)																																		(8)		-

						Argentina currency devaluation impact						- 0						- 0						- 0						- 0																										- 0		- 0								-

						Legal settlement						- 0						- 0						- 0						- 0																																				-

						ICMS Brazil tax credit						- 0						- 0						- 0						- 0																										- 0		- 0								-

						Unrealized (gains) losses on securities						9						(15)						(9)						(20)																										- 0		(18)						(18)		-

						Gain on pension and other postretirement plan remeasurements						(2)						(4)						(7)						(3)																										- 0		(5)						(5)		-

						Accelerated amortization of debt issuance costs						- 0						- 0						- 0						- 0																										- 0		- 0

						Loss on early retirement of debt						- 0						- 0						- 0						- 0																										- 0		- 0



						Key items, before tax						55						(9)						87						959																										- 0		32						32		-

						Tax effect of key items(a)						(4)						2						(14)						(62)																										- 0		(10)						(10)		-

						Key items, after tax						51						(7)						73						897																										- 0		22						22		-

						Tax specific key items:

						Uncertain tax positions						- 0						- 0						- 0						- 0																										- 0		- 0						-		-

						Restructuring and separation activity						- 0						- 0						- 0						- 0																										- 0		- 0						-		-

						Valuation allowance						7						8						7						9																																		-		-

						Other and tax reform related activity						- 0						3						- 0						22																										- 0		- 0						-		-

						Tax specific key items(b)						7						11						7						31																										- 0		- 0						- 0		-				Check w/ 3 mo tax key items:		-		-

						Total key items						58						4						80						928																										- 0		22						22		-

						Adjusted Income from Continuing Operations (non-GAAP)				$		41				$		37				$		105				$		106																										- 0		64						64		-

						Intangibles amortization expense adjustment (net of tax)(c)						11						13						48						51																										- 0		37						37		-

						Adjusted Income from Continuing Operations (non-GAAP) Excluding Intangibles Amortization Expense				$		52				$		50				$		153				$		157																										- 0		101						101		-





										Three months ended												Year ended																																																		QTD		YTD

										September 30												September 30																		 																														Shares, per EPS:		45,950		46,199

										2026						2025						2026						2025																																								per call out		per call out		Rx		Rx

						Diluted EPS from continuing operations (as reported)				$		(0.36)				$		0.73				$		0.55				$		(17.74)				0.41		(13.39)																																496		42,384		0.01		0.92		0.93		(0.01)

						Key items, before tax:

						Environmental reserve adjustments						0.11						0.02						0.72						0.76				0.54		0.55																																4,997		33,382		0.11		0.72		0.73		(0.01)

						Restructuring, separation and other costs						0.20						0.09						0.50						0.48				0.38		0.36		CY Shares				PY Shares																										9,393		24,094		0.20		0.52		0.43		0.09

						Other plant optimization costs						0.06						0.23						0.46						0.48																																						3,249		21,876		0.07		0.47		0.48		(0.00)

						Asset impairments						0.38						- 0						0.38						- 0				0.30		- 0																																17,628		17,628		0.38		0.38		0.38		(0.00)

						Argentina liquidation cumulative translation adjustment						0.28						- 0						0.28						- 0				0.21		- 0																																12,810		12,810		0.28		0.28		0.28		(0.00)

						Accelerated depreciation						- 0						0.02						0.10						0.89																																						-		4,341		- 0		0.09		0.09		(0.00)

						Goodwill impairment						- 0						- 0						- 0						15.22																																						-		-		-		-		-		-

						Avoca business impairment and sale						- 0						- 0						- 0						3.75																																						-		-		-		-		-		-

						Nutraceutical business impairment and sale						- 0						0.02						- 0						0.02				- 0		0.02																																-		-		- 0		- 0		- 0		-

						Held for sale depreciation and amortization						- 0						- 0						- 0						(0.04)																																						-		-		- 0		- 0		- 0		-

						Income on divestitures, net						- 0						(0.09)						(0.04)						(0.30)				(0.03)		(0.23)																																-		(1,721.00)		- 0		(0.04)		(0.04)		0.00

						Tax credit						- 0						(0.07)						(0.17)						(0.07)																																						-		(8,200)		- 0		(0.18)		(0.18)		0.00

						Argentina currency devaluation impact						- 0						- 0						- 0						- 0																																										- 0		- 0		- 0		-

						Legal settlement						- 0						- 0						- 0						- 0																																										- 0		- 0		- 0		-

																																																																								- 0		- 0		- 0		-

																																																																								- 0		- 0		- 0		-

																																																																								- 0		- 0		- 0		-

																																																																								- 0		- 0		- 0		-

						ICMS Brazil tax credit						- 0						- 0						- 0						- 0				- 0		- 0																																				- 0		- 0		- 0		-

						Unrealized (gains) losses on securities						0.20						(0.33)						(0.19)						(0.42)				(0.15)		(0.33)		60,665,164.30				61,379,816.25																										9,057.00		(8,901)		0.20		(0.19)		(0.19)		0.00

						Gain on pension and other postretirement plan remeasurements						(0.05)						(0.09)						(0.16)						(0.07)				(0.12)		(0.05)																																(2,243)		(7,474)		(0.05)		(0.16)		(0.24)		0.08

						Accelerated amortization of debt issuance costs						- 0						- 0						- 0						- 0				- 0		- 0																																										-

						Loss on early retirement of debt						- 0						- 0						- 0						- 0				- 0		- 0																																										-

						Key items, before tax						1.18						(0.20)						1.88						20.70				1.43		15.62																																										-

						Tax effect of key items(a)						(0.08)						0.04						(0.31)						(1.37)				(0.23)		(1.01)																																(4,090)		(13,673)		(0.09)		(0.30)		(0.31)		0.01

						Key items, after tax						1.10						(0.16)						1.57						19.33				1.20		14.61

						Tax specific key items:																												- 0		- 0

						Uncertain tax positions						- 0						- 0						- 0						- 0

						Restructuring and separation activity						- 0						- 0						- 0						- 0

						Valuation allowance						0.15						0.17						0.15						0.21

						Other and tax reform related activity						- 0						0.07						- 0						0.48

						Tax specific key items(b)						0.15						0.24						0.15						0.69

						Total key items						1.25						0.08						1.72						20.02				1.32		15.12

						Adjusted Diluted EPS from Continuing Operations (non-GAAP)				$		0.89				$		0.81				$		2.27				$		2.28				1.73		1.73

						Intangibles amortization expense adjustment (net of tax)(c)						0.23						0.27						1.04						1.10				0.79		0.83

						Adjusted Diluted EPS from Continuing Operations (non-GAAP) Excluding Intangibles Amortization Expense				$		1.12				$		1.08				$		3.31				$		3.38				2.52		2.56































Reg G Recon - Other (2)

		Ashland Global Holdings Inc. and Consolidated Subsidiaries																																																		Table 8

		RECONCILIATION OF OTHER NON-GAAP DATA

		(Preliminary and unaudited)

								Three months ended March 31																								Six months ended March 31

								2018												2017												2018												2017

								Whole $						EPS						Whole $						EPS						Whole $						EPS						Whole $						EPS

		Loss from continuing operations (as reported)						$		(17)				$		(0.36)				$		33				$		0.73				$		ERROR:#REF!				$		ERROR:#REF!				$		(822)				$		(17.74)

		Key items, before tax:

				Separation, restructuring and other costs
						- 0						- 0						20						0.32						- 0						- 0						42						0.69

				Environmental reserve adjustments						- 0						- 0						- 0						- 0						- 0						- 0						- 0						- 0

				Legal reserve						- 0						- 0						- 0						- 0						- 0						- 0						5						0.07

				Gain on post-employment plan remeasurement						- 0						- 0						- 0						- 0						- 0						- 0						(2)						(0.04)

				Debt refinancing costs						- 0						- 0						- 0						- 0						- 0						- 0						92						1.48

		Key items, before tax								- 0						- 0						20						0.32						- 0						- 0						137						2.20

		Tax effect of key items (a)								- 0						- 0						11						(0.08)						- 0						- 0						(49)						(0.79)

		Key items, after tax								- 0						- 0						31						0.24						- 0						- 0						88						1.41

		Tax specific key items:

				Valvoline separation						- 0						- 0						- 0						- 0						- 0						- 0						1						0.01

		Tax specific key items (b)								- 0						- 0						- 0						- 0						- 0						- 0						1						0.01

		Total key items								- 0						- 0						31						0.24						- 0						- 0						89						1.42

		Adjusted income from continuing operations (non-GAAP)						$		(17)				$						$		64				$		0.97				$		ERROR:#REF!				$		ERROR:#REF!				$		(733)				$		(16.32)



		(a)  		Represents the tax effect of the key items that are previously identified above.

