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ITEM 5.  OTHER EVENTS 

 

     On June 22, 1999, Ashland Inc.  ("Ashland"),  as a shareholder of Arch 

Coal,  Inc.  ("Arch  Coal"),  announced that it had retained the investment 

banking  firm  of  Goldman   Sachs  to  help  Ashland   explore   strategic 

alternatives for its investment in Arch Coal. 

         On March 16, 2000, Ashland's board of directors declared a taxable 

distribution to its shareholders of approximately  17.4 million of its 22.1 

million  shares of Arch Coal  Common  Stock.  On March  27,  2000,  Ashland 

distributed  these 17.4  million  shares of Arch Coal  Common  Stock to its 

shareholders  of record on March 24,  2000.  Each share of  Ashland  Common 

Stock  received  0.246097  shares of Arch Coal Common  Stock.  In addition, 

Ashland  shareholders  received $7.1875 per share for any fractional shares 

of Arch Coal Common  Stock,  which was  determined  to be the value of Arch 

Coal Common Stock on the record date. 

     At that time,  Ashland  announced  that it  intended to dispose of its 

remaining 4.7 million  shares of Arch Coal Common Stock in a transaction or 

transactions  that  qualify as a sale for  federal  income tax  purposes by 

March 2001. On September 6, 2000, Arch Coal filed a registration  statement 

under the  Securities  Act of 1933,  as amended,  for the sale of 4,756,968 

shares of Arch Coal  Common  Stock by  Ashland  in an  underwritten  public 

offering.  These shares were sold on February 22, 2001 at a price of $19.00 

per share, before underwriter's commission. 
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