		(b)  		Represents key items resulting from tax specific financial transactions, tax law changes or other matters that fall within the definition of tax specific key items.

																																												 

								Three months ended														Six months ended

								March 31												March 31																										 

								2018						2017						2018						2017												 								 

		Operating income (as reported)						$		- 0				$		61				$		- 0				$		(775)																																 

		Operating key items:

				Separation, restructuring and other costs
						- 0						20						- 0						42												 																 

				Environmental reserve adjustments						- 0						- 0						- 0						- 0

				Legal reserve						- 0						- 0						- 0						5

		Adjusted operating income (non-GAAP)						$		- 0				$		81				$		- 0				$		(728)



																																																										 

						 





Reg G Recon - EBITDA YTD

		Ashland Global Holdings Inc. and Consolidated Subsidiaries														Table 8

		RECONCILIATION OF CERTAIN NON-GAAP DATA

		(In millions - preliminary and unaudited)



								Year ended

								September 30

								2020						2019

				Net income (loss)				$		4				$		(845)

				Income tax expense (benefit)						44						13

				Net interest and other expense						40						33

				Depreciation and amortization (a)						185						198

				EBITDA						273						(601)

				(Income) loss from discontinued operations (net of taxes)						21						23

				Key items included in EBITDA:

				Goodwill impairment						ERROR:#REF!						ERROR:#REF!

				Restructuring, separation and other costs (b)						23						(17)

				Accelerated depreciation						-						39

				Inventory control measures						ERROR:#REF!						ERROR:#REF!

				Environmental reserve adjustments						ERROR:#REF!						ERROR:#REF!

				Inventory adjustments						ERROR:#REF!						ERROR:#REF!

				Proxy costs						-						ERROR:#REF!

				Tax indemnity expense						-						ERROR:#REF!

				Unplanned plant shutdowns						ERROR:#REF!						ERROR:#REF!

				Gain on pension and other postretirement plan remeasurements						-						ERROR:#REF!



				Net loss on acquisitions and divestitures (c)						ERROR:#REF!						ERROR:#REF!

				Adjusted EBITDA (d) 				$		ERROR:#REF!				$		ERROR:#REF!



		(a)		Free cash flow is defined as cash flows provided (used) by operating activities less additions to property, plant and equipment and other items Ashland has deemed non operational (if applicable).









						 



				Goodwill impairment

				Restructuring, separation and other costs

				Inventory control measures

				Environmental reserve adjustments

				Inventory adjustments

				Proxy costs

				Tax indemnity expense

				Unplanned plant shutdowns















Reg Recon - EBITDA YTD

		Ashland Inc. and Consolidated Subsidiaries														Table 8

		RECONCILIATION OF CERTAIN NON-GAAP DATA																				ONLY APPLICABLE FOR Q4

		(In millions - preliminary and unaudited)



								Year ended

								September 30

				Adjusted EBITDA - Ashland Inc.				2026						2025

				Net income (loss)				$		4				$		(845)						Check:

				Income tax expense						44						13						TRUE

				Net interest and other expense						40						33						TRUE

				Depreciation and amortization(a)						180						198

				EBITDA						268						(601)

				Income (loss) from discontinued operations, net of income taxes						21						23

				Key items included in EBITDA:

				Environmental reserve adjustments						33						34

				Restructuring, separation and other costs						23						22

				Other plant optimization costs						21						22

				Asset impairments						18						-

				Argentina liquidation cumulative translation adjustment						13						-

				Accelerated depreciation						5						41

				Goodwill impairment						-						706

				Avoca business impairment and sale						-						175

				Nutraceutical business impairment and sale						-						1

				Argentina currency devaluation impact						-						-

				Legal settlement						-						-

				Held for sale depreciation and amortization						-						(2)

				Income on divestitures, net						(2)						(14)

				Tax credit						(8)						(3)

				Gain on pension and other postretirement plan remeasurements(b)						(7)						(3)

				ICMS Brazil tax credit						-						-











				Adjusted EBITDA(b)				$		385				$		401





				(a) Depreciation and amortization excludes accelerated depreciation expense of $X million for [Segment] for the year ended [Period], which is included as a key item within this table as a component of Adjusted EBITDA. Depreciation and amortization includes $X million for [Segment] associated with the [Business name sold] business assets for the year ended [Period], which is included as a key item within this table as a component of Adjusted EBITDA.

				(b) Includes $0 million and $7 million million for 2026 and 2025 of net periodic pension and other postretirement costs recognized ratably through the fiscal year. These costs are comprised of service cost, interest cost, expected return on plan assets, and amortization of prior service credit.



				Tickmark Reconciliation:						Pension & Other PR per 10-K FN

				Service cost						4						3		Obtained from EMPLOYEE BENEFIT PLANS FN

				Interest cost						13						14		Obtained from EMPLOYEE BENEFIT PLANS FN

				Curtailment/settlement						(2)						- 0		Obtained from EMPLOYEE BENEFIT PLANS FN

				Expected return on plan assets						(10)						(10)		Obtained from EMPLOYEE BENEFIT PLANS FN

				Net periodic pension and other postretirement costs recognized:						5						7		Rx

				Say:						5						7



				Actuarial (gain) loss						(5)						(3)		Obtained from EMPLOYEE BENEFIT PLANS FN



				Other net periodic benefit (income) loss P&L recalc
(Interest cost, curtailment, expected return on plan assets, & actuarial GL)						(4)						1		Rx

				per P&L						(4)						1		per Income Statement

				Check						- 0						- 0		Rx

				per Key items						(7)						(3)

				Check						- 0						- 0		Rx









Sheet1





not used->





SG&A - NOT USED



						Adjusted SG&A (a) 						Three Months Ended March 31, 2019

										Specialty						Intermediates						Unallocated

										Ingredients						and Solvents						& Other						Total						Source

						SG&A (as reported)				$		-				$		-				$		-				$		-

						Key items (b)						-						-						-						-

						Adjusted SG&A (non-GAAP)				$		-				$		-				$		-				$		-

						Adjusted SG&A as a % of sales 						0.0%						0.0%												0.0%



												Three Months Ended March 31, 2018

										Specialty						Intermediates						Unallocated

										Ingredients						and Solvents						& Other						Total

						SG&A (as reported)				$		-				$		-				$		-				$		-

						Key items (b)						-						-						-						-

						Adjusted SG&A (non-GAAP)				$		-				$		-				$		-				$		-

						Adjusted SG&A as a % of sales 						0.0%						0.0%												0.0%









Income Statement QTR Analys

		Analysis of Quarterly Earnings Release

		12-31-20 Quarter Comparison



																Mar. 31				Mar. 31

		INCOME STATEMENT														2021				2020						Inc (Dec)				Flux %



				Sales

				Life Sciences												185				184						1				1%

				Personal Care and Household												137				159						(22)				-14%

				Specialty Additives												158				155						3				2%

				Performance Adhesives												88				85						3				4%

				Intermediates and Solvents												37				37						-				0%

				Intercompany - Corporate Elimination												(7)				(10)						3				NMF

																598				610						(12)				-2%



				Consolidated Review

				 - Volume was down $26 million year over year with PC&H making up $25 million of that balance.

				 - Price was down by $2 million, the impact of which was almost evenly distributed between all segments.

				 - Foreign currency exchange increased sales by $16 million.  This was up across all segments. LS+$4 million, PC&H +$4 million 

				 million and SA +$6 million.

				 - Lower volumes and unfavorable mix decreased sales by $7 million.



		Cost of sales 

				Life Sciences												121				113						8				7%

				Personal Care and Household												87				103						(16)				-16%

				Specialty Additives												116				116						-				0%

				Performance Adhesives												59				55						4				7%

				Intermediates and Solvents												31				36						(5)				-14%

				Intercompany - Corporate Elimination												(7)				(10)						3				-30%

																407				413						(6)				-1%



				Specialty Ingredients 

				Consolidated Review

				 -  Current quarter included $2 million of restructuring charges.

				 -  Prior year quarter included charges of $6 million for both the fair value adjustment of inventory and for an unplanned plant shutdown in addition to $1 million of restructuring charges.

				Excluding key items:

				 - Decrease of $14 million due to volume.

				 - Increase of $6 million due to foreign currency.

				 - Decrease of $13 million due to price/mix.

				Intermediates and Solvents

				Key items:

				 - Increase of $9 million due to higher operating costs.

				Excluding key items:

				 - Increase of $10 from volume and mix.

				 - Increase of $5 million due to higher product costs.



		Selling, general and administrative expense

				Life Sciences												-				-						-				ERROR:#DIV/0!

				Personal Care and Household												-				-						-				ERROR:#DIV/0!

				Specialty Additives												-				-						-				ERROR:#DIV/0!

				Performance Adhesives												-				-						-				ERROR:#DIV/0!

				Intermediates and Solvents												-				-						-				ERROR:#DIV/0!

				Corporate												84				103						(19)				-18%

																84				103						(19)				-18%



				Check Row												22				(4)						26

				Consolidated Review																																		 

				Key items

				 - Restructuring costs decreased $13 million to $1 million in the current quarter.

				 - $9 million related to a capital project impairement during the current quarter.

				 - Consistent between quarters

				Corporate																																 

				Primary drivers:

				 - Increase of $50 million due to costs associated with company-wide restructuring activities.

				 - Increase of $14 million due asset impairment charges in the current quarter, including impairments of an office facility and the corporate jet.

				 - Increase of $5 million in environmental expense.

				 - Increase of $5 million due to tax indemnity expense during the current quarter.

				Other items																																 

				 - Unfavorable Environmental expense of $4 million.

				 - Unfavorable currency exchange of $4 million.

				 - These increases are offset by achieved cost savings initiatives.



		Research and development expense

				Life Sciences												-				-						-				ERROR:#DIV/0!

				Personal Care and Household												-				-						-				ERROR:#DIV/0!

				Specialty Additives												-				-						-				ERROR:#DIV/0!

				Performance Adhesives												-				-						-				ERROR:#DIV/0!

				Intermediates and Solvents												-				-						-				NMF

				Corporate												14				18						(4)				-22%

																14				18						(4)				-22%



				Check Row												1				(2)						3

				Consolidated Review																														 				 

				 - The decrease is due to $2 million in one-time R&D credit charges in the prior year quarter and achieved cost savings from 

				the restructuring programs.

		Intangibles Amortization Expense

				Life Sciences												7				7						-				0%

				Personal Care and Household												10				9						1				11%

				Specialty Additives												5				5						-				0%

				Performance Adhesives												-				-						-				NMF

				Intermediates and Solvents												-				-						-				NMF

				Corporate												-				-						-				ERROR:#DIV/0!

																22				21						1				5%



				Check Row												34				11						23

				Consolidated Review

				 - Relatively consistent between quarters.



		Equity and other income (loss)																																												 

				Life Sciences												-				-						-				NMF

				Personal Care and Household												-				-						-				-100%

				Specialty Additives												-				1						(1)				NMF

				Performance Adhesives												-				-						-				NMF

				Intermediates and Solvents												-				-						-				NMF

				Corporate												-				6						(6)				-100%

																-				7						(7)				NMF

				 

				Consolidated Review

				 - Ashland recorded a $3 million liquidation gain and China subsidies of $2 million.																																 

				Intermediates and Solvents

				 - Consistent between quarters.

				Corporate																																 

				 - Remained consistent.



		Net interest and other financing expense 																																 

				Interest expense												17				28						(11)				-39%

				Interest income												-				-						-				ERROR:#DIV/0!						 

				Loss on early reirement of debt												-				59						(59)				-100%

				Loss (income) from restricted investments												4				29						(25)				-86%

				Other financing costs												2				1						1				100%

																23				117						(94)				-80%

						 

				Interest expense

				- Interest expense decreased due to lower cost of debt and lower debt levels.																																		 

				Interest income

				 - Remained consistent.

				Loss on early reirement of debt

				 - Debt refinancing costs during the prior year quarter.

				Loss (income) from restricted investments

				 - Decrease in expense is due to lower realized losses on the equity mutual fund compared to the prior year quarter.

				Other financing costs

				 - Remained consistent.																																 



		Other net periodic benefit income (costs)														- 0				- 0						-				ERROR:#DIV/0!



				 - Increase is primarily due to a gain on pension and other postretirement plan remeasurements of $12 million during the current quarter primarily due to a loss of $8 million during the prior year quarter.



		Net loss on acquisitions and divestitures														(5)				- 0						(5)				ERROR:#DIV/0!



				 - Current quarter related to a $5 million expense in transactional costs including losses associated with foreign currency derivatives.





		Income tax expense (benefit)

				Effective tax rate												0%				2%

				Effective tax rate - Excluding key items												16%				18%



				Current Quarter

				-  The overall effective tax rate was primarily impacted by jurisdictional income mix as well as well as favorable discrete items of $7 million.  																																 

				Prior Year Quarter

				-  The overall effective tax rate for the prior year quarter was impacted by jurisdictional income mix and nondeductible goodwill impairment of $527 million of the $530 million charge.




		Income (loss) from discontinued operations (net of tax)

				Valvoline												-				-						-				ERROR:#DIV/0!

				Asbestos												-				(7)						7

				Water Technologies												1				-						1				ERROR:#DIV/0!

				Distribution												(1)				(2)						1				-100%

				Composites/Marl facility												(2)				2						(4)				NMF

																(2)				(7)						5				-71%

				Current Quarter

				- The activity for Composites during the current quarter was related to post-closing purchase price adjustment disputes. The activity for Distributions & Water Technologies was related to post-closing adjustments.


				Prior Year Quarter

				The activity for Asbestos during the prior year quarter was related to insurance settlements.  The activity in Distribution and Composites was related to post-closing adjustments.

				Water Technologies

				 - The activity in the current and prior year quarters primarily relate to certain environmental and tax-related post-closing adjustments.



		Net income attributable to noncontrolling interests														ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!



				Prior year quarter

				 - Represents the noncontrolling interest held in Valvoline Inc. before the final distribution.



		Earnings per share

				Average shares outstanding												60.8				60.6						0.2				0%

				Equivalent shares for options and restricted stock 												0.7				- 0						0.7				100%

				Shares for diluted computation												61.5				60.6						0.9				1%



				 - 0.3 million shares repurchased under the 2015 ASR Agreements in Q4 2015

				 - 0.5 million shares repurchased under the 2014 ASR Agreements in Q4 2015

				 - Average shares outstanding remained relatively consistent compared to the prior year quarter.

				 - As a result of the loss from continuing operations in both the current and prior year quarters, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.

				 - Average shares outstanding remained relatively consistent compared to the prior year quarter.

				 - As a result of the loss from continuing operations in the prior year quarters, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.



				





















Balance Sheet YE Analysis

		Analysis of Quarterly Earnings Release

		03-31-21  Year-To-Date Comparison



								Mar. 31				Sep. 30

		BALANCE SHEET						2021				2020				Inc (Dec)				Flux %

		Cash and cash equivalents						480				454				26				6%

				 - See the cash flow for information on all cash movements during the period.


				 - Significant cash outflows:
      Repayments of long-term debt of $311 million.
      Capital expenditures of $185 million.
      Dividends of $60 million.
      Cash used by discontinued operations of $47 million.  
      Payments of $37 million for a corporate-owned life insurance policy loan.
     



				 - Significant cash inflows: 
      Cash provided by operating activities of continuing operations of $344 million
      Reimbursements from the asbestos trust of $33 million
      Net proceeds from short-term debt of $15 million
  


				 - See the cash flow for additional information on all cash movements during the period.




		Accounts receivable

				Businesses				414				436				(22)				-5%

				Intermediates and Solvents				57				44				13				30%

				Corporate				33				35				(2)				-6%

								447				471				(24)				-5%

				Total Ashland

				- Changes in accounts receivable generally reflect sales fluctuations and cash receipt timing. Total accounts receivable as a percentage of sales was 75% as of 03/31/21 and 77% as of 9/30/20.

				Businesses

				- Increase is primarily due to an 6% increase in sales during the current quarter compared to Q4 2017 sales ($636 million in Q4 2018 versus $598 million in Q4 2017).

				Intermediates and Solvents

				- Increase is primarily due to a 32% increase in sales during the current quarter compared to Q4 2017 ($83 million in Q4 2018 versus $63 million in Q4 2017).

				Corporate

				- $16 million of the decrease relates to improved trade receivables collection efforts.

				- Increase of $2 million in certain tax receivables.

				- Decrease of $4 million in international accounts receivable.



		Inventories

				Businesses				482				529				(47)				-9%

				Corporate				-				-				-				ERROR:#DIV/0!

								482				529				(47)				-9%



				- The decreases across all three reportable segments are primarily due to working capital management.



		Other current assets

				Businesses				24				16				8				50%

				Intermediates and Solvents				-				-				-				100%

				Corporate				62				71				(9)				-13%

								86				87				(1)				-1%

				Businesses

				- A $7 million increase in prepaids caused most of the variance.

				Intermediates and Solvents

				- Remained consistent.

				Corporate

				- A $9 milllion decrease in the current tax refundable has caused the variance.

				- Increase of $5 million in prepaid insurance.

				- Increase of $4 million in prepaid taxes.



		PP&E - Net

				Life Sciences				431				439				(8)				-2%

				Personal Care and Household				196				205				(9)				-4%

				Specialty Additives				653				656				(3)				-0%

				Performance Adhesives				77				80				(3)				-4%

				Intermediates and Solvents				66				72				(6)				-8%

				Corporate				109				113				(4)				-4%

				Corporate				143				165				(22)				-13%

								1,532				1,565				(33)				-2%

																												 



				Specialty Ingredients

				 - Depreciation expense of $153 million (included $6 million of accelerated depreciation related to the Solenis contract termination).

				 - Capital expenditures of $138 million.

				 - Currency translation primarily represents the remaining change.

				Intermediates and Solvents

				 - Depreciation expense of $26 million.

				 - Capital expenditures of $9 million.

				 - Currency translation primarily represents the remaining change.																																		 

				Corporate

				 - Impairments of $9 million related to a capital project impairement.

				 - Depreciation expense of $80 million.

				 - Capital expenditures of $55 million.

				 - Currency translation and dispositions/retirements primarily represent the remaining change.



		Goodwill 

				Life Sciences				860				861				(1)				-0%

				Personal Care and Household				-				-				-				NMF

				Specialty Additives				447				444				3				1%

				Performance Adhesives				453				453				-				NMF

				Intermediates and Solvents				-				-				-				NMF

				Corporate												-				ERROR:#DIV/0!



				Intermediates and Solvents				-				-				-				0%

								1,760				1,758				2				0%

				Specialty Ingredients

				- Increase of $2 million due to foreign currency exchange.  




		Intangibles

				Life Sciences				1,176				1,266				(90)				-7%

				Personal Care and Household

				Specialty Additives

				Performance Adhesives

				Businesses				498				1,013				(515)				-51%

				Corporate												-				ERROR:#DIV/0!

				Intermediates and Solvents				-				-				-				ERROR:#DIV/0!

								498				1,013				(515)				-51%

				Specialty Ingredients

				- Decrease of $43 million due to amortization expense.

				- Increase of $1 million due to foreign currency exchange.

				- Decrease of $2 million due to the impairment of a certain intangible asset.

				- Increase of $8 million due to the acquisition of Vornia Limited.

				Intermediates and Solvents

				- Decrease of $3 million due to amortization expense.



		Operating lease assets, net

				Businesses				77				78				(1)				-1%

				Corporate				55				59				(4)				-7%

				Intermediates and Solvents				-				-				-				ERROR:#DIV/0!

								132				137				(5)				-4%



				- Increase of $10 million due to the renewal and additional lease contract activity.  


				- Decrease of $14 million due to the amortization of ROU assets.  


				- Decrease of $1 million due to foreign currency translation.  


				- Increase of $34 million due to foreign currency exchange.  




		Restricted investments						248				301				(53)				-18%



				- Increase of $11 million in net unrealized gains.

				- Increase of $1 million due to funds deposited into the trust from previous settlements.

				- Increase of $8 million for investment income recognized.

				- Increase of $6 million for realized gains.

				- Decrease of $18 million due to disbursements.



		Asbestos insurance receivable (noncurrent portion)						128				136				(8)				-6%



				- Decrease of $5 million for cash receipts from insurers and a $3 million loss reserve recorded due to new guidance.



		Deferred income taxes						26				26				-				0%



				- Remained consistent.



		Other noncurrent assets

				Specialty Ingredients				-				-				-				ERROR:#DIV/0!

				Businesses				44				47				(3)				-6%						 

				Corporate				351				347				4				1%

								395				394				1				0%



				Businesses

				- Remained relatively consistent.


				Intermediates and Solvents

				- Remained relatively consistent.


				Corporate

				Primary drivers:

				- Increase of $4 million in the cash surrender value of life insurance due to the repayment of a COLI loan during the current period, which was netted against the COLI assets prior to the repayment.

				- Decrease of $5 million in debt defeasance costs.



		Short-term debt						85				280				(195)				-70%



				- Decrease of $23 million due to payments on the new EMEA AR securitization.



				- Increase of $30 million due to additional borrowings under the U.S. AR securitization.



				- Increase of $23 million due to borrowings under a new European short-term loan facility.

																										 

				- Increase of $5 million due to the medium-term notes being reclassified to current.



				- Decrease of $195 million due to net repayments on the revolver and the AR facility.









		Current portion of long-term debt						3				-				3				NMF



				 - First tranche of TLA due.



		Trade and other payables

				Life Sciences								-				-				ERROR:#DIV/0!										 

				Personal Care and Household												-				ERROR:#DIV/0!

				Specialty Additives												-				ERROR:#DIV/0!

				Performance Adhesives												-				ERROR:#DIV/0!

				Businesses				184				188				(4)				-2%

				Corporate				33				45				(12)				-27%

								217				233				(16)				-7%



				- The fluctuations in trade and other payables relate to the timing of payments and raw materials prices at the end of the quarter. 

				-The decrease in corporate is mostly related to movements of The VAT tax liability.



		Accrued expenses and other liabilities

				Life Sciences				-				-				-				ERROR:#DIV/0!

				Personal Care and Household												-				ERROR:#DIV/0!

				Specialty Additives												-				ERROR:#DIV/0!

				Performance Adhesives												-				ERROR:#DIV/0!

				Businesses				42				79				(37)				-47%

				Corporate				178				198				(20)				-10%

				Corporate				-				-				-				ERROR:#DIV/0!

								220				277				(57)				-21%



				Businesses

				- Bonus payments for approximately $15 million and related payroll along with miscellaneous accruals are the primary drivers.


				drivers.

				Intermediates and Solvents

				- Remained relatively consistent.


				Corporate

				Primary drivers:

				 - Decrease of $3 million in accrued interest.

				 - Net decrease of $20 million in accrued severance.

				 - Decrease of $5 million due to ICTR payments.

				 - Increase of $5 million in accrued payroll and withholdings.



		Current operating lease obligations

				Businesses				18				18				-				0%

				Corporate				5				5				-				0%

								23				23				-				0%



				- Remained relatively consistent.






		Long-term debt (noncurrent portion)						1,367				1,573				(206)				-13%



				- Decrease of $250 million due to the full repayment of the Three-Year TLA.

				- Decrease of $55 million due to early repayments of the Five-Year TLA.

				- Decrease of $6 million due to repayments of the TLB.

				- Decrease of $3million due to CTA on the Eurobonds.



		Asbestos litigation reserve (noncurrent portion)						385				513				(128)				-25%



				- Decrease reflects payments for claims and defense costs during the current period.



		Deferred income taxes						24				229				(205)				-90%



				- Decrease is largely related to statue expirations and audit settlments affecting the uncertain tax positions.



		Employee benefit obligations

				Accrued pension costs				106				110				(4)				-4%

				Other postretirement benefits				46				47				(1)				-2%

								152				157				(5)				-3%



				Primary drivers:

				- Pension benefits payments of $5 million are the primary driver of the decrease.


				- Decrease of $12 million due to the actuarial gain on the remeasurement of pension and other postretirement plans.

				- Increase of $11 million from interest cost.

				- Increase of $10 million from service cost



		Operating lease liabilities						119				124				(5)				-4%



				- Decrease relates to payments of $15 million, offset by new operating lease obligations of $10 million.








		Other noncurrent liabilities 

				Businesses				8				9				(1)				-11%

				Intermediates and Solvents				-				-				-				0%

				Corporate				413				423				(10)				-2%

								421				432				(11)				-3%

				Specialty Ingredients

				- Environmental reserve decrease of $6 million in addition to FIN 48 adjustments.

				Corporate

				Primary drivers:

				 - Increase of $30 million due to the tax reserve for the one-time transition tax resulting from the Tax Act.

				 - Increase of $28 million in the environmental reserve.

				 - Increase of $7 million in the long-term incentive plan settled in cash.

				 - Decrease of $33 million in the FIN 48 liability.

				 - Decrease of $4 million in the deferred compensation liability.



		Equity						1,848				3,036				(1,188)				-39%



				Activity 4-1-16 to 3-31-17				Reconciliation was 																		Tax Reserves - New Tax Law		(30)

				Net loss attributable to Ashland

				Net income attributable to noncontrolling interest

				Dividends

				Valvoline IPO

				Distribution of Valvoline Inc.

		 		Valvoline minority interest - YTD Q2 2017

				Pension and postretirement obligation adjustment

				Unrealized gain on available-for-sale securities

				Stock incentives and employee contributions

				Deferred translation

																-

				Activity 10-1-20 to 12-31-20

				Net income 												56

				Net income attributable to noncontrolling interest

				Dividends												(17)

				Share repurchase

				Distribution of Valvoline Inc.

				Pension and postretirement obligation adjustment

				Stock incentives and employee contributions

				Common shares issued under stock incentive and other plans												1

				Adoption of new accounting pronouncement												(2)

				Deferred translation gains												48

																86











































Balance Sheet QTR Analysis

		Analysis of Quarterly Earnings Release

		6-30-18 Year-End Comparison																 

																 

								Jun. 30				Jun. 30

		BALANCE SHEET						2018				2017				Inc (Dec)				Flux %

		Cash and cash equivalents						480				492				(12)				-2%



				 - Significant cash inflows:
     Cash flows from operating activities of $257 million.


				 - Significant cash outflows:
      Purchase of Pharmachem for $680 million.
      Capital expenditures of $186 million.
      Repayment of short-term debt of $181 million.
      Dividends of $28 million.
      Cash used by discontinued operations of $24 million.
      Stock based compensation employee withholding taxes paid of $8 million.
      Repayment of long-term debt of $3 million.



		Accounts receivable

				Specialty Ingredients				466				427				39				9%

				Composites				142				116				26				22%

				Intermediates and Solvents				75				50				25				50%

				Corporate				34				50				(16)				-32%

								717				643				74				12%



				Check Row				451				(401)

				Total Ashland

				- Changes in accounts receivable generally reflect sales fluctuations and cash receipt timing. Total accounts receivable as a percentage of sales was 74% as of 3/31/18 and 71% as of 3/31/17

				Specialty Ingredients

				- Increase is primarily due to a 19% increase in sales during the current quarter compared to the second quarter of 2017. ($646 million in Q2 2018 versus $544 million in Q2 2017).

				Composites

				- Increase is due to 28% increase in sales during the current quarter compared to the first quarter of 2017. ($238 million in Q2 2018 versus $186 million in Q2 2017).

				Intermediates and Solvents

				- Increase is due to 18% increase in sales during the current quarter compared to the second quarter of 2017. ($90 million in Q2 2018 versus $76 million in Q2 2017).

				Corporate

				 - Decrease is primarily due  to $4 million decrease in the ADC, $3 million decrease in environmental remediation receivable, $3 million decrease in global accounts receivable, $3 million decrease in payroll clearance, $2 million decrease in short term notes employees.  These were partially offset by a $8 increase in trade receivable.



		Inventories

				Specialty Ingredients				546				535				11				2%

				Composites				57				50				7				14%

				Intermediates and Solvents				46				46				-				0%

								649				631				18				3%



				Check Row				(167)				(63)

				Specialty Ingredients

				- Increase primarily due to the acquisition of Pharmachem and increased volumes.

				Composites

				- Increase primarily due to increased volumes.

				Intermediates and Solvents

				 - Relatively consistent between quarters.







		Other current assets

				Specialty Ingredients				15				12				3				25%

				Composites				23				16				7				44%

				Intermediates and Solvents				1				-				1				0%

				Corporate				47				45				2				4%

								86				73				13				18%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Specialty Ingredients



				Specialty Ingredients

				 - Remained relatively consistent between quarters.

				Composites

				- Increase is primarily due to $7 million increase in the China bank overdraft balance.

				Intermediates and Solvents

				 - Remained consistent between quarters.

				Corporate

				- Decrease is primarily due to $21 million related to indemnity adjustments in connection with the Tax Matters Agreement and $9 million decrease in prepaid taxes.  These were partially offset by $7 million increase in insurance.



		Current assets of discontinued operations						-				-				-				ERROR:#DIV/0!



				- Represents the current assets of Valvoline at 3/31/17.



		PP&E - Net

				Specialty Ingredients				1,455				1,442				13				1%

				Composites				190				176				14				8%

				Intermediates and Solvents				139				148				(9)				-6%

				Corporate				156				171				(15)				-9%

								1,940				1,937				3				0%



				Total Ashland

				 - Depreciation expense of $312 million

				 - Capital expenditures of $190 million

				 - Increase of $97 million due to the acquisition of Pharmachem

				 - Currency translation primarily represents the remaining change.																														 

				Specialty Ingredients

				 - Increase primarily due to the acquisition of Pharmachem, partially offset by impairment of $11 million due to a plant closure (Dalton, GA) in the Q4 2017.
- Increase in $4 million in machinery and equipment.
- Increase in $2 million in machinery and equipment depreciation.

				 - Depreciation expense of $64 million

				 - Capital expenditures of $26 million

				Composites

				 - Depreciation expense of $5 million

				 - Capital expenditures of $4 million

				 - Currency translation primarily represents the remaining change.

				Intermediates and Solvents

				 - Depreciation expense of $8 million

				 - Capital expenditures of $2 million

				 - Currency translation primarily represents the remaining change.

				Corporate

				 - Depreciation expense of $4 million

				 - Capital expenditures of $4 million

				 - Currency translation primarily represents the remaining change.



		Goodwill 

				Specialty Ingredients				2,352				2,279				73				3%

				Composites				151				147				4				3%

				Intermediates and Solvents				-				-				-				0%

								2,503				2,426				77				3%



				Check Row				(1,805)				(1,721)

				Specialty Ingredients

				 - Increase of $290 million due to the acquisition of Pharmachem.

				 - Increase of $71 million is due to foreign currency exchange.

				Composites

				- Increase due to foreign currency exchange.



		Intangibles

				Specialty Ingredients				1,238				1,262				(24)				-2%

				Composites				29				30				(1)				-3%

				Intermediates and Solvents				23				24				(1)				-4%

								1,290				1,316				(26)				-2%



				Total Ashland																												 

				 - Increase of $330 million due to the acquisition of Pharmachem.

				 - Increase of  $106 million due to amortization expense.

				 - Remaining increase primarily due to foreign currency exchange.



		Restricted investments						248				299				(51)				-17%



				- Increase is due to net unrealized gains of $19 million, settlement funds of $6 million, and realized gains of $2 million, partially offset by decrease of $1 million in investment income and reimbursements out of the trust to Ashland of $32 million.																				CF

																								2nd half of 2017 + 1st half of 2018

		Asbestos insurance receivable (noncurrent portion)						137				211				(74)				-35%



				- Increase of $20 million due to adjustment for the annual asbestos update, partially offset by cash receipts from insurers.



		Equity and other unconsolidated investments

				Specialty Ingredients				10				11				(1)				-9%

				Composites				20				19				1				5%

				Intermediates and Solvents				-				-				-				0%

				Corporate				2				2				-				0%

								32				32				-				0%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Total Ashland

				- Equity and other unconsolidated investments remained relatively consistent with 9/30/15.

				Performance Materials

				- Decrease due to $3M primarily foreign currency related to Saudi Industrial Resins.

				- Remained relatively consistent.



		Deferred income taxes						138				35				103				294%



				- Fluctuations primarily due to the period 10 annual update.




		Other noncurrent assets

				Specialty Ingredients				55				16				39				244%

				Composites				ERROR:#REF!				13				ERROR:#REF!				ERROR:#REF!

				Intermediates and Solvents				-				34				(34)				-100%

				Corporate				132				348				(216)				-62%

								ERROR:#REF!				411				ERROR:#REF!				ERROR:#REF!



				Specialty Ingredients

				 - Remained consistent.

				Composites

				 - Remained relatively consistent.

				Intermediates and Solvents

				 - Remained relatively consistent.

				Corporate

				 - Increase of $26 million increase in insuance cash surrender value, $16 million increase in Pharmachem indemnity, $12 million increase in environmental receivables, $10 million increase in asbestos insurance receivable.  These were partially offset by a increase of $23 in trust investment, decrease of $16 million in Ascot environmental receivable, decrease of $6 in deferred long-term debt expense, decrease of $6 million in pension assets, and decrease of $6 million in other international assets.  



		Noncurrent assets of discontinued operations						- 0				- 0				-				ERROR:#DIV/0!



				- Represents the noncurrent assets of Valvoline at 3/31/17.



		Short-term debt						-				223				(223)				-100%



				- Increases of $48 million for the AR securitization and $11 million for the current portion of long-term debt.  These increases were partially offset by a decrease of $20 million in international debt resulted from Tianpu JV divestiture.



		Trade and other payables

				Specialty Ingredients				186				210				(24)				-11%

				Composites				98				87				11				13%

				Intermediates and Solvents				40				31				9				29%

				Corporate				63				64				(1)				-2%

								387				392				(5)				-1%

																												 

				- The fluctuations in trade and other payables relate to the timing of payments and raw materials prices at the end of the quarter.  The increase for Specialty Ingredients was also impacted by the Pharmachem acquisition.



		Accrued expenses and other liabilities

				Specialty Ingredients				69				72				(3)				-4%

				Composites				17				16				1				6%

				Intermediates and Solvents				3				3				-				0%

				Corporate				176				183				(7)				-4%

								265				274				(9)				-3%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Specialty Ingredients

				- Increase of $7 million related to compensated absences, $5 million increase of incentive plans, $5 million increase of other accrued expenses, and $3 million increase in customer rebates.

				Corporate

				 - Increase of $24 million due to other accrued taxes.

				 - Increase of $20 million due to derivative liability - FAS 133.

				 - Decrease of $19 million in accrued VAT taxes.

				 - Decrease of $15 million due to pension liability.

				 - Decrease of $13 million due to interest.



		Held for sale (current liabilities)						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!				ERROR:#REF!







		Current liabilities of discontinued operations						-				-				-				ERROR:#DIV/0!



				- Represents the current liabilities of Valvoline at 3/31/17.



		Long-term debt (noncurrent portion)						1,367				2,584				(1,217)				-47%



				 - Increase of $596 million due to the Term Loan B.

				 - Increase of $250 million due to the two Term Loan A facilities.

				 - Increase of $250 million due to the Term Loan B facility.

				 - Increase of $48 million due to the accounts receivable securitization.

				 - Decrease of $659 million due to the full redemption of the 3.875% senior notes.

				 - Decrease of $20 million due to international debt.



		Employee benefit obligations

				Accrued pension costs				134				139				(5)				-4%

				Other postretirement benefits				56				52				4				8%

								190				191				(1)				-1%



				Check Row				113				95

				- Remained relatively consistent.



		Asbestos litigation reserve (noncurrent portion)						385				702				(317)				-45%



				- Remained relatively consistent.



		Deferred income taxes						24				374				(350)				-94%



				- Decrease is primarily due to the reclassification of the $142 million liability associated with the one-time transition tax which was initially recorded to deferred taxes.  The transition tax was reclassified to other noncurrent liabilities.  The decrease in deferred income taxes is primarily due to remeasuring deferred tax liabilities based on the lower rate of 21% upon the enactment of the Tax Cuts and Jobs Act in December 2017.







		Held for sale (noncurrent liabilities)						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!				ERROR:#REF!







		Other noncurrent liabilities 

				Specialty Ingredients				10				9				1				11%

				Composites				5				5				-				0%

				Intermediates and Solvents												-				0%

				Corporate				526				347				179				52%

								541				361				180				50%



				Check Row				ERROR:#REF!				ERROR:#REF!

				Specialty Ingredients

				 - Decrease of $17 million primarily due to the deconsolidation of the minority interest in the Specialty Ingredients joint venture (Tianpu).  The minority interest was historically recorded in noncurrent liabilities due to being immaterial to present as a noncontrolling interest within equity.  This was partially offset by an increase in the long-term incentive plan settled in cash.



				Composites

				- Remained consistent.



				Corporate

				 - Increase of $134 million in tax reserves related to the Tax Matters Agreement.

				 - Increase of $60 million in the FIN 48 reserve.

				 - Increase of $7 million due to liabilities assumed with the acquisition of Pharmachem.

				 - Decrease of $14 million due to the deferred compensation plan.

				 - Decrease of $11 million due to the insurance reserve.																										 

				 - Decrease of $10 million due to the retention reserves.



		Noncurrent liabilities of discontinued operations						- 0				- 0				-				ERROR:#DIV/0!



				- Represents the noncurrent liabilities of Valvoline at 3/31/17.



		Equity						1,848				3,143				(1,295)				-41%



				Activity 10-1-17 to 6-30-18

				Net income												(22,185)

				Dividends (includes distributions to noncontrolling interest)												55,883

				Distribution of Valvoline Inc.

				Pension and postretirement obligation adjustment

				Stock incentives and employee contributions

				Net change on available-for-sale securities

				Deferred translation

																33,698

































































Cash Flow QTR Analysis

		Analysis of Quarterly Earnings Release

		03-31-21 Quarter Comparison

										Mar. 31				Mar. 31

		CASH FLOW								2021				2020				Inc (Dec)



		OPERATING SECTION

																180

		Cash flows from operations														ERROR:#REF!

				Net (loss) income						(16)				32				(48)

				(Income) loss from discontinued operations, net of income taxes						(1)				1				(2)

				Adjustments to reconcile (loss) income from continuing operations to cash flows from operating activities																								 

				Depreciation and amortization						45				50				(5)

				Original issue discount and debt issuance cost amortization						2				2				-

				Deferred income taxes						3				68				(65)

				Gain from sales of property, plant and equipment						(3)				(5)				2

				Distributions from equity affiliates						-				-				-

				Stock based compensation expense						5				2				3

				Loss from excess tax deduction on stock based compensation						-				(3)				3

				Loss on early retirement of debt						-				-				-

				Income (loss) from restricted investments						7				(17)				24

				Loss on divestitures, net						13				2				11

				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Pension contributions						(3)				(3)				-

				Gain on pension and other postretirement plan remeasurements						(2)				(4)				2

				Change in operating assets and liabilities(a)						22				(85)				107

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				 - Operating cash flows for the current and prior year quarter include:

				 - Income from continuing operations of $43 million and a loss from continuing operations of $575 million in the current and prior year quarter, respectively.																										 

				 - Loss from discontinued operations of $2 million and $7 million in the current and prior year quarter, respectively.

				 - $62 million and $61 million of non-cash adjustments for depreciation and amortization in the current and prior year quarter, respectively.

				 - $1 million and $10 million of non-cash adjustments for original issue discounts and debt issuance cost amortization in the current and prior year quarter, respectively.

				 - Deferred income tax change of $6 million and $16 million for the current and prior year quarter, respectively.

				 - $59 million non-cash adjustment for loss on early retirement of debt in the prior year quarter.

				 - $4 million and $29 million loss from restricted investments during the current and prior year quarter, respectively.

				 - $4 million non-cash adjustment for loss on divestitures in the current quarter.

				 - A $530 million non cash charge for goodwill impairment during the prior year quarter related to the Personal Care & Household and the Specialty Additives segments.

				 - Changes in operating assets and liabilities accounted for outflows of $48 million and $54 million, including a net working capital outflow of $20 million and $24 million in the current and prior year quarters, respectively.  Remaining outflows and inflows in the current and prior year quarters, respectively, relate primarily to adjustments to certain accruals and long term assets and liabilities as well as income taxes received and paid.



		INVESTING SECTION



		Additions to property, plant and equipment

				Businesses						(37)				(34)				(3)

				Intermediates and Solvents						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Corporate						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

								 

				 -  Fluctuations in capital expenditures are primarily due to the timing of capital projects.



		Proceeds from disposal of property, plant and equipment								2				5				(3)



				 - Relates to the sale of PP&E at the Specialty Ingredients reportable segment.



		Purchase of operations - net of cash acquired 								2				7				(5)



				- Remained consistent.																		 



		Proceeds from sale of operations								-				-				-



				 - Related to payments for certain divestitures during the current quarter.

				 - Current year quarter relates to the sale of the Alera Properties in Utah (properties acquired with Pharmachem).

				 - Prior quarter primarily includes $14 million of proceeds for the sale of the Tianpu joint venture.



																														 

		Life insurance payments								(3)				(3)				-



				 - Related to payments for a corporate-owned life insurance policy.



		Net purchase of funds restricted for specific transactions								-				-				-



				-  Prior year quarter activity of net purchase of funds restricted for specific transactions.



		Reimbursements from restricted investments								22				21				1



				 - Relates to reimbursements from the restrictive renewable annual trust in the current and prior year quarters.																																				 



		Proceeds from sale of available-for-sale securities								31				20				11



				 - Proceeds from the sale of securities within the equity mutual fund were used to purchase the demand deposit within the restrictive renewable annual trust during the current quarter.



		Purchases of available-for-sale securities								(31)				(18)				(13)



				 - Proceeds from the sale of securities within the equity mutual fund were used to purchase the demand deposit within the restrictive renewable annual trust during the current quarter.



		Proceeds from the settlement of derivative instruments								- 0				- 0				-



				- Remained consistent.



		Payments from the settlement of derivative instruments								- 0				- 0				-						 



				 - Relates to a loss on settlement of net investment hedges in the current year quarter.



		FINANCING SECTION



		Proceeds from issuance of long-term debt								-				-				-



				 - $804 million of proceeds in connection with the 2020 debt refinance activity during the prior year quarter.



		Repayment of long-term debt								-				-				-



				 - $767 of long-term debt repayments related to the 2020 debt refinance activity during the prior year quarter.



		Premium on long-term debt repayment								-				-				-



				 - $59 million of premiums on retirement of long-term debt related to the 2020 debt refinance activity in the prior year quarter.



		Proceeds from short-term debt								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				Current Quarter

				 - $7 million decrease due to the outstanding amount on the EMEA AR facility.

				 - $1 million decrease due to the outstanding amount on the EMEA short-term loan facility.

				Prior Year Quarter

				 - $240 million increase due to outstanding amounts on the revolving credit facility.

				 - $41 million increase of the outstanding amount on the U.S. AR facility.

				 - $11 million increase of the outstanding amount on the EMEA AR facility.



		Debt issuance costs								-				- 0				- 0

																										 

				Current Quarter

				- No activity.

				Prior Year Quarter

				- Represents costs paid in connection with the 2020 debt refinance.

																																				 

		Cash dividends paid								(19)				(19)				- 0



				 - $0.275 per share paid in both the current quarter and the prior year quarter.

		Distributions to noncontrolling interest								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				 - $0.049 per share paid in current quarter for Valvoline dividends to the 17% noncontrolling interest of Valvoline's shareholders



		Stock based compensation employee withholding taxes paid in cash
								(2)				-				(2)



				Current Quarter



				Prior Year Quarter





		CASH USED BY DISCONTINUED OPERATIONS



				Operating cash flows						(15)				(13)				(2)

				Investing cash flows						-				-				-

				Financing cash flows						-				-				-

				Current Quarter

				- Inflows and outflows for the current and prior year quarters related to previously divested businesses, including net payments of asbestos and environmental liabilities, and a $30 cash inflow for a tax refund associated with the Composites divestiture.

				Prior Year Quarter

				 - Relates to other previously divested businesses, including net payments of asbestos and environmental liabilities, and a tax payments associated with the Composites divestiture of $59 million.



		EFFECT OF CURRENCY EXCHANGE RATE CHANGES ON CASH 								-				2				(2)



				 - This caption reflects the effect that holding cash in other currency denominations has on Ashland's overall cash in U.S. dollar position. 













Income Statement YTD Analysis

		Analysis of Quarterly Earnings Release

		9-30-18 Year-To-Date Comparison



																ERROR:#REF!				ERROR:#REF!

		INCOME STATEMENT														ERROR:#REF!				ERROR:#REF!						Inc (Dec)				Flux %



		Sales

				Specialty Ingredients												671				641						30				5%

				Composites												ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!

				Intermediates and Solvents												135				137						(2)				-1%

																ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				ERROR:#REF!



				Specialty Ingredients 

				 - Acquisition of Pharmachem increased sales by $140 million.

				 - Volume and mix increased sales by $87 million.

				 - Foreign currency exchange increased sales by $42 million.

				 - Improved product pricing increased sales by $18 million.

				 - Decrease of $33 million primarily related to the transfer of ownership interest in a consolidated joint venture.

				Composites

				 - Improved product pricing increased sales by $68 million.

				 - Acquisition of the Etain plant increased sales by $51 million.

				 - Volume and mix increased sales by $28 million.

				 - Foreign currency exchange increased sales by $16 million.

				Intermediates and Solvents

				 - Improved product pricing increased sales by $39 million.

				 - Favorable foreign currency increased sales by $15 million.

				 - Volume and mix increased sales by $12 million.



		Cost of sales 

				Specialty Ingredients												1,634				1,490						144				10%

				Composites												765				625						140				22%

				Intermediates and Solvents												269				248						21				8%

																2,668				2,363						305				13%



				Specialty Ingredients 

				 - Acquisition of Pharmachem increased cost of sales by $101 million.





				 - Improved volume and mix increased cost of sales by $48 million.





				 - Currency exchange increased cost of sales by $24 million.

				 - Decrease of $29 million primarily related to the transfer of ownership interest in a consolidated joint venture.

				Composites

				 - Increase of $60 million due to higher product costs.

				 - Increase of $47 million due to the acquisition of the Etain plant.

				 - Volume and product mix increased cost of sales by $21 million.

				 - Currency exchange increased cost of sales by $12 million.

				Intermediates and Solvents

				 - Currency exchange increased cost of sales by $14 million.

				 - Volume and product mix increased cost of sales by $5 million.

				 - Higher product costs increased cost of sales by $2 million.

				Corporate

				 - Remained consistent.



		Selling, general and administrative expense 

				Specialty Ingredients												445				417						28				7%

				Composites												96				81						15				19%

				Intermediates and Solvents												32				30						2				7%

				Corporate												198				147						51				35%

																771				675						96				14%



				Check Row												394				331						63

				Specialty Ingredients 

				 - Increase is primarily due to incremental costs of $23 million related to Pharmachem’s operations.







				 - The remaining increase was primarily due to unfavorable foreign currency exchange.

				Composites 

				 - Increase primarily due to higher general allocated resource costs.

				Intermediates and Solvents:

				 - Increase primarily due to higher general allocated resource costs.

				Corporate

				Primary drivers:

				 - Increase of $38 million due to environmental expense.

				 - Increase of $14 million of asset impairment charges.

				 - Increase of $5 million of tax indemnity expense.

				 - Decrease of $5 million for proceeds from a legal settlement.



		Research and development expense

				Specialty Ingredients												73				74						(1)				-1%

				Composites												12				9						3				33%

				Intermediates and Solvents												-				-						-				ERROR:#DIV/0!

																85				83						2				2%



				 - Remained relatively consistent compared to the prior year period.









		Equity and other income 														4				4						-				0%

																																								 

				 - Remained relatively consistent compared to the prior year period.







		Net interest and other financing expense (income)

				Interest expense												136				232						(96)				-41%

				Interest income												(4)				(4)						-				0%

				Available-for-sale securities income												(14)				(11)						(3)				27%

				Other financial costs												4				17						(13)				-76%

																122				234						(112)				-48%



				Net interest and other financing expense decreased $112 million in 2018 compared to 2017. The current year decrease in interest expense was primarily due to the prior year including $92 million of accelerated accretion related to the December 2016 tender offer of the 2029 notes. In addition, there was also interest expense of $9 million in the prior year related to accelerated debt issuance costs associated with 2017 financing activity, which was comprised of $7 million of accelerated amortization of previously capitalized debt issuance costs and $2 million of new debt issuance costs immediately recognized. Interest expense in the current year included $1 million of charges for new debt issuance costs incurred with the re-pricing of the 2017 TLB facility. The available-for-sale securities income of $14 million compared to $11 million in the prior year represents investment income related to restricted investments. The current year decrease in other financing costs was primarily due to a net $9 million charge for early redemption premium payments during 2017.



		Other net periodic benefit income														(4)				1						(5)				-500%



				The current year included a gain on pension and other postretirement plan remeasurements of $12 million.

				The prior year included interest cost of $10 million and a loss on pension and other postretirement plan remeasurements of $6 million, partially offset by an expected return on plan assets of $11 million.



		Net loss on acquisitions and divestitures														- 0				- 0						-				ERROR:#DIV/0!								 



				Net loss on acquisitions and divestitures during 2018 primarily included a loss of $2 million related to the sale of a manufacturing facility, along with post-closing adjustments related to other previous divestitures.

				Net loss on acquisitions and divestitures during 2017 included a net loss of $5 million from the acquisition of Pharmachem, a loss of $4 million recognized for the Specialty Ingredients joint venture divestiture in China and a loss of $1 million due to post-closing adjustments related to other previous divestitures, partially offset by a net gain of $4 million from the acquisition of a Composites manufacturing facility.



		Income tax expense (benefit)



				Effective tax rate												64%				-2%

				Effective tax rate - Excluding key items												14%				7%



				The 2018 effective tax rate was impacted by jurisdictional income mix and restructuring activities, while deferred tax rate changes, a one-time transition tax expense assessed on foreign cash and unremitted earnings and other items netted together to have an insignificant impact.																																				 

				The 2017 effective tax rate was impacted by jurisdictional income mix, tax expense related to deemed dividend inclusions and a tax benefit for the reversal of a valuation allowance related to the utilization of foreign tax credits.



		Income (loss) from discontinued operations (net of income taxes)



				Asbestos - net												13				(25)						38				-152%

				Water Technologies												3				2						1				50%

				Distribution												(6)				(3)						(3)				-100%

				Valvoline												(1)				159						(160)				-101%								 

																9				133		-				(160)				-93%



				The activity during the current period included adjustments to asbestos reserves and receivables of $13 million of income. The activity for Water Technologies and Distribution was related to post-closing adjustments, while the Valvoline activity within the current period represents subsequent adjustments that were made in conjunction with the Tax Matters Agreement.
																																		 

				During the prior year period, Valvoline's sales and pre-tax operating income included in discontinued operations were $1,237 million and $240 million, respectively.  'The prior year period also included adjustments to asbestos reserves and receivables of $25 million of expense, while the activity for Water Technologies and Distribution was related to post-closing adjustments





		Net income attributable to noncontrolling interests

				Valvoline Inc.												ERROR:#REF!				ERROR:#REF!						ERROR:#REF!				100%



				 - Represents the net income attributable to Ashland's 17% noncontrolling interest in Valvoline Inc. before the final distribution occurred on May 12, 2017.



		Earnings per share

				Average shares outstanding												62.6				62.2						0.4				1%

				Equivalent shares for options and restricted stock 												1.1				- 0						1.1				100%

				Shares for diluted computation												63.7				62.2						1.5				2%



				 - Average shares outstanding remained relatively consistent compared to the prior year.

				 - As a result of the loss from continuing operations in the prior year period, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.

				 - As a result of the loss from continuing operations in the prior year, the effect of the share-based awards convertible to common shares would be anti-dilutive and have therefore been excluded.





																																 





















Cash Flow YTD Analysis

		Analysis of Quarterly Earnings Release

		9-30-18 Year-To-Date Comparison

								 

										Mar. 31				Mar. 31

		CASH FLOW								2021				2020				Inc (Dec)



		OPERATING SECTION



				Cash flows from operations

				Net income						4				(845)				849

				Income from discontinued operations (net of taxes)						21				23				(2)

				Depreciation and amortization						185				237				(52)

				Original issue discount and debt issuance cost amortization						8				7				1

				Deferred income taxes						(97)				73				(170)

				Equity income from affiliates						(1)				-				-

				Distributions from equity affiliates						-				-				-

				Stock based compensation expense						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Excess tax benefit on stock based compensation						(1)				(3)				2

				Loss on early retirement of debt						-				-				-

				Realized gain and investment income on available-for-sale securities						(21)				(33)				12

				Net loss on acquisitions and divestitures						13				177				(164)

				Impairments						16				-				-

				Pension contributions						(12)				(12)				-

				Loss (gain) on pension and other postretirement plan remeasurements						(7)				(3)				(4)

				Change in operating assets and liabilities						1				(191)				192

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				Changes in net working capital accounted for outflows of $14 million and $27 million for the years ended September 30, 2018 and 2017, respectively, and were driven by the following:

				 - Accounts receivable - There were cash inflow of $70 million and cash outflow of $64 million during the current and prior year periods, respectively, and primarily related to increased sales.

				 - Inventory - There were cash outflows of $29 million and $23 million during the current and prior year periods, respectively, which were primarily due to sales volumes and inventory management strategies.

				 - Trade and other payables - There were cash inflows of $85 million and $60 million during the current and prior year years, respectively, and primarily related to the timing of certain payments.

				The remaining cash inflows of $15 million were primarily due to income taxes paid or income tax refunds, interest paid, and adjustments to certain accruals and other long-term assets and liabilities.

				Operating cash flows for 2018 included income from continuing operations of $105 million, non-cash adjustments of $312 million for depreciation and amortization and $97 million for deferred income taxes.  The adjustment for deferred income taxes during 2018 was significantly higher compared to prior years due to the impact from the enactment of the Tax Act during the current year.  Operating cash flows for 2018 also included non-cash adjustments of $16 million related to asset impairment charges, $12 million of net gains on pension and other postretirement plan remeasurements and $9 million for debt issuance cost amortization.  

				Operating cash flows for 2017 included a loss from continuing operations of $105 million, non-cash adjustments of $301 million for depreciation and amortization and $109 million for original issue discount and debt issuance cost amortization, including $92 million of accelerated accretion related to the tender offer of the 2029 notes.  Operating cash flows for 2017 also included non-cash adjustments of $30 million for deferred income taxes and $6 million of net losses on pension and other postretirement plan remeasurements.



		INVESTING SECTION



		Additions to property, plant and equipment

				Specialty Ingredients						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Composites						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Intermediates and Solvents						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Corporate						ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

										ERROR:#REF!				ERROR:#REF!				ERROR:#REF!

				Fluctuations in capital expenditures are primarily due to the timing of capital projects.



		Proceeds from disposal of property, plant and equipment								6				16				(10)



				Relates to property sales during the current and prior years.																						 



		Purchase of operations - net of cash acquired 								27				12				15



				The current year activity relates to cash outflows of $11 for the acquisition of Vornia Limited.

				The prior year activity relates to cash outflows of $680 million due to the acquisition of Pharmachem



		Proceeds from sale of operations								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!												 

				Relates to proceeds for certain divestitures during the current year.

				Prior year period primarily includes $11 million of proceeds due to the settlement of a note receivable for the previously divested ASK joint venture and proceeds received for the sale of the Tianpu joint venture.



		Life insurance payments								(4)				-				(4)



				Related to payments for a corporate-owned life insurance policy loan during the current year.



		Net purchase of funds restricted for specific transactions								(9)				(8)				(1)



				The current and prior year activity relates to funds from asbestos insurance settlements that were placed in the restrictive renewable annual trust.





		Reimbursements from restricted investments								74				62				12						 



				Current and prior year activity relates to reimbursements from the restricted renewable annual trust.



		Proceeds from sale of available-for-sale securities								71				56				15



				Current and prior year activity relates to proceeds from the sale of securities within the equity mutual fund that were used to purchase the demand deposit within the restrictive renewable annual trust.



		Purchase of available-for-sale securities								(71)				(54)				(17)



				Current and prior year activity relates to proceeds from the sale of securities within the equity mutual fund that were used to purchase the demand deposit within the restrictive renewable annual trust.



		Proceeds from the settlement of derivative instruments								-				-				-



				Current and prior year activity relates to gains from the settlement of net investment hedges.



		Payments from the settlement of derivative instruments								-				-				-



				Current and prior year activity relates to losses from the settlement of net investment hedges.

																								 

		FINANCING SECTION																						 



		Proceeds from issuance of long-term debt								-				-				-



				Prior year activities relates to $600 million of proceeds from issuing the TLB facility and $500 million of proceeds from issuing the TLA facilities during the prior period.



		Repayment of long-term debt								-				-				-



				Current period activity includes the cash outflow $311 million for repayments of long-term debt, including $250 million for the full repayment of the Three-Year TLA Facility, $55 million for early repayments of the Five-Year TLA Facility and $6 million for repayments of the 2017 TLB Facility. The prior year included cash outflows of $915 million related to the full repayment of the 2018 notes and partial repayments of the 2029 notes and 2022 notes.



		Premium on long-term debt								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				Prior year activity represents the premium payments for the 2029 notes, 2022 notes and 2018 notes, and the premium payments related to the full redemption of the 3.875% notes due 2018.



		Proceeds of short-term debt								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!



				The current year period included short-term debt net proceeds of $15 million related to the 2017 Revolving Credit Facility, the accounts receivable securitization and short-term loan facility.

				The prior year included short-term debt net proceeds of $75 million primarily related to debt outstanding on the 2017 Revolving Credit Facility and the accounts receivable securitization, partially offset by the repayment of the term loan due 2017.



		Debt issuance costs								(2)				-				(2)



				The current period activity primarily relates to costs paid for the re-pricing of the 2017 TLB facility. In the prior year period, Ashland incurred $15 million of new debt issuance costs in connection with the 2017 Credit Agreement.

		Cash dividends paid								(76)				(76)				-



				The current year period included cash dividends paid of $0.95 per share for a total of $60 million. The prior year period included cash dividends paid of $1.23 per share, for a total of $77 million.



		Distributions to noncontrolling interest								ERROR:#REF!				ERROR:#REF!				ERROR:#REF!







		Stock based compensation employee withholding taxes paid in cash
								(3)				(3)				-

		CASH (USED) PROVIDED BY DISCONTINUED OPERATIONS



				Operating cash flows						(46)				(40)				(6)

				Investing cash flows						-				-				-

				Financing cash flows						-				-				-

				Cash flows for discontinued operations in the current period primarily related to previously divested businesses, including net payments of asbestos and environmental liabilities.

				Cash flows for discontinued operations in the prior period primarily related to cash outflows of $158 million related to the activity of Valvoline Inc. The remaining cost flows for discontinued operations related to other previously divested businesses, including net payments of asbestos and environmental liabilities.

		EFFECT OF CURRENCY EXCHANGE RATE CHANGES ON CASH 								(1)				3				(4)



				This caption reflects the effect that holding cash in other currency denominations throughout the year has on Ashland's overall cash in U.S. dollar position during the period. 
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Ashland Inc. and Consolidated Subsidiaries


RECONCILIATION OF CERTAIN NON-GAAP DATA


(In millions except per share data - preliminary and unaudited)



(a) Represents the tax effect of the key items that are previously identified above.

(b) Represents key items resulting from tax specific financial transactions, tax law changes or other matters that fall within the definition of tax specific key items. These tax specific key items included the following:

- Valuation allowance: Includes the impact from the release of certain foreign tax credit valuation allowances.

- Other and tax reform: Includes the impact from the remeasurement of foreign deferred tax balances resulting from the impact from rate changes for foreign jurisdictions and other tax law changes enacted during the year ended September 30, 2025.

(c) Intangibles amortization expense adjustment (net of tax) tax rates were 20% for the three months and years ended September 30, 2026 and 2025.
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